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Section I. Important Notice, Contents and Paraphrase

Board of Directors, Supervisory Committee, all directors, supervisors and senior executives of
Changhong Meiling Co., Ltd. (hereinafter referred to as the Company) hereby confirm that there are
no any fictitious statements, misleading statements, or important omissions carried in this report,
and shall take all responsibilities, individual and/or joint, for the reality, accuracy and completion of
the whole contents.

Mr. Li Wei, person in charge of the Company, Mr. Pang Haitao, person in change of
accounting work and Mr. Luo Bo, person in charger of accounting organ (accountant in charge)
hereby confirm that the Financial Report of 2018 Semi-Annual Report is authentic, accurate and
complete.

The Company did not have directors, supervisors and senior executives of the Company could
not guarantee the reality, accuracy and completion of the whole contents or have objections.

All the directors attended the board meeting on deliberating the Report on site and by
communication.

Modified audit opinions notes
0 Applicable  \ Not applicable

Risk warning of the forward-looking statements with future planning involved in semi-annual
report

\ Applicable oNot applicable

Concerning the forward-looking statements with future planning involved in the Report, they
do not constitute a substantial commitment for investors, investors and the person concerned should
maintain adequate risk awareness, furthermore, differences between the plans, forecast and
commitments should be comprehended. Investors are advised to exercise caution of investment
risks.

Investors are advised to read the full text of semi-annual report, and pay particular attention to
the following risk factors.

More details about the possible risks and countermeasures in the operation of the Company are
described in the report “X. Risks and countermeasures” of “Section IV Discussion and Analysis of
the Operation”, investors are advised to read the relevant content.

Securities Times, China Securities Journal, Hong Kong Commercial Daily and Juchao Website
(www.cninfo.com.cn) are the media for information disclosure for year of 2018 that appointed by
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the Company. All public information under the name of the Company disclosed on the above said
media and website shall prevail, and investors are advised to exercise caution.

Does the Company need to comply with disclosure requirements of the special industry: No

Profit distribution pre-plan or capitalizing of common reserves pre-plan deliberated by the
Board in the semi-annual period

oApplicable VNot applicable

The Company has no plans of cash distribution, bonus shares and capitalizing of common
reserves either.

Directors and senior executives of the Company respectively signed Written Confirmation
Opinions for 2018 Semi-Annual Report.

Supervisory Committee of the Company formed Written Examination Opinions for 2018
Semi-Annual Report.
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Paraphrase
Items Refers to Contents
:\:AZ?::?] agny, the  Company, - Changhong Refers to |Changhong Meiling Co., Ltd.
SS;Z:\::SIde::hanghong o controlling Refers to |Sichuan Changhong Electric Co., Ltd.
Changhong Group Refers to |Sichuan Changhong Electronics Holding Group Co., Ltd.
Hong Kong Changhong Refers to |CHANGHONG (HK) TRADING LIMITED
Meiling Group Refers to |Hefei Meiling Group Holdings Limited
Industry Investment Group Refers to |Hefei Industry Investment Holding (Group) Co., Ltd.
Shine Wing Refers to |Shine Wing Certified Public Accountants (LLP)
Changhong Air-conditioner Refers to |Sichuan Changhong Air-conditioner Co., Ltd.
Zhongke Meiling Refers to |Zhongke Meiling Cryogenic Technology Co., Ltd.
Jiangxi Meiling Refers to |Jiangxi Meiling Electric Appliance Co., Ltd.
Changhong Ridian Refers to |Guangdong Changhong Ridian Technology Co., Ltd.
Zhongshan Changhong Refers to |Zhongshan Changhong Electric Co., LTD
Changmei Technology Refers to |Changmei Technology Co., Ltd.
Changhong Huayi Refers to |Changhong Huayi Compressor Co., Ltd.
Meiling CANDY Refers to |Meiling CANDY Washing Machine Co., Ltd.
Candy Group Refers to |Candy Hoover Group S.r.l.
CSRC Refers to |China Securities Regulatory Commission
Anhui Securities Bureal Refers fo China. ?ecurities Regulatory Commission, Anhui Province
Securities Regulatory Bureau
SSE Refers to |Shenzhen Stock Exchange
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Section Il Company Profile and Main Finnaical Indexes

I. Company profile

MEILINGDIANQI,
Short form of the stock Stock code 000521, 200521
WANMEILING-B

Short form of the Stock after changed (if . .
Changhong Meiling, Hongmeiling B

applicable)

Stock exchange for listing Shenzhen Stock Exchange
Name of the Company (in Chinese) KT 335 M A R A 7]
Short form of the Company (in Chinese) KT 335

Foreign name of the Company (if
CHANGHONG MEILING CO.,LTD.

applicable)
Abbr. of English name of the Company
(if applicable) cHML
Legal representative Li Wei

I1. Person/Way to contact

Secretary of the Board Rep. of security affairs
Name Li Xia Zhu Wenijie
o — No. 2163, Lianhua Road, Economic and |No. 2163, Lianhua Road, Economic and
Technology Development Zone, Hefei Technology Development Zone, Hefei

Tel. 0551-62219021 0551-62219021
Fax. 0551-62219021 0551-62219021
e-mail lixia@meiling.com wenjie.zhu@meiling.com

I11. Others

(i) Way of contact

Whether registrations address, offices address and codes as well as website and email of the
Company changed in reporting period or not

0 Applicable V Not applicable

Registrations address, offices address and codes as well as website and email of the Company
has no change in reporting period, found more details in Annual Report 2017

(if) Information disclosure and preparation place


http://www.iciba.com/Economic/
http://www.iciba.com/Economic/
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Whether information disclosure and preparation place changed in reporting period or not
o Applicable V Not applicable

The newspaper appointed for information disclosure, website for semi-annual report publish
appointed by CSRC and preparation place for semi-annual report have no change in reporting
period, found more details in Annual Report 2017.

(iii) Other relevant information
Whether other relevant information has changed in reporting period or not

oApplicable VNot applicable

IV. Main accounting data and financial indexes

Whether it has retroactive adjustment or re-statement on previous accounting data or not

oYes VNo
Current period Same period last year Changes +/-
Operating income (RMB) 9, 271, 509, 569. 67 8,517,794, 193. 10 8. 85%
Net profit attributable to shareholders
) 50, 684, 231. 73 92, 075, 039. 77 -44.95%
of the listed company(RMB)
Net profit attributable to shareholders
of the listed company after deducting -6, 600, 101. 83 66, 905, 338. 98 —-109. 86%
non-recurring gains and losses(RMB)
Net cash flow arising from operating
o 160, 489, 361. 06 484, 230, 697. 91 -66. 86%
activities(RMB)
Basic earnings per share (RMB/Share) 0. 0485 0. 0881 -44. 95%
Diluted earnings per share
0. 0485 0. 0881 -44.95%
(RMB/Share)
. 0.79 percentage points
Weighted average ROE 1. 00% 1. 79%
down
End of current period End of last year Changes +/-
Total assets (RMB) 17, 485, 565, 133. 30| 15,961, 511, 966. 81 9. 55%
Net assets attributable to shareholder of
) 5,031, 662, 984. 03 5,051, 066, 095. 31 -0. 38%
listed company (RMB)

V. Accounting data difference under domestic and foreign accounting standards

(i) Difference of the net profit and net assets disclosed in financial report, under both IAS
(International Accounting Standards) and Chinese GAAP (Generally Accepted Accounting
Principles)
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0 Applicable  \ Not applicable

The Company has no difference of the net profit and net assets disclosed in financial report,
under both IAS (International Accounting Standards) and Chinese GAAP (Generally Accepted
Accounting Principles) in reporting period.

2. Difference of the net profit and net assets disclosed in financial report, under both
foreign accounting rules and Chinese GAAP (Generally Accepted Accounting Principles)

\ Applicable ©Not applicable
In RMB

Net profit attributable to shareholders of | Net assets attributable to shareholders of

listed company listed company
Current period Last period Period-end Period-begin
Chinese GAAP 50, 684, 231. 73 92,075, 039. 77| 5, 031, 662, 984. 03| 5, 051, 066, 095. 31

Items and amount adjusted by foreign accounting rules

Foreign accounting rules 50, 684, 231. 73 92,075, 039. 77| 5, 031, 662, 984. 03| 5, 051, 066, 095. 31

The Company had no difference of the net profit or net assets disclosed in financial report,
under either foreign accounting rules or Chinese GAAP (Generally Accepted Accounting Principles)
in the period.

(iif) Reasons for the differences of accounting data under accounting rules in and out of
China

\ Applicable oNot applicable

The “Notice of Relevant Issues of Audit for Company with Domestically Foreign Shares
Offering” was issued from CSRC dated 12 September 2007, since the day issuing, cancel the
previous “dual audit” requirement for companies who offering domestically listed foreign shares
(B-share enterprise) while engaging securities practice qualification CPA for auditing. The
Company did not compile financial report under foreign accounting rules since 2007, the financial
report of the Company is complying on the “Accounting Standard for Business Enterprise” in China,
and therefore, there are no differences of accounting data under accounting rules in and out of
China at period-end.

V1. Items and amounts of extraordinary profit (gains)/loss

VApplicable o Not applicable

In RMB
Item Amount Note
Gains/losses from the disposal of non-current asset (including 5 983 766, 57 Found more in ‘income
the write-off that accrued for impairment of assets) "7 77 |from assets disposal”
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Governmental subsidy reckoned into current gains/losses, not
including the subsidy enjoyed in quota or ration according to

Found more in “other

) ) . 46, 107, 868. 54|income”, “non-operating
national standards, which are closely relevant to enterprise’s . .
. mcome
normal business
Held transaction financial asset, gains/losses of changes of fair
values from transaction financial liabilities, and investment ) )
. . .. . . Found more in “Gain/loss
gains from disposal of transaction financial asset, transaction .
. et . . . 11, 632, 885. 79|of changes in fair value”,
financial liabilities and financial asset available for sales, ) )
. . . . “investment income”
exclude the effective hedging business relevant with normal
operations of the Company
Switch-back of provision of impairment of account receivable | 486. 361 71 Found more in “Account
which are treated with separate depreciation test © 777 receivable”
. . Found more in
Other non-operating income and expenditure except for the L
) i 3, 816, 311. 33|“non-operating income &
aforementioned items o
expenditure
Less: impact on income tax 8, 548, 674. 56 -
Impact on minority shareholders’ equity (post-tax) 494, 185. 82 --
Total 57, 284, 333. 56 --

Concerning the extraordinary profit (gain)/loss defined by Q&A Announcement No.1 on
Information Disclosure for Companies Offering Their Securities to the Public --- Extraordinary
Profit/loss, and the items defined as recurring profit (gain)/loss according to the lists of
extraordinary profit (gain)/loss in Q&A Announcement No.1 on Information Disclosure for
Companies Offering Their Securities to the Public --- Extraordinary Profit/loss, explain reasons

oApplicable Not applicable

The Company has no items defined as recurring profit (gain)/loss according to the lists of
extraordinary profit (gain)/loss in Q&A Announcement No.1 on Information Disclosure for
Companies Offering Their Securities to the Public --- Extraordinary Profit/loss, in the period
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Section IIl Summary of Company Business

I. Main businesses of the Company in the reporting period
Does the Company need to comply with disclosure requirements of the special industry: No

The Company is one of China's major electric appliance manufacturers, possesses four major
domestic manufacturing bases in Hefei, Mianyang, Jingdezhen and Zhongshan, and two overseas
manufacturing bases in Indonesia and Pakistan, currently, we have completed the industry layout of
white electricity basically, covering the full product line including ice, washing, air, kitchen and
bath, small household appliances and others, at the same time, the company enters into the fresh
e-business, bio-medical and other new industrial fields.

Over the past 30 years, the Company has always been adhering to the "independent innovation,
created in China", and always focus on refrigeration industry without stop, elaborately building the
core competitiveness of enterprises by technological innovation and product innovation. The
company has set up the first RoHS public testing center in Anhui Province, the state-level enterprise
technology center and the top-end R & D team, so that Meiling can continue to achieve
breakthrough results in the variable frequency, intelligence, retain freshness, energy-saving, forced
air cooling, deep cooling and other fields. In recent years, the company has won three national-level
honors such as the Smart Refrigerator Intelligent Manufacturing Pilot Demonstration Project, the
National Green Factory, and the National Industrial Design Center. At the same time, a number of
Meiling products entered the national green product list and won numerous domestic and
international innovation awards, which once again highlighted the capabilities and strengthen of
intelligent innovation technologies of Meiling Intelligent Manufacturing and Meiling brand.

In recent years, driven by the industry transformation and upgrades and consumption upgrades,
the Company has adhered to the strategy of smart and variable frequency products, promoted the
Company’s products to transform and upgrade to become intelligent and high-end and
comprehensively enhanced the competitiveness of products in the industry by grasping the
opportunities of “fresh-keeping” and energy efficiency upgrades and effectively resolving the pain
points of customers. Under the guidance of the “intelligent” strategy, as early as 2014, the Company
has released the industry-leading CHiQ series of smart refrigerators and air-conditioning products;
in 2016, the Company took the lead in launching the industry’s “Smart Home Eco-system Project”
and launched the world’s first free-to-order internet of things refrigerator in the temperature zone
(CHiQ’s second-generation “Space Smart” refrigerator) and the world's first user-customized
intelligent air housekeeper (CHIQ smart air housekeeper), and realized the continuous
implementation of the Company's smart strategy. At the same time, in order to seize the opportunity
of energy efficiency upgrades and consumption upgrades, since the Company launched the “All
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People Change for Variable Frequency” campaign in 2015, the share of variable frequency products
has continued to increase due to its advantages in the application of variable frequency technology.
In addition, in order to return to the nature of the “fresh-keeping” of refrigerators and effectively
solve the pain points of users, the Company launched its “M Fresh Life” series of refrigerators
equipped with water molecule activation and preservation technology in 2017 for the first time in
the world. “M Fresh Life” has become not only a new starting point for the Company to transform
to the high-end consumer market, but also a concrete measure for the Company’s continuous
improvement of product quality, taste and brand.

Facing the future, the Company will further improve the home internet layout, accelerate the
intelligentization of home appliances, form a dual-growth engine of “hardware + services”, drive
the transformation and upgrading of the Company’s profitability model, investigate the new
value-added service models for home appliance enterprises, meet new competition pattern in the
industry, and achieve its own sustainable and stable development under the guidance of the core
values of “professionalism and shared development”. Meanwhile, based on the “Smart Home
Eco-system Project” and the existing products, the company will enhance the R&D, manufacturing,
sales and cooperative capabilities of integrated white goods so as to provide users with a complete
set of smart white goods system solutions.

In reporting period, main income of the Company coming from refrigerator (freezer), air
conditioner, washing machine, kitchen & toilet and small home appliances products, total
amounting to 8,757.1435 million Yuan, a 94.45% of the operating income.

I1. Major changes in main assets

(i) Major changes in main assets

Major assets Note of major changes
Equity assets No major changes
Fixed assets No major changes
Intangible assets No major changes

construction in progress have more investment from parent company and

Construction in progress
s subsidiary Changhong Air-conditioner in the period

Investment real estate Investment real estate from subsidiary Zhongke Meiling increased in the period

(it) Main overseas assets

\ Applicable ©Not applicable

Reason for Operati Foreign assets| Whether
Content of . . Control measure to ensure Income _
the Asset size | Location on . accounted for exist
assets ) the security of assets (RMB) o
formation mode net assets of | significant

10
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the Company | impairment
risk(Y/N)
Details of risks control
measures have been
disclosed by the Company by
way of announcement on
60% equity of appointed media (No.
» equrty Investment ppol la (
Changhong ) US$ 7.803 ) 2011-028, No. 2011-032, No.
. establishm| . Pakistan Sales 1,528,637.10 0.78% N
Ruba Trading ent million 2014-023, No. 2014-026, No.
Company 2016-027, No. 2016-032, No.
2017-053 and No. 2017-059)
on 28 May 2011, 19 April
2014, 25 March 2016 and 10
August 2017
Details of risks control
measures have been
disclosed by the Company b
40% equity of y pany by
way of announcement on
Changhong  |Investment . .
. . US$6.976 . Manuf |appointed media (No.
Ruba Electric |establishm o Pakistan -6,345,139.13 0.38% N
. 1 million acture |2011-028, No. 2011-032, No.
Company(Pri |ent
2014-023, No. 2014-026, No.
vate)Ltd.
2017-053 and No. 2017-059)
on 28 May 2011, 19 April
2014 and 10 August 2017
100% equity Details of risks control
of measures have been
KELAPA .
PT.CHANGH |Investment disclosed by the Company by
. US$ 6 GADING,
ONG establishm million KT Sales |way of announcement on |-2,518,894.77 0.54% N
MEILING ent Indo,nesia appointed media (No.
ELECTRIC 2016-027 and No. 2016-033)
INDONESIA on 25 March 2016

Other notes

N/A

I11. Core Competitiveness Analysis

Does the Company need to comply with disclosure requirements of the special industry?

oYes

\ No

(i) Brand capacity

The Company is one of the famous home appliances manufacturers in China, owns several
product lines such as refrigerator, freezing box, air conditioner, washing machine and small
appliances. Meiling trademark is listed as one of the most valuable brands in China. Since 2014, the

11
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Company released CHIQ intelligent first and second generation refrigerator, AC and intelligent air
steward in succession. And creating a high-end intelligent brand image around the plan of “Wisdom
Home Ecosystem” for opening a white intelligence era. While in order to enhance the brand image
and further expand the market influence of the brand, the company held a conference for "New
LOGO release and offline of the 10th million set of frequency conversion products” in October
2015, comprehensively updated LOGO "MELNG 5" and launched the new brand proposition
of "Meiling, let the good come". Along with the release of new LOGO, Meiling will also implement
a brand strategy of "Good Trilogy", including the direct sensory experience of “experience the
good", the spirit soul enjoyment of “enjoy the good”, and the lifestyle faith of “believe in the good”.
Moreover, under the boost of consumption upgrades, in November 2017, the Company launches an
“M -Fresh” refrigeration with the “water molecules activating technology”, return to essence of the
refrigerator and set off the revolution of fresh-keeping in industry.

Reshaping brand ability through continuous upgrading of products, Meiling will realize a
young, international and professional brand image. Through gradual construction of the ideas of
Wonderful Start Point, Wonderful Life Circle and Wonderful Ecology Circle, Meiling has become a
people-oriented artist specializing in white appliances, a smarter scientific expert and a more
reliable house keeper.

(if) Product capacity

In more than 30 years, the Company has been focusing on the refrigeration industry, has
developed a variety of different types of refrigerator products, including three serial produces as
“MELNG 3£3%, CHiQ and Athena”. Mainly include the “M Fresh Life” series fresh-keeping
refrigerators equipped with water molecule activation and fresh-keeping technology, Jingdong
smart large-screen 570 series refrigerators, CHIQ series high-end intelligent refrigerators and air
conditioners, 0.1-degree double-precision variable frequency refrigerators, European 540-wide
series air-cooled products, 106DTB series freezer with new appearance and thin door, YC-365L
low-temperature & medical refrigerator and so on; in particular, the “M-Fresh Life” series
fresh-keeping refrigerators that the Company has latest released return to the essence of the
refrigerator, by virtue of the Company’s water molecule activation fresh-keeping technology,
change passive fresh-keeping to active fresh-controlling, change from variable frequency
temperature control and intelligent interaction to intelligent fresh-controlling, activate water
molecules, generate resonance force, fission force, and penetrating power so as to thoroughly solve
the problems of traditional refrigerators such as short preservation time, much thawed water, and
poor preservation in bags.

The Company owned advanced development and quality assurance systems, and received
certification of 1ISO9001, 1ISO14001 and OHSAS18001 from domestic and overseas authorities. The
products of the Company have good quality and reliable capacities. As for technology development,
the Company owned national technology centers, and advanced core technologies in energy-saving,

12
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intelligence, air cooling, fresh-keeping, frequency conversion and copious cooling. As for product
development, combine the R&D results and consumption upgrading demand, the Company renewal
its outline of product planning and development for the year, products structure is escalating.
Putting more efforts on the middle & high-end products in field of air patenting, large-size,
frequency conversion, intelligence and fresh-keeping, developing core products with competitive,
the product has obvious upgrade in structures.

As for the air conditioning products, the Company adheres to the technical strategy by taking
intelligence and variable frequency as the core, intensively studies the human state perception
technology and intelligent interactive technology, focuses on completing the research and
development of intelligent voice recognition technology and productization, successively releases
the CHIQ serial air conditioner and CHiQ smart air housekeeper based on "human state perception™
technology. The frequency conversion technology focuses on the comfort and energy saving of air
conditioners, puts priority on the fourth generation technology platform development of precision
temperature control which takes PMV comfort control model as the core, and the company has
successively released the frequency conversion and energy-saving leading, comfortable and
energy-saving series products.

In terms of washing machine, the Company has actively developed the core technology of
Meiling washing machines, upgraded its product lineup, continuously laid out the large-scale
washing and drying integration, and innovated the era of drum-type healthy washing. The Company
has developed and launched a series of drum-type washing machines, including Meiling 520
Zhenrui washing and drying series front loading washing machines and Meiling vortex
full-automatic drum-type washing machine series with light luxury gold appearance, large capacity
and high efficient washing and drying technology, a number of patented technologies, and high
efficient and environmental protection and energy saving configuration, especially the
XQB80-19BPLQ1 and MB80-19PZLGX series variable frequency washing machines use DD
(direct drive) variable frequency motor which provides more precise control, less energy loss, less
noise, and longer life. The industry-leading vortex washing technology is applied to reduce the
residue of washing liquid, rinse more cleanly, and protect clothes better.

In terms of kitchen appliance products, the Company has taken the concept of “smart kitchen”
as the mainline, focused on the core business to create competitive industries, and achieved a full
coverage of kitchen and bath and household appliances. Under the guidance of the Company’s
intelligence and variable frequency product strategy, the Company has developed and released
EQ21 series intelligent kitchen ventilator with integration of intelligent control, smoke and stove
linkage, and large air volume, tankless integrated water purifier, cloud intelligent remote control
series intelligent electric water heaters and intelligent gas water heaters, as well as the kitchen
ventilator with DC inverter technology, and the QK intelligent smoke machine as well as the
Internet of Things of the skitchen ventilator supporting Wi-Fi. In addition, with the advent of the

13
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Company's independently developed plasma-disinfected dishwasher, the dishwasher category has
enjoyed core technologies in the segmented industries.

In terms of cryogenic products, the Company has continued to increase R&D investment and
promote the upgrading of technologies and products. The Company’s existing ultra low freezer,
plasma blaster freezer, blood bank refrigerator, medical refrigerator, combined refrigerator &
freezer and medical freezer and other biomedical products have been widely used in medical and
health, disease control and epidemic prevention, blood systems, research institutes,
bio-pharmaceutical, genetic engineering and life sciences and other fields. Especially in ultra low
products, the Company has the -40 C ~ -164 <C ultra-low freezer storage tank with the largest
volume, the widest temperature zone, and mute design in the world.

The Company insisting on the two products strategy as intelligence and frequency conversion,
with follow-up R&D of the intelligence and frequency conversion, promoting products of the
Company leading in high-end ; meanwhile, the company improves the manufacturing efficiency
and product quality and enhances product competitiveness by comprehensively implementing
intelligent upgrading and rebuilding to all production lines.

(iii) Operation capacity

The Company conducted benchmark management to improve its basic management level. In
specific, efficiency enhancement has been made in areas of personnel, money and materials, trying
to continuously enhance the internal management. A performance review and sharing system has
been established with clear target and quantity index based on performance and layered incentive
sharing system, thus to inspire the internal production capacity. Under the mainline of value chain
management, the Company continued to carry out value creation and improve its competitiveness.
Its ability to prevent risks has been also strengthened through continuous improvement of internal
control system.

(iv) Marketing ability

The company has established a relatively complete sales network and service system, of which,
the domestic sales channels emphasizing online and offline collaboration and integration, through
the business operation mode system construction (target management, value chain management,
sales promotion, product mix and channel strategy, etc.) and promotion, the pace of business
constantly tends to be benign, has a balanced development in chain, wholesale, e-commerce and
other channels, and the product competitiveness has been improved; At the same time, the company
has actively explored the overseas markets, and the customer structure and product structure have
been optimized and upgraded by increasing the investment in overseas marketing agencies, research
and development bases, production bases, and by cooperating with internationally renowned home
appliance brands and distributors, at present, the company’s products are exported to more than 130
countries and regions.

14
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During the reporting period, in order to allow more users to enjoy the quality experience
brought by the company’s “M Fresh Life” series refrigerators, the company launched the activity of
“M Fresh Life is Free of Charge if Belgium Takes the Crown”. When Belgian reached the
quarter-finals, the company quickly organized and carried out the activity of “M Fresh Life is
enjoys20%off as Belgium Reached the Quarter-Finals” to return cash on site to all the consumers
previously participated in the activity at the main venue in Beijing and 33 branch venues throughout
the country, which not only won the high recognition of consumers and greatly enhanced the brand
vitality of the company, but also further deepened the competitiveness of the “M Fresh Life” series

products and expanded the influence of the company’s high-end products.

15



M E L |“ G %’% CHANGHONG MEILING CO., LTD SEMI-ANNUAL REPORT 2018

Section IV. Discussion and Analysis of the Operation

l. Introduction

In the first half of 2018, the global economy encountered more and more risks and difficulties,
the growth of major economies slowed down, the inflation rose, and the cycle of tightening
monetary policy began. At the same time, trade protectionism was on the rise. Overall, the global
economic situation in the first half of 2018 has weakened compared to 2017, and the external
environmental disadvantages faced by China have increased. In this context, the domestic appliance
industry is facing the impact of rising raw material costs, terminal market saturation, real estate
regulation and other factors. In the new normal of home appliances, the competition in the home
appliance industry becomes increasingly fierce, and innovation and breakthroughs become the key
to be bigger and stronger.

In the first half of 2018, under the strategic guidance of “Meiling Dream” and “Double Three
One Core”, the Company insisted on the operating principle of “product leading, marketing
transformation, efficiency promotion and team activation”, We has achieved operating income of
RMB 9.272 billion, an increase of 8.85% on a year-on-year basis; net profit attributable to the
parent company of RMB 50.6842 million, a decrease of 44.95% on a year-on-year basis.

I1. Main Business Analysis

(i) Overview

Shows no difference with the summary disclosed in Report of the Board of Director
oYes VNo

1. Introduction

In first half of 2018, refrigerator and freezer business achieved revenue of approximately RMB
3.684 billion, 0.75% decreased on a y-0-y basis; air-conditioning business achieved revenue of
approximately RMB 4.378 billion, 14.29% up y-0-y; washing machine business achieve revenue
around RMB 0.246 billion, with year-on-year growth of 8.19 %; other business of small home
appliance and kitchen & toilet products have revenue approximately as RMB 0.449 billion with
23.61% up y-0-y. At the same time, revenue from exportation gains RMB 2.175 billion, a y-o0-y
growth of 2.59%.

2. Progress of the Company's development strategy and business plan during the
reporting period

During the reporting period, in accordance with the development strategy and operating
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principles of 2018, the Company has deployed the annual business plan, arranged the production
and management, and carried out the following activities:

(1) Product leading:

In the first half of 2018, the company completed the listing of a variety of “M fresh Life”
refrigerator (freezer) products which further promoted the upgrades of the company’s refrigerator
(freezer) products, made good market performance, and achieved high recognition from consumers.
At the same time, the sales volume of the company’s CHiQ refrigerator increased by 21.0% on a
year-on-year basis, and the sales volume of CHIiQ air-conditioner increased by 27.3% on a
year-on-year basis, and the market influence of intelligent high-end products was promoted
significantly. In addition, the company improved the quality of high-end products through the
establishment of high-end product quality refinement standards and evaluation indicators, and
achieved an overall upgrade of products through the continuous propulsion of “five -ization and two

easy” project and the “quality, taste and brand” promotion project.
(2) Marketing transformation:

Domestic marketing: Further consolidated and promoted the market position of the company’s
products through the e-commerce transformation, value transformation, channel transformation, and
organizational transformation of traditional business.

From the offline market sales, CMM’s data showed that the retail sales of refrigerator industry
declined by 1% on a year-on-year basis, but the retail sales of the company’s refrigerator rose by
4.09% on a year-on-year basis; the retail sales of freezer industry rose by 4.04% on a year-on-year
basis, and the retail sales of the company’s freezer rose by 16.5% on a year-on-year basis; the retail
sales of air-conditioner industry rose by 6.76% on a year-on-year basis, and the retail sales of the
company’s air conditioner rose by 4.04% on a year-on-year basis; the retail sales of washing
machine industry declined by 0.89% on a year-on-year basis, but the retail sales of the company’s
washing machine rose by 1.98% on a year-on-year basis.

From the online sales, the online sales of the company’s refrigerators and air conditioner
further expanded the results. According to AVC’s data, the retail sales of refrigerator industry rose
by 49.24% on a year-on-year basis, and the retail sales of the company’s refrigerator rose by
33.32% on a year-on-year basis; the retail sales of freezer industry rose by 52.49% on a
year-on-year basis, and the retail sales of the company’s freezer rose by 26.15% on a year-on-year
basis; the retail sales of air-conditioner industry rose by 49.41% on a year-on-year basis, and the

retail sales of the company’s air conditioner rose by 31.70% on a year-on-year basis.

Overseas marketing: Through the transformation from pursuing scale to pursuing both scale
and profit, the transformation from traditional business model to emerging business model, and the
transformation from order driving to market driving, the product structure has been gradually
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improved, and the proportion of overseas air-cooled refrigerators has exceeded 15%, the proportion
of medium and high-end air-conditioning products is also increasing, and the profitability of export
products is improving significantly.

(3) Efficiency promotion:

The company’s comprehensive competitiveness in terms of the market unit price, quality
improvement and efficiency improvement has been promoted by taking benchmarking management
activities as the starting point, and the manufacturing efficiency has been improved by promoting
the “less people project”. In terms of cost reduction, significant achievements have been made
through design cost reduction, process cost reduction, and procurement cost reduction. In the first
half of the year, the company also carried out the special investigation and management activities to
manage the “leakage and venting”, and improved the efficiency through management improvement
and project improvement, and improved the organizational efficiency by promoting the construction

of “responsibility” system.
(4) Team activation

Inspire the business teams’ vitality through the innovative incentive mechanism design
(medium and long-term incentive plan, annual performance share plan, and performance culture);
continue to publicize, train, propagate and guide the corporate culture, precipitate the corporate

culture, and promote the organizational atmosphere.

(11) Year-on-year changes of main financial data

In RMB
. Same period of -0-
Current period P al Reasons for changes
last year changes (+,-)

Operation revenue 9,271,509,569.67| 8,517,794,193.10 8.85% -
Operation cost 7,758,153,561.09| 6,996,226,048.85 10.89% -
Sales expenses 1,189,741,101.32| 1,140,172,032.08 4.35% -
Administrative expenses 241,775,084.33| 222,533,091.74 8.65% -

Interest expenditure increased from a year
Financial cost -13,460,027.93|  -33,454,482.67 59.77%|earlier and interest income declined on a

y-0-Y basis in the period
Income tax expense 10,150,948.29 9,439,557.86 7.54% -
R&D expenses 213,754,469.95| 184,681,025.99 15.74% -

.. Commodity purchased increased and note
Net cash flow arising i
. . 160,489,361.06| 484,230,697.91 -66.86%|payable on due on a y-0-y growth in the

from operation activities .

period
Net cz_ash flow arising 11,346.880,950.63| -564.891,050.65| -138.43% PrlnC|p-aI for entrust financing rece|v<.ad in
from investment the period decreased from a year earlier
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activities

and the principal paid for entrust
financing increased on a y-0-y basis

Net cash flow arising

Loans payment increased from a year

. . o -139,977,892.27| 911,251,695.82| -115.36%| . .
from financing activities earlier in the period
. Same reason as “Net cash flow arising
Net increase of cash and . .
. -1,323,521,745.98| 823,360,098.63| -260.75%|from investment activities” and “Net cash
cash equivalent .. . . .
flow arising from financing activities”
Financial assets
measured by fair value
e Y _ Change of the fair value in forward
and with its variation 25,071,423.11 15,646,731.48 60.23% ) . )
. foreign exchange contract in the period
reckoned into current
gain/loss
) More sales in the period and outstanding
Note receivable 2,823,082,096.04| 2,074,648,484.36 36.08% _ i _ _
note receivables increased in the period
The interest on time deposits accrual
Interest receivable 1,693,400.99 4,692,303.18 -63.91%|previously has received by subsidiary
Zhongshan Changhong in the period
The time deposits which re-classified as
Non-current assets due “Non-current assets due within one year”
L - 44,497,902.00 -100.00% ) L
within one year has received by subsidiary Zhongshan
Changhong in the period
The parent company’s entrust financing
Other current assets 1,955,160,840.92| 801,894,930.97 143.82%|amount before maturity at end of the
period
Investment real estate from subsidiary
Investment real estate 31,984,052.33 9,569,711.72 234.22% e ) i
Zhongke Meiling increased in the period
Construction in progress from parent
Construction in progress 348,427,423.70| 174,857,717.15 99.26%|company and subsidiary Changhong
Air-conditioner increased in the period
L Amortization of the long-term
Long-term amortization . -
EXDENSES 1,652,664.54 3,635,861.94 -54.55%/amortization expenses from subsidiary
P Changhong Air-condition in the period
Financial liability
measured by fair value
- Y . Change of the fair value in forward
and with its variation 44,249,602.74 16,034,000.00 175.97% . . .
) foreign exchange contract in the period
reckoned into current
gain/loss
Material purchasing increased in the
Account payable 4,135,935,489.96| 2,869,886,049.19 44.11%

period

Dividend payable

55,793,659.91

2,890,364.80

1830.33%

Dividend payables are not paid yet in the
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period

Non-current liability due

46,454,376.68

The long-term loans are re-classified in

. 264,293,857.23 468.93% .
within one year the period
Same reason as “Non-current liability due
Long-term loans 2,520,000.00f 253,160,000.00 -99.00%| . .
within one year”
. Deferred income tax liability from
Deferred income tax . . .
liabilit 709,021.19 - 100.00%|subsidiary Changhong Air-conditioner
4 increased in the period
Other comprehensive Change of the foreign currency rate from
. -14,255,671.73 -7,262,322.02 -96.30% o i
income overseas subsidiary in the period
. Accrual of bad debts for receivables
Assets impairment loss 18,938,120.65 45,493,272.74 -58.37% . . .
declined in the period
Changing income of fair Change of the fair value in forward
-18,790,911.11| -10,359,085.30 -81.40% _ . _
value foreign exchange contract in the period
Benefits from settlement of forward
foreign exchange contracts and
Investment income 14,749,419.09 23,593,349.66 -37.48%|investment income for parts of the
affiliates/ joint ventures declined from a
year earlier
Investment income on Investment income for parts of the
affiliated company and -15,674,377.81 -3,226,328.17|  -385.83%affiliates/ joint ventures declined from a
joint venture year earlier
Income from assets Income from assets disposal increased
. 3,283,766.57| -11,098,098.67 129.59% i
disposal from a year earlier
. Government subsidiary with routine
Other income 48,561,057.62 23,763,000.16 104.36%| . . ) ) )
activity concerned increased in the period
. Settlement of case are received by parent
Non-operating revenue 4,082,102.58 742,308.82 449.92% ) .
company in the period
Gains from parts of the
Minority’s gain/loss 2,324,332.99 6,019,661.62 -61.39%|non-wholly-owned subsidiary declined

from a year earlier

(ilf)Major changes on profit composition or profit resources in reporting period

0 Applicable  Not applicable

No major changes on profit composition or profit resources occurred in reporting period

(iv) Constitution of main business

In RMB
Operating . Gross Increase or Increase or Increase or
Operating cost :
revenue profit decrease of decrease of decrease of
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ratio operating | operating cost | gross profit
revenue over | over same |ratio over same
same period of | period of last | period of last
last year year year
According to industries
Manufacture of
household 8,757,143,510.24| 7,281,761,791.71|  16.85% 7.67% 9.57% -1.44%
appliances
According to products
Refrigerators,
freezers 3,684,406,463.15| 3,058,028,464.57| 17.00% -0.75% 1.21% -1.61%
Air conditioning | 4,377,900,401.60| 3,651,494,563.49| 16.59% 14.29% 15.66% -0.99%
Washing machine 245,765,756.90| 194,685,123.72| 20.78% 8.19% 9.77% -1.14%
Small appliances
& kitchen & bath 342,326,803.66| 289,208,295.28| 15.52% 29.57% 26.16% 2.29%
Others 106,744,084.93| 88,345,344.65| 17.24% 7.71% 45.22% -21.37%
According to region
Domestic 6,582,227,391.77| 5,265,836,158.39| 20.00% 9.46% 13.30% -2.71%
Foreign 2,174,916,118.47|2,015,925,633.32|  7.31% 2.59% 0.88% 1.57%
I11. Analysis of the non-main business
\ Applicable ©Not applicable
In RMB
Amount Ratio in total Note Whether be
profit sustainable (Y/N)
Investment income 14, 749, 419. 09 23. 35%|Income from financial services N
L Loss from fair value changes of the
Changes in fair value | -18, 790, 911. 11 —29. 75% . N
forward foreign exchange contract
. Receivable bad debt accruals in the
Asset impairment 18, 938, 120. 65 29.98%| . N
period
L Settlement of case are received by
Non-operating income 4, 082, 102. 58 6. 46% . ) N
parent company in the period
Non-operating expense 40, 791. 25 0. 06%| The Amercement outlay in the period N
Income from assets 3 983. 766, 57 & o0k Scrapping assets disposed in the N
disposal R " “oeriod
. Government subsidy received in the
Other income 48, 561, 057. 62 76. 89% period N

IV. Assets and liability
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(i) Major changes of assets composition

In RMB
End of current period Same period of last year
ioi ioi Ratio
e FEo Notes of major changes
Amount total Amount total | changes
assets assets
Entrust financing from parent
Monetary fund 3,932,190,042.36| 22.49%| 4,918,185,647.77| 29.47%| -6.98%|company increased in the
period
Account .
. 2,070,276,216.71| 11.84% 2,048,332,541.11| 12.27%| -0.43%|No major changes
receivable
Increased with the product
Inventory 3,421,144,669.90| 19.57%| 2,582,538,614.47| 15.47%| 4.10% . .
sales scale growth in the period
Investment real .
Eers 31,984,052.33] 0.18% 12,871,340.33| 0.08%| 0.10%|No major changes
Long-term equity .
. 72,461,723.36| 0.41% 90,247,745.70| 0.54%| -0.13%|No major changes
investment
Fix assets 1,490,510,897.78| 8.52% 1,214,541,611.12| 7.28% 1.24%|No major changes
Construction in progress from
Construction in parent company and subsidiary
348,427,423.70| 1.99% 148,626,411.17| 0.89%| 1.10% . .
progress Changhong Air-conditioner
increased in the period
Short-term loans | 1,725,908,730.38] 9.87%| 1,432,622,701.07| 8.58%| 1.29%|No major changes
Long-term loans are
re-classified as non-current
Long-term loans 2,520,000.00] 0.01% 253,460,000.00] 1.52%| -1.51%| . . . . )
liability due within one year in
the period
(i) Assets and liability measured by fair value
\ Applicable o Not applicable
In RMB
Accumulative |Devaluatio| Amount
Changes of ) Amount
Amount at the . changes of fair] n of of .
o fair value i i of sale | Amount in the
Items beginning . . value withdrawi | purchase| . .
i gains/losses in ) i i inthe | end of period
period . . reckoned into | nginthe | inthe .
this period i i ) period
equity period | period
Financial assets
1. Financial assets measured
by fair value and whose 15,646,731.48| 9,424,691.63 25,071,423.11
change is recorded in current
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gains and losses(excluding
derivative financial assets)

Subtotal of financial assets 15,646,731.48| 9,424,691.63 25,071,423.11
Total 15,646,731.48| 9,424,691.63 25,071,423.11
Financial liabilities 16,034,000.00|28,215,602.74 44,249 ,602.74

Whether there have major changes on measurement attributes for main assets of the Company

in report period or not
o Yes \VNo

(iii) Assets right restricted ended as reporting period

Ended as the reporting period, the Company has no major assets been closed down, detain,

freeze or pledge and guarantee
V. Investment
(i) Overall situation

\ Applicable o Not applicable

Investment in the same period of last

Investment in the reporting (RMB
P 9( ) year (RMB)

Changes

46,004,000 199,413,900

-76.93%

2. The major equity investment obtained in the reporting period

\ Applicable o Not applicable
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In RMB
Wheth
ferm Status as of Current er Date of ]
Name of o . Method of | Amount of [Sharehol| Capital of | Type of Expected | | disclosure (if L
. Principal business . . . Partners | the balance investment | litigati . .
investee investment | investment | ding | sources invest | products return ) ; (if applicable
sheet date profitand loss| on | applicable
ment )
(Y/N) )
Invested 15
Meiling |R&D, sales and after-sale services million Yuan .
) . | . www.cninfo.com.cn
CANDY |of washing machines; own and ) Candy Washing |in the Period .
. Capital Owned 20- Not Juchao Website:
Washing |operate all types of goods and o 90,000,000 60% Hoover machine |and ) -773,106.41 N 2017-3-30 )
. . contribution fund year applicable www.cninfo.com.cn
Machine |technology import & export Group S.r.l etc. accumulated
_ . (No.: 2017-010)
Co., Ltd. |business contributed 60
million Yuan
Development, production and sales
of computer hardware & software,
technology development,
production and sales of internet of
Things equipment, development and
gs equip p Invested :
maintenance of E-commerce L www.cninfo.com.cn
Changm 15.704 million .
. software, information service, Managemen Fresh . Juchao Website:
ei . Yuan in the 2016-1-8, )
technical transfer and services of the|Capital Fund t team of 20-  [food . Not www.cninfo.com.cn
Technol o 48,128,000(96.256% . period and . -6,363,019.14 N 2016-11-26,
internet, domestic AD designing, contribution raising |Changmei |year |e-comm applicable (No.: (2016-002),
ogy Co., completed 2017-11-10
production, agencies and release, Technology erce ) (2016-068 ) and
Ltd. whole capital

sales of prepackaged food, dairy
products, general merchandise,
alcohol, beverage and agricultural
products, crop planting, self-support
goods and technology import and

export business.(except items

contribution

(2017-088)
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prohibited or restricted by laws and

regulations)

Hongyu

The production and sales of Hengyouyua Invested 15.3
an Earth ) . Earth o .
all-in-one complete machine system n million Yuan www.chinfo.com.cn
Energy . energy | . .
and parts of the earth energy heat|Capital Owned |Technology |Long-t in the period |Not Juchao Website:
Heat . o 25,500,000 51% thermal ) -1,108,406.98 N 2015-4-18 )
. and cold machine, and the sales of|contribution fund Developmen [erm i and completed |applicable www.cninfo.com.cn
um coolin
P household appliances, home t Group Co., .g whole capital (No.: 2015-016 )
Tech. ) ] machine o
appliances raw materials and parts Ltd. contribution
Co., Ltd.
Total - - 163,628,000 -- - -- -- -- - -| -8,244,532.53| -- - -
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3. The major non-equity investment doing in the reporting period

\ Applicable o Not applicable

In RMB
Industry
) ) Accrued Actual
Invest| Fixed |involved| Investment Accrued Reasons for not
. . Investment . . . . . .
. ment | Investm in Amount in Capital _ Anticipated | Realized Income | Reaching the Planned | Disclosed Disclosed Index
Project Name . .| Amount up to the Project Schedule . .
Metho | ents or | Investm | this Reporting - Source Income up to the End of Schedule and Date (if any) (if any)
nd of Reportin
d not ent Period ) P 9 Reporting Period | Anticipated Income
. Period
Projects
1 million sets of The intelligent
] Home . o
environmental and . The project has put production line for .
) applianc ) ) o www.cninfo.com.
energy saving into production at end one million sets of
. . . Self-b e Self-owne . . . cn
refrigerator intelligent . Yes 30,801,300 115,212,316.48 of 2017, andProject - environmental and |Not Applicable 2017-3-14
o uilt manufac d Funds . . (Announcement
production line . acceptance work is energy-saving
. . turing . No. 2017-006)
construction project st currently underway. refrigerators have
industry .
(Note 1) being completed
The company succes |The
sfully bade for the p|production
lant, office building |capacity of 2
Home and land use rights |million sets of| = )
o ) ) Project is under www.cninfo.com.
2 million sets of applianc under the name of |automatic o
. . . construction in the cn
automatic washing Self-b e Self-owne |Anhui Dongwei Sola |washing ) ) ) 2017-3-30,
) ) ) Yes 11,266,100 150,802,000 . period without Not Applicable (Announcement
machines production  |uilt manufac d Funds |r Technology Co., Lt|machine shall| 2017-4-14
] ) income occurred No. 2017-010, No.
base project (Note 2) turing d. from the judicial |be formed
) _ |temporary 2017-024)
industry sale with its own f |after this
unds of RMB134,58 |project being
5,900, and the proje |put into
ct was in workshop |operation
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reconstruction and eq
uipment purchasing r

ecently

Total

42,067,400\ 266,014,316.48

Note 1: In order to meet the increasing market demands, make up for the insufficient capacity, enhance the operating efficiency of the
company's production line, and further promote the company's intelligent manufacturing process, the 28th meeting of the company's 8th Board
of Directors approved and agreed the company’s subsidiary Jiangxi Meiling Electric Appliance Co., Ltd. (Hereinafter referred to as “Jiangxi
Meiling”) to invest RMB 209,600,000 to build 1 million sets of environmental and energy saving refrigerator intelligent production line
construction project. See details on “Securities Times”, “China Securities Journal”, “Hong Kong Commercial Daily” and www.cninfo.com.cn
that the company disclosed in the form of announcement (Announcement No. 2017-006) on March 14, 2017. Recently, main construction has
completed on 20 December 2017 and will put into production at end of 2017, the project was operated in a good condition.

Note 2: According to the company's strategic development plan, combined with the company's business needs, and in order to make up for
the insufficient research and manufacturing capacity of washing machine industry so as to meet the market demands, the 29th meeting of the
company's 8th Board of Directors approved and agreed the company’s to invest no more than RMB 371,210,000 in the construction of the 2
million sets of automatic washing machines production base project. In addition, the 29th meeting of the company's 8th Board of Directors
approved and agreed the company to successfully bid for the plant and office building (covering an area of 86,087.65 square meters) and land
use rights (covering an area of 116,233.61 square meters) under the name of Anhui Dongwei by public auction organized by the court with its
own funds of RMB134,585,900, and use the plant and land as the washing machine production base for construction. See details on “Securities
Times”, “China Securities Journal”, “Hong Kong Commercial Daily” and www.cninfo.com.cn that the company disclosed in the form of
announcement (Announcement No. 2017-010, No. 2017-024) on March 30, 2017 and April 14, 2017. Ownership transfer of relevant land use
right and property licence has completed, and the project is in process recently.

27



http://www.cninfo.com.cn/
http://www.cninfo.com.cn/

M E L I“ G %’% CHANGHONG MEILING CO., LTD SEMI-ANNUAL REPORT 2018

4. Financial assets investment

(1) Securities investment

0 Applicable  Not applicable

The Company had no securities investment in the reporting period.
(2) Derivative investment

\ Applicable o Not applicable
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In 10 thousand Yuan

Ratio of investment
Relate | Whether Amount Amount sales | Amount of reserve amount at
. Investment . ) . Investment ) ) Actual
d related Initial purchased in in the for devaluation of period-end in net . .
Operator . Type . Start date End date amount at . _ _ . _ amount at gains/losses in
relatio | trade or investment . _ | the reporting reporting withdrawing (if . assets of the .
) period-begin . ) . period-end period
nship not period period applicable) Company at
period-end
) ] Forward foreign
Financial
institui N/A  |No exchange 367,218.3239| 2017-6-14 2019-5-27 | 210,705.9149| 279,286.9970| 212,116.8242 -| 278,280.1141 53.93% -404.0264
institution
contract
Total 367,218.3239 -- -- 210,705.9149| 279,286.9970| 212,116.8242 -| 278,280.1141 53.93% -404.0264

Capital resource(if applicable)

Owned fund

Lawsuit involved (if applicable)

Not applicable

Disclosure date for approval from the Board for

. o . . 2018-3-30
investment of derivatives (if applicable)

Disclosure date for approval from board of

shareholders for investment of derivatives (if 2018-5-11

applicable)

Risk analysis and controlling measures for
derivatives holdings in the Period (including but not
limited to market risk, liquidity risk, credit risks,

operation risk and law risks etc.)

1. Market risk: domestic and international economic situation changes may lead to exchange rate fluctuations, forward foreign exchange transactions are under

certain market risk. Forward foreign exchange business is aiming to reducing impact on corporate profits by foreign exchange settlement and sale prices, exchange

rate fluctuations. The Company will follow up the exchange fluctuation, on the basis of target rate determined from the business, relying on the research of the

foreign currency exchange rates, combined with prediction of consignments, and burdening ability to price variations due to exchange rate fluctuations, then

determine the plan of forward foreign exchange contracts, and make dynamic management to the business, to ensure reasonable profit level.

2. Liquidity risk: all foreign exchange transactions are based on a reasonable estimate of the future import and export business, to meet the requirements of the trade

authenticity. In addition, forward foreign exchange transactions are processed with bank credit, will not affect liquidity of company funds.

3. Bank default risk: if cooperative banks collapse within the contract time, the Company will not be able to transact the original foreign exchange contracts with

contract price, which leads the risk of income uncertainty. So the Company chose Bank of China, Agricultural Bank of China, Industrial and Commercial Bank of

China, China Construction Bank and other Chinese Banks and part of the larger foreign Banks (such as Deutsche Bank, UOB, Overseas Chinese Bank, HSBC, etc.)
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to conduct the trading of foreign exchange capital. These banks share a solid strength and management whose failure and the risk of loss may bring to the Company
is very low.

4. Operational risk: improper operation of the person in charge of forward foreign exchange transactions may cause related risk also. The Company has formulated
related management system which defines the operation process and responsibility to prevent and control risks.

5. The legal risks: unclear terms based in contract signed with banks for related transactions may lead legal risks when forward foreign exchange transactions are

processing. The Company will strengthen legal review, and choose good bank to carry out this kind of business as to risk control.

Invested derivative products have changes in
market price or fair value in the Period, as for
analysis of the fair value of derivatives, disclosed
specific applied methods and correlation
assumption and parameter setting

The Company determines fair value in accordance with the Chapter VII “Determination of Fair Value” carried in the Accounting Standards for Business Enterprises
No.22 - Recognition and Measurement of Financial Instruments. Fair-value is basically obtained according to prices offered by bank and other pricing services.
While fair-value of derivatives is mainly obtained according to the balance between prices given by outstanding contracts and forward prices given by contracts
signed during the reporting period with bank. The differences are identified as trading financial assets and liabilities. During the reporting period, forward foreign

exchange contracts and losses of the Company is (4,040,264)Yuan.

Specific principle of the accounting policy and
calculation for derivatives in the Period compared
with last period in aspect of major changes

Not applicable

Special opinion on derivative investment and risk

control by independent directors

Upon inspection, the independent directors of the Company believes that: during the reporting period, the Company carried out its foreign exchange forward deals
in strict compliance with the standardized operation guidelines for listed issuer on main board (2015 amended) issued by Shenzhen Stock Exchange, the Articles of
Association, Authorization Management of the Company, Management System in relating to Foreign Exchange Forward Deals of Hefei Meiling Co., Ltd., and these
deals were conducted within the authorization scope under general meeting and board meeting. The Company conducts no foreign exchange transactions on the
purpose of getting profit only, all of the forward foreign exchange transactions are operates based on normal operating and production, which is relying on specific
business operations with purpose of avoiding the preventing the risks in exchange rate. The forward foreign exchange transactions of the Company are beneficial to
prevent the exchange risks exposed by import and export business and thus met its requirement for operation development. There was no speculative operation, no
break of relevant rules and regulations and relevant business was conducted under corresponding decision-making procedures. Interests of the Company and entire

shareholders, especially minority shareholders, were not prejudiced.
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V1. Sales of major assets and equity

1. Sales of major assets

0 Applicable  Not applicable

The Company had no sales of major assets in the reporting period.
2. Sales of major equity

o Applicable V Not applicable
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VII1. Analysis of main holding company and stock-jointly companies

\ Applicable o Not applicable

(1) Particular about main subsidiaries and stock-jointly companies net profit over 10%

In RMB
Company name Type Main business Register capital| Total assets Net Assets Operating revenue | Operating profit Net profit
Research and
- . development,
Zhongke Meiling Cryogenic L .
Subsidiary |manufacturing and sales 68,640,300 267,468,347.80| 127,653,086.48 82,033,715.77 6,810,644.30, 5,790,135.62
Technology Co., Ltd.
of ultra-low
temperature freezer
Jiangxi Meiling Electric ... |Manufacturing of
. Subsidiary . . 50,000,000 353,558,940.73| 89,582,538.11|  451,708,800.16] -1,514,719.53| -1,514,719.53
Appliance Co., Ltd. refrigeration and freezer
Mianyang Meiling ... |Manufacturing of
. ) Subsidiary . ) 100,000,000, 141,806,740.24| 113,095,695.31 129,247,513.42 613,797.02 571,220.47
Refrigeration Co., Ltd. refrigeration and freezer
. R&D, manufacturing
Sichuan Changhong - .
. . Subsidiary |and domestic sales of 850,000,000 4,953,665,239.42| 1,411,734,908.82| 3,267,953,836.87| 80,502,044.40| 72,258,372.85
Air-conditioner Co., Ltd. . .
air-conditioner
R&D, manufacturing
Zhongshan Changhong L
i Subsidiary |and sales of 184,000,000/ 1,885,294,529.35| 159,895,079.07| 1,423,686,208.52 8,004,348.02| 6,579,959.82
Electric Co., LTD . .
air-conditioner aboard
Hefei Meiling Electric - .
. . Subsidiary |Sales of white goods 55,000,000/ 141,754,436.25| -166,158,103.92 490,551,375.15| 47,651,151.59| 47,629,545.83
Appliance Marketing Co., Ltd
Hefei Meiling Group Holdings o .
Subsidiary |Sales of white goods 80,000,000 541,165,481.25| -168,274,460.38| 1,681,535,220.11| -114,179,643.19|-114,958,432.74

Limited
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E-business of
Changmei Technology Co., . .
Lid Subsidiary |agricultural products 50,000,000 30,020,719.53| 22,427,645.23 12,649,299.45 -6,664,448.69| -6,659,447.77
' and fresh
R&D, manufacturing
L and sales of kitchen and
Guangdong Changhong Ridian . .
Technoloav Co.. Ltd Subsidiary |toilet products, small 83,000,000 315,832,711.13| 128,368,697.33|  254,072,080.05 8,241,983.35| 7,724,351.48
gy L0, LI home appliances and
water purifier
Meiling CANDY Washing ... |R&D and sales of
i Subsidiary . . 150,000,000, 206,477,420.14| 96,624,439.01| 220,332,390.00| -1,042,572.80| -1,288,510.69
Machine Co., Ltd. washing machine
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(ii) Notes of holding and shareholding companies

v Applicable o Not applicable

The method of obtaining and
Company Name handling subsidiaries during the
report period

The influence to the whole production and
performance

Minor effect on the overall production and
Clearing off operation and performance of the
Company

Zhongshan Hongyou Electric Co.,
Ltd.

Notes of holding and shareholding companies: Nil

VIII. Structured vehicle controlled by the Company

0 Applicable V Not applicable

IX. Prediction of business performance from January — September 2018

Estimation on accumulative net profit from the beginning of the year to the end of next report
period to be loss probably or the warning of its material change compared with the corresponding
period of the last year and explanation on reason

o Applicable V Not applicable
X. Risks and countermeasures
(i) risks and countermeasures

In the second half of 2018, faced with the more intense competition in home appliance market
and other objective factors, the enterprise will have worse survival environment. In the future, the
company will face risks such as weak macroeconomic growth, severe industry situation,
intensifying competition, rising raw materials and transportation costs, tight domestic currency and
credit environment, Sino-US trade war, exchange rate fluctuations, new business models and the
impact of the Internet era.

In response to the above risks, and combining with the industry situation in the second half of
the year and the insufficient in the first half of the year, in the second half of 2018, the company will
carry out key tasks from the following aspects:

1. Sales

Continue to enhance the market position of products, pay close attention to the changes in the
retail market and e-commerce market shares; continue to launch new products, adjust the structure,
raise the average price, and expand the scale; continue to enhance and increase new channels,
strengthen the cooperation of the Fan-Hong series, and expand the outlets of Changmei Life House;
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solidly control the price, strictly control the terminal price, and reduce the loss in price; tap potential
and reduce fees, strictly control the site cost investment, strengthen the optimization of
low-efficiency stores, intensify the audit of booth making standards; improve the e-commerce
organization, continue to strengthen the e-commerce products, price, product rendering, product
footprint, online retail, spot goods rate, etc.; the overseas markets actively respond to the impact of
RMB exchange rate and bulk raw materials fluctuations, improve the proportion of air-cooled and
frequency conversion products by optimizing the product mix and customer structure, and complete
the maintenance, development and layout of key customers and key markets so as to ensure and
improve the scale of overseas sales.

2. Technology and quality

Continue to carry out research on technologies such as intelligence, frequency conversion, air
cooling, preservation, and so on, actively promote the development of new products, and implement
projects such as “high-end products refinement”, “five -ization and two easy”, and “increasing
revenue and reducing costs” projects to maintain the company’s industry-leading position in
technology and quality.

3. Supply chain and manufacturing

Pay attention to the fluctuation of bulk materials, continue to promote the cost reduction of
purchases and increase the income of materials; concern the efficiency of fund operation, improve
the receivables and inventory turnover rate; continue to implement projects such as “first-class
manufacturing”, “less people engineering”, “smart production” and “intelligent manufacturing” and
so on, comprehensively improve efficiency and quality, reduce product costs, and enhance the

competitiveness of the company’s products.
(ii) Business plan in the next half year

Under the guidance of strategic planning, in the second half of 2018, the company will
continue to carry out operation and management work by centering on “product leading, marketing
transformation, efficiency promotion, and team activation”. For the insufficient and risks in the first
half of the year, the following product line strategies are needed:

1. Refrigerator (freezer)

Heavily invest in basic technology research and product upgrades, continue to carry out
research on technologies such as intelligence, frequency conversion, air cooling, and preservation,
maintain technology leading in the industry, and continue to implement the “five -ization and two
easy” and the “quality, taste and brand promotion and the “smart production” to comprehensively
improve efficiency and quality, reduce product costs and enhance product competitiveness. In terms
of sales strategy, the domestic sales will continue to launch new products, strengthen the promotion
of core products, focus on the high-margin products through product structure adjustment, increase
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the product average price, vigorously expand sales outlets and sales channels, and promote the
structural transformation, sales transformation, and channel transformation. At the same time, we
will vigorously expand the overseas markets, focus on the development and control of large-volume,
air-cooled, multi-door refrigerators, further optimize the product structure, develop a strategic
customer standard evaluation system, build the self-owned brand base markets, increase the
logistics cost control, and guarantee the scale of overseas markets.

2. Air conditioning

Adhere to productism, take the user experience as the core, thoroughly boost the big quality
management system, innovate the industrial design, promote the “quality, taste and brand”; gain
insight into the industry trends, effectively integrate the multi-party resources, accurately grasp the
market opportunities, quickly deliver the goods and reduce the inventory backlog risks; take the
good traditions, take the full value chain management as the starting point, make “responsibility,
rights and interests” as a trinity, systematically improve the efficiency, adapt to the variation
tendency of current channels, adjust the marketing organization structure, strengthen the business
management, standardize the business behavior; persist in the hard work, continue to implement the
full staff value creation, and create and share together.

3. Washing machine

The washing machine business will continue to carry out the business operations by centering
on “focusing on products, expanding channels, promoting synergy, and building capabilities”.
Increase the promotion of “Meiling” and “Candy” new products, strengthen the product sampling,
expand the retail channels, strengthen the collaborative assessment mechanism of internal team, and
attach importance to “product capabilities, market capabilities, team capabilities, operation
capabilities” and other core measures, focus on accelerating the progress of new products, improve
the product quality, focus on improving the product visibility and reputation, and comprehensively
improve the marketing management capabilities.

At the same time, the company will accelerate the construction progress of the washing
machine production base project so as to provide guarantee for enhancing the competitiveness,
profitability and sustainable development of washing machine.

4. Small household appliances

Take the “smart kitchen” concept as the main line, respectively focus on the core business to
create competitive industry, realize the linkage development of multi-product lines, highlight the
leading advantages of intelligent products, and develop the high-end intelligent products with voice
recognition and screen. Develop e-commerce channels to supplement and enrich the existing online
products; carry out in-depth maintenance and expansion to the offline existing and newly opened
channel outlet customers, deepen the third and fourth-level markets, and vigorously expand the
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primary and secondary markets. At the same time, closely follow the guiding direction of national
policies, vigorously carry out the coal-to-gas (electricity) engineering transformation projects and
refined decoration housing market, and introduce new growth points. In addition, promote the
optimization of internal management system through the establishment of a sound internal
organization structure of small household appliances, and foster the industry development
sustainability and quality risk management awareness through the shaping of research and
development and quality control capabilities.

5. Biopharmaceutical

As the platform for the company to comprehensively develop biopharmaceutical industry, in
the second half of 2018, the company’s subsidiary Zhongke Meiling, a three board listed company,
will unswervingly implement the “related diversification based on biopharmaceutical field” strategy,
focus on creating three mainline business of life sciences, smart cold chain and family health,
actively embrace the general trend of the internet, big data and artificial intelligence development,
continuously increase the product innovation and brand promotion, and promote the company’s
core competitiveness. At the same time, the company will increase investment in product
technology and new product development, accelerate a new generation of refrigerator series, blood
storage series and ultra-low temperature series products, especially the iterative upgrade of products
and services in biopharmaceutical integrated solutions, actively expand the online and offline
channels of family health business, and quickly expand the scale of product sales.

6. Emerging service of fresh e-business

Continue to promote the investment project “intelligent life project” and build Meiling
intelligent life 020 community fresh business platform with steady operating strategy. Rely on the
company’s advantages in intelligent and refrigeration fields. Through the independent research and
development of online platforms including mobile terminals App, Web, H5, WeChat Mall, WeChat
applet, cloud management platform, create the offline intelligent devices (fresh self pick-up cabinet,
unmanned sales cabinets, etc.) and the O20 new retail platform for fresh food which integrates
online platform with fresh mall. Focus on Chengdu, Hefei, and Mianyang, take the intelligent
equipment as the entry point, center on the community precision marketing, steadily advance and
drive the transformation and upgrading of the company’s profit model through the innovation of
smart devices, user operations, supply chain building, and internal capability improvement.

The above business plan and business objectives do not represent the listed company’s profit
forecast of 2018, whether it can be achieved depends on the changes in market condition, the efforts
of management team and other factors, there are a lot of uncertainties, investors should pay special
attention to it.
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Section V. Important Events

I. AGM and extraordinary general meeting

1. AGM held in the period

Participation

Meetin Type ratio for Holding | Disclosure Index
2 P . date date
investors
First . . .
. Extraordinary Juchao Website (www.cninfo.com.cn),
Extraordinary . . . .
General Mestin General 31.74%| 2018-1-9| 2018-1-10|Resolution Notice of First Extraordinary General
g Meeting Meeting of 2018 (Notice No.: 2018-001)
of 2018
Annual Juchao Website (www.cninfo.com.cn),
2017 AGM general 30.16%| 2018-5-10| 2018-5-11|Resolution Notice of AGM of 2017 (Notice No.:
meeting 2018-029)
Second
Extraordinar Extraordinary Juchao Website (www.cninfo.com.cn),
General Mee)t/in General 31.20%| 2018-6-21| 2018-6-22|Resolution Notice of Second Extraordinary
9 |Meeting General Meeting of 2018 (Notice No.: 2018-038)

of 2018

2. Request for extraordinary general meeting by preferred stockholders with rights to

vote

0 Applicable  Not applicable

I1. Profit distribution plan and capitalizing of common reserves in the period

0 Applicable  Not applicable

There are no cash dividend, bonus and capitalizing of common reserves carried out in the

semi-annual.

I11. Commitments that the company, shareholders, actual controller, offeror, directors,
supervisors, senior management or other related parties have fulfilled during the reporting
period and have not yet fulfilled by the end of reporting period

0 Applicable  Not applicable

There are no commitments that the company, shareholders, actual controller, offeror, directors,
supervisors, senior management or other related parties have fulfilled during the reporting period
and have not yet fulfilled by the end of reporting period.

IV. Appointment and non-reappointment (dismissal) of CPA
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Whether the semi-annual financial report had been audited
oYes ¥ No
The semi-annual report was not audited

V. Explanation on “Qualified Opinion” from CPA by the Board and Supervisory
Committee

0 Applicable  Not applicable

VI. Explanation from the Board for “Qualified Opinion” of last year’s
0 Applicable  Not applicable

VII1. Bankruptcy reorganization

0 Applicable  V Not applicable

No bankruptcy reorganization for the Company in reporting period
VIII. Lawsuit

(i) Significant lawsuits and arbitrations

0 Applicable  V Not applicable

No significant lawsuits or arbitrations occurred in the reporting period.
(if) Other lawsuits

VApplicable o Not applicable

To maintain the independence and integrity of "Meiling” trademark and trade name, the
Company carried out serials of lawsuits, attribution and administration suits with “Meiling”
trademark and corporate name concerned, please found more in 2014 first quarter report, 2014
semi-annual report, the 2014 annual report disclosed respectively on April 19, 2014, August 12,
2014, and March 26, 2014 for the relevant progress. Up to now, the company has stopped the
infringement enterprises using “Meiling” trade name, i.e. the infringement of company name and
unfair competition behavior, through litigation and administrative complaints.

At present, only the kitchen ventilator, cooker, water heater, water purifiers and household
electrical appliances manufactured and sold by the Company and its wholly-owned subsidiary -
Hefei Meiling Group Holding Co., Ltd. and Guangdong Changhong Ridian Technology Co., Ltd.
are the company's regular products, any other small household appliances using same or similar
trademark as our company or using the trade name similar to the Company’s name are the
Company’s products. In view of the infringement to the Company’s trademark and trade name, false
propaganda and unfair competition in the market, the Company has carried out many ways
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including administrative reports, criminal investigation and civil litigation to fight against
infringement and counterfeiting behavior in the whole country.

IX. Penalty and rectification

0 Applicable  \ Not applicable

No penalty and rectification for the Company in reporting period.

X. Integrity of the company and its controlling shareholders and actual controllers
0 Applicable  V Not applicable

During the reporting period, the Company and the controlling shareholders and the actual
controllers have had good reputation, and there is no large amount due unliquidated debt sentenced
by the court.

XI. Implementation of the company’s stock incentive plan, employee stock ownership
plan or other employee incentives

\ Applicable ©Not applicable
Implementation for annual performance incentive fund

On August 9, 2012 and August 28, 2012, the Company considers the adoption of "Hefei
Meiling annual performance incentive fund implementation plan” (hereinafter referred to as "
stimulus ") on the 16th meeting of the 7th board of directors and the 2012-second provisional
shareholders meeting. Details were disclosed on information disclosure media appointed by the
Company as "Securities Times", "Chinese Securities Daily"”, "Hong Kong Commercial Daily" and
the Juchao network (www.cninfo.com.cn) on August 10, 2012 and August 29th in the form of
announcement (No.: 2012-028, No.:2012-035).

1. Implementation about 2012, 2013, 2014 and 2016 performance incentive fund
provision and distribution plan

See details in "Implementation of the company's annual incentive fund” in "XV
Implementation of the company's stock incentive plan, employee stock ownership plan, or other
employee incentive measures” in "Section V Significant Events" of the company's "2017 Annual
Report" disclosed on 30 March 2018

Up to the end of this reporting period, the company's stock purchased by some 2012 annual
performance incentive objects (non-directors, supervisors and senior management) and 2013 annual
performance incentive objects (non-directors, supervisors and senior management) with their
granted 2012 annual performance incentive funds and own funds and 2013 annual performance
incentive funds and own funds have been fully desterilized, the company's stock purchased by some
2014 annual performance incentive objects (non-directors, supervisors and senior management)
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with their granted 2014 annual performance incentive funds and own funds has been desterilized by
50% for term of holding for two years, see below for the overall reducing holding-shares of some
above-mentioned incentive objects; The shareholding period of the company’s stock purchased by
the 2016 annual performance incentive objects with their awarded 2016 annual performance
incentive funds and their own funds is less than two years, the stock purchased by all incentive
objects are locked in accordance with the commitments. Among the incentive objects, the current
directors, supervisors and senior management have not reduced the Company’s shares purchased by
implementing 2012, 2013, 2014 and 2016 annual performance incentive plans.

2. Shareholding and reducing of performance incentive objects of the Company

Ended as 30 June 2018, shares hold by all incentive objects amounting to 12,379,807 shares, a
1.1851 % in total share capital of the Company, including 10,689,914 A-share, a 1.0233% in total
share capital and 1,689,893 B-share, a 0.1618% in total share capital of the Company. Other
grantees of the 2012, 2013 and 2014 incentive plan (not being directors, supervisors and senior
management) have reduced holding of 4,134,008 in aggregate, accounting for about 0.3956% of the
total share capital and no shares are reduced in the reporting period.

XI1. Major related transaction
(1) Related transaction with routine operation concerned
\ Applicable ©Not applicable

1. Related transaction with routine operation concerned
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Whethe
Trading r over U
vaila
Related Relateq P'I’Opprt limit the )
. Type of f Prici > transaction ion in Clearing le
Seri | Related N related Content o ricing | transaction | .50t | similar | approved | approve |  form for - Date of .
art Relationship transact related principl | price (in 10 (in 10 transact . related similar . Index of disclosure
al party , transaction e thousand ; (in10 d ; disclosure
ion Vi thousand ions o transaction | market
uan) Yuan) (%) thousand | limited i
price
Yuan) or not
(Y/N)
) Electric melting, Juchao
Sichuan . Commo . Spot 30 March . .
Controlling ) resistors, steel ) Website(www.cninfo.c
Changhong dity Marketi exchange, 2018,
1 ] shareholder and plate, accessory ] 17,152.85 17,152.85 2.18% 57,000 N - om.cn) No.: 2018-005,
Electric Co., . purchas ng price Bank 11 May
ultimate controller and color No. 2018-008 and
Ltd. ed acceptance 2018
masterbatch ect. No0.2018-029
Other enterprise
Changhong Commo Spot
) control under the ) ) 30 March
Huayi . dity Marketi exchange,
2 same controlling Compressor etc. ) 29,967.62 29,967.62 3.81% 60,000 N - 2018, 11 Juchao
Compressor purchas ng price Bank . .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. . ed acceptance
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise Spot
Commo
Changhong | control under the ) ] ) exchange, 30 March
] ) dity Plastic products | Marketi
3 Mold Plastic | same controlling ] 42,545.85 42,545.85 5.40% 110,000 N bank and - 2018, 11 Juchao
purchas | etc. ng price . . .
Tech. Co., shareholder and d commercial May 2018 | Website(www.cninfo.c
e
Ltd. ultimate controller acceptance om.cn) No.: 2018-005,
] Other enterprise Spot
Sichuan Commo | Door shell,
control under the ) ) exchange, 30 March
Changhong ) dity baseboard, Marketi
4 L same controlling ] 20,351.17 20,351.17 2.58% 62,000 N bank and - 2018, 11 Juchao
Jijia Fine purchas | holder, Sheet ng price . . .
shareholder and commercial May 2018 | Website(www.cninfo.c
Co., Ltd. . ed metal parts
ultimate controller acceptance om.cn) No.: 2018-005,
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Sichuan Other enterprise Spot
Commo .
Changhong | control under the dit Packing case, Marketi exchange, 30 March
i arketi
5 Package same controlling : printed matter ] 7,295.70 7,295.70 0.93% 22,000 N bank and - 2018, 11 Juchao
urchas ng price
Printing shareholder and P d etc. ap commercial May 2018 | Website(www.cninfo.c
e
Co., Ltd. ultimate controller acceptance om.cn) No.: 2018-005,
Sichuan .
Other enterprise
Changhong Commo Settlement
o control under the ) ) ) 30 March
Precision . dity Printed board Marketi of bank and
6 . same controlling ] 5,357.47 5,357.47 0.68% 24,000 N . - 2018, 11
Electronics purchas | components etc. | ng price commercial Juchao
shareholder and May 2018 ) .
Tech. Co., . ed acceptance Website(www.cninfo.c
ultimate controller
Ltd. om.cn) No.: 2018-005,
Sichuan Other enterprise
Commo
Changhong | control under the . . 30 March
) dity Power supply, Marketi Spot
7 New Energy | same controlling . 3.59 3.59 0.00% 5,200 N - 2018, 11 Juchao
purchas | battery ng price exchange ) .
Technology | shareholder and d May 2018 | Website(www.cninfo.c
e
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Other enterprise Spot
Commo
081 control under the . . exchange, 30 March
. ) dity Power Marketi
8 Electronic same controlling . 135.62 135.62 0.02% 5,000 N bank and - 2018, 11 Juchao
purchas | transformer etc. | ng price . ) .
Group shareholder and d commercial May 2018 | Website(www.cninfo.c
e
ultimate controller acceptance om.cn) No.: 2018-005,
Other enterprise Spot
Guangdong Commo
control under the . . . exchange, 30 March
Changhong ) dity Foam pieces Marketi
9 . same controlling ) 176.79 176.79 0.02% 5,200 N bank and - 2018, 11 Juchao
Electronics purchas | etc. ng price . ) .
Co. Lid shareholder and d commercial May 2018 | Website(www.cninfo.c
0., Ltd. e
ultimate controller acceptance om.cn) No.: 2018-005,
Sichuan Other enterprise Commo ] Spot
) Junction plate, ) 30 March
Changhong | control under the dity Marketi exchange, Juchao
10 ) . sprocket shaft . 8.98 8.98 0.00% 6,000 N - 2018, 11 . .
Intelligent same controlling purchas ng price Bank Website(www.cninfo.c
) etc. May 2018
Manufacturi | shareholder and ed acceptance om.cn) No.: 2018-005,
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ng ultimate controller
Technology
Co., Ltd.
Sichuan Other enterprise
o Commo
Zhiyijia control under the . . . 30 March
) dity Electronic Marketi Spot
11 Network same controlling . 13.16 13.16 0.00% 5,200 N - 2018, 11 Juchao
purchas | products ng price exchange ) .
Technology | shareholder and d May 2018 | Website(www.cninfo.c
e
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise Spot
Commo
Changhong | control under the . PCB, remote . exchange, 30 March
. ) dity Marketi
12 | Electronic same controlling h control, . 1,933.86 1,933.86 0.25% 7,000 N bank and - 2018, 11 Juchao
urchas ng price
Products shareholder and P d transformer, etc 9P commercial May 2018 | Website(www.cninfo.c
e
Co., Ltd. ultimate controller acceptance om.cn) No.: 2018-005,
Sichuan Other enterprise Spot
. Commo
Ailian control under the . . exchange, 30 March
) ) dity Marketi
13 | Science & same controlling h Internet module . 599.81 599.81 0.08% 5,000 N bank and - 2018, 11 Juchao
urchas ng price
Technology | shareholder and P d 9P commercial May 2018 | Website(www.cninfo.c
e
Co., Ltd. ultimate controller acceptance om.cn) No.: 2018-005,
Hunan
Other enterprise
Grand-Pro Commo Spot
. control under the ) ) 30 March
Intelligent ) dity Marketi exchange,
14 same controlling V-BOT ] 156.25 156.25 0.02% 650 - - 2018, 11
Tech. purchas ng price Bank Juchao
shareholder and May 2018 ) .
Company . ed acceptance Website(www.cninfo.c
ultimate controller
(note 1) om.cn) No.: 2018-005,
. Other enterprise
Sichuan Commo Spot
) control under the ) . 30 March
Aichuang ) dity Marketi exchange,
15 same controlling Control panel ) 251.51 251.51 0.03% 5,000 - - 2018, 11 Juchao
Technology purchas ng price Bank ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) ed acceptance
ultimate controller om.cn) No.: 2018-005,
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Sichuan
Changhong )
. Controlling Accept . 30 March
Electronics Marketi Spot
16 . shareholder and the Regular bus fee . 7.38 7.38 0.01% 5,000 N - 2018, 11
Holding ) ] ng price exchange Juchao
ultimate controller | services May 2018 . .
Group Co., Website(www.cninfo.c
Ltd. om.cn) No.: 2018-005,
. Information
Sichuan ) ] Spot
Controlling Accept | system services, . 30 March
Changhong ) Marketi exchange,
17 . shareholder and the repair fees, . 623.03 623.03 0.77% 5,000 N - 2018, 11 Juchao
Electric Co., ) ] ] ng price Bank ) .
ultimate controller | services | shared service May 2018 | Website(www.cninfo.c
Ltd. acceptance
fees om.cn) No.: 2018-005,
Sichuan Other enterprise Spot
Changhong | control under the Accept | Transportation, Marketi exchange, 30 March
arketi
18 | Minsheng same controlling the storage, loading . 23,028.07 23,028.07 | 28.33% 71,000 N bank and - 2018, 11 Juchao
ng price
Logistics shareholder and services | and unloading 9P commercial May 2018 | Website(www.cninfo.c
Co., LTD ultimate controller acceptance om.cn) No.: 2018-005,
Sichuan )
) Other enterprise Spot
Service Exp. After-sale and
) control under the Accept | _ ) ) exchange, 30 March
Appliance . installation Marketi
19 ) same controlling the ] ] 8,822.05 8,822.05 10.85% 25,000 N bank and - 2018, 11
Service ) maintenance, ng price . Juchao
) shareholder and services commercial May 2018 ) .
Chain Co., . etc. Website(www.cninfo.c
ultimate controller acceptance
Ltd. om.cn) No.: 2018-005,
. Other enterprise
Sichuan
. control under the Accept . 30 March
Hongxin ) Software usage Marketi Spot
20 same controlling the . 25.36 25.36 0.03% 5,000 N - 2018, 11 Juchao
Software ] fee ng price exchange ) .
Co. Lid shareholder and services May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller om.cn) No.: 2018-005,
Guangdong | Other enterprise Accept ] ) ) 30 March | Juchao
Security service | Marketi Spot
21 | Changhong | control under the the ] 27.73 27.73 0.03% 5,000 N - 2018, 11 Website(www.cninfo.c
. ) ] charge ng price exchange
Electronics | same controlling services May 2018 | om.cn) No.: 2018-005,
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Co., Ltd. shareholder and
ultimate controller
. Other enterprise .
Sichuan Maintenance
. control under the Accept . 30 March
Jiahong ) costs and Marketi Spot
22 . same controlling the . . . 16.26 16.26 0.02% 5,000 N - 2018, 11 Juchao
Industrial ] business activity | ng price exchange ) .
shareholder and services May 2018 | Website(www.cninfo.c
Co., Ltd. ) fee
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the Accept ) . 30 March
) ) Business Marketi Spot
23 | International | same controlling the . . 22.16 22.16 0.03% 5,000 N - 2018, 11 Juchao
] activity fee ng price exchange ) .
Hotel Co., shareholder and services May 2018 | Website(www.cninfo.c
Ltd. ultimate controller om.cn) No.: 2018-005,
Sichuan )
Other enterprise
Changhong
) control under the Accept ) 30 March
International . . Marketi Spot
24 same controlling the Ticket fee ] 9.03 9.03 0.01% 5,000 N - 2018, 11
Travel . ng price exchange Juchao
) shareholder and services May 2018 ) .
Service Co., . Website(www.cninfo.c
ultimate controller
Ltd. om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the Accept | Management . 30 March
) Marketi Spot
25 | Property same controlling the fee and ) 4212 4212 0.05% 5,000 N - 2018, 11 Juchao
. . . ng price exchange . .
Service Co., | shareholder and services | maintenance fee May 2018 | Website(www.cninfo.c
Ltd. ultimate controller om.cn) No.: 2018-005,
. Other enterprise
Sichuan
) control under the Accept | Laboratory . 30 March
Hongwei ) ] Marketi Spot
26 same controlling the technical ) 35.90 35.90 0.04% 5,000 N - 2018, 11 Juchao
Technology ) ) ng price exchange ) .
Co. Lid shareholder and services | service fee May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller om.cn) No.: 2018-005,
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Sichuan Other enterprise
Zhiyijia control under the Accept ) 30 March
. Platform Marketi Spot
27 | Network same controlling the ) ] ] 417.95 417.95 0.51% 5,000 N - 2018, 11 Juchao
. licensing ng price exchange . .
Technology | shareholder and services May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the Accept o . 30 March
] Communication | Marketi Spot
28 Network same controlling the . 3.50 3.50 0.00% 5,000 N - 2018, 11 Juchao
] fee ng price exchange ) .
Technology | shareholder and services May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Sichuan
Changhong | Other enterprise
Intelligent control under the Accept . 30 March
) ) ) Marketi Spot
29 | Manufacturi | same controlling the Installation cost . 3.07 3.07 0.00% 6,000 N - 2018, 11
] ng price exchange
ng shareholder and services May 2018 | Juchao
Technology | ultimate controller Website(www.cninfo.c
Co., Ltd. om.cn) No.: 2018-005,
Sichuan )
Other enterprise
Changhong
) control under the Accept o ) 30 March
Jiahua . Communication | Marketi Spot
30 ) same controlling the ] 0.60 0.60 0.00% 5,000 N - 2018, 11
Information ) fee ng price exchange Juchao
shareholder and services May 2018 ) .
products . Website(www.cninfo.c
ultimate controller
Co., Ltd. om.cn) No.: 2018-005,
Sichuan . Purchas Spot
Controlling Water, ) 30 March
Changhong e fuel . Marketi exchange, Juchao
31 _ shareholder and electricity and ] 880.40 880.40 0.11% 57,000 N - 2018, 11 ) .
Electric Co., . and ng price Bank Website(www.cninfo.c
ultimate controller gas May 2018
Ltd. power acceptance om.cn) No.: 2018-005,
Changhong | Other enterprise Purchas Marketi Spot 30 March | Juchao
arketi
32 | Huayi control under the e fuel Compressed air ] 29.15 29.15 0.00% 130 N exchange, - 2018, 11 Website(www.cninfo.c
ng price
Compressor | same controlling and 9P Bank May 2018 | om.cn) No.: 2018-005,
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Co., Ltd. shareholder and power acceptance
ultimate controller
Other enterprise
Guangdong Purchas
control under the . 30 March
Changhong ) e fuel Water and Marketi Spot
33 . same controlling . . 67.45 67.45 0.01% 5,200 N - 2018, 11 Juchao
Electronics and electricity fee ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) power
ultimate controller om.cn) No.: 2018-005,
Hefei .
Other enterprise
Changhong Purchas
control under the ) 30 March
New Energy . e fuel . Marketi Spot
34 ) same controlling Electricity fee ] 14.49 14.49 0.00% 5,200 N - 2018, 11
Science & and ng price exchange Juchao
shareholder and May 2018 ) .
Technology . power Website(www.cninfo.c
ultimate controller
Co., Ltd. om.cn) No.: 2018-005,
Sichuan Other enterprise
Purchas
Changhong | control under the . 30 March
) e fuel o Marketi Spot
35 | Property same controlling Electricity fee . 0.75 0.75 0.00% 5,000 N - 2018, 11 Juchao
) and ng price exchange ) .
Service Co., | shareholder and May 2018 | Website(www.cninfo.c
. power
Ltd. ultimate controller om.cn) No.: 2018-005,
Sichuan . ) . Spot
Controlling Air-conditioner, ) 30 March
Changhong Sales of . Marketi exchange, Juchao
36 _ shareholder and small appliances ] 3,695.69 3,695.69 0.40% 32,000 N - 2018, 11 ) .
Electric Co., . goods ng price Bank Website(www.cninfo.c
ultimate controller and fresh etc. May 2018
Ltd. acceptance om.cn) No.: 2018-005,
Sichuan
Changhong .
. Controlling ) 30 March
Electronics Sales of | Fresh and Marketi Spot
37 . shareholder and . . . 67.87 67.87 0.01% 9,500 N - 2018, 11
Holding ) goods | air-conditioner ng price exchange Juchao
ultimate controller May 2018 ) .
Group Co., Website(www.cninfo.c
Ltd. om.cn) No.: 2018-005,
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) Other enterprise
Sichuan Spot
control under the Color board and ) 30 March
Changhong . Sales of Marketi exchange,
38 L same controlling door shell ] 3,973.51 3,973.51 0.43% 12,000 N - 2018, 11 Juchao
Jijia Fine goods ng price Bank . .
shareholder and component May 2018 | Website(www.cninfo.c
Co., Ltd. . acceptance
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise
Spot
Changhong | control under the Color . 30 March
] ) Sales of Marketi exchange,
39 Mold Plastic | same controlling Masterbatch, . 8,310.71 8,310.71 0.90% 16,000 N - 2018, 11 Juchao
goods ) . ng price Bank ) .
Tech. Co., shareholder and plastic particle May 2018 | Website(www.cninfo.c
. acceptance
Ltd. ultimate controller om.cn) No.: 2018-005,
L Other enterprise ) .
Lejiayi Air-conditioner, Spot
. control under the . . 30 March
Chain ) Sales of | refrigerator and Marketi exchange,
40 same controlling ] . 981.20 981.20 0.11% 15,000 N - 2018, 11 Juchao
Managemen goods | washing ng price Bank ) .
shareholder and . May 2018 | Website(www.cninfo.c
t Co., Ltd. ) machine etc. acceptance
ultimate controller om.cn) No.: 2018-005,
Other enterprise
PT.CHANG
control under the . . 30 March
HONGELE ) Sales of | Refrigeratorand | Marketi Spot
41 same controlling . 54.76 54.76 0.01% 15,000 N - 2018, 11 Juchao
CTRICIND goods | freezer ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
ONESIA .
ultimate controller om.cn) No.: 2018-005,
Other enterprise
CHANGHO
control under the . 30 March
NG(HK)TR ) Sales of ] o Marketi Spot
42 same controlling Air-conditioner . 18,132.40 18,132.40 1.96% 120,000 N - 2018, 11 Juchao
ADINGLIM goods ng price exchange ) .
ITED shareholder and May 2018 | Website(www.cninfo.c
ultimate controller om.cn) No.: 2018-005,
Other enterprise
CHANGHO
control under the ) . 30 March
NGELECT ) Sales of | Refrigerator and | Marketi Spot
43 same controlling ) 667.34 667.34 0.07% 15,000 N - 2018, 11 Juchao
RIC(AUST goods | freezer ng price exchange ) .
RALIA) shareholder and May 2018 | Website(www.cninfo.c
ultimate controller om.cn) No.: 2018-005,
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) Other enterprise
Sichuan
) control under the ) 30 March
Hongwei . Sales of Marketi Spot
44 same controlling Fresh etc. ] 12.09 12.09 0.00% 15,000 N - 2018, 11 Juchao
Technology goods ng price exchange . .
Co. Ltd shareholder and May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise .
Refrigerator and Spot
Changhong | control under the . . 30 March
) ) Sales of | freezer, washing | Marketi exchange,
45 Minsheng same controlling . . 151.60 151.60 0.02% 15,000 N - 2018, 11 Juchao
o goods | machine, ng price Bank ) .
Logistics shareholder and . . May 2018 | Website(www.cninfo.c
. air-conditioner acceptance
Co., LTD ultimate controller om.cn) No.: 2018-005,
Sichuan .
) Other enterprise
Service Exp. Spot
) control under the ) ) 30 March
Appliance . Sales of | Maintenance Marketi exchange,
46 ) same controlling ] 771.61 771.61 0.08% 15,000 N - 2018, 11
Service goods | parts etc. ng price Bank Juchao
) shareholder and May 2018 ) .
Chain Co., . acceptance Website(www.cninfo.c
ultimate controller
Ltd. om.cn) No.: 2018-005,
Sichuan
Changhong .
Other enterprise
Gerun
) control under the ) 30 March
Environmen . Sales of . Marketi Spot
47 same controlling Waste materials ] 1,077.63 1,077.63 0.12% 9,500 N - 2018, 11
tal goods ng price exchange
. shareholder and May 2018
Protection . Juchao
ultimate controller ) .
Tech. Co., Website(www.cninfo.c
Ltd. om.cn) No.: 2018-005,
) Other enterprise
. Hefei ]
control under the Air . Bank 30 March
Changhong ) Sales of o Marketi
48 ) same controlling conditioners, ) 137.04 137.04 0.01% 15,000 N acceptance - 2018, 11 Juchao
Industrial goods ) ng price ) .
Co. Lid shareholder and refrigerators, etc settlement May 2018 | Website(www.cninfo.c
0., Ltd. .
ultimate controller om.cn) No.: 2018-005,
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Other enterprise
Sichuan control under the ) 30 March
. Sales of Marketi Spot
49 | Huafeng same controlling Fresh ] 18.58 18.58 0.00% 9,500 N - 2018, 11 Juchao
goods ng price exchange . .
Corp. Group | shareholder and May 2018 | Website(www.cninfo.c
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise Refrigerator and Spot
Zhiyijia control under the freezer, washing . exchange, 30 March
) Sales of ) Marketi
50 Network same controlling d machine, . 132,164.21 132,164.21 14.25% 420,000 N bank and - 2018, 11 Juchao
oods ng price
Technology | shareholder and 9 air-conditioner 9P commercial May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller etc. acceptance om.cn) No.: 2018-005,
. Other enterprise
Sichuan
control under the . 30 March
Changhong ) Sales of ] . Marketi Spot
51 same controlling Air-conditioner . 86.52 86.52 0.01% 15,000 N - 2018, 11 Juchao
Property goods ng price exchange ) .
Co. Lid shareholder and May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the . 30 March
) Sales of Marketi Spot
52 | Network same controlling Fresh . 21.23 21.23 0.00% 15,000 N - 2018, 11 Juchao
goods ng price exchange ) .
Technology | shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Sichuan )
Other enterprise
Changhong
) control under the ) 30 March
Intelligent . Sales of Marketi Spot
53 same controlling Fresh ] 0.84 0.84 0.00% 15,000 N - 2018, 11
Health goods ng price exchange Juchao
shareholder and May 2018 ) .
Technology . Website(www.cninfo.c
ultimate controller
Co., Ltd. om.cn) No.: 2018-005,
Sichuan Other enterprise
) 30 March
Changhong | control under the Sales of ) . Marketi Spot Juchao
54 ) Air-conditioner ] 1.94 1.94 0.00% 9,500 N - 2018, 11 ) .
Property same controlling goods ng price exchange May 2018 Website(www.cninfo.c
a
Service Co., | shareholder and Y om.cn) No.: 2018-005,
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Ltd. ultimate controller
. Other enterprise
Sichuan
control under the . 30 March
Huanyu ) Sales of ] . Marketi Spot
55 . same controlling Air-conditioner . 14.62 14.62 0.00% 9,500 N - 2018, 11 Juchao
Industrial goods ng price exchange ) .
Co. Lid shareholder and May 2018 | Website(www.cninfo.c
0. Ltd.
ultimate controller om.cn) No.: 2018-005,
Mianyan
yang Other enterprise
Technology
) control under the ) 30 March
Town Big . Sales of Marketi Spot
56 same controlling Fresh ] 0.16 0.16 0.00% 15,000 N - 2018, 11
Data goods ng price exchange Juchao
shareholder and May 2018 ) .
Technology . Website(www.cninfo.c
ultimate controller
Co., Ltd. om.cn) No.: 2018-005,
Other enterprise
BVCH
. control under the ) . . 30 March
Optronics ) Sales of | Air-conditioner, | Marketi Spot
57 . same controlling ) 7.02 7.02 0.00% 15,000 N - 2018, 11 Juchao
(Sichuan) goods fresh ng price exchange ) .
Co. Lid shareholder and May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the . 30 March
. ) Sales of Marketi Spot
58 | Electronic same controlling Fresh . 16.53 16.53 0.00% 15,000 N - 2018, 11 Juchao
goods ng price exchange ) .
Products shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the . 30 March
) Sales of Marketi Spot
59 | Group same controlling Fresh ) 2.23 2.23 0.00% 9,500 N - 2018, 11 Juchao
) goods ng price exchange ) .
Finance Co., | shareholder and May 2018 | Website(www.cninfo.c
Ltd. ultimate controller om.cn) No.: 2018-005,
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Sichuan Other enterprise
Changhong | control under the ) 30 March
. Sales of Marketi Spot
60 | Package same controlling Fresh ] 2.20 2.20 0.00% 15,000 N 2018, 11 Juchao
o goods ng price exchange . .
Printing shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the . 30 March
) Sales of ] . Marketi Spot
61 Power same controlling Air-conditioner . 9.36 9.36 0.00% 15,000 N 2018, 11 Juchao
goods ng price exchange ) .
Source Co., | shareholder and May 2018 | Website(www.cninfo.c
Ltd. ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the ) . . 30 March
. ) Sales of | Air-conditioner, | Marketi Spot
62 | Education same controlling . 56.17 56.17 0.01% 9,500 N 2018, 11 Juchao
goods | fresh ng price exchange ) .
Technology | shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller - om.cn) No.: 2018-005,
GuangYuan | Other enterprise Air
Changhong | control under the conditioners, . 30 March
. ) Sales of ) Marketi Spot
63 | Electronic same controlling refrigerators, ) 77.09 77.09 0.01% 15,000 N 2018, 11 Juchao
goods ] ng price exchange ) .
Technology | shareholder and washing May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller machine etc - om.cn) No.: 2018-005,
Sichuan Other enterprise
Ailian control under the . i . 30 March
) ) Sales of | Air-conditioner, | Marketi Spot
64 | Science & same controlling ) 12.50 12.50 0.00% 9,500 N 2018, 11 Juchao
goods | fresh ng price exchange ) .
Technology | shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the . 30 March
. ) Sales of Marketi Spot
65 | Innovation same controlling Fresh . 0.17 0.17 0.00% 15,000 N 2018, 11 Juchao
goods ng price exchange ) .
Investment shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller - om.cn) No.: 2018-005,
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Sichuan )
Other enterprise
Changhong
control under the . 30 March
Energy ) Sales of Marketi Spot
66 ] same controlling Fresh . 2.02 2.02 0.00% 15,000 N 2018, 11
Sunshine goods ng price exchange Juchao
shareholder and May 2018 . .
Technology ) Website(www.cninfo.c
ultimate controller
Co., Ltd. - om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the . 30 March
. ) Sales of Marketi Spot
67 Electronic same controlling Fresh . 0.80 0.80 0.00% 9,500 N 2018, 11 Juchao
goods ng price exchange ) .
Technology | shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller - om.cn) No.: 2018-005,
. Other enterprise
Sichuan
. control under the . 30 March
Hongxin ) Sales of Marketi Spot
68 same controlling Fresh . 3.80 3.80 0.00% 15,000 N 2018, 11 Juchao
Software goods ng price exchange ) .
Co. Lid shareholder and May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller - om.cn) No.: 2018-005,
. Other enterprise
Sichuan
control under the . 30 March
Hongcheng ) Sales of ] o Marketi Spot
69 same controlling Air-conditioner ) 9.46 9.46 0.00% 9,500 N 2018, 11 Juchao
Real Estate goods ng price exchange ) .
Co. Lid shareholder and May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the . 30 March
) Sales of Marketi Spot
70 | New Energy | same controlling Fresh . 261 261 0.00% 15,000 N 2018, 11 Juchao
goods ng price exchange ) .
Technology | shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
) o ) 30 March
Changhong | control under the Sales of | Air-conditioner, | Marketi Spot Juchao
71 . . . 27.84 27.84 0.00% 9,500 N 2018, 11 . .
International | same controlling goods | fresh ng price exchange May 2018 Website(www.cninfo.c
a
Hotel Co., shareholder and - Y om.cn) No.: 2018-005,
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Ltd. ultimate controller
Sichuan Other enterprise
Changhong | control under the . 30 March
. ) Sales of Marketi Spot
72 Electronic same controlling Fresh . 0.85 0.85 0.00% 15,000 N 2018, 11 Juchao
goods ng price exchange ) .
System Co., | shareholder and May 2018 | Website(www.cninfo.c
Ltd. ultimate controller - om.cn) No.: 2018-005,
Sichuan .
Other enterprise
Changhong
o control under the ) 30 March
Precision . Sales of | Fresh, Marketi Spot
73 . same controlling ) ] 6.43 6.43 0.00% 15,000 N 2018, 11
Electronics goods | refrigerator ng price exchange Juchao
shareholder and May 2018 ) .
Tech. Co., . Website(www.cninfo.c
ultimate controller
Ltd. - om.cn) No.: 2018-005,
Other enterprise
. control under the . . 30 March
Orion.PDP. ) Sales of | Refrigerator / Marketi Spot
74 same controlling . 1,489.79 1,489.79 0.16% 9,500 N 2018, 11 Juchao
Co.,ltd goods | freezer ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
ultimate controller - om.cn) No.: 2018-005,
Changhong .
] Other enterprise
International
) control under the ] o ) 30 March
Holdings . Sales of | Air-conditioner, | Marketi Spot
75 same controlling ] 58.80 58.80 0.01% 6,000 N 2018, 11
(Hong goods | fresh ng price exchange Juchao
shareholder and May 2018 ) .
Kong) Co., . Website(www.cninfo.c
ultimate controller
Ltd. - om.cn) No.: 2018-005,
Other enterprise
Changhong | control under the . 30 March
) Sales of ) Marketi Spot
76 | EuropeElect | same controlling Refrigerator ) 0.19 0.19 0.00% 15,000 N 2018, 11 Juchao
) goods ng price exchange ) .
rics.r.o shareholder and May 2018 | Website(www.cninfo.c
ultimate controller - om.cn) No.: 2018-005,
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o Other enterprise
Yibin
control under the ) 30 March
Red-Star . Sales of . » Marketi Spot
77 . same controlling Air-conditioner ] 91.74 91.74 0.01% 9,500 N 2018, 11 Juchao
Electronics goods ng price exchange . .
Co. Ltd shareholder and May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller - om.cn) No.: 2018-005,
Other enterprise
CHANGHO . i
control under the Air-conditioner, . 30 March
NGELECT ) Sales of ) Marketi Spot
78 same controlling Refrigerator / . 122.67 122.67 0.01% 15,000 N 2018, 11 Juchao
RICMIDDL goods ng price exchange ) .
shareholder and freezer May 2018 | Website(www.cninfo.c
EEASTFZE .
ultimate controller - om.cn) No.: 2018-005,
. Other enterprise
Sichuan
. control under the . . 30 March
Aichuang ) Sales of | Juicer, Marketi Spot
79 same controlling . . . 101.37 101.37 0.01% 9,500 N 2018, 11 Juchao
Technology goods | air-conditioner ng price exchange ) .
Co. Lid shareholder and May 2018 | Website(www.cninfo.c
0., Ltd. .
ultimate controller - om.cn) No.: 2018-005,
Other enterprise
Changhong )
) control under the Renderi . 30 March
Huayi ) ] Marketi Spot
80 same controlling ng of R&D service ) 12.00 12.00 0.00% 5,000 N - 2018, 11 Juchao
Compressor . ng price exchange . .
Co. Lid shareholder and service May 2018 | Website(www.cninfo.c
0., Ltd. .
ultimate controller om.cn) No.: 2018-005,
Other enterprise
Guangdong )
control under the Provide . 30 March
Changhong ) . Marketi Spot
81 . same controlling fuel and | Utility fee ) 0.91 0.91 0.00% 15,000 N 2018, 11 Juchao
Electronics ng price exchange ) .
Co. Lid shareholder and power May 2018 | Website(www.cninfo.c
0., Ltd. .
ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
] Spot
Changhong | control under the Provide . 30 March
) ) . Marketi exchange,
82 | Minsheng same controlling fuel and | Utility fee ) 0.81 0.81 0.00% 15,000 N Bank 2018, 11 Juchao
ng price an
Logistics shareholder and power 9P May 2018 | Website(www.cninfo.c
. acceptance
Co., LTD ultimate controller - om.cn) No.: 2018-005,
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Other enterprise
Sichuan
control under the Provide ) Bank 30 March
Changhong . » Marketi
83 Jiiia i same controlling fuel and | Utility fee ] 7.92 7.92 0.00% 12,000 N acceptance 2018, 11 Juchao
ijia Fine ng price
CJ Lt shareholder and power 9P settlement May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the Provide Marketi Bank 30 March
arketi
84 | Mold Plastic | same controlling fuel and | Utility fee . 375.31 375.31 0.04% 16,000 N acceptance 2018, 11 Juchao
ng price
Tech. Co., shareholder and power 9P settlement May 2018 | Website(www.cninfo.c
Ltd. ultimate controller - om.cn) No.: 2018-005,
. Other enterprise
Sichuan )
. control under the Provide . 30 March
Hongwei ) N Marketi Spot
85 same controlling fuel and | Utility fee . 0.08 0.08 0.00% 15,000 N 2018, 11 Juchao
Technology ng price exchange ) .
Co. Lid shareholder and power May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
Changhong | control under the Provide Marketi Bank 30 March
arketi
86 | Devices same controlling fuel and | Utility fee ) 45.76 45.76 0.00% 15,000 N acceptance 2018, 11 Juchao
ng price
Technology | shareholder and power ap settlement May 2018 | Website(www.cninfo.c
Co., Ltd. ultimate controller - om.cn) No.: 2018-005,
Other enterprise
Shenzhen )
B control under the Provide . 30 March
YijEn ) . Marketi Spot
87 same controlling fuel and | Utility fee ) 0.01 0.01 0.00% 15,000 N 2018, 11 Juchao
Technology ng price exchange ) .
Co. Lid shareholder and power May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller - om.cn) No.: 2018-005,
Changhong | Other enterprise
International | control under the Provide . 30 March
) ) . Marketi Spot
88 | Holdings same controlling fuel and | Utility fee ) 0.20 0.20 0.00% 6,000 N 2018, 11 Juchao
ng price exchange . .
(Hong shareholder and power May 2018 | Website(www.cninfo.c
Kong) Co., ultimate controller - om.cn) No.: 2018-005,
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Ltd.
. Other enterprise
Sichuan Rent to
control under the Workshop,Forkl . Bank 30 March
Changhong ) the ) Marketi
89 . same controlling ift, Warehouse, . 28.71 28.71 0.37% 5,000 N acceptance 2018, 11 Juchao
Jijia Fine related ng price ) .
shareholder and etc settlement May 2018 | Website(www.cninfo.c
Co., Ltd. ) party
ultimate controller - om.cn) No.: 2018-005,
Sichuan Other enterprise
Rent to
Changhong | control under the . Bank 30 March
] ) the Workshop, Marketi
90 | Mold Plastic | same controlling . 123.50 123.50 1.61% 5,000 N acceptance 2018, 11 Juchao
related | Warehouse etc. ng price ) .
Tech. Co., shareholder and . settlement May 2018 | Website(www.cninfo.c
ar
Ltd. ultimate controller pary - om.cn) No.: 2018-005,
Sichuan Other enterprise
Rent to Spot
Changhong | control under the . 30 March
) ) the Workshop, Marketi exchange,
91 | Minsheng same controlling . 98.41 98.41 1.28% 9,500 N 2018, 11 Juchao
o related | apartment etc. ng price Bank ) .
Logistics shareholder and May 2018 | Website(www.cninfo.c
. party acceptance
Co.,, LTD ultimate controller - om.cn) No.: 2018-005,
Sichuan )
) Other enterprise
Service Exp. Rent to
) control under the ) 30 March
Appliance ) the Apartment, Marketi Spot
92 ) same controlling ) ] 23.72 23.72 0.31% 5,000 N - 2018, 11
Service related | office ng price exchange Juchao
) shareholder and May 2018 ) .
Chain Co., . party Website(www.cninfo.c
ultimate controller
Ltd. om.cn) No.: 2018-005,
) Other enterprise
. Hefei Rent to
control under the . 30 March
Changhong ) the Marketi Spot
93 ) same controlling Apartment ) 6.47 6.47 0.08% 9,500 N - 2018, 11 Juchao
Industrial related ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) party
ultimate controller om.cn) No.: 2018-005,
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Sichuan )
Other enterprise
Changhong Rent to )
o control under the Forklift, . 30 March
Precision ) the Marketi Spot
94 . same controlling warehouse, . 2.55 2.55 0.03% 5,000 N - 2018, 11
Electronics related ng price exchange Juchao
shareholder and apartment May 2018 . .
Tech. Co., ) party Website(www.cninfo.c
ultimate controller
Ltd. om.cn) No.: 2018-005,
Sichuan Other enterprise
. Rent to
Ailian control under the . 30 March
) ) the Marketi Spot
95 Science & same controlling Warehouse . 0.06 0.06 0.00% 9,500 N - 2018, 11 Juchao
related ng price exchange ) .
Technology | shareholder and . May 2018 | Website(www.cninfo.c
. party
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Other enterprise
BVCH Rent to
. control under the . 30 March
Optronics ) the Marketi Spot
96 . same controlling Cargo elevator . 5.25 5.25 0.07% 5,000 N - 2018, 11 Juchao
(Sichuan) related ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) party
ultimate controller om.cn) No.: 2018-005,
Other enterprise
Guangdong Rent to
control under the . 30 March
Changhong ) the ] o Marketi Spot
97 . same controlling Office building . 6.36 6.36 0.08% 9,500 N - 2018, 11 Juchao
Electronics related ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) party
ultimate controller om.cn) No.: 2018-005,
. Other enterprise
Sichuan Rent to
. control under the Workshop, and . 30 March
Hongwei ) the o Marketi Spot
98 same controlling Two living ) 3.98 3.98 0.05% 9,500 N - 2018, 11 Juchao
Technology related ng price exchange ) .
shareholder and area May 2018 | Website(www.cninfo.c
Co., Ltd. ) party
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise Rent to
) 30 March
Changhong | control under the the Marketi Spot Juchao
99 . . Workshop . 50.19 50.19 0.65% 5,000 N - 2018, 11 . .
Devices same controlling related ng price exchange May 2018 Website(www.cninfo.c
a
Technology | shareholder and party Y om.cn) No.: 2018-005,
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Co., Ltd. ultimate controller
Changhong .
) Other enterprise
International Rent to
) control under the ] ) 30 March
Holdings . the Office, Two Marketi Spot
100 same controlling o ] 8.09 8.09 0.11% 9,500 2018, 11
(Hong related | living area ng price exchange Juchao
shareholder and May 2018 ) .
Kong) Co., . party Website(www.cninfo.c
ultimate controller
Ltd. om.cn) No.: 2018-005,
Sichuan Other enterprise
Rent to
Changhong | control under the . 30 March
) the Marketi Spot
101 | Package same controlling Storage charge . 0.03 0.03 0.00% 5,000 2018, 11 Juchao
o related ng price exchange ) .
Printing shareholder and . May 2018 | Website(www.cninfo.c
. party
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise
Rent
Changhong | control under the . 30 March
) from the | Workshop, Marketi Spot
102 | Property same controlling . . 101.03 101.03 1.31% 5,000 2018, 11 Juchao
) related | office etc. ng price exchange ) .
Service Co., | shareholder and . May 2018 | Website(www.cninfo.c
. party
Ltd. ultimate controller om.cn) No.: 2018-005,
Chengdu Other enterprise
Rent
Changhong | control under the . 30 March
. ) from the ] Marketi Spot
103 | Electronic same controlling Office . 28.61 28.61 0.37% 5,000 2018, 11 Juchao
related ng price exchange ) .
Technology | shareholder and . May 2018 | Website(www.cninfo.c
. party
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
Other enterprise
Guangdong Rent
control under the . 30 March
Changhong ) from the Marketi Spot
104 . same controlling Employee dorm ) 16.30 16.30 0.21% 5,000 2018, 11 Juchao
Electronics related ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) party
ultimate controller om.cn) No.: 2018-005,
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Sichuan ) Rent
Controlling . 30 March
Changhong from the | Workshop and Marketi Spot Juchao
105 ] shareholder and ) . 49.21 4921 0.64% 5,000 N - 2018, 11 . .
Electric Co., ) related | office ng price exchange Website(www.cninfo.c
ultimate controller May 2018
Ltd. party om.cn) No.: 2018-005,
Sichuan
Changhong . Rent
. Controlling ) 30 March
Electronics from the Marketi Spot
106 ) shareholder and Employee dorm ] 1.14 1.14 0.01% 5,000 N - 2018, 11
Holding . related ng price exchange Juchao
ultimate controller May 2018 ) .
Group Co., party Website(www.cninfo.c
Ltd. om.cn) No.: 2018-005,
. Other enterprise
Sichuan Rent
. control under the . 30 March
Hongwei ) from the ) Marketi Spot
107 same controlling Device server . 13.67 13.67 0.18% 5,000 N - 2018, 11 Juchao
Technology related ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) party
ultimate controller om.cn) No.: 2018-005,
Sichuan
Changhong | Other enterprise
) Purchas Spot
Intelligent control under the o . 30 March
) ) e of Production line Marketi exchange,
108 | Manufacturi | same controlling ) . ) 813.58 813.58 2.43% 5,000 N - 2018, 11
fixed transformation ng price Bank
ng shareholder and May 2018 | Juchao
. assets acceptance . .
Technology | ultimate controller Website(www.cninfo.c
Co., Ltd. om.cn) No.: 2018-005,
Sichuan )
Other enterprise
Hongcheng Purchas
. control under the o ) 30 March
Constructio . e of Building Marketi Spot
109 same controlling ] ) ] 45.05 45.05 0.13% 5,000 N - 2018, 11
n fixed construction ng price exchange Juchao
o shareholder and May 2018 ) .
Engineering . assets Website(www.cninfo.c
ultimate controller
Co., Ltd. om.cn) No.: 2018-005,
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. Other enterprise Purchas
Sichuan
control under the e& o . 30 March
Hongcheng ) o Building Marketi Spot
110 same controlling building . . 39.32 39.32 0.12% 5,000 N - 2018, 11 Juchao
Real Estate ] construction ng price exchange ) .
Co. Lid shareholder and the fixed May 2018 | Website(www.cninfo.c
0., Ltd.
ultimate controller assets om.cn) No.: 2018-005,
Purchasi
. ng and
Sichuan ) Workshop Spot
Controlling Purchas . . 30 March
Changhong reconstruction Marketi exchange,
111 ] shareholder and e& . ) ) 10.62 10.62 0.03% 5,000 N - 2018, 11
Electric Co., ) o and information | ng price Bank
ultimate controller | building May 2018 | Juchao
Ltd. ) system acceptance ) .
the fixed Website(www.cninfo.c
assets om.cn) No.: 2018-005,
. Other enterprise
Sichuan Purchas
. control under the . . 30 March
Hongxin ] e of Information Marketi Spot
112 same controlling . . 160.64 160.64 0.48% 5,000 N - 2018, 11 Juchao
Software fixed system etc. ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) assets
ultimate controller om.cn) No.: 2018-005,
Sichuan Other enterprise
o Purchas
Zhiyijia control under the . 30 March
) e of ] o Marketi Spot
113 | Network same controlling . Air-conditioner . 0.30 0.30 0.00% 5,000 N - 2018, 11 Juchao
fixed ng price exchange ) .
Technology | shareholder and . May 2018 | Website(www.cninfo.c
assets
Co., Ltd. ultimate controller om.cn) No.: 2018-005,
. Other enterprise
Sichuan Purchas
control under the . 30 March
Huanyu ) e of Workshop Marketi Spot
114 . same controlling . . . 19.37 19.37 0.06% 5,000 N - 2018, 11 Juchao
Industrial fixed reconstruction ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co. Ltd. ) assets
ultimate controller om.cn) No.: 2018-005,
Sichuan Controlling Purchas ) 30 March | Juchao
Workshop Marketi Spot
115 | Changhong | shareholder and e& ) ) 377.36 377.36 1.13% 5,000 N - 2018, 11 Website(www.cninfo.c
. ) o construction ng price exchange
Electronics ultimate controller | building May 2018 | om.cn) No.: 2018-005,
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Holding the fixed
Group Co., assets
Ltd.
. Other enterprise
Sichuan Purchas
. control under the . . . 30 March
Aichuang ) e of Juicer, vending Marketi Spot
116 same controlling . . . 134.50 134.50 0.40% 5,000 N - 2018, 11 Juchao
Technology fixed machine ng price exchange ) .
shareholder and May 2018 | Website(www.cninfo.c
Co., Ltd. ) assets
ultimate controller om.cn) No.: 2018-005,
Total - - 335, 080. 89 -- - -- -- - -- -

Detail of sales return with major amount involved

Not applicable

Report the actual implementation of the daily related transactions which

were projected about their total amount by types during the reporting

period (if applicable)

1. It is estimated that the related transaction amount resulted by purchasing goods (including door shell and plastic products etc.) and accepting
fuel and power from Sichuan Changhong and its subsidiary by the Company for year of 2018 was RMB 2872 million at most (tax-excluded),
actually RMB 957,927,800 occurred in reporting period (tax-excluded).

2. It is estimated that the related transaction amount resulted by purchasing goods (including compressor purchased, cleaning robot etc.) from
Changhong Huayi and its subsidiary by the Company for year of 2018 was RMB 606.5 million at most (tax-excluded), actually RMB
301,238,700 occurred in reporting period (tax-excluded).

3. It is estimated that the related transaction amount resulted by purchasing or selling equipment, software, maintenance and spare parts and
molds etc. from Sichuan Changhong and its subsidiary by the Company for year of 2018 was RMB 50 million at most (tax-excluded), actually
RMB 1,715,600 occurred in reporting period (tax-excluded).

4. It is estimated that the related transaction amount resulted by purchasing goods from and providing fuel and power to Sichuan Changhong and
its subsidiary by the Company for year of 2018 was RMB 6210 million at most (tax-excluded), actually RMB 1,619,016,500 occurred in

reporting period (tax-excluded).

5. It is estimated that the related transaction amount resulted by accepting energy, power and service from Huayi Compressor and its subsidiary
by the Company for year of 2018 was RMB 1.3 million at most (tax-excluded), actually RMB 291,500 occurred in reporting period

(tax-excluded).

6. It is estimated that the related transaction amount resulted by leasing business from Sichuan Changhong and its subsidiary by the Company for
year of 2018 was RMB 50 million at most (tax-excluded), actually RMB 4,128,000 occurred in reporting period (tax-excluded).

7. Itis estimated that the related transaction amount from domestic finished goods logistic business outsourcing to Sichuan Changhong Minsheng
Logistic Co., Ltd. by the Company for year of 2018 was RMB 710 million at most (tax-excluded), actually RMB 230,280,700 occurred in

reporting period (tax-excluded).
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8. It is estimated that the related transaction amount from after sales service of domestic goods outsourcing to Sichuan Service Exp. Appliance
Service Chain Co., Ltd. by the Company for year of 2018 was RMB 250 million at most (tax-excluded), actually RMB 88,220,500 occurred in
reporting period.

9. It is estimated that the related transaction amount resulted by accepting other service and labor service etc. or providing other service and labor
service etc. to Sichuan Changhong and its subsidiary by the Company for year of 2018 was RMB 50 million at most (tax-excluded), actually
RMB 11,460,700 occurred in reporting period (tax-excluded).

10. It is estimated that the related transaction amount resulted by selling goods from Sichuan Changhong Electronics Group and its subsidiary by

the Company for year of 2018 was RMB 95 million at most (tax-excluded), actually RMB 30,959,100 occurred in reporting period.

11. It is estimated that the related transaction amount resulted by purchasing goods and receiving labor services, fuel power, leasing and
purchasing equipment etc. from Sichuan Changhong Electronics Group and its subsidiary by the Company for year of 2018 was RMB 120
million at most (tax-excluded), actually RMB 25,569,800 occurred in reporting period.

Reasons for major differences between trading price and market

reference price

Not applicable

Note 1: During the reporting period, the daily related transaction amount between the company and Hunan Grand-Pro Intelligent Tech Co.,
Ltd. (hereinafter referred to as “Grand-Pro”) was 1.5625 million Yuan, mainly because the subsidiary Changhong Home Appliances purchased

cleaning robot from the related parties. As the company’s related party Changhong Huayi subscribed for the non-public offering of shares of
Grand-Pro and the holding of Grand-Pro was completed during the reporting period, Grand-Pro was included in the consolidation scope of
Changhong Huayi financial statements. Therefore, in accordance with relevant regulations and in conjunction with the actual business needs of
the company’s subsidiary Changhong Home Appliances, the 14th meeting of the ninth board of directors of the company reviewed and approved

the “Proposal on Adding the Predicted Daily Related Transactions for 2018, agreed to add the predicted daily related transactions amount no
more than 6.5 million Yuan in total (excluding tax) for the purchase of goods between the company and its holding subsidiary with the subsidiary
of Changhong Huayi - Hunan Grand-Pro in 2018, see details on the Announcement on Adding the Predicted Daily Related Transactions for 2018
of Changhong Meiling Co., Ltd. that the company disclosed on the designated information disclosure media on August 15, 2018. The company
has fulfilled the necessary approval procedures for this new daily related transaction.
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2. Related transactions with Finance Company

The resolution of the 34th meeting of the 8th board of directors on August 9, 2017 and the
second extraordinary general meeting of 2017 on September 12, 2017 approved and agreed the
company to continue carry out the financial service cooperation with Sichuan Changhong Group
Finance Co., Ltd. (hereinafter referred to as “Changhong Finance Company”) and sign a triennial
Financial Service Agreement, It is agreed that the maximum deposit balance (including accrued
interest and handling fees) and the highest principal and interest of outstanding loan the Company
in any finance company within the three-year validity period from the effective date of the new
agreement shall be adjusted to not exceed RMB 3.8 billion per day. In accordance with the
agreement, Changhong Finance Company shall provide a series of financial services such as deposit
and loan in its business scope according to the requirements of the Company and its subsidiaries.
The related transactions between the company and its subsidiaries and Changhong Finance
Company from the beginning of the year to the end of the reporting period are as follows:

Up to 30 June 2018, the Company and its subsidiaries have opened financial business as
savings, loans, note drawing and notes discounted with Changhong Finance Company. The
Company and its subordinate company owns 2,282,305,192.11 Yuan savings in Changhong Finance
Company, takes 27.60% of the deposit taking balance in Changhong Finance Company without
30% occupied, balance of loans at period-end amounted as 77,600,000.00 Yuan, balance of notes
drawing at period-end was 941,548,617.05 Yuan and balance of notes discounted outstanding as
747,241,584.65 Yuan. More details are:

In RMB
Interest and
it Balance at Increased in the Decreased in the Balance at commission
em .
year-begin Year Year period-end charge received
or paid
I Savings in
Changhong Group | 2,762,513,703.88 | 26,079,408,328.36 | 26,559,616,840.13 | 2,282,305,192.11 52,350,875.61
Finance Company
1. Borrowings
from  Changhong
) - 77,600,000.00 - 77,600,000.00 265,500.00
Group Finance
Company
1.Short-term loans - 77,600,000.00 - 77,600,000.00 265,500.00
2.Long-term loans - - - - -
I11. Other financial
business
1.notes drawing 721,645,627.87 969,728,168.93 749,825,179.75 | 941,548,617.05 428,544.83
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Interest and
Balance at Increased in the Decreased in the Balance at commission
tem year-begin Year Year period-end charge received
or paid
2.notes discounted 699,356,853.98 652,100,160.10 604,215,429.43 | 747,241,584.65 4,222,691.63

According to the regulation of Information Disclosure Business Memorandum No. 2 -
Transactions and Related Transactions of the Shenzhen Stock Exchange, the company issued the
Risk Continuous Assessment Report About Sichuan Changhong Group Finance Co., Ltd. for the
deposit, loan and other financial services that the company carried out with Changhong Finance
Company during the reporting period, and disclosed at www.cninfo.com.cn on 15 August 2018.

(if) Related transactions by assets acquisition and sold

o Applicable v Not applicable

There are no related transactions by assets acquisition and sold in the period

(iii) Material related transaction of jointly foreign investment

0 Applicable  Not applicable

The Company has no material related transaction of jointly foreign investment occurred in
reporting period-end.

(iv) Connect of related liability and debt

\ Applicable o Not applicable

Whether has non-operational contact of related liability and debts or not

O Yes

\VNo

No non-operational contact of related liability or debts in Period

(v) Other related transactions

0 Applicable  Not applicable

Nil

XI11. Non-business capital occupying by controlling shareholders and its related parties

0 Applicable  Not applicable

No non-business capital occupied by controlling shareholders and its related parties in Period.

XIV. Significant contract and implementations

(i) Entrust, contract and leasing
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“fixed assets”, “Lease of related party” and “Rent of related party” in Note of Financial Statement.

1. Entrust

o Applicable V Not applicable
No entrust in Period.

2. Contract

0 Applicable  Not applicable
No contract in Period.

3. Leasing

\ Applicable o Not applicable

Explanation:

Operational leasing of the Company please found more details in “investment real estate”,

Gains/losses to the Company from projects that reached over 10% in total profit of the
Company in reporting period

o Applicable V Not applicable

No gains or losses to the Company from projects that reached over 10% in total profit of the
Company in reporting period.

(if) Material guarantee
\ Applicable o Not applicable

1.Guarantee

During the reporting period, we did not offering guarantee to any legal person or natural
person except the wholly-owned and controlling subsidiary, the guarantees that the company
provides for its wholly-owned and holding subsidiaries are for the loans generated by supporting
their production and operation, the guaranty type is assurance; up to 30 June 2018, the Company
has granted credit to the guarantees of some wholly-owned and holding subsidiaries, in addition to
the wholly-owned subsidiary Changhong Air-conditioner, other subsidiaries have no actual
guarantee. The external guarantees of the Company and subsidiaries are as follows:

In 10 thousand Yuan

Particulars about the external guarantee of the Company (Barring the guarantee for subsidiaries)

Name of the
Company
guaranteed

Related Announcement | Guarantee
disclosure date limit

Actual date of
happening (Date of
signing agreement)

Actual
guarantee
limit

Guarantee type

Guarantee
term

Complete
implement
ation or
not

Guarantee
for related

party
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Dealer of Hefei

Notice No. 2015-038, No.
2015-040, No. 2015-064
released on 29 August
2015 and 23 December

N 2015; Joint liability
Meiling Co., 20,000 2016-9-29 15.00 Oneyear |Y N
guaranty
Ltd.
Notice No. 2016-068, No.
2016-072, No. 2016-077
released on 26 Nov. 2016
and 14 Dec.
Notice No. 2015-038, No.
2015-040, No. 2015-064
released on 29 August
Dealer of 2015 and 23 December
Sichuan
2015; Joint liability
Changhong 20,000 2016-10-14 111.00 Oneyear |Y N
) B guaranty
Air-conditioner
Co., Ltd. Notice No. 2016-068, No.
2016-072, No. 2016-077
released on 26 Nov. 2016
and 14 Dec.
Total approving external guarantee in report Total actual occurred external 126.00
period (A1) guarantee in report period (A2) '
Total actual balance of external
Total approved external guarantee at the
_ O|guarantee at the end of report 0
end of report period ( A3) )
period (A4)
Guarantee between the Company and the subsidiaries
Name of the | Actual date of Actual _Complete Guarantee
Company G atgd U G“"’}fa!‘tee happening (Date of guarantee | Guarantee type CUETEIES |mp_lement for related
disclosure date limit L . term ation or
guaranteed signing agreement) limit not party
Joint liability
2017-2-24 6,000 Oneyear |Y N
guaranty
Joint liability
2017-1-22 5,500 Oneyear |Y N
guaranty
Notice No. 2017-010, Joint liability
Zhongshan No. 2017-014, No. 2017-3-1 20,000 Oneyear |Y N
guaranty
Changhong 2017-031 released on 70,000
Electric Co., LTD (30 Mar. 2017 and 5 2017-6-23 10,000 Joint liability Oneyear |N N
guaranty
May
Joint liability
2017-7-24 5,000 One year [N N
guaranty
Joint liability
2017-11-6 10,000 One year [N N
guaranty
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Joint liability
2018-3-30 10,000 One year
guaranty
Notice No. 2018-005, Joint liability
No. 2018-009. No. 2018-4-11 6,000 One year
' guaranty
2018-029 released on 70,000
Joint liabili
30 Mar. 2018 and 11 2018-4-12 5,000 v One year
May guaranty
Joint liability
2018-4-18 5,500 One year
guaranty
Joint liability
Notice No. 2017-010, 2017-8-13 4,500 quaranty One year
No. 2017-014, No.
Joint liability
2017-031 released on 10,500 2017-11-14 4,000 One year
guaranty
Guangdong 30 Mar. 2017 and 5
idian|May Joint liability
Changhong Ridian 2017-12-15 2,000 One year
Technology Co., guaranty
Ltd. Notice No. 2018-005,
No. 2018-009, No.
2018-029 released on 25,500 - -|- -
30 Mar. 2018 and 11
May
Notice No. 2017-010, Joint liability
2017-2-16 2,000 One year
No. 2017-014, No. guaranty
2017-031 released on 6,000
Joint liabili
Zhongke Meiling |30 Mar. 2017 and 5 2017-6-23 1,000 b One year
. guaranty
Cryogenic May
Technology Co., |Notice No. 2018-005, Joint liability
2018-1-30 2,000 One year
Ltd. No. 2018-009, No. guaranty
2018-029 released on 7,000
Joint liabili
30 Mar. 2018 and 11 2018-6-29 1,000 b4 One year
May guaranty
] Notice No. 2018-005,
Sichuan
No. 2018-009, No.
Changhong
) o 2018-029 released on 70,000 - - - - -
Air-conditioner
30 Mar. 2018 and 11
Co., Ltd.
May
. Total amount of actual occurred
Total amount of approving guarantee for .
L . 172,500(guarantee for subsidiaries in 99,500
subsidiaries in report period (B1) .
report period (B2)
Total amount of approved guarantee for Total balance of actual
subsidiaries at the end of reporting period 253,000(guarantee for subsidiaries at the 65,000

(B3)

end of reporting period (B4)
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Guarantee of the subsidiaries for the subsidiaries

RiElkE Actual date of Complete
Announce . - Guarantee
Name of the Company ment Guarantee |happening (Date| Actual guarantee Guarantee tvpe Guarantee |implement for related
guaranteed . limit of signing limit P term ation or
disclosure party
date agreement) not
. Total amount of actual occurred

Total amount of approving guarantee for .

. . --|guarantee for subsidiaries in report -
subsidiaries in report period (C1) .

period (C2)

Total amount of approved guarantee for Total balance of actual guarantee for
subsidiaries at the end of reporting period --|subsidiaries at the end of reporting -
(C3) period (C4)
Total amount of guarantee of the Company( total of three abovementioned guarantee)
Total amount of approving guarantee in 172500 Total amount of actual occurred 99.626
report period (A1+B1+C1) '“~|guarantee in report period (A2+B2+C2) '
Total amount of approved guarantee at the 253 000 Total balance of actual guarantee at the 65.000
end of report period (A3+B3+C3) "“~“lend of report period (A4+B4+C4) '
Ratio of actual guarantee (A4+B4+C4) in net assets of the Company 12.92%
Including:
Amount of guarantee for shareholders, actual controller and its related 0
parties(D)
The debts guarantee amount provided for the guaranteed parties whose 51500
assets-liability ratio exceed 70% directly or indirectly(E) '
Proportion of total amount of guarantee in net assets of the Company 0
exceed 50%(F)
Total amount of the aforesaid three guarantees(D+E+F) 51,500

Explanations on possibly bearing joint and several liquidating
responsibilities for undue guarantees (if applicable)

N/A

Explanations on external guarantee against regulated procedures (if
applicable)

N/A

The above-mentioned guarantee objects are the wholly-owned and holding subsidiaries of the

Company, and these wholly-owned and holding subsidiaries are in normal production and operation,

there are no overdue loans, and the guarantee risks are controllable. During the reporting period, the
highest level of security the Company provided amounted to 1725 million Yuan by the approval, the
actual amount of guarantee is 995 million Yuan. At the end of the reporting period, the practical

guarantee balance amounted to 650 million Yuan, accounting for the Company’s latest net assets

ratio of 12.92%.

Explanation on guarantee with composite way: Nil

2. Guarantee outside against the regulation

oApplicable \Not applicable

70




MELI“G %’% CHANGHONG MEILING CO., LTD SEMI-ANNUAL REPORT 2018

No guarantee outside against the regulation in Period.
(iii) Other material contracts

oApplicable \Not applicable

XV. Social responsibility

(i) Material environmental protection

The listed Company and its subsidiary whether belongs to the key sewage units released from
environmental protection department:

vYes oNo
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number| =
) Distributio Total .
Name of Major pollutants and of . . . Discharge
. Way of . n of . ) Pollutants discharge standards Total discharge discharge
company or name of typical . dischar | concentration of discharge beyond the
. discharge discharge enacted volume volume
subsidiary pollutants ge . standards
outlets certified
outlets
Concentration of particulates N _ Total discharge volume
discharge:3.6mg/m3 The Emission Standards for Air .
) of particulates for the
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Changhong typical pollutants o . discharge speed of .
] B ) satisfying the |12 inrelated  |63.7mg/m=; ) the first half offfor total the
Air-conditioner [comprise of NMHC, . 5.9kg/h;Concentration of NMHC
. . discharge workshops o o 2018:1.158  ton;Total|{volume standards
Co., Ltd. smoke particulates, tin andard emission:120mg/m3with discharge disch | i ol
standards ; ; ; ischarge volume of tin|contro
and its compound. Concentration of tin and its speed of 17kg/h ; Concentration of tin . g
compound ) . and its compound for
p and its compound discharge:8.5mg/m3 the first half of 2018
; . e first half o :
discharge:0.0494mg/m= with discharge speed of 0.52kg/h -
0.0012 ton.
. . The Emission Limits for Air Pollutants
Concentration of particulates
. DB44/27—2001) applies to exhaust
discharge <20mg/m3$ ( ) app
Exhaust constitutes the | Discharge to emisston. _ Satisfy the
Zhongshan . . . Total discharge volume
major pollutants, and the ~|air after ) Concentration of particulates ) standards  |Not beyond
Changhong o Roof of the |Concentration of NMHC . for the first half of
i typical pollutants satisfying the |2 o discharge:120mg/ m3 for total the
Electric Co., . No.1 and 2 |emission:2.3mg/ m3 2018: 30,000,000
comprise of particulates, (discharge Concentration of NMHC volume standards
LTD plants o meN).
NMHC and odor standards emission:120mg/ m3 control

concentration.

Concentration of stink: 1318

non-dimensional.

Concentration of stink: 2000

non-dimensional.
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1.Construction and operation of pollution prevention facilities

The Company and its subsidiaries actively respond to the national ecological civilization
construction plan, and actively participate in national environmental protection works in line with
the purpose of actively fulfilling its corporate social responsibility. In recent years, The Company
and its subsidiaries have actively explored the introduction of advanced management concepts and
methods, and invested a large amount of money in the purchase of pollution control equipment and
facilities notwithstanding they have already fully met the emission standards, just to further bring
down and reduce discharge of corporate pollutants and realize emission reduction by scientific
technical methods. At the same time, in order to ensure the effective operation of the management
equipment and facilities, the Company and its subsidiaries have adopted such management
measures as setting up special personnel to manage and maintain the operation of the equipment
and facilities, formulating proper rules for operation and maintenance of the equipment and
facilities, emergency disposal regulations, supervision and assessment mechanism, allocating
special maintenance funds and so on, so as to ensure the effective operation of the governing
facilities in a full round, delivering its best to protect and improve the ecological environment
around the enterprise.

2. Environment impact assessment and other required environment protection
administrative license for construction projects

The Company and its subsidiaries earnestly implement the Environmental Protection Law, the
Environmental Impact Assessment Law and the Regulations on Environmental Protection
Management of Construction Projects, consciously abide by environmental protection laws and
regulations, industry requirements and government regulations. For new, renovated and expanded
projects, the Company and its subsidiaries adhere to the project environmental impact assessment
and "three simultaneous™ system, fully implement environmental protection measures, act well in
environment protection management in respect of project planning, design, construction and
operation, make full use of advanced crafts and technological means to reduce environmental
pollution. Environmental impact assessment is carried out synchronously while making the
feasibility study for a construction project. Third-party professional parties are engaged to analyze
the industrial policy, land use planning, environmental impact and the feasibility of environmental
protection measures of the project. Construction will be started only after approved by the
competent environmental protection authorities. During the construction, environmental protection
requirements are earnestly implemented, environmental protection facilities are built synchronously,
environmental protection acceptance of the project is arranged in time upon completion of the
project to ensure that the project meets the acceptance criteria and could be put into official
operation with all the environmental impact assessment requirements met. During the operation
period, the Company conducts pollution prevention to ensure the normal operation of
environmental protection facilities in strict compliance with the relevant environmental impact
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assessment documents and the reply requirements of the competent environmental protection
authorities.

3. Emergency plan for environmental emergencies

The Company and its subsidiaries have set up related emergency plans for environmental
emergencies. The Company and its subsidiaries have determined classified warning based on the
different extent and severity of environmental impacts that may be caused by the material
environmental factors, defined the responsibilities for emergency response, regulated emergency
handling procedures, established special team to handle emergencies and organized regular
rehearsal and appraisal of relevant emergency plans, so as to ensure the effectiveness of these plans,
improve their capability of emergency handling and take precautions against contingent
emergencies.

4. Independent plan to monitor environment

The Company and its subsidiaries have established regular monitoring plan for environmental
pollutants, set up special funds for pollutants monitoring, and engaged third-party authoritative to
regularly monitor the operation of major pollution-production links and environmental protection
treatment facilities in connection with the major pollutants produced by the Company and its
subsidiaries, to make sure that the Company and its subsidiaries could achieve emission standards
in a full round.

5. Other environment information that should be disclosed

According to the Environmental Information Disclosure Measures of Enterprises and
Institutions, the Company and its subsidiaries have realized the disclosure of information relating to
environmental impact assessment, project acceptance, pollutants production and discharge, solid
waste management, important environmental factors, environmental objectives and performance of
construction projects.

6. Other environment related information

In order to further realize the scientific and systematic environmental protection work of the
Company and its subsidiaries, the Company and its subsidiaries have established an environmental
management system in accordance with 1SO14001 standards, set up an environmental protection
organization, acquired environmental protection resources, regularly identified, updated and
appraised environmental factors, compliance obligations, environmental risks and opportunities,
and regularly determined environmental objectives and management programs. Through the
implementation of management programs and continuous normal improvement, the environmental
performance of the Company and its subsidiaries has been continuously improved. Through regular
internal audit and management review, as well as the verification and examination of the third
parties, the environmental management system of the Company and its subsidiaries has been
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effectively controlled and fully meets the system management standards and relevant regulations.

Meanwhile, the Company and its subsidiaries have been rated as environmental integrity
enterprises for consecutive years in the environment credit evaluation organized by environment
protection authorities.

(i) Fulfill the precise social responsibility for poverty alleviation

The Company has no precise social responsibility for poverty alleviation in the period and has
no follow-up plan either

XVI. Explanation on other significant events
\ Applicable o Not applicable

(i) As discussed at the 6th meeting of the 9th session of the board, the 3rd meeting of the 9th
session of the supervisory committee and the 1st extraordinary general meeting for 2018, The
Company was approved to invest in such break-even financing products that are highly safe, in
good liquidity and with a term of not more than one year for a single product with the available
raised proceeds under the maximum limit of RMB1,060,000,000 which could be used on a rolling
basis. This authorization shall be effective for a year since being approved at the general meeting of
The Company. Found more on appointed media “Securities Times”, “China Securities Journal”,
“Hong Kong Commercial Daily” and www.cninfo.com.cn that the Company disclosed in the form
of announcement (Announcement No. 2017-096, No. 2017-097, No. 2017-099, No. 2017-101 and
N0.2018-001) on 23 December 2017 and 10 January 2018.

(if) On 15 January 2018, The Company received from Caitong Fund Management Co., Ltd
(“Caitong Fund”, a shareholder of The Company holding shares of over 5%) the Letter Relating to
Progress of the Plan of Reducing Shareholding in Hefei Meiling Co., Ltd. Caitong Fund reduced
holding of 11,913,134 shares in The Company via collective bidding trading and bulk trading
during the period from 6 November 2017 to 15 January 2018, accounting for 1.1405% of the total
share capital of The Company.

On 13 April 2018, The Company received from Caitong Fund the Letter Relating to Progress
of the Plan of Reducing Shareholding in Hefei Meiling Co., Ltd. and the Notice Relating to
Shareholding Reduction Plan of Hefei Meiling Co., Ltd. Caitong Fund reduced holding of
7,098,450 shares in The Company via collective bidding trading during the period from 16 January
2018 to 13 April 2018, accounting for 0.6795% of the total share capital of The Company. Besides,
it planned to reduce holding of not more than 62,675,866 shares of The Company (nhot more than
6% of the total share capital of The Company) via collective bidding trading, bulk trading or other
legal means within six months since this shareholding reduction announcement.

On 13 July 2018, The Company received from Caitong Fund the Letter Relating to Progress of
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the Plan of Reducing Shareholding in Changhong Meiling Co., Ltd. Caitong Fund reduced holding
of 5,601,671 shares in The Company via collective bidding trading during the period from 11 May
2018 to 13 July 2018, accounting for 0.5363% of the total share capital of The Company. Found
more on appointed media “Securities Times”, “China Securities Journal”, “Hong Kong Commercial
Daily” and www.cninfo.com.cn that the Company disclosed in the form of announcement
(Announcement No. 2018-003, No. 2018-017, No. 2018-018 and N0.2018-044) on 16 January 2018,
14 April and 14 July.

(iii) As discussed at the 7th meeting of the 9th session of the board, the 4th meeting of the 9th
session of the supervisory committee and the annual general meeting for 2017, The Company was
approved to make certain accounting policy changes, implement the new business accounting
standards and new requirements under the relevant requirements of the Ministry of Finance. Found
more on appointed media “Securities Times”, “China Securities Journal”, “Hong Kong Commercial
Daily” and www.cninfo.com.cn that the Company disclosed in the form of announcement
(Announcement No. 2018-005, No. 2018-006, No. 2018-010 and N0.2018-029) on 16 January
2018.

(iv) As discussed at the 7th meeting of the 9th session of the board and the annual general
meeting for 2017, The Company and its subsidiaries were approved to conduct forward exchange
capital transactions during the period from 1 July 2018 to 30 June 2019, provided that the
transaction balance shall not be more than USD700 million and the completion term for a single
transaction shall be not more than one year. Found more on appointed media “Securities Times”,
“China Securities Journal”, “Hong Kong Commercial Daily” and www.cninfo.com.cn that the
Company disclosed in the form of announcement (Announcement No. 2018-005, No. 2018-012 and
N0.2018-029) on 30 March 2018 and 11 May.

(v) As discussed at the 7th meeting of the 9th session of the board and the annual general
meeting for 2017, the Shareholder Return Plan for the Future Three Years (2018-2020) of The
Company prepared by The Company was passed. Found more on appointed media “Securities
Times”, “China Securities Journal”, “Hong Kong Commercial Daily” and www.cninfo.com.cn that
the Company disclosed in the form of announcement (Announcement No. 2018-005, and
N0.2018-029) on 30 March 2018 and 11 May.

(vi) As authorized by the 7th meeting of the 9th session of the board and the annual general
meeting for 2017, it was agreed that The Company and its subsidiaries apply to the Hefei Branch of
Bank of Hangzhou for the bill pool special credit facility under the maximum amount of RMB600
million, apply to the Hefei Branch of Huaxia Bank for the bill pool special credit facility under the
maximum amount of RMB500 million, apply to the Anhui Branch of Bank of Communication for
the bill pool special credit facility under the maximum amount of RMBL1.0 billion and to the Hefei
Branch of China Zheshang Bank for the bill pool special credit facility under the maximum amount
of RMB500 million. Found more on appointed media “Securities Times”, “China Securities
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Journal”, “Hong Kong Commercial Daily” and www.cninfo.com.cn that the Company disclosed in
the form of announcement (Announcement No. 2018-005, No. 2018-013 and N0.2018-029) on 30
March 2018 and 11 May.

(vii) The 2017 Annual Profit Distribution Plan of The Company was considered and approved
at the 7th meeting of the 9th session of the board, the 4th meeting of the 8th session of the
supervisory committee and the annual general meeting for 2017, for which, the independent
directors of The Company issued independent opinion. Taking into account the shareholders’
interest and long-term development need of The Company, it was resolved that a cash dividend of
RMBO0.6 (tax included) would be paid for every 10 shares held by all the shareholders based on the
total share capital of 1,044,597,881 shares as of 31 December 2017. thus, total cash dividend of
RMB62,675,872.86 (tax included) was paid. After this distribution, the total share capital of The
Company maintained unchanged and the remaining accumulative undistributed profit of the parent
company was RMB830,766,775.42 which would be carried forward to the later years for
distribution.

On 27 June 2018, the Company released the profit distribution plan for year of 2017 and
implemented the plan. Found more on appointed media “Securities Times”, “China Securities
Journal”, “Hong Kong Commercial Daily” and www.cninfo.com.cn that the Company disclosed in
the form of announcement (Announcement No. 2018-005 , No. 2018-006, No. 2018-029 and
N0.2018-040) on 30 March 2018, 11 May and 27 June.

(viii) As resolved by the 7th meeting of the 9th session of the board, The Company was agreed
to subscribe the “Soochow-China Merchants Bank-Donghui N0.135 Targeted Assets Management
Plan” issued by Soochow Securities with its own spare funds of RMB200 million, and to sign the
“Soochow-China Merchants Bank-Donghui No0.135 Targeted Assets Management Plan-Targeted
Assets Management Contract” with Soochow Securities. Found more on appointed media
“Securities Times”, “China Securities Journal”, “Hong Kong Commercial Daily” and
www.cninfo.com.cn that the Company disclosed in the form of announcement (Announcement No.
2018-014 and N0.2018-016) on 13 April 2018.

(ix) As approved at the 10th meeting of the 9th session of the board and the annual general
meeting for 2017, it was agreed to amend certain provisions of the Articles of Association of The
Company, such as addition of relevant provision on Party construction and separate count of votes
for minority shareholders. Found more on appointed media “Securities Times”, “China Securities
Journal”, “Hong Kong Commercial Daily” and www.cninfo.com.cn that the Company disclosed in
the form of announcement (Announcement No. 2018-022, No. 2018-023, No. 2018-024 and
N0.2018-029) on 20 April 2018 and 11 May.

(x) Shares of The Company suspended trading from 9 May 2018 since its participation in an
equity acquisition of Gorenje gospodinjski aparati, d.d. (“Gorenje Company”, “Gorenje” or “Target
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Company”, the headquarter of which is in Slovenia ) may constitute material assets reorganization.
At the 11th meeting of the 9th session of the Board held by The Company on 7 May 2018, it was
resolved by unanimous approving votes that The Company was authorized to submit the binding
quotation in relation to this acquisition of equity interest of Gorenje Company under relevant
requirements. On the evening of 9 May 2018 (Beijing time), after prudent negotiation with relevant
parties, The Company determined to cease this bidding acquisition since The Company and Gorenje
Company and its certain shareholders held material different opinions on transaction procedure and
price. Found more on appointed media “Securities Times”, “China Securities Journal”, “Hong Kong
Commercial Daily” and www.cninfo.com.cn that the Company disclosed in the form of
announcement (Announcement No. 2018-027 and N0.2018-028) on 9 May 2018 and 11 May.

(xi) On 27 June 2018, The Company received an amount of RMB15,410,000 as enterprise
policy fund appropriated from the Financial Treasury Payment Center of Hefei Economic and
Technology Development Zone, accounting for 47.45% of the audited net profit attributable to
shareholders of the listed company as set out in the latest financial statement of The Company.
During the period from 1 January to 28 June 2018, the total government grant received by The
Company and its subsidiaries was RMB27,479,458.67 which included the aforesaid enterprise
policy fund, among which, the government grant related to income was RMB25,687,858.67 and
government grant related to assets was RMB1,791,600.00. Found more on appointed media
“Securities Times”, “China Securities Journal”, “Hong Kong Commercial Daily” and
www.cninfo.com.cn that the Company disclosed in the form of announcement (Announcement No.
2018-041) on 29 June 2018.

(xii) In order to consolidate the coordination effect between The Company and Sichuan
Changhong (the controlling shareholder of The Company) and to achieve combined brand influence,
further expand market and improve its capability of bargaining, The Company convened the 12th
meeting of the 9th session of the board and the 2nd extraordinary general meeting for 2018 on 4
June and 21 June 2018 respectively to consider and approve the Proposal on Planned Change of the
Full Name of The Company and the Abbreviated Name of Securities, pursuant to which, it was
agreed that the full name of The Company changed from “& AE3ESE A A BR A F]” to “K U 3535
fctir B~ 7] (for Chinese name) and from “HEFEI MEILINGCO.,LTD.” to “CHANGHONG
MEILING CO.LTD.” (for English name). meanwhile, the abbreviated name of the A shares
changed from “Meiling Appliances” to “Changhong Meiling” , and for B shares, from “Wanmeiling
B” to “Hongmeiling B”. The Company obtained the updated business license from Anhui Business
and Commercial Administrative Bureau on 2 July 2018, since then, The Company name was
officially changed from “& I3 B A BR A 17 to “HKMT 3622 4 PR 2 7] while other items
in the business license kept unchanged.

Upon application of The Company and authorization by the Shenzhen Stock Exchange, the
abbreviated name of A shares changed from “Meiling Appliances” to “Changhong Meiling”, and for
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B shares, changed from “Wanmeiling B” to “Hongmeiling B” since 3 July 2018, while the stock
codes of the A shares (000521) and B shares (200521) and business scope maintained unchanged.

Found more on appointed media “Securities Times”, “China Securities Journal”, “Hong Kong
Commercial Daily” and www.cninfo.com.cn that the Company disclosed in the form of
announcement (Announcement No. 2018-032, No. 2018-033, No. 2018-034, No. 2018-036, No.
2018-038 and N0.2018-043) on 5 June 2018, 22 June and 3 July.

XVII. Major event of the subsidiary

oApplicable V Not applicable
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Section VI. Changes in shares and particular about shareholders

I. Changes in shares

(i) Changes in shares

In Share
Before the Change Increase/Decrease in the Change (+, -) After the Change
Proporti o Bonus Capitaliza_tion Proporti
Amount shares of public Others | Subtotal Amount
on - shares on
issued reserve

I. Restricted shares 80,858,588| 7.74% 0 0 0| -397,780| -397,780 80,460,808 7.70%
1. State-owned shares 0| 0.00% 0 0 0 0 0 0| 0.00%
2. State-owned legal person’s 70,793,625| 6.78% 0 0 0 0 0 70,793,625| 6.78%
shares
3. Other domestic shares 8,797,543 0.84% 0 0 0| -397,780| -397,780 8,399,763| 0.80%
Including: ~ Domestic  legal 4,716,077| 0.45% 0 0 0 0 0 4,716,077| 0.45%
person’s shares
Domestic  natural  person’s 4,081,466/ 0.39% 0 0 0| -397,780| -397,780 3,683,686 0.35%
shares
4. Foreign shares 1,267,420 0.12% 0 0 0 0 0 1,267,420 0.12%
Including:  Foreign  legal ol 0.00% 0 0 0 0 0 0l 0.00%
person’s shares
Foreign  natural  person’s 1,267,420| 0.12% 0 0 0 0 0 1,267,420 0.12%
shares
I1. Unrestricted shares 963,739,293| 92.26% 0 0 0| 397,780 397,780 964,137,073| 92.30%
1. RMB ordinary shares 802,142,713| 76.79% 0 0 0| 397,780 397,780 802,540,493| 76.83%
2. Domestically listed foreign 161,596,580| 15.47% 0 0 0 0 0 161,596,580| 15.47%
shares
3. Overseas listed foreign 0.00% 0 0 0 0 0 0| 0.00%
shares
4. Others 0.00% 0 0 0 0| 0.00%
111. Total shares 1,044,597,881| 100% 0 0 0 0 0 1,044,597,881| 100%

1. Reasons for share changed

\ Applicable o Not applicable

(2) In reporting period, the new director of the 9th BOD Mr. Hu Zhaogui holds 178,050 shares
of the Company, and the 75% shares held by Hu (that is 133,537 shares) are locked up for relevant
regulations since he serves director and deputy president of the Company in reporting period.
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(2) In reporting period, former director Mr. Teng Guangsheng leave the office not for 6 months,
and according to relevant regulations, since Mr. Teng leave the office, the 25% un-lock shares of the
117,600 shares held by Teng are lock for trading.

(3) On 21 November 2017, the original vice president Mr. Liao Tao resigned from the position
of vice president due to work remove, and the original term of Mr. Liao Tao would have expired on
12 September 2020. according to the relevant requirements of the Implementation Rules on
Shareholding Reduction by Shareholders, Directors, Supervisors and Senior Management of Listed
Companies Issued by Shenzhen Stock Exchange, lockup on 176,242 shares held by Mr. Liao Tao in
The Company (accounting for 25% of the total shares held by him) were released during the
Reporting Period, and the remaining shares held by him would be continually locked up.

(4)On 24 October 2017, the original vice president and financial principal Mr. Zhang Xiaolong
resigned from the position of vice president and financial principal due to work remove, and the
original term of Mr. Zhang Xiaolong would have expired on 12 September 2020. according to the
relevant requirements of the Implementation Rules on Shareholding Reduction by Shareholders,
Directors, Supervisors and Senior Management of Listed Companies Issued by Shenzhen Stock
Exchange, lockup on 121,175 shares held by Mr. Zhang Xiaolong in The Company (accounting for
25% of the total shares held by him) were released during the Reporting Period, and the remaining
shares held by him would be continually locked up.

2. Approval of share changed

0 Applicable  Not applicable

3. Ownership transfer of share changed
oApplicable VNot applicable

4. Influence on the basic EPS and diluted EPS as well as other financial indexes of net assets
per share attributable to common shareholders of Company in latest year and period

0 Applicable V Not applicable

5. Other information necessary to disclose for the Company or need to disclosed under
requirement from security regulators

0 Applicable  Not applicable
(it) Changes of restricted shares

\ Applicable o Not applicable

In Share

Sharehol

ders

Opening Shares Restricted Ending .
Restricted reasons Date for released

shares released in Shares shares
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restricted Period Increased In restricted
the Period

25% of the Company’s stock held by Hu can be lifted the
. restrictions each year, at the same time, see details on “IIT
Hu Share lockup in
. 0 - 133,537 133,537 . . The commitments” of “Section V Important Matters”in
Zhaogui senior executives .

Annual Report 2017 if the stock held by Hu has other

restrictions.

On 2 June 2018, Teng resigned from director of the
Company for personal reasons, the original expired office
term would have expired on 12 September 2020.
According to the relevant requirements of the
Implementation Rules on Shareholding Reduction by

Shareholders, Directors, Supervisors and  Senior
Teng
Guangsh 88,200 - 29,400 117,600

eng

Share lockup in Management of Listed Companies Issued by Shenzhen
senior executives Stock Exchange, where a director, supervisor or senior
management resigns prior to expiration of his term,
shares transferred each year during the term as
determined when he takes the position and the six months
upon expiration of his term shall not exceed 25% of the
total shares held by him in The Company, and he is not

allowed to transfer the shares held by him in The

Company within six months after his resignation.

On 12 September 2017, Yu did not served as chairman of

Yu ) the supervisory of the Company for change the term of
Share lockup in . ] ) )
Wanchu 263,300 263,300 0 0 . . Supervisory. During the period, Yu has leaved the office
senior executives o
n for 6 months, shares held by Yu are released for trading in

total.

On 21 Nov. 2017, Liao resigned from deputy president of
the Company for work remove, the original office term
would have expired on 12 September 2020. According to
the relevant requirements of the Implementation Rules on

Share lockup in Shareholding Reduction by Shareholders, Directors,

Liao T 704 176,242 28,724
120 1ao 04,966 6, 0 528, senior executives | Supervisors and Senior Management of Listed

Companies Issued by Shenzhen Stock Exchange, where a
director, supervisor or senior management resigns prior to
expiration of his term, shares transferred each year during

the term as determined when he takes the position and the

six months upon expiration of his term shall not exceed
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25% of the total shares held by him in The Company, and
he is not allowed to transfer the shares held by him in

The Company within six months after his resignation.

Zhang
Xiaolong

484,700

121,175

363,525

Share lockup in

senior executives

On 24 Oct. 2017, Zhang resigned from deputy president
and CFO of the Company for work remove, the original
office term would expire on 12 September 2020.
According to the relevant requirements of the
Implementation Rules on Shareholding Reduction by
Shareholders, Directors, Supervisors and  Senior
Management of Listed Companies Issued by Shenzhen
Stock Exchange, where a director, supervisor or senior
management resigns prior to expiration of his term,
shares transferred each year during the term as
determined when he takes the position and the six months
upon expiration of his term shall not exceed 25% of the
total shares held by him in The Company, and he is not
allowed to transfer the shares held by him in The

Company within six months after his resignation.

Total

1,541,166

560,717

162,937

1,143,386

I1. Security offering and listing

0 Applicable ¥ Not applicable

I11. Amount of shareholders of the Company and particulars about shares holding

In share
Total common shareholders in reporting 60.629 Total preference shareholders with voting rights recovered at
period-end ' end of reporting period (if applicable) (note 8)
Particulars about shares held above 5% by common shareholders or top 10 common shares holding
Number of share
Total common Amount of Amount of
Proporti pledged/frozen
Nature of onof | shareholdersat | Changesin | restricted un-restricted
Full name of Shareholders harehold h . State
sharenolder | sharés | the end of report |report period| common | common shares
held . of | Amount
period shares held held
share
. . State-owned
Sichuan Changhong Electric Co., Ltd. 22.47% 234,705,968 0 69,877,638 164,828,330 -- --
legal person
Hefei Industry Investment Holding|State-owned
4.58% 47,823,401 0 0 47,823,401 -- --
(Group) Co., Ltd. legal person
CHANGHONG (HK) TRADING|Foreign legal| 2.96% 30,895,442 0 0 30,895,442 - -
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LIMITED (note 1) person
Ping An Annuity Insurance Company )
. . . |Domestic non
of China, Ltd. — Ping An Pension
. ) state-owned 2.26% 23,613,595 0 0 23,613,595 - -
Ruifu private placement No.1 Assets
corporate
Management Products
Foreign
CAO SHENGCHUN 1.32% 13,829,383 0 0 13,829,383 - -
natural person
. . . |Domestic non
Ping An UOB-Ping An Bank-Guohai
. state-owned 1.20% 12,522,361 0 0 12,522,361 - -
Securities Co., Ltd.
corporate
Caitong Fund- Ningbo Bank-Haitong )
. . . . Domestic non
Xingtai (Anhui) Emerging Industry
o state-owned 1.03% 10,733,452 0 0 10,733,452 - -
Investment Fund (Limited
) corporate
Partnership)
Domestic non
National Social Security Funds-504  |state-owned 0.94% 9,838,998 0 0 9,838,998 -- --
corporate
. Domestic non
Caitong Fund- CEB — Soochow
N state-owned 0.80% 8,370,031 -574,513 0 8,370,031 -- --
Securities Co., Ltd.
corporate
Shenzhen Dewei Capital Investment .
) Domestic non
Management Co., Ltd. — Dewei
) ) ) state-owned 0.78% 8,167,695 8,167,695 0 8,167,695 - -
Capital Commodity No.1 Private
) corporate
Equity

Strategy investors or general legal person becomes

top 10 shareholders due to rights issued (if applicable)

Not applicable

Explanation on associated relationship among the

aforesaid shareholders

Among the above shareholders, CHANGHONG (HK) TRADING LIMITED

wholly-owned subsidiary of Sichuan Changhong Electronic Co., Ltd.; there existed no

is the

associated relationship or belong to the concerted actors as specified in the Measures for the
Administration of Information Disclosure of Shareholder Equity Changes of Listed Companies
among Sichuan Changhong Electronic Co., Ltd., CHANGHONG (HK) TRADING LIMITED.

and other top 8 shareholders;

Ping An Annuity Insurance Company of China, Ltd. — Ping An Pension Ruifu private
placement No.1 Assets Management Products has subscribed the products managed by Ping An
Annuity Insurance Company of China, Ltd. in the Company's non-public offering of shares in
2016; Ping An UOB-Ping An Bank-Guohai Securities Co., Ltd. have subscribed the products
managed by Ping An Dahua Fund Management Co., Ltd. in the Company's non-public offering
of shares in 2016; Caitong Fund- Ningbo Bank-Haitong Xingtai (Anhui) Emerging Industry
Investment Fund (Limited Partnership) and Caitong Fund- CEB — Soochow Securities Co.,
Ltd. have subscribed the products managed by Caitong Fund Management Co., Ltd. in the
Company's non-public offering of shares in 2016; “National Social Security Funds-504" has
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subscribed the products managed by Harvest Fund Management Co., Ltd. in the Company's

non-public offering of shares in 2016. The Company neither knows whether there is any

association among other shareholders, nor knows whether other shareholders belong to the

persons acting in concert that is stipulated in the “Administrative Measures on Information

Disclosure of Changes in Shareholding of Listed Companies”.

Particular about top ten common shareholders with un-restrict shares held

Amount of unrestricted common shares held at end of Type of shares
Shareholders’ name .
Period Type Amount

Sichuan Changhong Electric Co., Ltd. 164,828,330| RMB ordinary shares 164,828,330
Hefei Industry Investment Holding (Group) )

47,823,401| RMB ordinary shares 47,823,401
Co., Ltd.

Domestically listed
CHANGHONG (HK) TRADING LIMITED 30,895,442 . 30,895,442
foreign shares
Ping An Annuity Insurance Company of China,
Ltd. — Ping An Pension Ruifu private placement 23,613,595 RMB ordinary shares 23,613,595
No.1 Assets Management Products
Domestically listed
CAO SHENGCHUN 13,829,383 . 13,829,383
foreign shares

Ping An UOB-Ping An Bank-Guohai Securities )

12,522,361| RMB ordinary shares 12,522,361
Co., Ltd.
Caitong Fund- Ningbo Bank-Haitong Xingtai
(Anhui) Emerging Industry Investment Fund 10,733,452| RMB ordinary shares 10,733,452
(Limited Partnership)
National Social Security Funds-504 9,838,998| RMB ordinary shares 9,838,998
Caitong Fund- CEB — Soochow Securities Co., )
Ltd 8,370,031| RMB ordinary shares 8,370,031
Shenzhen Dewei Capital Investment
Management Co., Ltd. — Dewei Capital 8,167,695 RMB ordinary shares 8,167,695

Commodity No.1 Private Equity

Expiation on associated relationship or
consistent actors within the top 10 un-restrict
shareholders and between top 10 un-restrict
shareholders and top 10 shareholders

top 10 common shares holding”

Found more in relevant notes in “Particulars about shares held above 5% by common shareholders or

Explanation on top ten common shareholders
involving margin business (if applicable)

Not applicable

Note 1: At end of the reporting period, the person acting in concert with controlling
shareholder Sichuan Changhong-- CHANGHONG (HK) TRADING LIMITED, holds B-stock of
the Company as 30,895,442 shares, among which, 3,817,645 shares are held through Philip

Securities (H.K.) Co., Ltd.
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Note 2: In the above table, "the shareholding situation of the shareholders hold more than 5%
of shares or the top ten shareholders™ is subject to the data on stock transfer books provided by
China Securities Depository and Clearing Corporation Limited Shenzhen Branch. In 2016, 7 issuing
objects including Sichuan Changhong Electric Co., Ltd. , Ping An Dahua Fund Management Co.,
Ltd., Golden Eagle Fund Management Co., Ltd., Harvest Fund Management Co., Ltd., Ping An
Endowment Insurance Co., Ltd., Rongtong Fund Management Co., Ltd., and Caitong Fund
Management Co., Ltd. have subscribed the Company’s non-public offering of shares in 2016. Up to
the reporting date, other six issuing objects, except Sichuan Changhong, holds 210,981,038 shares
in total with 12 months restriction term expired, the shares are listed for trading on 16 October 2017.
More details can be found on relevant announcement respectively released on 13 October 2016 and
13 October 2017 (Announcement No.: 2016-057 and No.: 2017-079)

Whether the top ten ordinary shareholders of the company and the top 10 ordinary
shareholders of unrestricted conditions have made the repurchase transactions as agreed during the
reporting period.

oYes VNo

The top ten ordinary shareholders of the company and the top 10 ordinary shareholders of
unrestricted conditions have not made the repurchase transactions as agreed during the reporting
period.

IV. Changes of controlling shareholder or actual controller
Changes of controlling shareholder in reporting period

0 Applicable  Not applicable

No change of controlling shareholder in reporting period.
Changes of actual controller in reporting period

0 Applicable  Not applicable

No changes of actual controller in reporting period.
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Section VII. Preferred Stock

0 Applicable  Not applicable

The Company had no preferred stock in the reporting period.
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Section VIII. Particular about Directors, Supervisors and Senior

Executives

I. Changes of shares held by directors, supervisors and senior executive

0 Applicable  Not applicable

Shares held by directors, supervisors and senior executive of the Company had no changes,
more details can be seen in Annual Report 2017.

I1. Changes of directors, supervisors and senior executive

\ Applicable o Not applicable

Name Position Type Date Reasons
Teng ) ) ) Resigned as director of the Company for personal
Director Office leaving 2018-6-2
Guangsheng reasons
Mr. Hu Zhaogui was elected as non-independent
_ , director of 9" BOD in the resolution of 2™
Director Election 2018-6-21 . . .
extraordinary general meeting of 2018, office term
Hu Zhaogui same as the Board
Mr. Hu Zhaogui was appointed as deputy president of
Deputy president | Appointment 2018-6-21 the Company in the resolution of 13" session of 9"

BOD, office term same as the Board
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Section IX Corporate Bond

Whether the Company has a corporation bonds that issuance publicly and listed on stock
exchange and without due on the date when semi-annual report approved for released or fail to cash
in full on due: No
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Section X. Financial Report

I. Audit reports

Whether the semi-annual report was audited or not
o Yes \V No

The semi-annual report was not audited.

Il. Financial statements

Units in Notes of Financial Statements is RMB

1. Consolidated Balance Sheet

Prepared by ChangHong Meiling Co., Ltd.

2018-6-30
In RMB
Item Closing balance Opening balance
Current assets:
Monetary funds 3,932,190,042.36 5,283,081,788.04
Settlement provisions
Capital lent
Financial assets measured by
fair value and with variation reckoned 25,071,423.11 15,646,731.48
into current gains/losses
Derivative financial liability
Notes receivable 2,823,082,096.04 2,074,648,484.36
Accounts receivable 2,070,276,216.71 1,780,416,509.02
Accounts paid in advance 156,735,516.96 200,106,216.59
Insurance receivable
Reinsurance receivables
Contract reserve of reinsurance
receivable
Interest receivable 1,693,400.99 4,692,303.18
Dividend receivable
Other receivables 63,768,875.04 64,358,959.73
Purchase restituted finance asset
Inventories 3,421,144,669.90 2,918,100,650.27
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Assets held for sale

Non-current asset due within
one year

44,497,902.00

Other current assets

1,955,160,840.92

801,894,930.97

Total current assets

14,449,123,082.03

13,187,444,475.64

Non-current assets:

Loans and payments on behalf

Finance asset available for sales 31,000,000.00 31,000,000.00
Held-to-maturity investment
Long-term account receivable
Long-term equity investment 72,461,723.36 90,534,671.92
Investment real estate 31,984,052.33 9,569,711.72
Fixed assets 1,490,510,897.78 1,439,427,226.50
Construction in progress 348,427,423.70 174,857,717.15
Engineering material
Disposal of fixed asset 75,875,517.11 75,875,517.11
Productive biological asset
Oil and gas asset
Intangible assets 777,802,216.45 772,853,622.41
DevelEg‘ppn‘i’;fﬁ on  Research and 106,692,527.35 85,624,078.79
Goodwill
LB B{EEes o e 1,652,664.54 3,635,861.94
apportioned e T
Deferred income tax asset 100,035,028.65 90,689,083.63
Other non-current asset
Total non-current asset 3,036,442,051.27 2,774,067,491.17

Total assets

17,485,565,133.30

15,961,511,966.81

Current liabilities:

Short-term loans

1,725,908,730.38

1,631,206,000.00

Loan from central bank

Absorbing deposit and interbank
deposit

Capital borrowed

Financial liability measured by
fair value and with variation reckoned
into current gains/losses

44,249,602.74

16,034,000.00
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Derivative financial liability
Notes payable 4,115,118,363.45 4,006,765,857.99
Accounts payable 4,135,935,489.96 2,869,886,049.19
Accounts received in advance 477,631,553.78 438,386,810.72
Selling financial asset of
repurchase
Commission charge and
commission payable
Wage payable 170,819,594.58 184,819,166.86
Taxes payable 47,888,175.17 61,292,671.72
Interest payable 7,063,981.64 6,441,508.68
Dividend payable 55,793,659.91 2,890,364.80
Other accounts payable 823,635,592.47 834,285,636.00
Reinsurance payables
Insurance contract reserve
Security trading of agency
Security sales of agency
Liability held for sale
withi’r:l(in;:rrrent liabilities  due 264.293,857.23 46,454 376,68
Other current liabilities
Total current liabilities 11,868,338,601.31 10,098,462,442.64
Non-current liabilities:
Long-term loans 2,520,000.00 253,160,000.00
Bonds payable
Including: preferred stock
Perpetual capital
securities
Long-term account payable 10,630,173.13 10,953,687.53
Long-term wages payable 21,227,330.88 24,645,421.94
Special accounts payable 1,530,000.00 1,530,000.00
Projected liabilities 310,881,492.14 313,013,878.20
Deferred income 109,659,868.71 102,569,955.39
Deferred income tax liabilities 709,021.19
Other non-current liabilities
Total non-current liabilities 457,157,886.05 705,872,943.06
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Total liabilities 12,325,496,487.36 10,804,335,385.70
Owner’s equity:
Share capital 1,044,597,881.00 1,044,597,881.00
Other equity instrument
Including: preferred stock
Perpetual capital
securities
Capital public reserve 2,684,388,223.63 2,684,806,344.07
Less: Inventory shares
Other comprehensive income -14,255,671.73 -7,262,322.02
Reasonable reserve
Surplus public reserve 391,029,420.33 391,029,420.33
Provision of general risk
Retained profit 925,903,130.80 937,894,771.93
g;’:g:n‘;m?%r;iyeq““y attributable to 5,031,662,984.03 5,051,066,005.31
Minority interests 128,405,661.91 106,110,485.80
Total owner’s equity 5,160,068,645.94 5,157,176,581.11
Total liabilities and owner’s equity 17,485,565,133.30 15,961,511,966.81
Legal Representative: Li Wei
Person in charge of accounting works: Pang Haitao
Person in charge of accounting institute: Luo Bo
2. Balance Sheet of Parent Company
In RMB
Item Closing balance Opening balance
Current assets:
Monetary funds 2,130,159,682.88 3,411,454,144.54
Financial assets measured by
fair value and with variation 25,071,423.11 14,077,531.48
reckoned into current gains/losses
Derivative financial liability
Notes receivable 1,940,771,413.60 1,748,615,925.92
Accounts receivable 1,023,952,726.61 1,372,870,968.26
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Account paid in advance

97,965,374.77

162,232,742.46

Interest receivable

Dividends receivable

Other receivables 43,921,115.46 39,849,732.36
Inventories 1,257,464,879.26 1,028,423,929.21
Assets held for sale
Non-current assets maturing
within one year
Other current assets 1,841,691,489.11 615,877,268.44
Total current assets 8,360,998,104.80 8,393,402,242.67
Non-current assets:
assetsAvaiIable—for—sale financial 31,000,000.00 31.000,000.00
Held-to-maturity investments
Long-term receivables
invest;:ggerm equity 1,737,801,038.34 1,705,007,815.84
Investment real estate 7,789,669.61 7,960,789.08
Fixed assets 953,615,542.13 933,149,895.50
Construction in progress 116,231,600.77 67,205,463.02
Project materials
Disposal of fixed assets 43,582,333.35 43,582,333.35
Productive biological assets
Oil and natural gas assets
Intangible assets 466,332,549.61 457,534,626.06
CostSResearCh and - development 10,913,699.11 23,782,085.92
Goodwill
Long-term deferred expenses
Deferred income tax assets 78,613,204.03 76,015,591.58
Other non-current assets
Total non-current assets 3,454,879,636.95 3,345,238,600.35
Total assets 11,815,877,741.75 11,738,640,843.02
Current liabilities:
Short-term borrowings 1,212,605,090.00 1,186,026,000.00
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Financial liability measured
by fair value and with variation 30,428,250.00 16,034,000.00
reckoned into current gains/losses
Derivative financial liability
Notes payable 1,842,986,040.68 2,001,732,195.76
Accounts payable 2,098,915,225.20 1,674,129,819.20
. dva:;‘;counts received in 86,763,150.83 53,558,493.11
Wage payable 14,123,646.07 33,060,896.41
Taxes payable 16,618,559.68 16,641,410.98
Interest payable 1,168,235.19 3,999,358.60
Dividend payable 55,793,659.91 2,890,364.80
Other accounts payable 741,600,562.10 1,013,257,972.75
Liability held for sale
Within'\'lo;‘;‘:”em LIS 257,715,255.68 7,715,255.20
Other current liabilities
Total current liabilities 6,358,717,675.34 6,009,045,766.81
Non-current liabilities:
Long-term loans 2,520,000.00 253,160,000.00
Bonds payable
Including: preferred stock
Perpetual capital
securities
Long-term account payable
Long-term wages payable 21,227,330.88 24,645,421.94
Special accounts payable
Projected liabilities 310,881,492.14 313,013,878.20
Deferred income 53,049,356.73 56,906,985.04
Deferred income tax
liabilities
Other non-current liabilities
Total non-current liabilities 387,678,179.75 647,726,285.18
Total liabilities 6,746,395,855.09 6,656,772,051.99
Owners’ equity:
Share capita 1,044,597,881.00 1,044,597,881.00
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Other equity instrument

Including: preferred stock

Perpetual capital
securities

Capital public reserve

2,753,017,007.10

2,753,017,007.10

Less: Inventory shares

Other comprehensive income

Reasonable reserve

Surplus reserve 390,811,254.65 390,811,254.65

Retained profit 881,055,743.91 893,442,648.28
Total owner’s equity 5,069,481,886.66 5,081,868,791.03
Total liabilities and owner’s

) 11,815,877,741.75 11,738,640,843.02
equity
Legal Representative: Li Wei
Person in charge of accounting works: Pang Haitao
Person in charge of accounting institute: Luo Bo
3. Consolidated Profit Statement
In RMB
Item Current Period Last Period

I. Total operating income 9,271,509,569.67 8,517,794,193.10
Including: Operating income 9,271,509,569.67 8,517,794,193.10

Interest income

Insurance gained

Commission charge and commission income
I1. Total operating cost 9,260,194,700.16 8,436,805,983.05
Including: Operating cost 7,758,153,561.09 6,996,226,048.85

Interest expense

Commission commission

expense

charge and

Cash surrender value

Net amount of expense of compensation

Net amount of withdrawal of insurance
contract reserve
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Bonus expense of guarantee slip

Reinsurance expense

Operating tax and extras 65,046,860.70 65,836,020.31
Sales expenses 1,189,741,101.32 1,140,172,032.08
Administration expenses 241,775,084.33 222,533,091.74
Financial expenses -13,460,027.93 -33,454,482.67
Losses of devaluation of asset 18,938,120.65 45,493,272.74
Add: Changing income of fair value(Loss is
: i -18,790,911.11 -10,359,085.30
listed with ““-””)
Investment income (Loss is listed with ““-”) 14,749,419.09 23,593,349.66
Including: Investment income on affiliated
- -15,674,377.81 -3,226,328.17
company and joint venture
Exchange income (Loss is listed with “-”)
Income from assets disposal  (Loss is listed
, 3,283,766.57 -11,098,098.67
Wlth 66_”)
Other income 48,561,057.62 23,763,000.16
III. Operating profit (Loss is listed with “-) 59,118,201.68 106,887,375.90
Add: Non-operating income 4,082,102.58 742,308.82
Less: Non-operating expense 40,791.25 95,425.47
IV. Total Profit (Loss is listed with “-) 63,159,513.01 107,534,259.25
Less: Income tax expense 10,150,948.29 9,439,557.86
V. Net profit (Net loss is listed with “-”) 53,008,564.72 98,094,701.39
(i) net profit from continuous operation
o . 53,008,564.72 98,094,701.39
(Net loss is listed with “-)
(ii) net profit from discontinued operation
(Net loss is listed with “-)
Net profit attributable to owner’s of parent
50,684,231.73 92,075,039.77
company
Minority shareholders’ gains and losses 2,324,332.99 6,019,661.62
VI. Net after-tax of other comprehensive income -8,939,360.51 -3,352,515.41
Net after-tax of other comprehensive income
-6,993,349.71 -2,536,079.62

attributable to owners of parent company

(i) Other comprehensive income items
which will not be reclassified subsequently to
profit of loss

1. Changes as a result of
re-measurement of net defined benefit plan
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liability or asset

2. Share of the other comprehensive
income of the investee accounted for using equity
method which will not be reclassified
subsequently to profit and loss

(i) Other comprehensive income items
which will be reclassified subsequently to profit
or loss

-6,993,349.71

-2,536,079.62

1. Share of the other comprehensive
income of the investee accounted for using equity
method which will be reclassified subsequently
to profit or loss

2. Gains or losses arising from
changes in fair value of available-for-sale
financial assets

3. Gains or losses arising from
reclassification of held-to-maturity investment as
available-for-sale financial assets

4. The effect hedging portion of
gains or losses arising from cash flow hedging
instruments

5. Translation differences arising on
translation of foreign currency financial
statements

-6,993,349.71

-2,536,079.62

6. Other

Net after-tax of other comprehensive income
attributable to minority shareholders

-1,946,010.80

-816,435.79

VII. Total comprehensive income

44,069,204.21

94,742,185.98

Total comprehensive income attributable to

43,690,882.02 89,538,960.15
owners of parent Company
_ Total comprehensive income attributable to 378,322.19 5.03,225.83
minority shareholders
VIII. Earnings per share:
(i) Basic earnings per share 0.0485 0.0881
(ii) Diluted earnings per share 0.0485 0.0881

As for the enterprise combined under the same control, net profit of 0 Yuan achieved by the merged party before

combination while 0 Yuan achieved last period

Legal Representative: Li Wei
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Person in charge of accounting works: Pang Haitao

Person in charge of accounting institute: Luo Bo

4. Profit Statement of Parent Company

(Net loss is listed with “-”)

In RMB
Item Current period Last period
I. Operation income 4,393,245,102.05 4,129,608,352.50
Less: Operating cost 3,953,902,686.95 3,775,369,456.26
Tax and extras 29,723,713.26 27,722,529.70
Sales expenses 300,004,706.73 231,438,219.07
Administration expenses 103,842,950.79 109,065,216.23
Financial expenses 13,171,889.86 -37,206,339.33
Losses of devaluation of asset 4,217,403.31 4,856,561.37
Add: Changing income of fair value(Loss
o . -3,400,358.37 -10,927,134.88
is listed with “-”")
Investment income (Loss is listed with
“) 23,950,589.55 29,730,083.95
Including: Investment income on
- .. 2,089,222.50 3,105,463.66
affiliated company and joint venture
Income from assets disposal (Loss
. . -877,303.84 -1,443,561.25
is listed with “-)
Other income 36,053,817.83 7,156,694.17
II. Operating profit (Loss is listed with “-”) 44,108,496.32 42,878,791.19
Add: Non-operating income 3,746,592.46 262,024.81
Less: Non-operating expense 4,340.60
III. Total Profit (Loss is listed with “-) 47,855,088.78 43,136,475.40
Less: Income tax expense -2,433,879.71 3,997,506.37
IV. Net profit (Net loss is listed with “-”) 50,288,968.49 39,138,969.03
(i) net profit from continuous operation
50,288,968.49 39,138,969.03

(ii) net profit from discontinued operation
(Net loss is listed with “-”)

V. Net after-tax of other comprehensive income

(i) Other comprehensive income items
which will not be reclassified subsequently to
profit of loss

99




MELNG EX

CHANGHONG MEILING CO., LTD SEMI-ANNUAL REPORT 2018

1. Changes as a result of
re-measurement of net defined benefit plan
liability or asset

2. Share of the other
comprehensive income of the investee
accounted for using equity method which will
not be reclassified subsequently to profit and
loss

(i) Other comprehensive income items
which will be reclassified subsequently to profit
or loss

1. Share of the other
comprehensive income of the investee
accounted for using equity method which will
be reclassified subsequently to profit or loss

2. Gains or losses arising from
changes in fair value of available-for-sale
financial assets

3. Gains or losses arising from
reclassification of held-to-maturity investment
as available-for-sale financial assets

4. The effect hedging portion of
gains or losses arising from cash flow hedging
instruments

5. Translation differences arising
on translation of foreign currency financial
statements

6. Other

VI. Total comprehensive income

50,288,968.49

39,138,969.03

VII. Earnings per share:

(i) Basic earnings per share

0.0481

0.0375

(ii) Diluted earnings per share

0.0481

0.0375

Legal Representative: Li Wei
Person in charge of accounting works: Pang Haitao
Person in charge of accounting institute: Luo Bo

5. Consolidated Cash Flow Statement
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Item Current period Last period

I. Cash flows arising from operating activities:

Cash received from selling commaodities and providing

; 7,815,961,903.35 6,755,539,540.78

labor services

Net increase of customer deposit and interbank deposit

Net increase of loan from central bank

Net increase of capital borrowed from other financial
institution

Cash received from original insurance contract fee

Net cash received from reinsurance business
Net increase of insured savings and investment

Net increase of amount from disposal financial assets
that measured by fair value and with variation reckoned
into current gains/losses

Cash received from interest, commission charge and
commission

Net increase of capital borrowed

Net increase of returned business capital

Write-back of tax received 287,003,816.39 205,339,020.51

Other cash received concerning operating activities 125,462,336.78 16,569,072.09
Subtotal of cash inflow arising from operating activities 8,228,428,056.52 6,977,447,633.38

Cash paid for purchasing commodities and receiving
labor service

6,674,753,714.94

5,258,471,672.84

Net increase of customer loans and advances

Net increase of deposits in central bank and interbank

Cash  paid for insurance  contract

compensation

original

Cash paid for interest, commission charge and
commission

Cash paid for bonus of guarantee slip

Cash paid to/for staff and workers 812,465,740.75 704,133,083.60
Taxes paid 176,250,920.48 210,338,863.27
Other cash paid concerning operating activities 404,468,319.29 320,273,315.76
Subtotal of cash outflow arising from operating activities 8,067,938,695.46 6,493,216,935.47
Net cash flows arising from operating activities 160,489,361.06 484,230,697.91

I1. Cash flows arising from investing activities:
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Cash received from recovering investment 1,100,000,000.00 1,457,000,000.00
Cash received from investment income 19,903,288.36 27,800,453.69
Net cash received from disposal of fixed, intangible
335,030.00 2,614,755.73
and other long-term assets
Net cash received from disposal of subsidiaries and
other units
Other cash received concerning investing activities 84,470,020.72 41,477,206.87
Subtotal of cash inflow from investing activities 1,204,708,339.08 1,528,892,416.29
Cash paid for purchasing fixed, intangible and other
271,319,288.71 239,785,175.33
long-term assets
Cash paid for investment 2,280,000,001.00 1,853,000,021.00
Net increase of mortgaged loans
Net cash received from subsidiaries and other units
obtained
Other cash paid concerning investing activities 270,000.00 998,270.61
Subtotal of cash outflow from investing activities 2,551,589,289.71 2,093,783,466.94
Net cash flows arising from investing activities -1,346,880,950.63 -564,891,050.65
I11. Cash flows arising from financing activities
Cash received from absorbing investment 24,865,000.00 20,000,000.00
Including: Cash received from absorbing minority
. e 24,865,000.00
shareholders’ investment by subsidiaries
Cash received from loans 1,505,066,261.86 1,685,653,798.22
Cash received from issuing bonds
Other cash received concerning financing activities
Subtotal of cash inflow from financing activities 1,529,931,261.86 1,705,653,798.22
Cash paid for settling debts 1,614,170,535.14 737,057,083.32
Cash paid for dividend and profit distributing or
: . 53,723,439.04 57,193,407.84
interest paying
Including: Dividend and profit of minority shareholder
paid by subsidiaries
Other cash paid concerning financing activities 2,015,179.95 151,611.24

Subtotal of cash outflow from financing activities

1,669,909,154.13

794,402,102.40

Net cash flows arising from financing activities -139,977,892.27 911,251,695.82
IV. Influence on cash and cash equivalents due to

L. 2,847,735.86 -7,231,244.45
fluctuation in exchange rate
V. Net increase of cash and cash equivalents -1,323,521,745.98 823,360,098.63
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Add: Balance of cash and cash equivalents at the
) ) 5,089,765,770.39 3,986,098,419.76
period -begin
VI. Balance of cash and cash equivalents at the period -end 3,766,244,024.41 4,809,458,518.39
Legal Representative: Li Wei
Person in charge of accounting works: Pang Haitao
Person in charge of accounting institute: Luo Bo
6. Cash Flow Statement of Parent Company
In RMB
Item Current period Last period
I. Cash flows arising from operating activities:
Cash received from selling commaodities and providing
. 3,719,566,923.02 2,847,697,427.41
labor services
Write-back of tax received 119,492,496.21 97,733,874.40
Other cash received concerning operating activities 42,262,676.35 13,343,872.91
Subtotal of cash inflow arising from operating activities 3,881,322,095.58 2,958,775,174.72
Cash paid for purchasing commodities and receiving
. 3,286,810,130.57 3,270,599,036.24
labor service
Cash paid to/for staff and workers 263,976,937.91 292,673,473.80
Taxes paid 41,814,106.04 39,983,393.59
Other cash paid concerning operating activities 165,818,202.68 111,308,401.29
Subtotal of cash outflow arising from operating activities 3,758,419,377.20 3,714,564,304.92
Net cash flows arising from operating activities 122,902,718.38 -755,789,130.20
I1. Cash flows arising from investing activities:
Cash received from recovering investment 1,060,000,000.00 1,430,000,000.00
Cash received from investment income 22,524,918.51 27,605,396.15
Net cash received from disposal of fixed, intangible
220,000.00 566,647.40
and other long-term assets
Net cash received from disposal of subsidiaries and
other units
Other cash received concerning investing activities 72,631,956.88 41,875,620.90
Subtotal of cash inflow from investing activities 1,155,376,875.39 1,500,047,664.45
Cash paid for purchasing fixed, intangible and other
84,879,645.66 190,548,277.28
long-term assets
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Cash paid for investment 2,290,704,000.00 1,494,528,000.00
Net cash received from subsidiaries and other units
Other cash paid concerning investing activities 30,000,000.00 998,270.61
Subtotal of cash outflow from investing activities 2,405,583,645.66 1,686,074,547.89
Net cash flows arising from investing activities -1,250,206,770.27 -186,026,883.44
I11. Cash flows arising from financing activities
Cash received from absorbing investment
Cash received from loans 1,144,720,995.00 1,633,110,198.22
Cash received from issuing bonds
Other cash received concerning financing activities 6,540,910.71 142,854,592.22
Subtotal of cash inflow from financing activities 1,151,261,905.71 1,775,964,790.44
Cash paid for settling debts 1,133,072,000.00 737,057,083.32
Cash paid for dividend and profit distributing or
interest paying 48,536,956.18 56,234,951.49
Other cash paid concerning financing activities 119,502,958.37 35,096,664.55
Subtotal of cash outflow from financing activities 1,301,111,914.55 828,388,699.36
Net cash flows arising from financing activities -149,850,008.84 947,576,091.08
IV. Influence on cash and cash equivalents due to
fluctuation in exchange rate 2.715,680.93 “4.752,741.88
V. Net increase of cash and cash equivalents -1,279,869,741.66 1,007,335.56
Add: Balance of cash and cash equivalents at the
Serftos] ST 3,410,029,424.54 3,067,671,385.08
VI. Balance of cash and cash equivalents at the period -end 2,130,159,682.88 3,068,678,720.64

Legal Representative: Li Wei

Person in charge of accounting works: Pang Haitao

Person in charge of accounting institute: Luo Bo
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7. Statement of Changes in Owners’ Equity (Consolidated)

Current period

In RMB

Current period

Owners’ equity attributable to parent company

Other
equity instrument Less: Reas Provisio
em Perpetu Invent.o Sliis] Sl Surplus n of Retained Minority Total owners
Share capital al Capital reserve comprehensiv| e P . Interests equity
Preferred . ry . reserve general profit
capital e income | reser .
stock o shares risk
securiti ve
es
:hs i’::gpggaz:tthe end of 1,044,597,881.00 2,684,806,344.07 -7,262,322.02 391,029,420.33 937,894,771.93| 106,110,485.80| 5,157,176,581.11
Add: Changes of
accounting policy
Error correction
of the last period
Enterprise
combined under the same
control
Other
Il . Efalance . e 1,044,597,881.00 2,684,806,344.07 -7,262,322.02 391,029,420.33 937,894,771.93| 106,110,485.80| 5,157,176,581.11
beginning of this year
I11. Increase/ Decrease in
this year (Decrease is -418,120.44 -6,993,349.71 -11,991,641.13| 22,295,176.11 2,892,064.83
listed with “-”)
.(') Vol Eoimpietameie -6,993,349.71 50,684,231.73 378,322.19 44,069,204.21
income
4y Oomeal  davei -418,120.44 22,865,000.00|  22,446,879.56
and decreased capital
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1.Common shares

invested by shareholders 22,865,000.00 22,865,000.00
2. Capital invested by

holders of other equity

instruments

3. Amount reckoned into

owners  equity  with

share-based payment

4. Other -418,120.44 -418,120.44
(111) Profit distribution -62,675,872.86 -948,146.08|  -63,624,018.94
1. Withdrawal of surplus

reserves

2. Withdrawal of general

risk provisions

3. Distribution for owners 62,675,872.86] -1,366,26552|  -64,042,138.38
(or shareholders)

4. Other 418,119.44 418,119.44

(IV) Carrying forward
internal owners’ equity

1.  Capital reserves
conversed to capital
(share capital)

2. Surplus  reserves
conversed to capital
(share capital)

3. Remedying loss with
surplus reserve

4. Other

(V) Reasonable reserve

1. Withdrawal in the
report period

2. Usage in the report
period
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(VI)Others

IV. Balance at the end of

X 1,044,597,881.00 2,684,388,223.63 -14,255,671.73 391,029,420.33 925,903,130.80| 128,405,661.91| 5,160,068,645.94
the report period
Last period
In RMB
Last period
Owners’ equity attributable to parent company
Other
equity instrument Less: Reas Provisi
Item Perpetu I ess{ Other onabl surol rov':lo Retained Minority Total owners’
. . nvento . urplus no etaine : :
Share capital al Capital reserve comprehensiv| e P . Interests equity
Preferred ital | Oth ry e income reser reserve general pl’OfIt
stock Cap“?‘. 411535 shares risk
securiti ve
es
| Balance at the end Off , ,/, 507 g4 o9 2,687,961,060.65 3,474,546.95 391,029,420.33 968,097,382.98| 70,921,108.01| 5,166,081,489.92
the last year
Add: Changes of
accounting policy
Error correction
of the last period
Enterprise
combined under the same
control
Other
Il . B_alance_ at the 1,044,597,881.00 2,687,961,060.65 3,474,546.95 391,029,420.33 968,097,382.98| 70,921,198.01| 5,166,081,489.92
beginning of this year
I11. Increase/ Decrease in
this year (Decrease is -3,154,716.58 -10,736,868.97 -30,202,611.05| 35,189,287.79 -8,904,908.81
listed with “-”)
irf::)on:gtal SO -10,736,868.97 32,473,204.92|  3,621,327.79|  25,357,663.74
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(i) Owners’ devoted and
decreased capital

-3,154,716.58

31,567,960.00

28,413,243.42

1.Common shares
invested by shareholders

32,255,000.00

32,255,000.00

2. Capital invested by
holders of other equity
instruments

3. Amount reckoned into
owners  equity  with
share-based payment

4 Other

-3,154,716.58

-687,040.00

-3,841,756.58

(111) Profit distribution

-62,675,815.97

-62,675,815.97

1. Withdrawal of surplus
reserves

2. Withdrawal of general
risk provisions

3. Distribution for owners
(or shareholders)

-62,675,815.97

-62,675,815.97

4, Other

(IV) Carrying forward
internal owners’ equity

1. Capital reserves
conversed to capital
(share capital)

2. Surplus reserves
conversed to  capital
(share capital)

3. Remedying loss with
surplus reserve

4, Other

(V) Reasonable reserve

1. Withdrawal in the
report period
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2. Usage in the report
period

(VI)Others

IV. Balance at the end of
the report period

1,044,597,881.00

2,684,806,344.07

-7,262,322.02

391,029,420.33

937,894,771.93

106,110,485.80

5,157,176,581.11

Legal Representative: Li Wei

Person in charge of accounting works: Pang Haitao

8. Statement of Changes in Owners’ Equity (Parent Company)

Current period

Person in charge of accounting institute: Luo Bo

In RMB

Current period

Other i
Item equity instrument Less: cong ?Zzh Reasonabl Total ’
Share capital Perpetual Capital reserve | Inventor | ™0 Surplus reserve| Retained profit | ~° OWo¢rS
Preferred ital h shares | EMSIve | ereserve equity
stock capl_t a SLiEs y income
securities
I. Balance at the end of the last year | 1,044,597,881.00 2,753,017,007.10 390,811,254.65 893,442,648.28| 5,081,868,791.03
Add: Changes of accounting
policy
Error correction of the last
period
Other
yéa?alance 8t the beginning ofj this 1,044,597,881.00 2,753,017,007.10 390,811,254.65 893,442,648.28|  5,081,868,791.03
II. Increage/.Decrea}se |n this year 12.386.904.37 12.386.904.37
(Decrease is listed with “-”)
(i) Total comprehensive income 50,288,968.49 50,288,968.49

(i1) Owners’ devoted and decreased
capital

1.Common shares invested by
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shareholders

2. Capital invested by holders of
other equity instruments

3. Amount reckoned into owners
equity with share-based payment

4. Other

(111) Profit distribution

-62,675,872.86

-62,675,872.86

1. Withdrawal of surplus reserves

2. Distribution for owners (or
shareholders)

-62,675,872.86

-62,675,872.86

3. Other

(IV) Carrying forward internal

owners’ equity

1. Capital reserves conversed to
capital (share capital)

2. Surplus reserves conversed to
capital (share capital)

3. Remedying loss with surplus
reserve

4. Other

(V) Reasonable reserve

1. Withdrawal in the report period

2. Usage in the report period

(V1)Others

IV. Balance at the end of the report
period

1,044,597,881.00

2,753,017,007.10

390,811,254.65

881,055,743.91

5,069,481,886.66

Last period

In RMB

Item

Last period

Share capital

Other
equity instrument

Less: Other

Capital reserve
Inventor | compreh

Reasonabl
e reserve

Surplus reserve

Retained profit

Total owners’
equity
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Preferred
stock

Perpetual
capital
securities

Other

y shares

ensive
income

I. Balance at the end of the last year

1,044,597,881.00

2,753,017,007.10

390,811,254.65

956,339,194.01

5,144,765,336.76

Add: Changes of accounting
policy

Error correction of the last
period

Other

Il. Balance at the beginning of this
year

1,044,597,881.00

2,753,017,007.10

390,811,254.65

956,339,194.01

5,144,765,336.76

I1l. Increase/ Decrease in this year
(Decrease is listed with “-”)

-62,896,545.73

-62,896,545.73

(i) Total comprehensive income

-220,729.76

-220,729.76

(i) Owners’ devoted and decreased
capital

1.Common shares invested by
shareholders

2. Capital invested by holders of other
equity instruments

3. Amount reckoned into owners
equity with share-based payment

4. Other

(111) Profit distribution

-62,675,815.97

-62,675,815.97

1. Withdrawal of surplus reserves

2. Distribution for owners (or
shareholders)

-62,675,815.97

-62,675,815.97

3. Other

(IvV) Carrying forward internal
owners’ equity

1. Capital reserves conversed to
capital (share capital)

2. Surplus reserves conversed to
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capital (share capital)

3. Remedying loss with surplus
reserve

4. Other

(V) Reasonable reserve

1. Withdrawal in the report period

2. Usage in the report period

(VD)Others
:)\e/.risdalance at the end of the report , ,, 507 g4 o9 2,753,017,007.10 300,811,254.65|  893,442,648.28| 5,081,868,791.03
Legal Representative: Li Wei Person in charge of accounting works: Pang Haitao Person in charge of accounting institute: Luo Bo
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I. Company profile

Changhong Meiling Co., Ltd (hereinafter referred to as “the Company”) is an incorporated Company
established and reorganized by Hefei Meiling Refrigerator General Factory and approved on June 12"
1992 through [WanTiGaiHanZi (1992) No.039] issued by original Mechanism Reform Committee of
Anhui Province. On August 30" 1993, through Anhui Provincial Government [Wanzhenmin (1993)
No0.166] and re-examination of China Securities Regulatory Commission, the Company made first
public issue for 30 million A shares and the Company was listed on Oct. 18", 1993 in Shenzhen Stock
Exchange. On August 13", 1996, the Company was approved to issue 100 million B shares to investors
abroad through [ZhengWeiFa (1996) No.26] issued by China Securities Regulatory Commission. The
Company went public in Shenzhen Stock Exchange on August 28", 1996.

State-owned Assets Supervision & Administration Commission of the State Council approved such
transfers with Document Guozi Chanquan No.253 in 2007 Reply on Matters of Hefei Meiling Group
Holdings Company Limited Transferring Partial State-owned Ownership, Hefei Meiling Group
Holdings Company Limited (hereinafter abbreviated as Meiling Group) transferred its holding
37,852,683 shares in 82,852,683 state-owned shares of the Company to Sichuan Changhong Electronic
Group Co., Ltd (hereinafter abbreviated as Changhong Group), other 45,000,000 shares to Sichuan
Changhong Electric Co. Ltd (hereinafter abbreviated as Sichuan Changhong). On Aug 15, 2007, the

above ownerships were transferred and Cleaning Corporation Limited.

On 27 August 2007, State-owned Assets Supervision & Administration Commission of Anhui Provincial
Government replied with Document [WGZCQH (2007) No.309] Reply on “Related Matters of Share
Merger Reform of Meiling Co., Ltd.”, agreed the Company’s ownership split reform plan. The
Company made consideration that non-tradable share holders deliver 1.5 shares to A share holders per
10 shares, and original Meiling Group made prepayment 3,360,329 shares for some non-tradable share

holders as consideration for split reform plan.

On 29 May 2008, concerning 34,359,384 state-owned shares (including 3,360,329 shares paid for other
non-tradable shareholders by original Meiling Group in share reform) held by original Meiling Group,
the “Notice of Freely Transfer of Meiling Electrics Equity held by Meiling Group”’[HGZCQ(2008) No.
59] issued from State-owned Assets Supervision & Administration Commission of Hefei Municipal,
agrees to transfer the above said shares to Hefei Xingtai Holding Group Co., Ltd.(“Xingtai Holding
Co.,”) for free. On 7 August 2008, the “Reply of Transfer Freely of Part of the Shares of Hefei Meiling
Co., Ltd. held by State-owned shareholders” [GZCQ (2007) No. 750] issued by SASAC, agrees the

above said transferring.

On October 29, 2008, Changhong Group Company signed Agreement on Equity Transfer of Hefei
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Meiling Co., Ltd with Sichuan Changhong, in which 32,078,846 tradable A-shares with conditional
subscription of the Company (accounting for 7.76% in total shares) held by Changhong Group
Company. On 23 December 2008, “Reply of Transfer Freely of Part of the Shares of Hefei Meiling Co.,
Ltd. held by State-owned shareholders” [GZCQ (2008) No. 1412] issued by SASAC agrees the above

said share transferring.

On 24 December 2010, being deliberated and approved in 32" Meeting of 6" Session of the Board and
2" Extraordinary Shareholders’ General Meeting of 2010 as well as approval of document [ZJXP(2010)
No. 1715] from CSRC, totally 116,731,500 RMB ordinary shares (A stock) were offering privately to
target investors with issue price of RMB 10.28/share. Capital collecting amounting to RMB
1,199,999,820 after issuing expenses RMB 22,045,500 deducted, net capital collected amounting to
RMB 1,177,954,320, and paid-in capital(share capital) increased RMB 116,731,500 with capital
reserve(share premium) RMB 1,061,106,088.5 increased. The increasing capital has been verified by
Capital Verification Report No.: [ XYZH2010CDA6021 ] issued from Shinwing CPA Co., Ltd.

On 20 June 2011, the general meeting of the Company considered and approved the 2010 profit
distribution plan, namely to distribute cash dividends of RMBO0.5 (tax included) plus two shares for
every ten shares held by shareholders to all shareholders, based on the total share capital of 530,374,449
shares as of 31 December 2010. The total share capital of the Company upon profit distribution
increased to 636,449,338 shares. The capital increase was verified by Anhui Huashen Zhengda
Accounting Firm with the verification report WHSZDKYZ (2011) No.141.

On 26 June 2012, the general meeting of the Company considered and approved the 2011 profit
distribution and capitalization of capital reserve plan, namely to distribute cash dividends of RMBO0.5
(tax included) plus two shares for every ten shares to all shareholders capitalized from capital reserve,
based on the total share capital of 636,449,338 shares as of 31 December 2011. The total share capital of
the Company upon implementation of capitalization of capital reserve increased to 763,739,205 shares
from 636,449,338 shares, and was verified by Anhui Anlian Xinda Accounting Firm with the
verification report WALXDYZ (2012) No.093.

On November 18, 2015, considered and approved by the 12" meeting of the 8" Board of Directors of
the company and the first extraordinary general meeting in 2016, and approved by the document of
China Securities Regulatory Commission [CSRC License No. (2016) 1396] “Reply to the approval of
non-public offering of shares of Hefei Meiling Co., Ltd.”, the company has actually raised funds of
1,569,999,998.84 Yuan by non-public offering of no more than 334,042,553 new shares at face value
of RMB 1 Yuan per share and with issue price no less than RMB 4.70 per share, after deducting the

issue costs of 29,267,276.08 Yuan , the net amount of raised funds is 1,540,732,722.76 Yuan , the
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increased paid-in capital (share capital) of RMB 280,858,676.00 Yuan , increased capital reserve (share

premium) of 1,259,874,046.76 Yuan . This capital increase has been verified by No.
[ XYZH2016CDA40272 ] capital verification report of ShineWing Certified Public Accountants special

general partnership.

Ended as 30 June 2018, total share capital of the Company amounting to 1,044,597,881shares with
ordinary shares in full. Among which, 881,733,881 shares of A-share accounting 84.41% in total shares
while B-share with 162,864,000 shares accounting 15.59% in total shares. Detail share capital as:

Type of stock Quantity Proportion

(I Restricted shares 80,460,808 7.70%

1. State-owned shares

2. State-owned legal person’s shares 70,793,625 6.78%

3. Other domestic shares 8,399,763 0.80%
Including: Domestic legal person’s shares 4,716,077 0.45%
Domestic natural person’s shares 3,683,686 0.35%

4. Foreign shares 1,267,420 0.12%
Including: Overseas natural person’s shares 1,267,420 0.12%
(IMUnrestricted shares 964,137,073 92.30%
1. RMB Ordinary shares 802,540,493 76.83%

2. Domestically listed foreign shares 161,596,580 15.47%

3. Overseas listed foreign shares

4. Others

Total shares 1,044,597,881 100.00%
The Company belongs to the manufacture of light industry, and engaged in the production and sale of

refrigerator, freezer and air-conditioner. Unified social credit code of the Company:
9134000014918555XK; Address: N0.2163, Lianhua Road, Economy and Technology Development
Zone, Hefei City; Legal Representative: Li Wei; register capital (paid-in capital): RMB 1,044,597,881;
type of company: limited liability company(joint venture and listed of Taiwan, Hong Kong and Macau)
Business Scope: R&D, manufacture and sales of cooling apparatus, air-conditioner, washing machine,
water heater, kitchenware, home decoration, bathroom, lamps & lanterns, household & similar appliance,
injection plastic machine of computer controlling, plastic products, metalwork, packaging products and
decorations as well as the installation and technical consultant services. Business of self-produced
products, technology export and import-export of the raw&auxilary materials, machinery equipment,
instrument and technology; department sales and transportation

I1. Scope of consolidated financial statement

The Company’s consolidated financial statement included 47 subsidiaries including Sichuan Changhong
Air Conditioner Co., Ltd, Zhongshan Changhong Home Appliances Company Limited and Zhongke
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Meiling Cryogenic Technology Co., Ltd, etc. As compared to previous year, subsidiary Zhongshan
Hongyou Appliances Co., Ltd. was excluded due to liquidation. More detail can be seen in “VIL

Changes of consolidated scope” and “VIII. Rights and interest in other subjects” in the Note.

I11. Basis for preparation of financial statement

1. Basis for preparation

The financial statements of the Company were prepared in accordance with the actual transactions and
proceedings, and relevant regulation of Accounting Standards for Enterprise released by the Ministry of
Finance, and was on the basis of sustainable operation, and the accounting policy and estimation stated

in the “IV. Significant Accounting Policy and Accounting Estimation”

2. Continuous operation

The Company recently has a history of profitability operation and has financial resources supporting,

and prepared the financial statement on basis of going concern is reasonable.

IV. Significant Accounting Policy, Accounting Estimation

1. Statement on observation of accounting standards for enterprise

The financial statement prepared by the Company applies with the requirements of Accounting Standard
for Enterprise, and reflects the financial condition, operational achievements and cash flow of the
Company effectively and completely.

2. Accounting period

The accounting period of the Company is the calendar date from 1 January to 31 December.
3. Operation cycle
Operation cycle of the Company was 12 months, and it is the standard of flow classification for assets

and liabilities.

4. Standard currency for accounting

The Company takes RMB as the standard currency for accounting.

5. Accountant arrangement method of business combination under common control and not under

common control

As acquirer, the Company measures the assets and liabilities acquired through business combination
under common control at their carrying values as reflected in the consolidated financial statement of the
ultimate controller as of the combination date. Capital reserve shall be adjusted in respect of any
difference between carrying value of the net assets acquired and carrying value of the combination
consideration paid. In case that capital reserve is insufficient to offset, the Company would adjust
retained earnings.
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The acquiree’s net identifiable assets, liabilities or contingent liabilities acquired through business
combination not under common control shall be measured at fair value as of the acquisition date. The
cost of combination represents the fair value of the cash or non-cash assets paid, liabilities issued or
committed and equity securities issued by the Company as at the date of combination in consideration
for acquiring the controlling power in the acquiree, together with the sum of any directly related
expenses occurred during business combination(in case of such business combination as gradually
realized through various transactions, the combination cost refers to the sum of each cost of respective
separate transaction). Where the cost of the combination exceeds the acquirer’s interest in the fair value
of the acquirer’s identifiable net assets acquired, the difference is recognized as goodwill; where the cost
of combination is lower than the acquirer’s interest in the fair value of the acquiree’s identifiable net
assets, the Company shall firstly make further review on the fair values of the net identifiable assets,
liabilities or contingent liabilities acquired as well as the fair value of the non-cash assets portion of
combination consideration or the equity securities issued by the Company. In case that the Company
finds the cost of combination is still lower than the acquirer’s interest in the fair value of the acquiree’s
identifiable net assets after such further review, the difference is recognized in non-operating income for
the current period when combination occurs.

6. Measures on Preparation of Consolidated Financial Statements

The Company shall put all the subsidiaries controlled and main body structured into consolidated
financial statements.
Any difference arising from the inconformity of accounting year or accounting policies between the
subsidiaries and the Company shall be adjusted in the consolidated financial statements.
All the material inter-company transactions, non-extraordinary items and unrealized profit within the
combination scope are written-off when preparing consolidated financial statement. Owners’ equity of
subsidiary not attributable to parent company and current net gains and losses, other comprehensive
income and total comprehensive income attributable to minority shareholders are recognized as
non-controlling interests, minority interests, other comprehensive income attributable to minority
shareholders and total comprehensive income attributable to minority shareholders in consolidated
financial statement respectively.
As for subsidiary acquired through business combination under common control, its operating results
and cash flow will be included in consolidated financial statement since the beginning of the period
when combination occurs. When preparing comparative consolidated financial statement, the relevant
items in previous years financial statement shall be adjusted as if the reporting entity formed upon
combination has been existing since the ultimate controller commenced relevant control.
As for equity interests of the investee under common control acquired through various transactions
which eventually formed business combination, the Company shall supplement disclosure of the
accounting treatment in consolidated financial statement in the reporting period when controlling power
is obtained. For example, as for equity interests of the investee under common control acquired through
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various transactions which eventually formed business combination, adjustments shall be made as if the
current status had been existing when the ultimate controller commenced control in connection of
preparing consolidated financial statement; in connection with preparing comparative statement, the
Company shall consolidate the relevant assets and liabilities of the acquiree into the Company’s
comparative consolidated financial statement to the extent not earlier than the timing when the
Company and the acquiree are all under control of the ultimate controller, and the net assets increased
due to combination shall be used to adjust relevant items under owners’ equity in comparative statement.
In order to prevent double computation of the value of the acquiree’s net assets, the relevant profits and
losses, other comprehensive income and change of other net assets recognized during the period from
the date when the Company acquires original equity interests and the date when the Company and the
acquiree are all under ultimate control of the same party (whichever is later) to the date of combination
in respect of the long-term equity investment held by the Company before satisfaction of combination
shall be utilized to offset the beginning retained earnings and current gains and losses in the period as
the comparative financial statement involves, respectively.

As for subsidiary acquired through business combination not under common control, its operating
results and cash flow will be included in consolidated financial statement since the Company obtains
controlling power. When preparing consolidated financial statement, the Company shall adjust the
subsidiary’s financial statement based on the fair value of the various identifiable assets, liabilities or
contingent liabilities recognized as of the acquisition date.

As for equity interests of the investee not under common control acquired through various transactions
which eventually formed business combination, the Company shall supplement disclosure of the
accounting treatment in consolidated financial statement in the reporting period when controlling power
is obtained. For example, as for equity interests of the investee not under common control acquired
through various transactions which eventually formed business combination, when preparing
consolidated financial statement, the Company would re-measure the equity interests held in the
acquiree before acquisition date at their fair value as of the acquisition date, and any difference between
the fair value and carrying value is included in current investment income. in case that the equity
interests in acquiree held by the Company before the relevant acquisition date involves other
comprehensive income at equity method and change of other owners’ equity (other than net gains and
losses, other comprehensive income and profit distribution), then the equity interests would transfer to
investment gains and losses for the period which the acquisition date falls upon. The other
comprehensive income arising from change of the net liabilities or net assets under established benefit
scheme as acquiree’s re-measured such scheme is excluded.

The transaction with non-controlling interest to dispose long-term equity investment in a subsidiary
without losing control rights over the subsidiary, the difference between the proceeds from disposal of
interests and the decrease of the shared net assets of the subsidiary is adjusted to capital premium (share

premium). In case capital reserve is not sufficient to offset the difference, retained earnings will be
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adjusted.
As for disposal of part equity investment which leads to losing control over the investee, the Company
would re-measure the remaining equity interests at their fair value as of the date when the Company
loses control over the investee when preparing consolidated financial statement. The sum of
consideration received from disposal of equity interest and fair value of the remaining equity interest,
less the net assets of the original subsidiary attributable to the Company calculated based on the original
shareholding proportion since the acquisition date or the date then consolidation commences, is
included in investment gains and losses for the period when control is lost, meanwhile to offset goodwill.
Other comprehensive income related to equity interest investment in original subsidiaries is transferred
into current investment gains and losses upon lost of control.
If the disposal of the equity investment of a subsidiary is realized through multiple transactions until
loss of control and is a package deal, the accounting treatment of these transactions should be dealt with
as one transaction of disposal of the subsidiary until loss of control. However, before the Company
loses total control of the subsidiary, the differences betweenthe actual disposal price and the share of
the net assets of the subsidiary disposed of in every transaction should be recognized as other
comprehensive income in the consolidated financial statements, and transferred to profit or loss when
losing control.

7. Accounting treatment for joint venture arrangement and joint controlled entity
The joint venture arrangement of the Company consists of joint controlled entity and joint venture. As
for jointly controlled entity, the Company determines the assets held and liabilities assumed separately
as a party to the jointly controlled entity, recognizes such assets and liabilities according to its
proportion, and recognizes relevant income and expense separately under relevant agreement or
according to its proportion. As for asset transaction relating to purchase and sales with the jointly
controlled entity which does not constitute business activity, part of the gains and losses arising from
such transaction attributable to other participators of the jointly controlled entity is only recognized.

8. Cash and cash equivalents
Cash in the cash flow statement comprises the Group’s cash  on hand and deposits that can be readily
withdrawn on demand. Cash equivalents are short-term, highly liquid investments held by the Group,
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, including but not limited to the followings which meet the aforesaid conditions: debt
investment matured within three months upon the acquisition date, bank time deposit which can be early
withdrew by serving a notice and transferrable deposit receipt, etc. for time deposit which can not be
used for payment at any time, it would be note recognized as cash; while if can be used for such purpose,
it would be recognized as cash. Guarantee deposit over three months in other monetary capital shall not

be recognized as cash equivalents, and those less than three months are recognized as cash equivalents.

9. Foreign currency business and foreign currency financial statement conversion
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(1) Foreign currency business

As for the foreign currency business, the Company converts the foreign currency amount into RMB
amount pursuant to the spot exchange rate as of the business day. As at the balance sheet date, monetary
items expressed by foreign currency are converted into RMB pursuant to the spot exchange rate as of
the balance sheet date. The conversion difference occurred is recorded into prevailing gains and losses,
other than the disclosure which is made according to capitalization rules for the exchange difference
occurred from the special foreign currency borrowings borrowed for constructing and producing the
assets satisfying condition of capitalization. As for the foreign currency non-monetary items measured
by fair value, the amount is then converted into RMB according to the spot exchange rate as of the
confirmation day for fair value. And the conversion difference occurred during the procedure is
recorded into prevailing gains and losses directly as change of fair value. As for the foreign currency
non-monetary items measured by historical cost, conversion is made with the spot exchange rate as of
the business day, with no change in RMB amount.

(2) Conversion of foreign currency financial statement

Spot exchange rate as of the balance sheet date is adopted for conversion of assets and liabilities in
foreign currency balance sheet; as for the items in statement of owners’ equity except for “Undistributed
profit”, conversion is made pursuant to the spot exchange rate of business day; income and expense
items in income statement then are also converted pursuant to the spot exchange rate of transaction day.
Difference arising from the aforementioned conversions shall be listed separately in items of owners’
equity. Spot exchange rate as of the occurrence date of cash flow is adopted for conversion of foreign
currency cash flow. The amount of cash affected by exchange rate movement shall be listed separately
in cash flow statement.
10. Financial assets and financial liabilities
(1) Financial assets
1) Classification of financial assets
In consideration of investment targets and economic essence, the Company groups the financial assets
owned by it as four categories, namely financial assets measured by fair value and whose movement is
recorded into prevailing gains and losses, held-to-maturity investment, accounts receivables and
financial assets available-for-sale.
Financial assets at fair value through profit or loss include trading financial assets and financial assets
designated at air value through profit or loss at initial recognition. Financial asset is classified as held
for trading if one of the following conditions is satisfied: It has been acquired principally for the purpose
of selling in the near term; or on initial recognition it is a part of a portfolio of identifiable financial
instruments that the group manages together and there is objective evidence that the group recently
manages the portfolio through the approach of short-term profit-taking; or it is a derivative that is not
designated and effective as a hedging instrument, or a financial guarantee contract, or a derivative that is
linked to and must be settled by delivery of an unquoted equity instrument (without a quoted price in an
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active market) whose fair value cannot be reliably measured. A financial asset may be designated as at
FVTPL upon initial recognition only when one of the following conditions is satisfied: such designation
eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise
result from measuring assets or recognizing the gains or losses on them on different bases; or the
financial asset forms part of a group of financial assets or a group of financial assets and financial
liabilities, which is managed and its performance is evaluated on a fair value basis, in accordance with
the Group’s documented risk management or investment strategy, and information about the grouping is
reported to key management personnel on that basis; hybrid instruments which contain one or more
embedded derivatives, unless the embedded derivatives does not have a substantial effect on the cash
flows of the hybrid instruments, or the embedded derivatives obviously should not be separated from
the relevant hybrid instruments; hybrid instruments that have to be separated but cannot be individually
measured after it has been obtained or the balance sheet date afterwards. Such kind of financial assets
designated by the Company mainly includes forward exchange settlement business. The Group applies
subsequent measurement based on fair value in respect of such kind of financial assets. Changes in fair
values is included in gains or loss from change of fair value; interests or cash dividends obtained during
the period of holding assets, shall be recognized as investment income; difference between the fair value
and the amount initially recorded of the assets shall be recognized as investment gains or losses on
disposal of the assets, and the profit or loss from changes of fair value will be adjusted at the same time.
Held-to-maturity investment represents the non-derivative financial assets which has fixed maturity day,
fixed or available-for-confirmation recovered amount and for which the management has definite
intention and ability to hold till maturity. Held-to-maturity investment adopts effective interest rate
method for follow-up measurement according to the amortized cost, the gains or losses from
amortization or depreciation and de-recognization will reckon into current gains/losses.

Accounts receivables represent the non-derivative financial assets which have no quotation in an active
market and fixed or available-for-confirmation recovered amount.

Available-for-sale financial assets refer to the non-derivative financial assets that are designated as
available for sale at initial recognition, and the financial assets that are not classified as other types.
Among this type of assets, the equity instrument investments that are not quoted in an active market and
whose fair value cannot be reliably measured, and the derivative financial assets that are linked to the
equity instruments and must be settled through the delivery of the equity instruments are subsequently
measured at cost; others that have the active market quotes or don’t have the active market quotes but of
which the fair value can be reliably measured should be measured at fair value, and the changes in fair
value are included in other comprehensive income. With regard to such financial assets using fair value
for follow-up measurement, except for the impairment losses and the exchange gains and losses arising
from foreign currency monetary financial assets, the changes in fair value of available-for-sale financial
assets are directly reckoned in the shareholders’ equity, the accumulative amount of changes in fair

value that originally included directly in equity is transferred to the current profits and losses until the
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derecognition of the financial assets. The interests of available-for-sale debt instrument investments
calculated by effective interest method during the holding period and the cash dividends relevant to
available-for-sale equity instrument investments issued by Invested unit are included in the current
profits and losses as investment income. The equity instrument investments that have no quotes in an
active market and whose fair value cannot be reliably measured are measured at cost.

2) Reorganization basis and measure method for transfer of financial assets

The financial assets meet one of following requirements will be terminated recognition: (U The contract
rights of collecting cash flow of the financial assets is terminated; @The financial assets has already
been transferred, and the Company has transferred almost all risks and remunerations of financial assets
ownership to the transferee; 3 The financial assets has been transferred, even though the Company has
neither transferred nor kept almost all risks and remunerations of financial assets ownership, the
Company has given up controlling the financial assets.

If the enterprise has neither transferred or kept almost all risks and remunerations of financial assets
ownership, nor given up controlling the financial assets, then confirm the relevant financial assets
according to how it continues to involve into the transferred financial assets and confirm the relevant
liabilities accordingly.

If the entire transfer of financial assets satisfies the demand for derecognition, reckon the balance
between the book value of the transferred financial assets and the sum of consideration received from
transfer and fluctuation accumulated amount of fair value formerly reckoned in other consolidated
income in the current profits and losses.

If part transfer of financial assets satisfies the demand for derecognition, apportion the integral book
value of the transferred financial assets between the derecognized parts and the parts not yet
derecognized according to each relative fair value, and reckon the balance between the sum of
consideration received from transfer and fluctuation accumulated amount of fair value formerly
reckoned in other consolidated income that should be apportioned to the derecognized parts and the
apportioned aforementioned carrying amounts in the current profits and losses.

3) Method of impairment testing and accounting treatment for financial assets

Except for the financial assets which are measured by fair value and whose fair value change is recorded
into prevailing gains and losses, the Company will make check in the carrying value of other financial
assets as at the balance sheet date. If there is objective evidence proving impairment of certain financial
assets, the Company then makes provision for impairment.

When the financial assets calculated by amortized cost decrease in value, count and draw the provision
for impairment according to the balance between present value and book value of predicted future cash
flows (Excluding future credit losses that haven’t occurred yet.). If there is any objective evidence to
indicate that the financial assets has recovered and is objectively connected with matters occurred after
confirming the losses, the formerly confirmed impairment losses will be reversed and reckoned in

current profits and losses.
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When the fair value of financial assets available for sale goes down substantially or non- transiently, the
accumulating losses previously and directly reckoned in shareholder's equity and formed due to
shrinkage of fair value will be transferred and reckoned in impairment losses. As for the debt instrument
investment available for sale with confirmed impairment losses, if its fair value rises after and it is
objectively connected with matters occurred after confirming the primary impairment losses, the
formerly confirmed impairment losses will be reversed and reckoned in current profits and losses. And
the debt instrument investment available for sale with confirmed impairment losses shall be directly
reckoned in stockholder's equity if its fair value rises after.

(2)Financial liability

1) Classification, reorganization basis and measurement

When making the initial recognition for financial liabilities, the Company classifies the financial
liabilities into ones which are measured by fair value and whose change is recorded into prevailing gains
and losses, and other financial liabilities.

Financial liabilities which are measured by fair value and whose change is recorded into prevailing
gains and losses include tradable financial liabilities and financial liabilities which are measured by fair
value and whose change is recorded into prevailing gains and losses at the initial recognition day.
Follow-up measurements are made by fair value. Recorded into prevailing gains and losses are the gains
or losses formed through fair value change and dividend and interest expenditure regarding to the
financial liabilities.

As for other financial liabilities, effective interest rate method is adopted and follow-up measurement is
made according to amortized cost.

2) Condition of the de-recognization of financial liability

A financial liability or a part of financial liability is derecognized when and only when the obligation
specified in the contract is discharged or canceled. An agreement between the Company and a lender to
replace the original financial liability with a new financial liability with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. As for substantive changes made to the contract terms (whole or in part) of the
existing financial liabilities, the existing financial liabilities (or part of it) will be derecognized. And
financial liabilities after term revision will be recognized as a new financial liability. The difference
between the carrying amount of the financial liability derecognized and the consideration paid is
recognized in profit or loss for the period.

(3)Method for recognition of fair value of financial assets and liabilities

Fair values of financial assets and financial liabilities of the Company are measured at the prices in
principal market. In case there is no principal market, fair values of financial assets and financial
liabilities are calculated using the price which is the most beneficial to the market, and using valuation
technology which is the most appropriate at that time and with sufficient available data and other

information. The inputs which are used to measure the fair value have been divided into 3 levels by the
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Company: Level 1-inputs consist of unadjusted quoted prices in active markets for identical assets or
liabilities. Level 2-inputs are quoted prices for the asset or liability (other than those included in Level 1)
that are either directly or indirectly observable. Level 3-inputs are unobservable inputs to the related
assets or liabilities. The Level 1 inputs are the first priority to use by the Group, and level 3 inputs will
be the last one to use. The level to which the results of measurement of fair value belong is subject to
the lowest level to which the inputs having great significance to the measurement of fair value as whole

belong.
11. Bad debt provision for accounts receivable

Allowance method is adopted for the bad debt losses which are likely to happen. And conducting
impairment test independently or by combination at period-end, withdrawn bad debt provision and then
recorded into current gains and losses. As for the accounts receivable which are not able to call back
through definite evidence, they shall be treated as bad debt losses after approval of the Group according
to regulated procedures to offset withdrawn bad debt provision.

The following situation as standards for confirmation of bad debt losses of accounts receivable: revoke,
bankruptcy, insolvency, serious insufficiency of cash flow of its debit units, or the debit units have to
stop production due to serious natural disaster and are not able to settle the debts or in predicted time, or
other definite evidence showing that the debt is not available to call back or the possibility of calling
back is tiny.

Account receivables were divided as follow categories at period-end, which was performed impairment
test in way of individual or group, and withdrawal bad debt provision:

(1) Account receivable with single significant amount:

Determine basis or amount

If totally amount takes over 80% of the total for over 5% occupied, than 5% of single amount
in total amounts recognized as single significant amount; if totally amount takes less than

sFan(_ia}rds for single 80% of the total for over 5% occupied, than lower recognition standards till qualified 80% in
significant amount total
Method of bad  debt

provision accrual for account
receivable with single major
amount

Withdrawal bad debt provision according to difference between the current value of future
cash flow and book values; if there has no impairment been found in individual test,
withdrawal bad debt provision while testing by group

(2) Account receivable withdrawal bad debt provision based on combination:

Basis for combination recognized

Combination 1

Account receivable except combination 2

Combination 2

Employee reserve fund, foreign investment amount, contact with related party in consolidated statement
of Changhong Group, export tax refund receivable, account receivable with L/C or insurance,
government subsidy etc.

Methods on withdrawal of bad debt provision based on combination

Combination 1

Withdrawal bad debt provision by proportion in different age group

Combination 2

Risks are under control without bad debt provision accrual

In combination 1, withdrawal proportion of bad debt provision for account receivable based on age

analysis:
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Age Withdrawal proportion of account receivable Withdrawal proportion of other
(%) account receivable (%6)

Within 1 year (1 year 5 5

included )

1—2 years 15 15

2—3 years 35 35

3—4 years 55 55

4—5 years 85 85

Over 5 years 100 100

(3) Account receivable with single minor amount but withdrawal single item bad debt provision:

Reasons for withdrawal single

. . Account with minor amount but have significant inflow risk on predicted future cash flow
item bad debt provision

Withdrawal method for bad ;| Impairment test on the current value of predicted future cash flow, bad debt provision
debt provision withdrawal.

12. Inventories

Inventories of the Company principally include raw materials, stock goods; work in process, self-made
semi-finished product, materials consigned to precede, low-value consumption goods, goods in transit,
goods in process, mould and engineering construction etc.

Perpetual inventory system is applicable to inventories. For daily calculation, standard price is adopted
for raw materials, low-value consumption goods and stock goods. Switch-back cost of the current
month is adjusted by distribution price difference at the end of the month, the dispatched goods will
share the cost differences of inventory while in settlement the business income; and low-value
consumption goods is carried forward at once when being applied for use; the mould expenses will
evenly deferred share based on balance at period-begin plus increase amount in this period divided by
12 months.

Inventory at period-end is valued by the Lower-of-value between the cost and net realizable value. For
those individual stock, suffering damage, totally or partly out of fashion or has lower sales price than
cost, predicted recoverable parts in cost, and withdrawal provision of inventory depreciation single. For
those raw materials, stock commodities and goods in transit, withdrawal provision of inventory

depreciation by follow methods:

(1) Determined the net realizable value of raw materials on the higher amount between the final prices
of estimated sale-price deducted cost (about to happen till products finished), estimated sales expense

and relevant taxes, and the fair value of external disposal.
(2) Withdrawal obsolete provision for commodity stocks and goods in transit by the follow proportion:

1) Refrigerator, freezer and washing machine

Withdrawal proportion for obsolete

Grade Stock duration L
provision
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Within 3 months 0%

4-6 months 5%

Grade.A 7-12 months 15%
1-2 years 25%

2-3 years 40%
Over 3 years 100%

Qualified 40%
Grade-B 50%
Grade-C 60%
Unqualified 60%
Disposal 65%
30%

Sample machine

Special user type that exceed the order quantity 50%

2) Air-conditioner

Withdrawal proportion for obsolete
Location level

provision
Repair 50%
Awaiting repair 70%
Store return 70%
De-stocking 70%
Overstock 100%

With respect to the inventories and delivered goods which are not vested to the above classification,
their realizable net value will be calculated by the Company based on the estimated selling price of the
inventories less estimated selling expense and related taxes. The Company re-checks the above
mentioned proportion at every end of the year. Calculated the net realizable value by difference between
the estimated sale price less the estimated sales expense and relevant taxation; after comparison with the
book value of commodity stocks and goods in transit, determined whether adjusted the proportion or not.
Mould expense will amortize in installment in usual times. Once the use-life of mould is terminated, and

than transfer its remaining cost into gains/losses, no withdrawal of obsolete provision at period-end.

13. Long-term equity investment

Long-term equity investment of the Company is mainly about investment in subsidiary, investment in
associates and investment in joint-ventures.

For long-term equity investments acquired through business combination under common control, the
initial investment cost shall be the acquirer’s share of the carrying amount of net assets of the acquiree
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as of the combination date as reflected in the consolidated financial statement of the ultimate controller.
If the carrying amount of net assets of the acquiree as of the combination date is negative, the
investment cost of long-term equity investment shall be zero. For long-term equity investment acquired
through business combination not under common control, the initial investment cost shall be the
combination cost.

Excluding the long-term equity investment acquired through business combination, there is also a king
of long-term equity investment acquired through cash payment, for which the actual payment for the
purchase shall be investment cost; If Long-term equity investments are acquired by issuing equity
securities, fair value of issuing equity investment shall be investment cost; for Long-term equity
investments which are invested by investors, the agreed price in investment contract or agreement shall
be investment cost; and for long-term equity investment which is acquired through debt reorganization
and non-monetary assets exchange, regulations of relevant accounting standards shall be referred to for
confirming investment cost.

The Company adopts cost method for investment in subsidiaries, makes calculation for investments in
joint-ventures and associates by equity method.

When calculated by cost method, long-term equity investment is priced according to its investment cost,
and cost of the investment is adjusted when making additional investment or writing off investment;
When calculated by equity method, current investment gains and losses represent the proportion of the
net gains and losses realized by the invested unit in current year attributable to or undertaken by the
investor. When the Company is believed to enjoy proportion of net gains and losses of invested unit,
gains and losses attributable to the Company according to its shareholding ratio is to computer out
according to the accounting policy and accounting period of the Company, on the basis of the fair value
of various recognizable assets of the invested unit as at the date of obtaining of the investment, after
offset of gains and losses arising from internal transactions with associates and joint-ventures, and
finally to make confirmation after adjustment of net profit of the invested unit. Confirmation on gains
and losses from the long-term equity investment in associates and joint-ventures held by the Company
prior to the first execution day, could only stand up with the precedent condition that debit balance of
equity investment straightly amortized according to its original remaining term has already been
deducted, if the aforementioned balance relating to the investment do exist.

In case that investor loses joint control or significant influence over investee due to disposal of part
equity interest investment, the remaining equity interest shall be calculated according to Enterprise
Accounting Principles No.22-Recognition and Measurement of Financial Instrument. Difference
between the fair value of the remaining equity interest as of the date when lose of joint control or
significant influence and the carrying value is included in current gains and losses. Other comprehensive
income recognized in respect of the original equity interest investment under equity method should be
treated according to the same basis which the investee adopts to directly dispose the relevant assets or

liabilities when ceasing adoption of equity method calculation; and also switches to cost method for
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calculating the long-term equity investments which entitles the Company to have conduct control over
the invested units due to its additional investments; and switches to equity method for calculating the
long-term equity investments which entitles the Company to conduct common control or significant
influence, while no control over the invested units due to its additional investments, or the long-term
equity investments which entitles the Company with no control over the invested units any longer while
with common control or significant influence.

When disposing long-term equity investment, the balance between its carrying value and effective price
for obtaining shall be recorded into current investment income. When disposing long-term equity
investment which is calculated by equity method, the proportion originally recorded in owners’ equity
shall be transferred to current investment income according to relevant ratio, except for that other
movements of owners’ equity excluding net gains and losses of the invested units shall be recorded into

owners’ equity.

14. Investment real estate

The investment real estate of the Company includes leased houses and buildings, and is accounted value
by its cost. Cost of purchased-in investment real estate consists of payment for purchase, relevant taxes
and other expenditure which is attributable to the assets directly; while cost of self-built investment real
estate is formed with all necessary expenditures occurred before construction completion of the assets
arriving at the estimated utilization state.

Consequent measurement of investment estate shall be measured by cost method. Depreciation is
provided with average service life method pursuant to the predicted service life and net rate of salvage

value. The predicted service life and net rate of salvage value and annual depreciation are listed as

follows:
Type Depreciation term Predicted rate of salvage Depreciation rate per
value annum
House and buildings 30-40 years 4%-5% 2.375%-3.20%

When investment real estate turns to be used by holders, it shall switch to fixed assets or intangible
assets commencing from the date of such turning. And when self-used real estate turns to be leased out
for rental or additional capital, the fixed assets or intangible assets shall switch to investment real estate
commencing from the date of such turning. In situation of switch, the carrying value before the switch
shall be deemed as the credit value after the switch.

When investment is disposed, or out of utilization forever and no economic benefit would be predicted
to obtain through the disposal, the Company shall terminate recognition of such investment real estate.
The amount of income from disposal, transfer, discarding as scrap or damage of investment real estate
after deducting the asset’ s carrying value and relevant taxation shall be written into current gains and

losses.
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15. Fixed assets

Fixed assets of the Company represent the tangible assets and assets package: held by the Company for
purpose of producing commodities, providing labor service, leasing or operational management, service
life exceeds one year, and unit price exceeds RMB 2,000. Including four categories of houses and
buildings, machinery equipments, transportation equipments and other equipments

Their credit value is determined on the basis of the cost taken for obtaining them. Of which, cost of
purchased-in fixed assets include bidding price and import duty and relevant taxes, and other
expenditure which occurs before the fixed assets arrive at the state of predicted utilization and which
could be directly attributable to the assets; while cost of self-built fixed asset is formed with all
necessary expenditures occurred before construction completion of the assets arriving at the estimated
utilization state; credit value of the fixed assets injected by investors is determined based on the agreed
value of investment contracts or agreements, while as for the agreed value of investment contracts or
agreements which is not fair, it shall take its fair value as credit value; and for fixed assets which are
leased in through finance leasing, credit value is the lower of fair value of leased assets and present
value of minimized leasing payment as at the commencing date of leasing.

Consequent expenditure related to fixed assets consists of expenditures for repair and update reform.
For those meeting requirements for recognization of fixed assets, they would be accounted as fixed asset
cost; and for the part which is replaced, recognization of its carrying value shall cease; for those not
meeting requirements for recognization of fixed assets, they shall be accounted in current gains and
losses as long as they occur. When fixed asset is disposed, or no economic benefit would be predicted to
obtain through utilization or disposal of the asset, the Company shall terminate recognization of such
fixed asset. The amount of income from disposal, transfer, discarding as scrap or damage of fixed asset
after deducting the asset’ s carrying value and relevant taxation shall be written into current gains and
losses.

The Company withdraws depreciation for all fixed assets except for those which have been fully
depreciated while continuing to use. It adopts average service life method for withdrawing depreciation
which is treated respectively as cost or current expense of relevant assets according to purpose of use.
The depreciation term, predicted rate of salvage value and depreciation rate applied to fixed assets of the

Company are as follows:

No. Type Depreciation term Predicted rate of salvage | Depreciation rate per
value annum
1 House and buildings 30-40 years 4%-5% 2.375%-3.20%
2 Machinery equipment 10-14 years 4%-5% 6.786%-9.60%
4 Other equipments 8-12 years 4%-5% 7.92%-12.00%

The Company makes re-examination on predicted service life, predicted rate of salvage value and

depreciation method at each year-end. Any change will be treated as accounting estimation change.
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16. Construction in process

Construction in process is measured with effective cost. Self-operated constructions projects are
measured with direct materials, direct salaries and direct construction expense; construction projects
undertaken by external are measured with the engineering payment payable; and engineering cost
(income abatement) of equipment-installation projects is confirmed with consideration of value of the
equipments, installation fee, and expenditure arising from trial operation of the projects. Borrowing
expense and exchange gains and losses which should be capitalized are also included in cost of

construction in process.

17. Borrowing expense

Borrowing expenses include interest expense, amortization of discount or premium, auxiliary expenses
and exchange difference due to borrowing in foreign currency. The borrowing expense which could be
directly attributable to purchase or production of assets satisfying capitalization condition, starts
capitalization when capital expenditure and borrowing expense occur and when necessary purchase or
production conducted for promoting assets to reach the predicted available-for-use or available-for-sale
state; and capitalization shall cease when purchased or produced assets satisfying capitalization
condition have reached the predicted available-for-use or available-for-sale state. Other borrowing
expense is recognized as expense during the occurrence period.

Capitalization shall be exercised for interest expense actually occurred from special borrowings in
current period after deduction of the interest income arising from unutilized borrowing capital which is
saved in banks or deduction of investment income obtained from temporary investment; For
recognization of capitalized amount of common borrowing, it equals to the weighted average of the
assets whose accumulated expense or capital disburse is more than common borrowing times
capitalization rate of occupied common borrowing. Capitalization rate is determined according to
weighted average interest rate of common borrowing.

Assets satisfying capitalization principle generally refer to fixed assets, investment real estate and
inventories which can only arrive at predicted available-for-use and available-for-sale state after quite a
long time (generally over one year) in purchase or production activities.

If abnormal interruption happens during purchase or production of assets satisfying capitalization
principle and the interruption lasts over 3 months, the capitalization for the borrowing expense shall

pause until the purchase or production restarts.

18. Intangible assets

The Company holds intangible assets including land use right, trademark, patent technology and
non-patent technology. Intangible assets are measured according to the effective costs paid for obtaining

the assets. For those intangible assets purchased in by the Company, their effective cost consist of actual
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payment and relevant other expenditure; for the intangible assets input by investors, effective cost is
determined according to the value agreed in investment contracts and agreements, while if the agreed
value is not fair, then effective value is confirmed according to fair value.

Land use right is averagely amortized according to its transfer term commencing from the sate of
transfer; trademark use-rights averagely amortized by 10 years; patent technology, non-patent
technology and other intangible assets is averagely amortized according to the shortest of their predicted
service life, beneficial term concluded by contract and effective term regulated by laws. Amortization
amount is recorded in assets cost and current gains and losses relevant to beneficial objectives.
Re-examination on predicted service life and amortization method of the intangible assets which have
limited service life shall be conducted at the end of each year. If changed, it would be treated as change
of accounting estimation. Re-examination on predicted service life of intangible assets which have
uncertain service life shall be conducted. For any evidence proving that service life of intangible assets
is limited, then the service life shall be estimated and the Company shall make amortization within the
predicted service life period.

19. Research and development

As for expenditure for research and development, the Company classifies it into expenditure on research
phase and development phase, based on nature of the expenditure and that whether the final intangible
assets formed by research & development is of great uncertainty. Expenditure arising during research
should be recorded in current gains and losses upon occurrence; expenditure arising during development

is confirmed as intangible assets when satisfying the following conditions:

(1) Completions of the intangible assets make it available for application or sell in technology;
(2) Equipped with plan to complete the intangible asset and apply or sell it;

(3) There is market for products produced with this intangible assets or the intangible asset itself;

(4) Have sufficient technology, financial resource and other resources to support development of the

intangible assets, and have ability to apply or sell the assets;

(5) Expenditure attributable to development of the intangible assets could be reliable measured.

Expenditure arising during development not satisfying the above conditions shall be recorded in current
gains and losses upon occurrence. Development expenditure which had been recorded in gains and
losses in previous period would not be recognized as assets in later period. Expenditure arising during
development phase which has been starting capitalization is listed in balance sheet as development

expenditure, and transferred to intangible assets since the project reaches at predicted utilization state.

20. Impairment of non-financial long-term assets
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As at each balance sheet date, the Company has inspection on long-term equity investment, fixed assets,

construction in process and intangible assets with limited service life. When the following indications
appear, assets may be impaired, and the Company would have impairment test. As for goodwill and
intangible assets which have uncertain service life, no matter there is impairment or not, impairment test
shall be conducted at the end of every year. If it is hard to make test on recoverable amount of single
asset, test is expected to make on the basis of the assets group or assets group portfolio where such asset
belongs to.

After impairment test, if the carrying value exceeds the recoverable amount of the asset, the balance is
recognized as impairment loss. As long as impairment loss of the aforementioned assets is recognized, it
couldn’t be switched back in later accounting periods. Recoverable amount of assets refers to the higher
of fair value of assets net disposal expense and present value of predicted cash flow of the asset.

Indications for impairment are as follows:

(1) Market value of asset drops a lot in current period, the drop scope is obviously greater than the

predicted drop due to move-on of times or normal utilization;

(2) Economy, technology or law environment where enterprise operates or market where asset is located

will have significant change in current or recent periods, which brings negative influence to enterprise;

(3) Market interest rate or returning rate of other market investments have risen in current period, which
brings influence in calculating discount rate of present value of predicted future cash flow of assets,

which leads to a great drop in recoverable amount of such assets;
(4) Evidence proving that asset is obsolete and out of time or its entity has been damaged:;
(5) Asset has been or will be keep aside, terminating utilization or disposed advance;

(6) Internal report of enterprise shows that economic performance of asset has been or will be lower
than prediction, such as that net cash flow created by asset or operation profit (or loss) realized by asset

is greatly lower (or higher) than the predicted amount;

(7) Other indications showing possible impairment of assets

21. Goodwill

Goodwill represents balance between equity investment cost or business combination cost under no
common control exceeding the attributable part or fair value of recognizable net assets of party invested
or purchased (obtained through business combination) as of acquisition day or purchase day.

Goodwill relating to subsidiaries is separately listed in consolidated financial statement. And goodwill

relating to associates and joint-ventures is included in carrying value of long-term equity investment.

22. Long-term deferred expenses
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Long-term deferred expenses of the Company refer to the expense which has been paid out while should
be amortized from the current period and periods thereafter, with amortization term over 1 year
(excluding 1 year). Such expense is averagely amortized during the beneficial period. If such long-term
deferred expense could not bring benefit to following accounting periods, the unamortized value of the

item shall be fully transferred to current gains and losses.

23. Staff remuneration

Employee benefits mainly include all kinds of remuneration incurred in exchange for services rendered
by employees or compensation to the termination of employment relationship such as short-term wages,
post-employment benefits, compensation for the termination of employment relationship and other
long-term employee welfare.

Short-term remuneration includes: staff salary, bonus, allowances and subsidies, staff benefits, social
insurances like medical insurance, work-related injury insurance and maternity insurance, housing fund,
labor union funds and staff education funds, short-term paid absence of duty, short-term profit sharing
scheme, and non-monetary benefits as well as other short-term remuneration. During the accounting
period when staff provides services, the short-term remuneration actually occurred is recognized as
liabilities and shall be included in current gains and losses or related asset costs according to the
beneficial items.

Retirement benefits mainly consist of basic pension insurance, unemployment insurance and
early-retirement benefits, etc. retirement benefit scheme represents the agreement reached by the
Company and its employees in respect of retirement benefits, or the rules or regulations established by
the Company for providing retirement benefits to employees. In particular, defined contribution plan
means a retirement benefit plan, pursuant to which, the Company makes fixed contribution to
independent fund, upon which, and it is not obliged to make further payment. Defined benefit plan
refers to retirement benefit scheme other than defined contribution plan.

The early retirement policy for staff and workers of the Company is the compensation for encouraging
staff and workers to accept the reduction voluntarily. The employees make applications voluntarily, the
two parties sign the compensation agreement after approved by the Company and calculate the
compensation amount according to the compensation standard passed by the staff representative
conference, and the Company confirms it as dismiss welfare and reckons it in current profits and losses.
As the Company promises to adjust the treatment for early retiring staff and workers with the increase
of social basic cost of living allowances, the discount elements will not be considered for calculating the

dismiss welfare.

24. Estimated liabilities

If the business in connection with such contingencies as a security involving a foreign party, commercial
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acceptance bill discount, pending litigation or arbitration, product quality assurance, etc. meets all of the
following conditions, the Company will confirm the aforesaid as liabilities: the obligation is an existing
obligation of the Company; performance of the obligation is likely to cause economic benefits to flow

out of the enterprise; the amount of the obligation is reliably measurable.

25. Principle of recognition of revenue and measurement method

The Company’s sales revenue is mainly comprised of revenue from sale of goods, labor providing
income and revenue from assignment of asset use rights. The principle of recognition of such revenue is

as follows:

(1) Revenue from the sale of goods shall be recognized when the Company has transferred to the buyer
the significant risks and rewards of ownership of the goods; the Company retains neither continuing
managerial involvement to the degree usually associated with ownership nor effective control over the
goods sold; the amount of revenue can be measured reliably; it is probable that the associated economic
benefits will flow into the Company; The export business is recognized when the packing list is received:;
and the associated costs incurred or to be incurred can be measured reliably. Air-conditioner OEM/ODM
will recognize revenue while notes issued after commodity transferring to the shipping space that
appointed by the client.

(2) The Company confirms the realization of service income when the gross income and total cost of
labor service cab be unfailingly calculated, the economic benefits related to labor service are likely to
flow into the Group, and the progress of labor service can be confirmed reliably. On balance sheet date,
with regard to those with results provided for labor service transactions can be estimated reliably,
confirm the relevant service income according to percentage of completion method and determine the
percentage-of-completion method by the proportion of the occurred cost in the estimated total cost; as
for those with results provided for labor service transactions can’t be estimated reliably and with
occurred labor cost predicted to be able to get compensation, confirm to provide service income
according to labor cost amount occurred and capable of getting compensation, and carry over the
occurred labor costs; for those with results provided for labor service transactions can’t be estimated
reliably and with occurred labor cost predicted to be not able to get compensation, reckon the occurred

labor cost in the current profits and losses, but not confirm to provide service income.

(3) The economy benefit of use-right of transfer assets probably wills inflow to the Company, if the

income can be measure accountability, than use-right income of transfer assets recognized.

26. Government grant

Government grant is recognized when the Company fulfils the conditions attached to them and there is
reasonable assurance that the grant will be received. The government grant, other than fiscal subsidy,

received by the Company shall be accounted on an aggregate basis. In particular, the government grants
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relating to ordinary activities would be included in other income; the government grants not relating to

ordinary activities would be included in non-operating income.

When the government grant is in the form of monetary assets, it is measured at the actual amount
received. When the grant is provided based on a pre-determined rate, it is measured at the fair value of
the amount receivable. When the government grant is in the form of non-monetary assets, it is measured
at fair value, and measured at the nominal value of RMB1.00 in case of failure to obtain reliable fair

value.
(1) Basis of determination and accounting of government grant relating to assets

Government grant relating to assets refers to that obtained by the Company for the purpose of acquiring
or otherwise formation of long-term assets. Government grant relating to assets is deemed as that
relating to ordinary activities in principle and recognized as deferred income upon receipt. The
government grant shall be allocated averagely over the life of use of relevant assets and accounted in

other income.
(2) Basis of determination and accounting of government grant relating to income

Government grant relating to income refers to the government grant other than that relating to assets.
Government grant relating to income shall be recognized as deferred income if the grant is used to
compensate the Company’s expenses or losses for subsequent periods, and shall be accounted in profit
or loss for the period during the period in which the relevant expense is recognized. Those grants
relating to our ordinary activities are recorded in other income in the period in which the relevant
expenses or losses are recognized. Those grants not relating to our ordinary activities are recorded in
non-operating income in the period in which the relevant expenses or losses are recognized.
Government grants used to compensate the relevant costs or losses incurred by the Company and
relating to our ordinary activities shall be accounted in other income directly upon receipt of the grant,

and accounted in non-operating income directly upon receipt if it is not related to our ordinary activities.

With respect to government grant comprising both portions relating to assets and income, it shall be
accounted separately based on different portions, and it shall be aggregated as that relating to income if
it is difficult to distinguish the two portions.

(3) The policy-related preferential loan received by the Company shall be accounted separately in the
following two manners:

In case that government’s appropriation of interest subsidy is made to the lending bank, the Company
shall account for the relevant loan based on the actual amount of loan received by it, and calculate the
borrowing expense based on the principal of the borrowing and the policy-related preferential interest
rate.

In case that government’s appropriation of interest subsidy is made to the Company, the Company

applied the relevant interest subsidy to offset borrowing expense.
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27. Deferred Income Tax Assets and Deferred Income Tax Liabilities

A deferred tax asset and deferred tax liability shall be determined by a difference (temporary difference)
between the carrying amount of an asset or liability and its tax base. The deferred tax asset shall be
recognized for the carry forward of unused deductible losses that it is probable that future taxable profits
will be available against which the deductible losses can be utilized. For temporary difference arising
from initial recognition of goodwill, no corresponding deferred income tax liabilities will be recognized.
For temporary difference arising from initial recognition of assets and liabilities occurred in the
transaction related to non business combination which neither affect accounting profit nor assessable
income (or deductable losses), no corresponding deferred income tax assets and deferred income tax
liabilities will be recognized. As of the balance sheet date, deferred income tax assets and deferred
income tax liabilities are measured at the effective tax rate applicable to the period when recovery of
assets or settlement of liabilities occur.

The Company recognizes deferred income tax assets to the extent of future assessable income tax which

is likely to be obtained to offset deductable temporary difference, deductable losses and tax credits.

28. Lease
The Company categorizes the lease into the financial lease and the operating lease.

The financial lease is the lease in which all risks and returns related to the ownership of assets are
transferred in substance. The Company as a lease holder, on the date of lease, the financial lease is
recognized as the fixed asset at lower cost of fair value of the rental asset and the NPV of minimum
payment of leasing. The minimum payment of leasing is recognized as long-term payable and the

difference is accounted into unrecognized financing expense.

The operating lease is the lease apart from the financial lease. The Company, as a lease holder, accounts
the rents into current period by straight line method during the term of the lease. The Company, as a
leaser, accounts the rental income into current period by straight line method during the term of the

lease.

29. Held-for-sale

(1) The Company classifies non-current assets or disposal groups that meet all of the following
conditions as held-for-sale: 1) according to the practice of selling this type of assets or disposal groups
in a similar transaction, the non-current assets or disposal group can be sold immediately at its current
condition; 2) The sale is likely to occur, that is, the Company has made resolution on the selling plan
and obtained definite purchase commitment, the selling is estimated to be completed within one year.
Those assets whose disposal is subject to approval from relevant authority or supervisory department
under relevant requirements are subject to that approval. Prior to the preliminary classification of

non-current assets or disposal group as the category of held-for-sale, the Company measures the
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carrying value of the respective assets and liabilities within the non-current assets or disposal group
under relevant accounting standards. For non-current asset or disposal group held for sale, for which it
is found that the carrying value is higher than its fair value less disposal expense during the initial
measurement or re-measurement on the balance sheet date, the carrying value shall be deducted to the
net amount of fair value less disposal expense, and the reduced amount shall be recognized as
impairment loss in profit or loss for the period, and provision of impairment of assets held for sale shall

be provided for accordingly.

(2) The non-current assets or disposal group that the Company has acquired specially for resale are
classified as held for sale on the acquisition date when they meet the condition that “the selling is
estimated to be completed within one year” on the acquisition date, and are likely to satisfy other
conditions of being classified as the type of held for sale in a short-term (usually being 3 months).
Non-current assets or disposal group classified as held for sale are measured at the lower of their initial
measurement amount and the net amount after their fair value less the selling expenses based on the
assumption that such non-current assets or disposal group are not classified as held for sale at the time
of initial measurement. Except for the non-current assets or disposal group acquired in a business
combination, the difference arising from considering the net amount of such non-current assets or
disposal group after their fair value less the selling expenses as the initial measurement amount is

recorded in the current profit or loss.

(3) In case of loss of control over the subsidiaries due to the sales of investment in subsidiaries, no
matter whether the Company retains part of the equity investment after selling investment in
subsidiaries, the investment in subsidiaries shall be classified as held for sale on an aggregate basis in
the separate financial statements of the parent company when the investment in subsidiaries proposed to
be sold satisfies the conditions for being classified as held for sale; and all the assets and liabilities of

the subsidiary shall be classified as held for sale in the consolidated financial statements.

(4) If the net amount of fair value of non-current assets held for sale less sales expense on subsequent
balance sheet date increases, the amount previously reduced for accounting shall be recovered and
reverted from the impairment loss recognized after the asset is classified under the category of held for
sale, with the amount reverted recorded in profit or loss for the period. Impairment loss recognized
before the asset is classified under the category of held for sale shall not be reverted.

(5) For the amount of impairment loss on assets, the carrying value of disposal group’s goodwill shall be
offset against first, and then offset against the book value of non-current assets according to the
proportion of book value of non-current assets.

If the net amount of fair value of the disposal group held for sale on the subsequent balance sheet date
less sales expenses increases, the amount reduced for accounting in previous periods shall be restored,
and shall be reverted in the impairment loss recognized in respect of the non-current assets which are

applicable to relevant measurement provisions after classification into the category of held for sale, with
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the reverted amount charged in profit or loss for the current period. The written-off carrying value of
goodwill and impairment loss of non-current assets which is recognized prior to classification into the

category of held for sale shall not be reverted.

The subsequent reversed amount in respect of the impairment loss on assets recognized in the disposal
group held for sale will increase the book value in proportion of the book value of each non-current
assets (other than goodwill) in the disposal group.

(6) The non-current assets in the non-current assets or disposal group held for sale is not depreciated or
amortized, and the debt interests and other fees in the disposal group held for sale continue to be

recognized.

(7) If the non-current assets or disposal group are no longer classified as held for sale since they no
longer meet the condition of being classified as held for sale or the non-current assets are removed from
the disposal group held for sale, they will be measured at the lower of the following: 1) the amount after
their book value before they are classified as held for sale is adjusted based on the depreciation,
amortization or impairment that should have been recognized given they are not classified as held for

sale; 2) the recoverable amount.

(8) The unrecognized profits or loss will be recorded in the current profits or loss when derecognizing

the non-current assets or disposal group held for sale.

30. Discontinued operation

A discontinued operation is a separately identified component of the Group that either has been disposed
of or is classified as held for sale, and satisfies one of the following conditions: (1) represents a separate
major line of business or geographical area of operations; (2) is part of a single co-ordinate plan to
dispose of a separate major line of business or geographical area of operations; and (3) is a subsidiary
acquired exclusively with a view to resale.

31. Income tax accounting

The Company accounted the income tax in a method of debit in balance sheet. The income tax expenses
include income tax in the current year and deferred income tax. The income tax associated with the
events and transactions directly included in the owners’ equity shall be included in the owners’ equity;
and the deferred income tax derived from business combination shall be included in the carrying amount
of goodwill, except for that above, the income tax expense shall be included in the profit or loss in the
current period.

The income tax expense in the current year refers to the tax payable, which is calculated according to

the tax laws on the events and transactions incurred in the current period. The deferred income tax refers
to the difference between the carrying amount and the deferred tax assets and deferred tax liabilities at

the year-end recognized in the method of debit in the balance sheet.

32. Segment information
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Business segment was the major reporting form of the Company, which divided into 4 parts:
air-conditioner, refrigerator, freezer and washing machines, marketing and others. The transfer price
among the segments will recognize based on the market price, common costs will allocated by income

proportion between segments except for the parts that without reasonable allocation.

33. Explanation on significant accounting estimation

The management of the Company needs to apply estimation and assumption when preparing financial
statement which will affect the application of accounting policy and amounts of assets, liabilities,
income and expense. The actual condition may differ from the estimation. Constant evaluation is
conducted by the management in respect of the key assumption involved in the estimation and judgment
of uncertainties. Effect resulting from change of accounting estimation is recognized in the period the
change occurs and future periods.

The following accounting estimation and key assumption may result in material adjustment to the book
value of assets and liabilities in future period.

(1) Inventory impairment provision

The Company provides impairment provision according to the type of finished products and goods
delivered under fixed proportion, and estimates the realizable net value of inventories by reference to
the projected selling price of similar inventories less sales expenses and related taxes on a regular basis,
S0 as to evaluate the rationality of the provision proportion. If the actual selling price or expense differs
from the previous estimation, the management will make corresponding adjustment to the proportion.
The estimation results based on existing experiences may differ from the latter actual results, which may
result in adjustment to the book value of inventories in the balance sheet and affect over the gains and

losses of the period when the estimation changes.
(2) Accounting estimation on long-term assets impairment provision

The Company makes impairment test on fixed assets such as buildings, machine and equipments which
have impairment indication and long-term assets such as goodwill as at the balance sheet date. The
recoverable amount of relevant assets and assets group shall be the present value of the projected future

cash flow which shall be calculated with accounting estimation.

If the management amends the gross profit margin and discount rate adopted in calculation of future
cash flow of assets and assets group and the amended gross profit margin is lower than the currently
adopted one or the amended discount rate is higher than the currently adopted one, the Company needs
to increase provision of impairment provision. If the actual gross profit margin is higher (or the discount
rate is lower) than the estimation of management, the Company can not transfer back the long term
assets impairment provision provided already.

(3) Accounting estimation on realization of deferred income tax assets

Estimation on deferred income tax assets needs estimation on the taxable income and applicable tax rate
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for each future year. Realization of deferred income tax assets depends on whether a company is able to
obtain sufficient taxable income in future. Change of future tax rate and switch back of temporary
difference could affect the balance of income tax expense (gains) and deferred income tax. Change of

the aforesaid estimation may result in material adjustment to deferred income tax.
(4) Usable term and residual value rate of fixed assets and intangible assets

The Company, at least at the end of each accounting year, reviews the projected usable life and residual
value rate of fixed assets and intangible assets. The projected usable life and residual value rate are
determined by the management based on the historical experiences of similar assets by reference to the
estimation generally used by the same industry with consideration on projected technical upgrade. If
material change occurs to previous estimation, the Company shall accordingly adjust the depreciation
expenses and amortization expenses for future period.

(5) Projected liabilities arising from product quality guarantee

The Company commits to repair the major spare parts of refrigerators sold through go-to-countryside
promotion activity for free for ten years. As to the maintenance expenses that may be increased arising
from such commitment, the Company has provided projected liabilities.

Taking into account the various uncertainties during the ten years, the Company considers no discount
factor of such projected liabilities. In stead, the Company reviews the parameters (probility, proportion,
maintenance expense per single set) based on the actual occurrence of maintenance expenses as of each
balance sheet date. If obvious change is found, the Company will adjust the projected liabilities

according to the latest parameters so as to reflect the best estimation.

34. Other comprehensive income

Other comprehensive income represents various gains and losses not recognized in current gains and
losses according to other accounting rules.

Other comprehensive income items shall be reported in the following two classes under other relevant
accounting rules:

(1) Other comprehensive income items that can not be reclassified into gains and losses in future
accounting periods, mainly including changes arising from re-measurement of net liabilities or net assets
under defined benefit plan and interest in investee’s other comprehensive income which are measured
under equity method and which can not be reclassified into gains and losses in future accounting
periods;

(2) Other comprehensive income items that will be reclassified into gains and losses in future
accounting periods upon satisfaction of required conditions, mainly including interest in investee’s other
comprehensive income which are measured under equity method and which will be reclassified into
gains and losses in future accounting periods upon satisfaction of required conditions, gains or losses

arising from change of fair value of available-for-sale financial assets, gains or losses arising from
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reclassification of held-to-maturity investment into available-for-sale financial assets, gains or losses
occurred by cash flow hedging instruments attributable to effective hedge, foreign currency financial

statement translation difference, etc.

35. Change of significant accounting policies and accounting estimates

(1) Change of significant accounting policies

The Company had no change of significant accounting policies in the period.
(2) Change of significant accounting estimates

The Company had no change of significant accounting estimates in the period.

V. Taxation

1. Major taxes (expenses) and tax rates

Tax(expenses) Tax base Tax rate
VAT Income from sales of goods and from processing 17%. 16%. 11%. 10%. 6%. 5%
Urban maintenance and
. Turnover tax 5% or 7%
construction tax
Education surcharge Turnover tax 3%
Local education 0
surcharge Turnover tax 2%
Corporate income tax Taxable income 15% o0r25%
Original Book value of house property>{1-30%)or annual 0 0
House Property Tax 1.2% or12%
rent income
Land use tax Actual land area used 2.5 Yuan/M? to 15 Yuan/M?

2. Preferential tax and approval documents

The Company and its subsidiary Zhongke Meiling Cryogenics Technology Limited Company were
recognized as second Hi-Tech Enterprise for year of 2014 in Anhui Province with term of three years.
Therefore, the Company and its subsidiary Zhongke Meiling Cryogenics Technology Limited Company
enjoys 15% rate for the income tax for State Hi-Tech Enterprise. On 20 July 2017, being recognized by
“Name Lists of First Hi-Tech Enterprise for year of 2017 in Anhui Province”[KG(2017) No. 62] from
Anhui Science & Technology Department, the Company and Zhongke Meiling Cryogenics Technology
Limited Company continuous to enjoy 15% rate for the income tax for State Hi-Tech Enterprise for
three years term.

Subsidiary Zhongshan Changhong Home Appliances Company Limited was recognized as the first
High & New tech. enterprise (three-years term) for year of 2008 in Guangdong Province, and enjoins
the 15% income tax rate. On 9 November 2017, the company listed in Notice of the First High & New

Tech. Enterprise for year of 2017 in Guangdong Province issued by office of recognization management
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office, the company continues to shares the 15% rate in income tax with term of three years.

The subsidiary Sichuan Changhong Air Conditioning Co., Ltd. has passed the review for high-tech
enterprise certification on December 8, 2016, which is valid for three years. After passing the filing and
auditing of tax bureau, the company will only pay the corporate income tax by 15% of the tax rate.
Subsidiary Sichuan Hongmei Intelligent Technology Co., Ltd. pass the software enterprise certificate on
27 June 2014, and obtained the Software Enterprise Certification [Chuan No.:R-2014-0072].
Calculating the promotion period since the year of profit-making, the 1% year to 2™ year, the income tax
shall be exempted, levy income tax based on half of the statutory rates from the 3" year to 5" year, and
enjoy the preferential till expired.

Subsidiary Mianyang Meiling Refrigeration Co., Ltd. pass the review of Reply [Chuan JX Industrial
H(2014) No.408] from Sichuan Commission of Information on 9 May 2014, and the enterprise belongs
to the encourage industry listed in Directories of Industrial Structure Adjustment (2011) Revised (State
Law Reform Committee No. 21 Order); which enjoys the preferential tax policy of income tax for the
western development enterprise. And file in tax bureau with 15% rate for enterprise income tax since

2014 with seven years term.

Guangdong Changhong Ridian Technology Co., Ltd., a subsidiary of The Company, was authenticated
as a high-tech enterprise by Guangdong Science and Technology Bureau on 9 December 2016. Pursuant
to the High-tech Enterprise Authentication Management Rules, The Company shall be levied enterprise
income tax at 15% since 2016 for a term of three years.

X1. Notes to the major items in the consolidated financial statements

With respect to the financial statements figures disclosed below, unless otherwise specified,
“period-beginning” refers to Jan. 1, 2018; “period-end” refers to Jun. 30, 2018; “the period” refers to
Jan. 1 to Jun. 30, 2018; “the last period” refers to Jan. 1 to Jun. 30, 2017; the currency is RMB.

1. Monetary fund

Item Endingbalance Openingbalance
Cash 63,067.23 43,454.93
Bankdeposit 3,343,743,786.53 4,600,242,944.53
OtherMonetaryfund 588,383,188.60 682,795,388.58

Total 3,932,190,042.36 5,283,081,788.04
Including:totalamountdepositedinoverseas 15,257,346.75 16,015,873.59

Othermonetaryfund:
Item Endingbalance

Deposits 573,565,895.01
Accountofforeigncurrencyforverification 2,270,395.78
UnionPayonline 8,688,904.43
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Taobaoaccount

3,857,993.38

Total

588,383,188.60

Depositwhichservesasnoncashandcashequivalentsreferstothebankingacceptancedraftdepositwithatermof
overthreemonths,amountingtoRMB155,456,171.94,forwardmarginamountingtoRMB10,238,846.01.Chi

naUnionPay, TaobaoaccountandTenPayareallthirdpartypaymentplatforms.ExceptforthedepositofRMB25

1,000.00,utilizationofotherbalanceisnotsubjecttoanyrestriction.

Accordingtothenationalpoliciesrelatingtoforeignexchangemanagement,allgoodspaymentdenominatedinf

oreigncurrencyshouldbetransferredtoreviewingaccountswhichmaynotbeusedtemporarily.Uponapprovalo

fsuchreview,thosepaymentsmaybetransferredtogeneralaccounts.Duetotherelativelyshorttimeforreviewing

foreignexchange,balanceofthereviewingaccountsisnotlimitedonutilization.

2.Financialassetsmeasuredatfairvalueandwhosechangesarerecordedintheprofitsandlossesofthecurrentperi

od

Item

Endingbalance

Openingbalance

Derivativefinancialassets

25,071,423.11

15,646,731.48

Derivativefinancialassetsreferstotheforwardexchangefundintheperiod

3.Notesreceivable

(1)Categoryofnotesreceivable

Item Endingbalance Openingbalance
Bankacceptance 2,277,879,824.12 1,865,540,158.79
Commercialacceptancebill 545,202,271.92 209,108,325.57

Total 2,823,082,096.04 2,074,648,484.36

(2)Notesreceivablemortgagedbyendoftheperiod

Item

Amountmortgagedbyendoftheperiod

Bankacceptance

868,425,582.30

Note:inordertoimprovetheutilizationrateofnotes,theCompanypledgedtobanksthosenotesthathaven’texpire

dyetinexchangeforissuanceofbankingacceptancedrafts.

(3)Notereceivablesendorsementordiscountatperiod-endandarenotexpiredonbalancesheetdate

Terminationconfirmationamo

Noterminationconfirmation

Item untatperiod-end amountatperiod-end
Bankacceptance 2,743,394,057.08
Commercialacceptancebill 161,006,744.09

Total 2,904,400,801.17

(4)Notestransfertoaccountreceivableduetothefailureimplementationfromdraweratperiod-end:Nil

4.Accountsreceivable
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(1)Accountreceivablebycategory

Endingamount

Category Bookbalance Baddebtprovision
Bookvalue
Amount Percentag Amount Percent
e age
Accountreceivablewithsinglesignificanta
mountandwithdrawalsingleitembaddebtpr
ovision
Accountreceivablewithdrawalbaddebtpro
visionbycombination
Combinationl 133399984502 6427% 7226375135 522% 1311,731,09367
Combination2 74924082421 3480% 74924082421
Subtotalofcombination 2133240669.23 P0M% 7226875135 33% 206097191788
Accountreceivablewithsingleminoramoun
tbutwithdrawalsingleitembaddebtprovisio 1993338051 093% 1062908168 5332% 930429883
n
2,070,276,216.7
Total 2131140997 100.00%  82897,833.08  3.85% .
(Continued)
Openingamount
Category Bookbalance Baddebtprovision
Bookvalue
Amount Percentag Amount Percent
e age
Accountreceivablewithsinglesignificanta
mountandwithdrawalsingleitembaddebtpr
ovision
Accountreceivablewithdrawalbaddebtpro
visionbycombination
Combinationl 1,099,760,72022 504%% 5693429629 518% 104282642393
Combination2 72051327225 389™% 72051327225
Subtotalofcombination 182027399247 9846% 56934,296.29 313% 1,763339696.18
Accountreceivablewithsingleminoramoun
tbutwithdrawalsingleitembaddebtprovisio 2842510680 154% 1134829396 3092% 1707681284
n
1,780,416,509.0
Total LOABOBOBZ T 100009 | 6828259025  3.69% )

1)Noaccountreceivablewithsinglemajoramountbutwithdrawalbaddebtprovisionsinglyatperiod-end.

2)Accountreceivablewithwithdrawalbaddebtprovisionforcombinationlbyagingaccount

Endingbalance

Accountage
Accountreceivable Baddebtprovision Provisionproportion
Withinlyear 1,366,759,076.99 68,337,953.85 5.00%
1-2years 12,475,810.03 1,871,371.50 15.00%
2-3years 3,575,579.40 1,251,452.79 35.00%
3-4years 808,684.14 444,776.28 55.00%
4-5years 116,650.22 99,152.69 85.00%
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Overbyears 264,044.24 264,044.24 100.00%

Total 1,383,999,845.02 72,268,751.35

3)Accountreceivablewithnowithdrawalbaddebtprovisionforcombination2

Combination Bookbalance
Accountconnectwithrelatedparties 433,106,842.27
Accountreceivablealreadyinsured 171,993,634.78
LetterofCredit 144,140,347.16

Total 749,240,824.21

4)Accountreceivablewithsingleminoramountbutwithdrawalbaddebtprovisionsingly,referstotheminorsingl
ereceivables,andwithdrawalbaddebtprovisionbycombinationshowsnoriskcharacteristicofthereceivables,1

4clientsinvolved.
(2)Baddebtreserveprovidedfor,reversed(orrecovered)duringthisyear

BaddebtreservewrittenoffthisperiodwasRMB16,101,604.49,andthebaddebtreservereversedthisperiodwas

RMB1,486,361.71.Notradereceivableswritten-offinpreviousyearwasrecoveredthisperiod.
(3)Noaccountreceivableactuallywritten-offintheperiod.

(4)Intheperiod,topfivereceivablescollectedbyarrearspartyamountingtoRMB1,014,994,215.58intotal,acco
untedfor47.14%ofthereceivablesatbalanceoftheperiod-end,thebaddebtprovisionaccrualcorrespondinglya
mountingtoRMB30,731,763.18atperiod-endbalance.

5.Accountspaidinadvance

(1)Ageofaccountpaidinadvance

Endingamount Openingamount
Item
Amount Percentage Amount Percentage

Withinlyear 148,509,497.83 94.75% 191,934,459.26 95.92%
1-2years 5,791,626.84 3.69% 5,283,741.30 2.64%
2-3years 1,768,181.01 1.13% 2,377,113.61 1.19%
Over3years 666,211.28 0.43% 510,902.42 0.25%

Total 156,735,516.96 100.00% 200,106,216.59 100.00%

(2) Top5ofaccountpaidinadvanceinbalanceatperiod-endamountingtoRMB75,889,568.79,accountedfor48.

42%o0ftheaccount.

6.Interestreceivable

Item Endingbalance Openingbalance

Depositinterestreceivable 1,693,400.99 4,692,303.18

7.0theraccountsreceivable

(1)Categoryofotheraccountreceivable
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Endingamount
Category Bookbalance Baddebtprovision
Amount Percgntag Amount Perczntag Bookvale
Otheracoountreceiveblewithsinglesignificantamournt
andwithdrawalsingleitembaddebtprovision
bycombinetion
Combinationl 16,355,392.07 24.39% 3,007,922.00 18.39% 13,347,470.07
Combination2 50,421,404.97 75.21% 50,421,404.97
Subtotalofcombination 66,776,797.04 99.60% 3,007,922.00 4.50% 63,768,875.04
OferecooLrireosheblanthsngleminoamountt 267,932.63 0.40% 267,932.63 100.00%
withdrawalsingleitermbacdebiprovision
Total 67,044,729.67 100.00% 3,275,854.63 4.89% 63,768,875.04
(Continued)
Openingamount
Category Bookbalance Baddebtprovision
Amount Percgntag Amount Perczntag Bookvalue

Otheracoountreceiveblewithsinglesignificantamount
andwithdrawalsingleitembaddebtprovision

el P —
rbycombination
Combinationl 15,360,536.87 22.77% 2,839,700.68 18.49% 12,520,836.19
Combination2 51,838,123.54 76.83% 51,838,123.54
Subtotalofcombination 67,198,660.41 99.60% 2,839,700.68 4.23% 64,358,959.73
Wmm”gmmm 267,932.63 0.40%  267,932.63  100.00%

Total 67,466,593.04 100.00% 3,107,633.31 4.61% 64,358,959.73

1)Nosignificantotheraccountreceivableandnowithdrawalbaddebtprovisionsingleatperiod-end.

2)Otheraccountreceivablewithwithdrawalbaddebtprovisionforcombination1byagingaccount

Endingbalance
BookAge
Otheraccountreceivable Baddebtprovision Provisionproportion
Withinlyear 10,209,037.07 510,451.85 5.00%
1-2years 3,671,831.05 550,774.66 15.00%
2-3years 509,610.60 178,363.71 35.00%
3-4years 400,181.27 220,099.70 55.00%
4-5years 110,000.00 93,500.00 85.00%
Overbyears 1,454,732.08 1,454,732.08 100.00%
Total 16,355,392.07 3,007,922.00

3)Otheraccountreceivablewithnowithdrawalbaddebtprovisionforcombination2

146



Annotations of Financial Statements of ChangHong Meiling Co., Ltd.

From 1 January 2018 to 30 June 2018
(Unless other wise specified, RMB for record in the Statement)

Combination Bookbalance
Contactwithrelatedparty 876,538.72
Employee’sreserveloans 23,670,848.43
Exportrebate 25,467,640.83
Pre-paidchargeoftheemployee 406,376.99
Total 50,421,404.97

4)Theotheraccountreceivablewithmajoramountatperiod-endandaccrualforbaddebtprovisionsinglerefersto
thereceivableamountof267,932.63YuanfromGuangdongXiongfengElectricCo.,Ltd.,

(2)Reversal(orwithdraw)ofreserveforbaddebtsintheperiod
Baddebtprovisionaccrualintheperiodamountedas168,221.32Yuan
(3)Noactualverificationofotherreceivablesintheperiod

(4)Classificationofotheraccountsreceivableaccordingtothenatureofaccount

Nature Bookbalanceatperiod-end Bookbalanceatperiod-begin
Employee’sreserveloans 23,670,848.43 15,747,553.42
Exportrebate 25,467,640.83 35,017,055.24
Deposit 15,057,712.08 13,548,566.97
Other 1,565,612.62 2,079,902.53
Relatedpartynotinconsolidationstatement 876,538.72 657,720.80
Advancemoneytemporary 406,376.99 415,794.08

Total 67,044,729.67 67,466,593.04

(5)Top5otherreceivablescollectedbyarrearspartyatbalanceofperiod-end:
; Proportionintota BadBalarcet
Name Naluu it Endingbalance Bookage lotherreceivables 2?; rovis];g
atperiod-end P n
SATofHefeiEconomic&Technological | Exportreba Withinlye
25,363,685.82 37.83%
DevelopmentZone tes ar
OfficeoftheBeijingPingguDistrictNew : Guarantee
. ) . 3,500,000.00 0-2years 5.22% 225,000.00
SocialistCountrysideConstruction money
Development&ReformBureauofWang | Guarantee Withinlye
2,500,000.00 3.73% 125,000.00
duCounty money ar
. Employeer Withinlye
FuQinghong 960,500.00 1.43%
eservefund ar
. Employeer Withinlye
LuoJianming 850,000.00 1.27%
eservefund ar
Total 33,174,185.82 49.48% : 350,000.00

(6)Nootheraccountreceivableinvolvedgovernmentsubsidiesatperiod-end.

(7)Nootherreceivablesterminatedrecognizationduetothetransferoffinancialassetsatperiod-end.

(8)Noassetsandliabilitytransferotherreceivablesandcontinuestoinvolveatperiod-end.
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8.Inventories

(1)Classificationofinventories

Endingamount

ttem Bookbalance Impairmentprovision Bookvalue
Rawmaterials 284,335,041.90 5,713,839.48 278,621,202.42
Stockocommodities 2,600,036,639.97 96,340,109.44 2,503,696,530.53
Lowvalueconsumablearticles 9,204,271.85 300,940.36 8,903,331.49
Goodsintransit 486,267,170.92 1,939,716.39 484,327,454.53
Goods-in-process 39,480,953.59 39,480,953.59
Engineeringconstruction 66,420,219.15 66,420,219.15
Deferredexpenseformoulds 39,694,978.19 39,694,978.19
Total 3,525,439,275.57 104,294,605.67 3,421,144,669.90
(Continued)
Openingamount
Item
Bookbalance Impairmentprovision Bookvalue
Rawmeterials 333,003,731.78 4,238,458.01 328,765,273.77
Stockoommodities 2,288,756,168.67 99,568,255.11 2,189,187,913.56
Lowvalueconsumablearticles 13,795,361.33 300,940.36 13,494,420.97
Goodsintransit 206,306,918.31 2,888,710.76 203,418,207.55
Goods-in-process 34,035,823.80 34,035,823.80
Engineeringconstruction 97,609,145.79 97,609,145.79
Deferredexpenseformoulds 51,589,864.83 51,589,864.83
Total 3,025,097,014.51 106,996,364.24 2,918,100,650.27

(2)Inventoryfallingpricereserves

Increaseduringthe Decreaseduringtheperiod
Item Openingamount . Endingamount
period Switch-back | Otherswitch-out
Rawmaterials 4,238,458.01 1,475,381.47 5,713,839.48
Stockcommod
99,568,255.11 2,955,307.69 6,183,453.36 96,340,109.44

ities
Goodsintransit 2,888,71076 -844,53261 104,46176 1,939,71639
Low-valuecon
sumptiongood 300,940.36 300,940.36
s

Total 106,996,364.24 3,586,156.55 6,287,915.12 104,294,605.67

(3)Provisionforinventories
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ReasonsfortheSwitch-backor

Item Specificbasisfordeterminingofnetrealizablevalue L
conversionintheyear

Rawmaterials Costishigherthannetrealizablevalue(Theprocessedproductsaredecline)

Stockcommodities | Costishigherthannetrealizablevalue(Themarketpriceatperiod-endfell)

Goodsintransit Costishigherthannetrealizablevalue(Themarketpriceatperiod-endfell)

Rawmaterials Costishigherthannetrealizablevalue(Theprocessedproductsaredecline)

9.Noncurrentassetsduewithinoneyear

Item Endingbalance Openingbalance Nature

Timedepositsduewithinoneyear 44,497,902.00 Reclassificationoftimedeposit

Note:Openingbalancereferstothetimedepositwiththree-yeartermsinChinaGuangfaBank-Zhongshansub-br
anchfromsubsidiaryZhongshanChanghong,whichissavedforlong-termloansfromthebank.

10.Othercurrentassets

Item Endingbalance Openingbalance Nature
Financialproducts 1,800,000,000.00 620,000,000.00 Bankfinancialproducts
Reclassifyofvalue-addedtaxtobededuct
Value-addedtaxtobededucted 136,939,246.70 166,730,091.15 fy o
. Reclassifyofadvancepaymentofincomet
Advancepaymentofincometax 18,145,960.81 15,071,202.22 ax
Financeleaseun-recognized 75,633.41 93,637.60 Financeleaseun-recognized
Total 1,955,160,840.92 801,894,930.97
11.Financeassetavailableforsales
(1)Financeassetavailableforsales
Endingbalance Openingbalance
[tem Impairm Impairme
Bookbalance |entprovis | Bookvalue Bookbalance | ntprovisio | Bookvalue
ion n
SEqU|ty|nstrumentava|Iableforsale 31,000,000.00 31,000,000.00 | 31,000,000.00 31,000,000.8
Including:measuredbycost 31,000,000.00 31,000,000.00 | 31,000,000.00 31'000*000'8
Total 31,000,000.00 31,000,000.00 | 31,000,000.00 31,000,000
(2)Financeassetavailableforsalesmeasuredbycostatperiod-end
Increasedur | Decreased Holdingprop| Cashdivide
Investedunit Period-begin | ingtheperio | uringthepe Period-end |ortionininve | ndforthepe
riod stedunit riod
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HuishangBankCo.,Ltd. 5,000,000.00 5,000,000.00 0.0972%

SichuanHongyunNewitlnve

stmentEund 26,000,000.00 26,000,000.00 16.00%
Total 31,000,000.00 31,000,000.00

(3)Noimpairmentreserveoffinanceassetavailableforsalesatperiod-end.
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12.Long-termequityinvestment

Changeintheperiod

Impairmen
. Openingbal Investmentpro | Othercomp ; i Endingbalan |treservebal
Investedunit ance Additionali |Disinvest | fitandlossconfi | rehensivein r? therc | Declarationofc | Provisio ce anceatperio
- - angeso |ashdividendsor | nforimp |Other
nvestment ment rmedbyequity | comeadjust fequit rofits airment d-end
method ment quity P
Associatedcompanies
1.ChanghongRuba
. . 1 27,930,634.94 -6,383457.07 1 -2,360,252.81 19,186,925.06
ElectricCompany(Private)Ltd.
2.HefeiXingmeiAssetsManagementCo.,Ltd. | 10,696,982.04 -858,103.15 9,838,878.89
3.SichuanzhiyijiaNetworkTechnologyCo.,Lt
452 10,695,570.98 -5,514,211.59 5,181,359.39
4.HongyuanGroundEnergyHeatTechnologyC
o.Ltd 3 21,144,973.09 -1,343,332.11 19,801,640.98
5.SichuanTianyouGuiguTechnologyCo.,Ltd.
4 -703,779.88 7,745,085.63
8,448,865.51
6.ChengduTianyouGuiguEnvironmentalTech
%5 -909,811.95 10,707,833.41
.Co.,Ltd. 11,617,645.36
Total 90,534,671.92 -15,712,695.75  -2,360,252.81 72,461,723.36

Note1:0n30April2014,subsidiaryZhongshanChanghongenteredintoanagreementonincreasingtheregistercapitalwithRUBAcomprehensivetradingcompany.CapitalofUS$12,310,000.00areagreedtoincreaseda

ccordandsatisfactioninfull,includingUS$4,924,000.00contributebyZhongshanChanghongaccordingtoitsoriginalshare-holdingratio(40%),RUB AcomprehensivetradingcompanyincreasedUS$7,386,000.00acc

ordingtoitsoriginalshare-holdingratio(60%).ZhongshanChanghong,asubsidiaryoftheCompany,enteredintoasupplementaljointventureagreementwithRUMAComprehensive TradingCompanyin2017,pursuantt
owhich,bothpartiesagreedtoincreasecapitalcontributionofUSD1,130,191.00,amongwhich,ZhongshanChanghongsubscribedtocontributeUSD452,076.00(equivalenttoRMB3,001,649.02ontheactualcontributi
ondate)accordingtotheoriginalshareholdingproportionof40%andRUMAComprehensive TradingCompanysubscribedtocontributeUSD678,115.00accordingtotheoriginalshareholdingproportionof60%.

Note2:0n16December2014,theCompanyexecutedajointventureagreementwithitscontrollingshareholderSichuanChanghongElectricCo.,LTD,targetingtojointlyestablishSichuanZhiyijiaNetwork TechnologyCo

.,Ltd.On5January2015,SichuanZhiyijiaNetworkTechnologyCo.,LtdwasofficiallyincorporatedwithregisteredcapitalofRMB50million,amongwhich,theCompanymadecontributionofRMB15millionwithshareh

oldingproportionof30%andSichuanChanghongElectricCo.,LTDmadecontributionofRMB35millionwithshareholdingproportionof70%.
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Note3:oursubsidiarySichuanChanghongAirConditionerCo.,Ltd(“ChanghongAirConditioner”)andHengyouyuanTechnologyDevelopmentGroupCo.,Ltd.(“Hengyouyuan”)cooperatedtoestablishHongyuanGr
oundEnergyHeatTechnologyCo.,Ltd.on280ctober2015. TheregisteredcapitalofthecompanyisRMB50million,amongwhich,ChanghongAirConditionercontributedRMB24.5million,accountingfor49%ofthereg

isteredcapital,andHengyouyuancontributedRMB25.5million,accountingfor51%oftheregisteredcapital.

Note4:SichuanTianyouGuiguTechnologyCo.,Ltd.wasincorporatedon31March2015withregisteredcapitalofRMB100million.OursubsidiaryChanghongAirConditionermadecapitalcontributionofRMB25millio
nincash,accountingfor25%oftheregisteredcapital. ChengduJiaodaoPropertyDevelopmentCompanymadecapitalcontributionofRMB20million,accountingfor20%oftheregisteredcapital. ChengduSouthwestJiaot
ongUniversitylndustry(Group)Co.,LtdmadecapitalcontributionofRMB20million,accountingfor20%oftheregisteredcapital. MianyangInvestmentHolding(Group)Co.,LtdmadecapitalcontributionofRMB5milli
on,accountingfor5%oftheregisteredcapital. ShanghaiZhongchengXindayaFinancial InformationServiceCo.,LtdmadecapitalcontributionofRMB5million,accountingfor5%oftheregisteredcapital.JiangsuRunyel
nvestmentCo.,LtdmadecapitalcontributionofRMB10million,accountingfor10%oftheregisteredcapital. ChengduDongyuShangmaoCo.,LtdmadecapitalcontributionofRMB15million,accountingfor15%ofthere
gisteredcapital.In2016,shareholdersmeetingofSichuanTianyouGuiguTechnologyCo.,Ltd.agreedtoreducethe50millionYuancapital, theshareholdersarereducingthecapitalbyratioofshare-holding. Aftercapitalred

uction,subsidiaryChanghongAirconditionercontributed12.5millionYuan,representing25%oftheregisteredcapital.

Note5:ChengduTianyouGuiguEnvironmentalTech.Co.,Ltd.wasincorporatedon31March2015withregisteredcapitalofRMB40million.OursubsidiaryChanghongAirConditionermadecapitalcontributionofRMB
10million,accountingfor25%oftheregisteredcapital. ChengduJiaodaoPropertyDevelopmentCompanymadecapitalcontributionofRMB8million,accountingfor20%oftheregisteredcapital. ChengduSouthwestJia
otongUniversitylndustry(Group)Co.,LtdmadecapitalcontributionofRMB8million,accountingfor20%oftheregisteredcapital.MianyangInvestmentHolding(Group)Co., LtdmadecapitalcontributionofRMB2mill
ion,accountingfor5%oftheregisteredcapital.ShanghaiZhongchengXindayaFinancialInformationServiceCo.,LtdmadecapitalcontributionofRMB2million,accountingfor5%oftheregisteredcapital. SichuanShuy
eJiachenPropertyDevelopmentCompanymadecapitalcontributionofRMB4million,accountingfor10%oftheregisteredcapital. ChengduDongyuShangmaoCo.,LtdmadecapitalcontributionofRMB6million,accou
ntingfor15%oftheregisteredcapital. AccordingtotheequitytransferagreementandsupplementaryagreementsignedbetweenSichuanChanghongAir-conditionerCompanyandSichuan TianyouGuiguTechnologyCo.

,Ltd.dated31December2016,thecapitalof12.5million YuanwascontributedbyChanghongAir-conditioneron31March2017foracquiring25%equityunderthenameofChengduGuiguEnvironmental Tech.Co., L td.
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13.Investmentproperties

(1)Investmentpropertiesmeasuredatcosts

Item Houseandbuildings Landuserights Total
1.0Originalbookvalue
1.0Openingbalance 17,630,687.27 916,691.38 18,547,378.65
2.Increaseduringtheperiod 23,435,026.46 23,435,026.46
(1)Fixedassetstransfer-in 23,435,026.46 23,435,026.46
3.Decreaseduringtheperiod
4.Endingbalance 41,065,713.73 916,691.38 41,982,405.11
| I.Acc_uml_JIateddepreciationandaccumulated
amortization
1.0peningbalance 8,484,500.32 493,166.61 8,977,666.93
2.Increaseduringtheperiod 1,001,501.57 19,184.28 1,020,685.85
(1)Provisionoramortization 565,783.67 19,184.28 584,967.95
(2)Fixedassetstransfer-in 435,717.90 435,717.90
3.Decreaseduringtheperiod
4. Endingbalance 9,486,001.89 512,350.89 9,998,352.78
I11.Provisionforimpairment
1V.Bookvalue
1.Bookvalueatperiod-end 31,579,711.84 404,340.49 31,984,052.33
2.Bookvalueatperiod-begin 9,146,186.95 423,524.77 9,569,711.72

(2)Noinvestmentrealestatemeasuredbyfairvalueatperiod-end.

(3)Noparticularaboutmortgageofinvestmentpropertyatperiod-end.

(4)Investmentrealestatehavingnotcompletedthepropertyrightcertificate

. Reasonofnotcompletetheproperty
Nameofassets Originalvalue certificate
Workshop 23,435,026.46 Inprocedure
Total 23,435,026.46
14.Fixedassets
(1)Detailsoffixedassets
Meachireryequi Transportequi Othersequipme
ltem Houseandbildings e portequip qip Tota
nt ment nt

1 Originalbookvalue
1.Openingbalance 109201040902 10815/0,/0811 2134423400 181.348892.73 238227424386
2Increaseduringtheperiod 436850262 15354993061 534302746 8281483% 1715429464
(DPurchese 827,741.92 20,866,479.75 1,773,068.37 5,711,102.73 29,178,392.77
2)Constructioninprogresstran
gferin 3,540,760.70 132,683,450.86 3,569,959.09 2,570,381.22 142,364,551.87
3Decreaseduringtheperiod 28871977204 4336725949 139011644 1401849867 8265564664
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(D)Digposeonetirement 444,745.58 26,105,214.10 1,192,444.34 13,843,005.28 41,585,409.30
2 .
( . ' 17,262,045.39 17,262,045.39
sferin
(3 Transfertoinvestmentreales
e 23,435,026.46 23,435,026.46
4)Decresseofexchangeratec
@ 197,672.10 175,493.39 373,165.49
hange
4 Endingbalance 107249913960 1191,75337923 31,297,14502 17561187801 2471,161541.86
ILAccumulateddepre
ciation
1.Openingbalance 20850002548 64069764500 1632552372 7512583169 94065802589
2Increaseduringtheperiod 17,764,59097 4982891128 1170668.75 647145088 7523562183
(DProvision 17,764,590.97 49,828,911.28 1,170,668.75 6,471,450.88 75,235,621.88
3 Decreaseduringtheperiod 684,75921 3201769793 112890089 352885897 3736021700
(1)Disposeorretirement 249,041.31 22,322,044.24 1,128,900.89 3,528,858.97 27,228,845.41
. .
(GYoonstioniprogessa 9,695,653.69 9,695,653.69
sferin
(3 Transfertoinvestmentreales

435,717.90 435,717.90
tate
4 Endingbalance 22558385724 658508858.35 1636729158 7806342360 978533430.77
lIlProvisionforimpai
rment
1.Openingbalance 198190010 740367 199687.70 218399147
2Increaseduringtheperiod
3Decreaseduringtheperiod 64,374.49 7,403.67 71,778.16
(D)Digposeonetirement 64,374.49 7,403.67 71,778.16
4 Endingbalance 1,917,525.61 199,687.70 2,117,213.31
IVBookvalue
1 Bookvalueatperiodend 84691028236 531,32699%5.27 1492985344 97343766.71 1490510897.78
2 BookvalueatperiodHoegin 883501,38354 438891,16301 11,011,30661 106023373.34 143942722650

ThenewfixedassetsinthisperiodmainlyduetotheRMB142,364,551.87transferfromconstructioninprocess;d

ecreaseofthefixedassetsintheperiodmainlybecausetheassetsrenewaltransfertoconstructioninprocess,assets

disposeforretirementandconstructioninprogresstransfer-in.

(2)Nofixedasststemporaryidleatperiod-end.
(3)Nofixedassetsforcollateralatperiod-end.

(4)Nofixedassetsleasedthroughoperatingleaseatperiod-end.

(5)Fixedassetsleasedthroughoperatingleaseatperiod-end.
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Accumulateddepreci | Depreciationprovisio
Item Originalbookvalue . P P P Netbookvalue
ation n
Houseandbuildings 28,002,863.44 5,864,486.39 22,138,377.05
Machineryequipment 3,228,380.46 2,265,634.07 962,746.39
Transportequipment 197,640.00 187,758.00 9,882.00
Otherequipment 5,095,415.06 1,284,010.99 3,811,404.07
Total 36,524,298.96 9,601,889.45 26,922,409.51
(6)Fixedassetswithoutpropertycertificateatperiod-end
Item Bookvalue Reasonofnotcompletethepr
opertycertificate
3#makeshiftshelter 5,689,907.18 Inprocedure
4#tmakeshiftshelter(dormitorybuildingtransfertocapital) 6,651,069.97 Inprocedure
5#makeshiftshelter 5,140,247.60 Inprocedure
6#buildingforcadremen 8,930,447.86 Inprocedure
T#buildingforcadremen 8,215,215.45 Inprocedure
8#makeshiftshelter 5,178,824.74 Inprocedure
llcanteenoflivingarea 25,910,795.15 Inprocedure
Canteen 2,716,313.94 Inprocedure
Comprehensivebuilding 14,211,331.37 Inprocedure
Workshop 42,321,443.44 Inprocedure
Doorguardroom 63,338.40 Inprocedure
Total 125,028,935.10
(7)Nofixedassetsreadyforsaleatperiod-end
15.Constructioninprogress
(1)Detailsofconstructioninprogress
Endingamount Openingamount
ltem Impairment Bookvalue Impairment Bookvalue
provision provision
ChanghongAirCondition
er-relocationofproductio
. 144,176,485.76 144,176,485.76 | 44,191,093.23 44,191,093.23
nbaseandupgrading&exp
ansion
JiangxiMeiling—constru
ctionoftheproductionlin
eforproducingonemillio : 102,839,305.48 102,839,305.48 | 71,086,744.70 71,086,744.70
nenergy-savingsmartref
rigerationannually
Constructionofintellige
. 33,859,323.82 33,859,323.82 | 30,302,738.39 30,302,738.39
ntmanufacturing
Constructionoflaborator
. . 15,821,880.41 15,821,880.41 | 5,735,299.39 5,735,299.39
y(inspectioncenter)

155



Annotations of Financial Statements of ChangHong Meiling Co., Ltd.

From 1 January 2018 to 30 June 2018
(Unless other wise specified, RMB for record in the Statement)

Basefor2millionwashin
. . 11,266,185.45 11,266,185.45
gmachineproduction
ColdstorageofChengdu
ShuangliuDrugBank(B
TO)oftheSouthwestcold
transportbranchofcoldtr 6,537,068.38 6,537,068.38
ansportdivisionunderth
enameofSFExpressLim
ited
Matchingconnectionan
dmoldinglineforU-shap 2,170,940.17 2,170,940.17
eBox
Changeofdry&webpart
. 2,116,039.65 2,116,039.65 ;| 2,050,427.36 2,050,427.36
ofthedoorfoamingline
TransformationofEPSh
ouse 2,031,550.35 2,031,550.35 | 1,244,713.14 1,244,713.14
Transformationoflinebo
1,769,230.77 1,769,230.77 : 1,769,230.77 1,769,230.77
dy-R290
Steelcanopybetweenthe
1,755,562.70 1,755,562.70
2#and3#plant
Equipmenttobeinstalled 1,742,382.69 1,742,382.69 373,222.76 373,222.76
Reformoftheproduction
oflargerrefrigerationinJl 1,323,699.12 1,323,699.12 : 3,128,583.30 3,128,583.30
ine
HM-plantbasicconstruc
. 888,873.43 888,873.43
tion-18-0116
PURglue 769,230.75 769,230.75 | 1,220,085.45 1,220,085.45
Capacityexpansionoffre
773,504.27 773,504.27
ezer
Capacityenlargementtec
hnologyimprovementfr
. . 499,070.23 499,070.23
omair-conditionercomp
any
Upgradingoftheproductio
lineforMianyangMeilingi 338,293.66 338,293.66
telligentrefrigeration
Othermiscellaneousiterrs 18,087,090.27 18,087,090.27 | 13,417,285.00 13,417,285.00
Total 34842742370 34842742370 174857,717.15 174857,717.15
(2)Changesinsignificantconstructioninprogress
Transfertof
Bookbalanc : Increasedu | . Otherdecreas i Bookbalan
Item eatperiod-b | ringtheperi | ixedassetsin . ceatperiod- | Sourceoffunds
egin od theperiod end
ChanghongAirConditioner-rel © 44,191,093. @ 99,985,392 144,176,48 Self-raised
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ocationofproductionbaseandu 23 53 5.76
pgrading&expansion
JiangxiMeiling—constructiono
ftheproductionlineforproducin i 71,086,744. : 57,837,433. | 26,084,872. 102,839,30 Self-raised
-rai
gonemillionenergy-savingsma 70 05 27 5.48
rtrefrigerationannually
Inelicgntrrenubctringprojec 30,302,738. : 50,648,383. | 47,091,797. 33,859,323. Refseids
[ INgPIoj
39 14 71 82
Constructionoflaboratory(insp | 5,735,299.3 | 14,713,400. | 4,626,819.1 15,821,880. .
ectioncenter) 9 14 2 41
(Continued)
Buciget(in | Proportionofpr mountofint | etcapitizec [itliati
Projects Othousand |ojectinvestment| Progress itali P fth P fth
Yuan) inbudget restcapitaliza | mountoftheper | nrateoft
tion iod eperiod
ChanghongAirConditioner-rel
ocationofproductionbaseandup 84,791.01 17.00% 55.00%
grading&expansion
JiangxiMeiling—constructionof
theproductionlineforproducing
. . 20,960.00 69.85% 81.00%
onemillionenergy-savingsmart
refrigerationannually
Intelligentmanufacturingproject 26,128.00 47.54% 60.00%
Constructionoflaboratory(insp
. 10,748.00 19.03% 69.00%
ectioncenter)
(3)Nodepreciationreservesforconstructioninprocessatperiod-end.
16.Disposaloffixedassets
Item Endingamount Openingamount Reasonsfordisposaltra

nsferred

Relocationforlandreserv

Relevantassetsdisposalforreservedlands 75,875,517.11 75,875,517.11 e

PursuanttotheurbanplanningrequirementsofthePeople’sGovernmentofHefeicity,HefeiLandReserveCenter
planstopurchaseandstorethelanduserightofanintegratedeconomicdevelopmentzoneoftheCompanylocated
atLonggangofHefeiwithanareaof103,978.9sg.m.(Approximately155.9684mu,LandUseRightCertificateN
0.:DongGuoYong(2004)ZiNo.0200,thestateduseofthelandisforindustrialpurpose). Theestimatedconsidera
tionforpurchasingandstorageisRMB74.48million. ThelandismainlyusedfortheCompany’swarehouse,prod
uctfinishingworkshopandthefactoryofZhongkeMeiling.Pursuanttothepurchasingandstoragerequirements
oflanduseright,thelandwillbepurchasedandstoredwithvacantpossession.InApril2013,theCompanycomplet
edtherelocationofoccupantsofthepremises,andthenetfixedassetsinrelationtothelandwilltransferasdisposal,
accountingtreatmentwillbeconductinlinewithrelevantrulesuponreceivingoftherelocationcompensation.
PursuanttotheurbanplanningrequirementsofHefeiMunicipal GovernmentandtheGovernmentofFeidongco

unty,thelandreservecenterofFeidongcountywillpurchaseandstorethelanduserightofaneconomicdevelopme
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ntzonelocatedatFeidongcounty,Hefeicity,whichisownedbytheCompany’ssubordinatecompanies,Equator
ElectricandEquatorHomeAppliance,respectively,withanareaof19,245.09sq.m.(Approximately28.87mu,L
andUseRightCertificateNo.:DongGuoYong(2008)No.0366,thestateduseofthelandisforindustrialpurpose)a
ndanareaof46,161.9sq.m.(Approximately69.24mu,LandUseRightCertificateNo.:DongGuoYong(2008)N
0.0367 thestateduseofthelandisforindustrialpurpose).Thetotalconsiderationforpurchasingandstorageisapp
roximatelyRMB36million,ofwhichtheconsiderationforthelanduserightownedbyEquatorElectricandEquat
orHomeApplianceisapproximatelyRMB10.59millionandRMB25.41million,respectively. TheCompanyha
scompletedtherelocationofoccupantsofthepremises,andthenetfixedassetsinrelationtothelandwilltransferas
disposal,accountingtreatmentwillbeconductinlinewithrelevantrulesuponreceivingoftherelocationcompen
sation.

Noimpairmentofrelevantassetsdisposalforreservedlandsatperiod-end.

17.Intangibleassets

(1)Accordingtointangibleassetsitem

Item Landuseright Trademarkspeci | Non-patenttechn Other Total
alright ology

1.Originalbookval
ue
1.0peningbalance | 752,955260.99 | 283,292,439.34 | 266,108,731.03 | 4,332,18555 |  1,306,688,625.91
2.Increaseduringt
heperiod 107,683.47 39,733,185.17 1,079,395.29 40,920,263.93
(1)Purchase 107,683.47 107,683.47
(2)Internalresearch 39,733,185.17 . 1,079,395.29 40,812,580.46
3.Decreaseduringt
heperiod 328,017.83 425,641.02 753,658.85
(1)Disposdl
(2)Otherdecrease 328,017.83 425,641.02 753,658.85
4.Endingbalance 752,734,935.63 | 283,292,439.34 | 305,841,916.20 | 4,985939.82 |  1,346,855,230.99
1. Accumulatedde
preciation
1.0peningbalance | 128,984,031.92 | 274,842,191.09 | 129,826,848.10 181,932.39 533,835,003.50
ﬁg;:rri%adsed”””gt 7,865,526.98 1,941,443.40 25,060,833.42 431,403.82 35,299,207.62
(1)Provision 7,865,526.98 1,941,443.40 25,060,833.42 431,403.82 35,299,207.62
3.Decreaseduringt
heperiod 81,196.58 81,196.58
(1)Otherdecrease 81,196.58 81,196.58
4.Endingbalance 136,849,558.90 | 276,783,634.49 |  154,887,681.52 532,139.63 569,053,014.54
111.Provisionforim
pairment
1V.Bookvalue
iaB_:r‘]"g"a'”eatpe” 615,885,376.73 6,508,804.85  150,954,234.68  4,453,800.19 777,802,216.45
gf_gg;‘f‘”ea‘tpe” 623,971,238.07 8,450,24825 | 136,281,882.93 |  4,150,253.16 772,853,622.41
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(2)Asoftheendoftheperiod,mortgageofintangibleassetsisasfollows:

Name Propertycertificateserials Area(M?) Netbookvalue Note
Landuseright HGYJCZiNo.:0121 27,120.22 19,214,965.77
18.Developmentexpense
Increaseduringtheperiod Decreaseduringtheperiod
Openingbala ; Endingbalan
Item nee Internaldevelopm ., - :_T,glnlf[dig;ngg Confirmedasin ., - ce
entexpenditure n dlposses tangibleassets
Technologydevelop 1,220,134.8 | 17,975,706.8
mentfor Airconditioner | 01-188711.14 42,970,012.87 1 0 84,962,882.40
Technologydevelop 21,757,478.3
mentforrefi 23,782,085.92 17,889,091.56 7 19,913,699.11
Othertechnologydev
elopment 653,281.73 2,242,059.40 1,079,395.29 1,815,945.84
1,220,134.8 | 40,812,580.4 106,692,527.3
Total 85,624,078.79 63,101,163.83 1 5 5
19.Goodwill
(1)Originalvalueofgoodwill
Increaseduringthep . .
. Decreaseduringtheperiod
eriod
Openingbalan i i Endingbalan
Investedunit pening Formation Formation g
ce fromenter fromenter ce
. Other . Other
prisemerg prisemerg
er er
HefeiMeilingGroupHoldingCo.,L
d 3,553,367.77 3,553,367.77
GuangxiHuidianHomeAppliance
5,313,913.50 5,313,913.50
Co.,Ltd
Total 8,867,281.27 8,867,281.27
(2)Impairmentprovisionofgoodwill
Increaseduringthep Decreaseduringtheperiod
Openingbalan : Endingbalan
Investedunit pening eriod g
ce ce
Provision = Other : Provision Other
HefeiMeilingGroupHoldingCo.,L
. 3,553,367.77 3,553,367.77
GuangxiHuidianHomeAppliance
uangxd PRl 5,313,91350 5313,91350
Co.,Ltd
Total 8,867,281.27 8,867,281.27

Note:attheperiod-end,theCompanyconductedimpairmenttestongoodwill,andprovidedforimpairmentreser
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veinconnectionwiththedifferencebetweenthepredictedfuturecashflowoftheinvesteeandthegroupofassetsin

cludingthegoodwill. Therecoverableamountisbasedonthepredictedfuturecashflowoftheinvestee.

20.Long-termdeferredexpenses

Openingbalan = Increaseduring | Amortizationd | Otherincreased .
Item . . . ) ) Endingbalance
ce theperiod uringtheperiod = yringtheperiod
Relocationoftheintelligentmanufa
cturingplant 3,635,861.94 1,983,197.40 1,652,664.54

21.Deferredincometaxassetsanddeferredincometaxliabilities

(1) Deferredincometaxassetswithouttheoffset

Endingbalance

Openingbalance

Item Deductibletemp : Deferredincome : Deductibletemp = Deferredincome
orarydifference taxassets orarydifference taxassets
Deferredincometaxassetsrecognizedfrompr
. . 150,951,087.69 23,018,941.94 131,024,120.50 20,010,586.00
opertydepreciationpreparation
Deferredincometaxassetsrecognizedfromac
s 310,881,492.14 46,632,223.82 313,013,878.20 46,952,081.73
crualliability
DeferredincometaxassetsrecognizedfromDi
. 25,848,933.81 3,877,340.07 29,851,081.96 4,477,662.29
smissionwelfare
Deferredincometaxassetsrecognizedfromdef
. 59,688,567.39 8,972,368.32 49,566,302.74 7,456,073.25
erredincome
Egﬁ;ﬁd'”Cometaxassetsrecog”'Z‘*dﬁom"'reparab 96,063,400.37 |  14,526,212.50 75.254,272.72 11,400,917.37
Deferredincometaxassetsrecognizedfromchan
gesinthefairvalue 19,178,179.63 2,876,726.94 387,268.52 58,090.28
Accruedincometaxassets 874,767.09 131,215.06 2,164,484.73 324,672.71
Total 663,486,428.12 100,035,028.65 601,261,409.37 90,689,083.63

(2)Deferredincometaxliabilitieswithouttheoffset

Item

Endingbalance

Openingbalance

Deductibletemp
orarydifference

Deferredincome
taxassets

Deductibletemp
orarydifference

Deferredincome
taxassets

Recognizedbyfixedassetsdepreciation

4,726,807.93

709,021.19

(3)Detailsofunrecognizeddeferredincometaxassets

Item Endingbalance Openingbalance
Deductibletemporarydifference 41,913,303.14 49,551,458.77
Deductibleloss 495,384,760.77 438,730,245.37

Total 537,298,063.91 488,281,704.14

22.Short-termloans

(1) Typesofshort-termloans

Typeofloans

Endingbalance

Openingbalance

Loaninpledge

639,665,990.00

266,980,000.00
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Guaranteedloan 58,200,000.00 374,226,000.00
Loanincredit 1,028,042,740.38 990,000,000.00
Total 1,725,908,730.38 1,631,206,000.00

Newloansintheperiod:

1.TheCompanysignedExportBusinessFinancingContractwithHefeiBranchofAgricultureBankofChina,wh
ichsetstheagreedfinancingterm(30March2018t020September2018),interestrateof2.75240%andfinancinga
mountofUSD16,000,000.00(equivalenttoRMB105,865,600.00).

2.TheCompanysignedExportBusinessFinancingContractwithHefeiBranchofAgricultureBankofChina,wh
ichsetstheagreedfinancingterm(28April2018to180ctober2018),interestrateof2.86956%andfinancingamo
untofUSD15,000,000.00(equivalenttoRMB99,249,000.00).

3.TheCompanysignedExportTradeReceivablesPoolFinancingContractwithHefeiBranchofHuaxiaBank,w
hichsetstheagreedfinancingterm(12February2018to14August2018),interestrateof2%andfinancingamount
0fuUSD20,000,000.00(equivalenttoRMB132,332,000.00).

4.TheCompanysignedExportTradeReceivablesPoolFinancingContractwithHefeiBranchofHuaxiaBank,w
hichsetstheagreedfinancingterm(28April2018to20April2019)andinterestrateof2%. TheCompanyappliedfi
nancingamountofUSD10,150,000.00(equivalenttoRMB67,158,490.00)fromHefeiBranchofHuaxiaBankb
ypledgeofnotes.

5.TheCompanysignedLiquidityLoanContractwithHefeiLuyangBranchofChinaConstructionBank,whichs
etstheagreedfinancingterm(1March2018to28February2019),fixedinterestrateof4.13%perannumandloana
mountofRMB200,000,000.00.

6.TheCompanysignedLiquidityLoanContractwithHefeiLuyangBranchofChinaConstructionBank,whichs

etstheagreedfinancingterm(24April2018to23April2019),fixedinterestrateof4.7%perannum. TheCompany

appliedshorttermborrowingofRMB100,000,000.00fromHefeiLuyangBranchofChinaConstructionBankby
pledgeofnotes.

7.TheCompanysignedlssueofDomesticLetterofCreditContractwithHefeiEconomicandTechnologyDevelo
pmentZoneBranchofBankofChina,whichsetstheagreedterm(28April2018to250ctober2018),fixedinterest
rateof4.7%perannumandloanamountofRMB58,000,000.00.

8.TheCompanysignedLiquidityLoanContractwithHefeiLuyangBranchofChinaConstructionBank,whichs
etstheagreedfinancingterm(14May2018to14May2019),fixedinterestrateof4.7%perannum.TheCompanya
ppliedshorttermborrowingofRMB100,000,000.00fromHefeiLuyangBranchofChinaConstructionBankby
pledgeofnotes.

9.TheCompanysignedLiquidityLoanContractwithHefeiBranchofChinaMerchantsBank,whichsetstheagre
edterm(13June2018to13June2019),fixedinterestrateof4.5%perannum.TheCompanyappliedshorttermborr
owingofRMB100,000,000.00fromHefeiBranchofChinaMerchantsBankbypledgeofnotes.
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10.TheCompanysignedLiquidityLoanContractwithHefeiBranchof AgricultureBankofChina,whichsetsthe
agreedterm(29June2018t028June2019) fixedinterestrateof4.35%perannumandloanamountofRMB 100,00
0,000.00.

11.TheCompanysignedLiquidityLoanContractwithHefeiEconomicandTechnologyDevelopmentZoneBra
nchofBankofChina,whichdeterminedtheagreedtermofl2monthscommencingfromtheactualdateofdrawing
.Theactualdateofdrawingwas29September2017,whichmeantthetermoftheloanwasfrom29September2017t
028September2018.TheloanofRMB50,000,000.00bornfixedinterestrateof4.35%perannum.

12.TheCompanysignedLiquidityLoanContractwithHefeiEconomicandTechnologyDevelopmentZoneBra
nchofHangzhouBank,whichsetstheagreedterm(26July2017t025July2018),fixedinterestrateof3.7338%oper
monthandloanamountofRMB40,000,000.00.

13.TheCompanysignedlssueofDomesticLetterofCreditContractwithHefeiEconomicandTechnologyDevel
opmentZoneBranchofHuishangBank.AccordingtotheApplicationforlssueofDomesticLetterofCreditofHui
shangBank, TheCompanywasissuedtheirrevocabledocumentaryletterofcreditinanamountofRMB60,000,0
00.00,withJiangxiMeilingAppliancesCo.,Ltd.asthebeneficiary,termof360daysfrom10November2017to5
November2018andfixedinterestrateof4.10%perannum.

14. TheCompanywasissuedadomesticletterofcreditintheHefeiBranchofJiujiangBankinanamountofRMB4,
996,140.38withJiangxiMeilingAppliancesCo.,Ltd.asthebeneficiary. Thedateofissuewas23May2018andth
edateofpaymentwas19November2018atdiscountedrateof4.8%.

15.AccordingtotheLiquidityLoanContractenteredintobetweenZhongkeMeilingandAnhuiBranchofBankof
China,ZhongkeMeilingappliedshorttermloanofRMB9,200,000.00fromAnhuiBranchofBankofChinaviag
uaranteewithTheCompanyastheguarantor.Thetermoftheloanwasfrom29June2018t028June2019,andthelo
anborninterestatfloatingratewitheveryl2monthsasafloatingperiod.

16.AccordingtotheDomesticLetterofCreditForfeitingTransactionContractenteredintobetweenJiangxiMeil
ingandHefeiEconomicandTechnologyDevelopmentZoneBranchofHuishangBank,JiangxiMeilingapplied
shorttermloanofRMB100,000,000.00fromHefeiEconomicandTechnologyDevelopmentZoneBranchofHu
ishangBankvialetterofcreditatinterestrateof4.65%foratermfrom9April2018to3April2019.

17.AccordingtotheRecourseFastFactoringContractenteredintobetweenJiangxiMeilingandHefeiShouchun
BranchofBankofCommunication,JiangxiMeilingappliedshorttermloanofRMB49,000,000.00fromHefeiS
houchunBranchofBankofCommunicationviafactoringoftradereceivablesatinterestrateof4.75%foratermfr
om29June2018to29December2018.

18.AccordingtotheExportBusinessFinancingContractenteredintobetweenZhongshanChanghongCompan

yandZhongshanNantouBranchofIndustrialandCommercialBankofChina,ZhongshanChanghongCompany
appliedfinancingopfRMB64,300,000.00fromZhongshanNantouBranchofindustrialandCommercialBankof
Chinaviaexportcommodityfinancingatthefinancingrateof4.35%foratermfrom22January2018t023July201
8.
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19.AccordingtotheExportBusinessFinancingContractenteredintobetweenZhongshanChanghongCompan

yandZhongshanNantouBranchofAgricultureBankofChina,ZhongshanChanghongCompanyappliedfinanc
ingofRMB19,500,000.00fromZhongshanNantouBranchofAgricultureBankofChinaviaexportcommaodityf
inancingatthefinancingrateof4.35%foratermfrom29January2018t026July2018.

20.AccordingtotheExportBusinessFinancingContractenteredintobetweenZhongshanChanghongCompan
yandZhongshanNantouBranchoflndustrialandCommercialBankofChina,ZhongshanChanghongCompany
appliedfinancingofRMB56,000,000.00fromZhongshanNantouBranchoflndustrialandCommercialBankof
Chinaviaexportcommodityfinancingatthefinancingrateof4.70%foratermfrom24February2018to24 August
2018.

21.AccordingtotheExportBusinessFinancingContractenteredintobetweenZhongshanChanghongCompan
yandZhongshanBranchofHuaxiaBank,ZhongshanChanghongCompanyappliedfinancingofUSD6,500,000
.00(equivalenttoRMB43,007,900.00)fromZhongshanBranchofHuaxiaBankviaexportcommodityfinancin
gatthefinancingrateof3.75%foratermfrom22March2018to18September2018.

22.AccordingtotheExportBusinessFinancingContractenteredintobetweenZhongshanChanghongCompan
yandZhongshanBranchofChinaConstructionBank,ZhongshanChanghongCompanyappliedfinancingofUS
D6,000,000.00(equivalenttoRMB39,699,600.00)fromZhongshanBranchofChinaConstructionBankviaex
portcommodityfinancingatthefinancingrateof3.90%foratermfrom18April2018to150ctober2018.

23.AccordingtotheExportBusinessFinancingContractenteredintobetweenZhongshanChanghongCompan
yandZhongshanNantouBranchoflndustrialandCommercialBankofChina,ZhongshanChanghongCompany
appliedfinancingofRMB50,000,000.00fromZhongshanNantouBranchoflndustrialandCommercialBankof
Chinaviaexportcommodityfinancingatthefinancingrateof4.90%foratermfrom26April2018to230ctober20
18.

24.AccordingtotheRMBShort-termLoanContractenteredintobetweenSichuanChanghongAirConditioner
Co.,Ltd.andSichuanChanghongGroupFinanceCo.,Ltd.,SichuanChanghongAirConditionerCo.,Ltdapplied
short-termloanofRMB77,600,000.00fromSichuanChanghongGroupFinanceCo.,Ltdvialetterofcredit,amo
ngwhich,RMB15,600,000.00borninterestattherateof5.4%foratermfrom21May2018to21May2019,whileR
MB62,000,000.00borninterestattherateof5.4%foratermfro30May2018to30May2019.

(2)Nooverdueshorttermborrowingsunredeemedatperiod-end.

23.Financialliabilitiesmeasuredbyfairvalueandwithitsvariationreckonedintocurrentgain/loss

Item Endingbalance Openingbalance
Derivativefinancialliabilities 44,249,602.74 16,034,000.00
24.Notespayable
Type Endingbalance Openingbalance
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Bankacceptance 3,432,187,231.63 3,421,210,611.84
Commercialacceptancebill 682,931,131.82 585,555,246.15
Total 4,115,118,363.45 4,006,765,857.99

Nonotesexpiredatperiod-endwithoutpaid

25.Accountpayable

(1)Ageofaccountpayable

Item Endingbalance Openingbalance
Total 4,135,935,489.96 2,869,886,049.19
Including:overlyear 102,924,139.31 55,323,422.28

(2)Nomajoraccountpayablewithoveroneyearbookageatperiod-end.

26.Advancepayment

(1)Ageofadvancepayment

Item Endingamount Openingamount
Total 477,631,553.78 438,386,810.72
Including:overlyear 22,935,431.18 18,668,644.77

(2)Nomajoraccountreceivedinadvancewithoveroneyearageatperiod-end

27.\Wagespayable
(1) Typesofwagespayable
Item Openingbalance Increased_urlngthep Decreasedurlngthep Endingbalance
eriod eriod
Short-termcompensation 171,796,192.03 690,620,806.40 707,071,663.38 155,345,335.05
@‘;tglr;]i“"ce""e'fare'def'”‘*dcom”b”t 7,817,314.81 53,406,872.46 50,371,530.67 10,852,656.60
Dismisswelfare 5,205,660.02 2,544,825.91 3,128,883.00 4,621,602.93
Total 184,819,166.86 746,572,504.77 760,572,077.05 170,819,594.58
(2)Short-termcompensation
; Increaseduringthep | Decreaseduringthep .
ltem Openingbalance eriod eriod Endingbalance
Wageshonuses allowancesandsubsidies 162,141,438.55 614,087,066.54 634,693,501.50 141,535,003.59
Welfareforworkersandstaff 203,386.00 25,340,406.91 25,037,151.91 506,641.00
Socialinsurance 3,557,340.38 23,503,488.24 22,219,598.77 4,841,229.85
Including:Medicalinsurance 3,297,243.66 21,202,250.76 20,075,246.71 4,424,247.71
Workinjuryinsurance 98,987.95 1,636,720.07 1,578,091.45 157,616.57
Maternityinsurance 161,108.77 664,517.41 566,260.61 259,365.57
Housingaccumulationfund 4,128,393.08 26,050,491.65 23,500,586.12 6,678,298.61
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Laborunionexpenditureandperson
neleducationexpense

1,765,634.02

1,639,353.06

1,620,825.08

1,784,162.00

Total

171,796,192.03

690,620,806.40

707,071,663.38

155,345,335.05

(3)Definedcontributionplans

Increaseduringthep

Decreaseduringthep

Item Openingbalance eriod eriod Endingbalance
Basicendowmentinsurance 6,637,301.90 51,430,812.45 48,641,083.82 9,427,030.53
Unemploymentinsurance 1,180,012.91 1,976,060.01 1,730,446.85 1,425,626.07

Total 7,817,314.81 53,406,872.46 50,371,530.67 10,852,656.60

28.Taxpayable

Item Endingbalance Openingbalance
Value-addedtax 6,579,328.53 9,639,617.86
Enterpriseincometax 5,267,788.94 19,295,436.64
Individualincometax 2,777,429.60 4,763,232.23
Urbanmaintenanceandconstructiontax 1,190,894.12 873,061.03
Housepropertytax 5,679,707.48 6,127,114.13
Land-userighttax 2,731,099.88 2,949,096.59
Educationalsurtax 863,772.73 679,571.16
Stamptax 824,347.16 2,455,816.00
ConstructionfundofWaterConservancyProjects 670,706.55 1,044,508.56
Treatmentfundforabandonelectric&electronicsproducts 21,239,730.00 11,579,556.00
Other 63,370.18 1,885,661.52

Total 47,888,175.17 61,292,671.72

29.Interestpayable
(1)Classificationofinterestpayable

Item Endingbalance Openingbalance
Interestonlong-termloansforrepaymentofprincipalofinstallmentmaturit 238.038.91 172 254 95
y ,038. ,254.
Interestofshort-termloans 6,825,942.73 6,269,254.43

Total 7,063,981.64 6,441,508.68

(2)Nosignificantoverdueandunpaidinterestatperiod-end.

30.Dividendspayable
Item Endingbalance Openingbalance
A-shareappointinghouseholds 35,606,969.40
SichuanChanghongElectricCo.,Ltd. 14,082,358.08
HefeilndustrialInvestmentHolding(Group)Co.,Ltd. 2,869,404.06
Citylnsurancecompany 524,279.25 450,504.45
BOC-FullgoalTianyiSecuritiesInvestmentFund 153,697.50 153,697.50
HefeiBranchofBOC 262,139.60 225,252.20
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Hefeicollectiveindustryassociation 262,139.20 225,251.86
EntrustinvestmentWuhuofProvincial ABC 209,711.70 180,201.78
Otherpiecemealunits 1,822,961.12 1,655,457.01

Total 55,793,659.91 2,890,364.80

Note:Balanceatperiod-endreferstothecommondividendsthatnotreceivingbyshareholders.

31.0theraccountpayable

(1)Classificationofotherpayableaccordingtonatureofaccount

Natureofaccount Endingbalance Openingbalance
1.Accruedexpenses(expensesoccurredwithoutreimbursed) 622,960,658.12 550,991,753.72
2.Receivablesreceivedtemporaryanddeductedtemporary 20,756,361.55 27,098,950.42
3.Deposit,margin 111,717,485.02 90,748,996.24
4.Notthecome-and-gowithrelatedpartiesinstatementscope 18,897,982.40 9,225,961.80
5.Other 49,303,105.38 156,219,973.82

Total 823,635,592.47 834,285,636.00

(2) Themajorotheraccountpayablewithaccountageoveroneyearatendoftheperiodreferstothepurchasemargi

n
32.Non-currentliabilityduewithinoneyear

(1)Classificationofnon-currentliabilityduewithinoneyear

Item Endingbalance Openingbalance
Longtermloansduewithinoneyear 250,000,000.00 32,174,400.80
Deferredincometransfertogainsandlosseswithinoneyear 14,293,857.23 14,279,975.88
Total 264,293,857.23 46,454,376.68
(2)Deferredincometransferintoprofitandlosswithinlyear
Amountreck
onedintonon-
Otherchange Assetsrelated/

Itemofgovernmentsubsidies Openingamount

operationrev
enueintheper

S

Endingamount

Incomerelated

iod

DemolitioncompensationofJiangxi
Meiling 1,797,880.32 898,940.16 898,940.16 1,797,880.32 | Assetsrelated

ili
DemolitioncompensationofChangho

. 2,390,530.18 1,195,265.35 1,195,265.83 2,390,530.66 | Assetsrelated
ngMeiling
TechnicalreformforAthenaProject 4,286,250.00 2,143,125.00 2,143,125.00 4,286,250.00 | Assetsrelated
FreezerprojectofChanghongMeiling 734,062.52 367,031.24 367,031.24 734,062.52 | Assetsrelated
AdaptabilityimprovementR290D52/13

. . 2,364,981.69 1,182,490.85 1,182,490.85 2,364,981.69 : Assetsrelated

R20projectforproductionofFTXS
Promotingthenewindustry(annualoutputofo el 304,412.50 152,206.24 152,206.24 304,412.50 | Assetsrelated
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lionmedium&dargevolumeenvironmentalprotect
ionandenergysavingfreezer)
Projeciof\VISAgpplication 1,409,302.33 704,651.16 704,651.16 1,409,302.33 | Assetsrelated
Industrializationofenergy-savingint

. 210,309.28 105,154.63 105,154.63 210,309.28 | Assetsrelated
elligentAC
Subsidyfornewplantproject 500,000.00 250,000.00 250,000.00 500,000.00 : Assetsrelated
Smartlifeandfreshlifeproject 165,279.14 886,226.74 720,947.60 Assetsrelated
Developmentsubsidyfortechnicalref

. 40,892.59 20,446.31 20,446.31 40,892.59 | Assetsrelated

ormonproductionline
Promotioncapitalofthedevelopment

ofinternaltradeandcirculationservi 76,075.33 38,037.65 38,037.66 76,075.34 | Assetsrelated
ceindustry
Subsidyforequipmentpurchasingfor

. . 179,160.00 179,160.00 : Assetsrelated
HefeiTech.Improvementproject
Designandapplicationofenergysavi

. L 300,000.00 300,000.00 Assetsrelated
ngairconditioningduct
Total 1427997588 | 8,243,575.33 |  8,257,456.68 14,293,857.23

Note: Theprojectreferstothedeferredincometransfertothenon-currentliabilityduewithinoneyear,whichwille

xpectedtoamortizednextyear

33.Long-termloans

(1)Classificationoflong-termloans

Type Endingamount Openingamount
Loaninmortgage 1,920,000.00 2,560,000.00
Loanincredit 600,000.00 250,600,000.00
Total 2,520,000.00 253,160,000.00

(2)Detailsoflong-termloansatyear-end
Loanunit Borrowing | Returningd ES:?;%Z Interestr - Endingamount( i Openingamou
day ay y ate RMB) nt(RMB)

MinistryofFinanceofHefei™ 2004.12.10 | 2019.12.10 | RMB | 1.80% 600,000.00 600,000.00
MinistryofFinanceofHefei™"*2 2006.11.09 = 2021.11.08 i RMB | 1.80% 1,920,000.00 2,560,000.00
ArhuibrenchimporandBxpotBank™™®® | 2017.05.12 . 2019.05.12 RMB  3.35% 250,000,000.00
Total 2,520,000.00 | 253,160,000.00

Notel:Itwasthespecial TreasurybondcapitalappropriatedbyMinistryofFinanceofHefeiforenterprises’infor

mationreform,receivedonDec.10™,2004.

Note2:InAugustof2006,theCompanysignedAssetMortgage AgreementwithMinistryofFinanceofHefei. Itta

kesfiveindustrycrusherchamberswhichcoveranareaof2,322.98squaremetersasmortgagefortheCompanyto

getthelendingoftreasurybondfundwhichhas15-yeartermandworthyofRMB7,040,000fromtheMinistryofFi

nanceofHefei. Thecapitalon-lendingbegantobearinterestfromtheappropriatedate(November9,2006),which

wouldbepaidbystagesintheloanperiodtoMinistryofFinanceofHefeibytheCompany. Thefirstfouryearswereg
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raceperiod,duringwhichtheannualinterestratewassubjecttofloatinginterestrate(theannualinterestratewasth

eannualinterestrateofoneyearfixeddepositplus0.3%).0On1March2013,accordingtotheLetterRelatingtoCeas
ingProcessofOtherSecuritiesinrespectofthePropertiesinFeidongLonggangindustrialParkofHefeiMeilingC
0.,Ltd.(HCJ(2006)No.85)issuedbythefinanceofficeofHefei,Meilingcommencedthenationalpurchaseofitsl

andparcelsinLonggangincompliancewiththelandplanningofHefeimunicipalgovernment,whichrequiredits

propertiesinLongganglandparceltobeunrestricted. Therealestateformortgageliftedin2006oftheCompanywi
thregistrationNo.HGYJCZNo.0121whichwasusedasthesecurityfortreasurybondslendingcapital (detailswe
resetoutinNoteV1.17).

Note3:0n12May2017,theCompanyenteredintoaloanAgreement(seller ’screditonexports)withAnhuiBran

choflmportandExportBank. TheloansfromImportandExportBanktotheCompanyamountedas250millionYu
an,andtheloanswillbeusedoncapitalturnoverforgeneralmechanicalandelectricalproducts;termoftheloansw

as24months,andtheinterestratewillbasedontheexportseller’screditrate, fixedannualinterestrateagreedas3.3

5%.Quarterinterestsettlementon20March,20June,20Septemberandon20December,andhasre-classifiedasn
on-currentliabilityduewithinoneyearatendoftheperiod.

34.Long-termpayable

Classifybynature
Nature Endingbalance Openingbalance
Financinglease 3,630,173.13 3,953,687.53
SupportingfundfortechnicalreconstructionnOte 7,000,000.00 7,000,000.00
Total 10,630,173.13 10,953,687.53

Note: TechnologyupgradesupportingfundrepresentstheamountinvestedintooursubsidiaryZhongshanChan

ghongbyZhongshanzZhongyinglnvestmentCompanypursuanttotherelevantrequirementsunder*‘theprovisio
nalregulationsonadministrationofspecialcapitalstobeappliedforsuchindustriesassupportedbyfiscalpolicies
ofZhongshan”,whichisspeciallyusedfortheprojectof ‘ExpansionofProductionCapacityandUpgradeofFacil
itiesandTechnologyofAirConditionerBusinessofZhongshanChanghong”.

35.Long-termwagepayable

Item Endingbalance Openingbalance

Dismissalwelfare 21,227,330.88 24,645,421.94
Accordingtotheinternalearlyretirementpolicy,thelong-termpayabledismissalwelfarebearsbytheCompanyu

ptoendoftheperiodamountingtoRMB21,227,330.88.

36.Specialpayable
Openingbala | Increaseduri D_ecreasedq Endingbalan
Item . ringtheperi Reason
nce ngtheperiod od ce
Specna_lfundoftechnlcaltrans 1,530,000.00 1,530,000.00 ZhongshanScience&Tech
formationofZhongshan nologyPlan

37.Accrualliability
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Item Endingbalance Openingbalance Reason
Productqualityguarantee 6,183,877.90 6,183,877.90 Guaranteeofproduct
Guaranteefundforqualityservice 304,697,614.24 306,830,000.30 Guaranteeofproduct

Total 310,881,492.14 313,013,878.20

ProductqualitydepositisthemaintenanceexpenseprovidedbytheCompanyunderthenationalpolicy,whilequa

lityservicespecialguaranteecapitalisthewarrantycostsprovidedforproductqualityinadditiontosuchpolicy.

38.Deferredincome
(1)Classificationofdeferredincome

Item Endingamount Openingamount
Governmentsubsidies---subsidiesofdevelopmentproject 63,390,259.09 54,206,139.78
Governmentsubsidies---subsidiesofRelocation 46,269,609.62 48,363,815.61

Total 109,659,868.71 102,569,955.39
(2)Governmentsubsidy

. . Amountreckon Assetsrelated/
Openingamou : Newsubsidy . Otherchange .
Item . . edintonon-oper Endingamount  Incomerelate
nt intheperiod L S
atingincome d

Demolitioncompen
sationofChanghong 42,604,941.31 1,195,265.83 41,409,675.48 | Assetsrelated
Meiling
':‘rgﬁ?a'”"”rymf”g 9,164,062.50 214312500  7,020,937.50 Assetsrelated
IcecubeprojectofCh ) /g4 154 g6 367,031.24  1,101,093.72 A Assetsrelated
anghongMeiling
Promotingthenewin
dustry(annualoutpu
tof0.6millionmediu
m&largevolumeen 1,369,856.27 152,206.24 1,217,650.03 | Assetsrelated
vironmentalprotecti
onandenergysaving
freezer)
Researchapplicatio
nofinvertercontrol 2,300,000.00 2,300,000.00 : Assetsrelated
MCUchip
Subsidyfornewplan 4,291,666.67 250,000.00  4,041,666.67 Assetsrelated
tproject
Subsidyforequipme

i 1,791,600.0
ntpurchasingfromH 164,230.00  179,160.00  1,448,210.00  Assetsrelated
efeiTech.Improvem 0
entproject
Specialfunsforinno
vationdrivendevelo
pmentattheprovinci 2,950,000.00 2,950,000.00 : Assetsrelated
allevel
Demolitioncompen
sationofliangxiMei 5,758,874.30 898,940.16 4,859,934.14 | Assetsrelated
ling
Subsidyfordevelop
mentofthetechnical 170,385.82 20,446.31 149,939.51 | Assetsrelated
reforminproduction
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line

Industrializationofe
nergysavingintellig
entAC

1,279,381.45

105,154.63

1,174,226.82

Assetsrelated

ProjectofVISAappl
ication

7,281,395.35

704,651.16

6,576,744.19

Assetsrelated

Adaptationofnewre
frigerantproduction
R290Item/D52/13-
R290

14,189,890.14

1,182,490.85

13,007,399.29

Assetsrelated

Smartwhite-applian
cesoftwareplatform
andtypicalapplicati

onR&Dindustrializ
ation

4,000,000.00

4,000,000.00

Assetsrelated

DevelopmentofCHI
Qair-conditioneran
dproductionability

2,350,000.00

2,350,000.00

Assetsrelated

Designandapplicati
onofenergysavingA
Cairduct

300,000.00

300,000.00

Assetsrelated

Projectofsmartlifea
ndfreshlife

720,947.60

720,947.60

Assetsrelated

Constructionofinsp
ectioncapacityfortr
ansducer-usedkeyc
hipandmodules

6,840,000.0
0

6,840,000.00

Assetsrelated

Productionbasemov
ingforChanghongA
ir-conditionerandca
pacityimprovement
andupgradingproje
ct

6,880,000.0
0

6,880,000.00

Assetsrelated

Strategicnewindust
ry&high-endgrowt

hindustryspecialfun
d

2,000,000.00

2,000,000.00

Assetsrelated

Developmentofdo
mestictradeandcirc
ulationserviceindus

try

370,429.02

38,037.66

332,391.36

Assetsrelated

Total

102,569,955.39

15,511,600.
00

164,230.00

8,257,456.68

109,659,868.71

Note:otherchangesofthisitemareattributabletoreclassificationoftheamounttobeamortizedoveroneyeartono

n-currentliabilitiesduewithinoneyear.

39.Sharecapital

Changeduringtheperiod(+,-)

Openingbalan
Item pening Bonuss Sharestransf Endingbalance
ce Newsharesissued hare erredfromca = Other Subtotal
pitalreserve
Totalshares 1,044597,831.00 1,044597831.00

40.Capitalreserve
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. Increaseduringthep | Decreaseduringthe .
Item Openingamount . . Endingamount
eriod period
Sharepremium 2,636,633,081.37 418,120.44 2,636,214,960.93
Othercapitalreserve 48,173,262.70 48,173,262.70
Total 2,684,806,344.07 418,120.44 2,684,388,223.63

Notes:changeofequitypremiumforthisperiodareattributableto:(1) TheCompanymadecapitalincreaseforChanghongMeiling Techno
logyCo.,Ltd.in2018,andthedifferencebetweenthenewlong-termequityinvestmentandtheshareofnetassetsofthesubsidiarycalculate
dbasedonthenewshareholdingproportionfortheperiodcommencingfromtheacquisitiondatewasRMB(310,040.75),whichwasrecord
edascapitalreserve;(2) TheCompanyacquiredminorityinterestofChengduMeilingMarketingCompanyin2018,andthedifferencebet
weenthenewlong-termequityinvestmentandtheshareofnetassetsofthesubsidiarycalculatedbasedonthenewshareholdingproportionf

ortheperiodcommencingfromtheacquisitiondatewasRMB(108,079.69),whichwasrecordedascapitalreserve.

41.0thercomprehensiveincome

CurrentYear
Less:writteni
nothercompr
Accountbef ehensiveinco Belongto Belongtom
. u .
| Openingb _ meinprevious | Less:inc gtop- | Belong Endingbala
tem | oreincomet . arentcom | inoritysha nce
alance . _ | periodandcar | ometax
axintheperi . panyaftert | reholdersa
riedforwardt | expense
od . ax ftertax
ogainsandlos
sesincurrentp
eriod
Othercomprehensiveincomere-dividedintogains/losses
Including:conversio
ndifferencearisingfr
. -1262322(02 -893936051 £99334971: -194601080 : -1425567173
omforeigncurrencyf
inancialstatement

42.Surplusreserves

Item

Openingamount

Increaseduringthe
period

Decreaseduring
period

the Endingamount

Statutorysurplusreserve

275,421,718.17

275,421,718.17

Discretionarysurplusreserve

115,607,702.16

115,607,702.16

Total

391,029,420.33

391,029,420.33

43.Retainedprofit

Item

CurrentPeriod

LastPeriod

Amountattheendoflastyear

937,894,771.93

968,097,382.98

Add:adjustmentfromundistributedprofitatperiod-begin

Including:retroactiveadjustmentbyAccountingStandardsforBusi

nessEnterprise

changeofaccountingpolicy

Correctionofformermaterialerror
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Changeofcombinationscopeundercommoncontrol

Amountatthebeginningofthisyear 937,894,771.93 968,097,382.98
g\dd:netprofitattributabIetoshareholdersofparentcompanyforthisperio 50.684,231.73 32.473.204.92
Less:withdrawofstatutorysurplusreserve

withdrawofdiscretionalsurplusreserve

Withdrawofgeneralriskprovision

Dividendpayableforordinaryshares 62,675,872.86 62,675,815.97

Dividendofordinarysharestransferredtosharecapital

Amountattheendofthisperiod 925,903,130.80 937,894,771.93

44 .0Operationincome,operationcost

(1)Operationincomeandoperationcost

Thesameperiodoflasty

Item CurrentPeriod car
Mainbusinessincome 8,757,143,510.24 8,133,419,814.85
Otherbusinessincome 514,366,059.43 384,374,378.25

Total 9,271,509,569.67 8,517,794,193.10
Mainbusinesscost 7,281,761,791.71 6,646,020,504.49
Otherbusinesscost 476,391,769.38 350,205,544.36

Total 7,758,153,561.09 6,996,226,048.85

(2)Mainbusinessclassifiedaccordingtoproduct

CurrentPeriod Thesameperiodoflastyear
Product
Operationincome Operationcost Operationincome Operationcost

ZReerf”gerator'free 3,684,406,463.15 3,058,028,464.57 3,712,357,454.31 3,021,413,721.30
Air-condition 4,377,900,401.60 3,651,494,563.49 3,830,599,287.94 3,157,180,107.27
XvaSh'”gmaCh'” 245,765,756.90 194,685,123.72 227,162,009.50 177,357,302.38
Smallappliances
andkitchenandto 342,326,803.66 289,208,295.28 264,195,096.38 229,232,770.78
ilet
Other 106,744,084.93 88,345,344.65 99,105,966.72 60,836,602.76

Total 8,757,143,510.24 7,281,761,791.71 8,133,419,814.85 6,646,020,504.49

(3)Mainbusinessclassifiedaccordingtosalesregion

CurrentPeriod

Thesameperiodoflastyear

Region
Operationincome Operationcost Operationincome Operationcost
Domestic 6,582,227,391.77 5,265,836,158.39 6,013,436,261.57 4,647,630,149.87
Overseas 2,174,916,118.47 2,015,925,633.32 2,119,983,553.28 1,998,390,354.62
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Total 8,757,143,510.24

7,281,761,791.71

8,133,419,814.85

6,646,020,504.49

TopfiveclientshaveincomeinsalesofRMB2,595,984,278.90intotal,a28.00%intotaloperationincome.

45.Businesstaxandextracharges

Thesameperiodoflasty

Item CurrentPeriod
ear

Cityconstructiontax 8,406,952.52 8,915,596.60
Extrachargeforeducationandlocaleducationsurcharge 6,193,234.76 6,645,828.18
Realestatetax 6,331,152.39 5,629,056.96
Treatmentfundforabandonelectrics&electronics 31,447,903.00 31,420,436.00
Landtax 3,434,654.93 4,976,086.01
Stampduty 4,753,277.96 4,878,793.95
Wiaterfund 3,853,591.62 3,205,205.83
Other 626,093.52 165,016.78

Total 65,046,860.70 65,836,020.31

46.Salesexpense
ltem CurrentPeriod Thesameperiodoflasty
ear

Transportexpenses 305,836,447.75 294,108,877.21
Salaryandextracharges 292,922,520.17 236,131,802.33
Airconditionerinstallationfee 203,099,493.53 178,757,254.42
Marketsupportfee 120,554,254.66 147,028,679.89
Nationalthreeguaranteesexpense 115,087,841.60 119,131,144.08
Storageleaseexpenses 46,989,665.76 54,395,016.56
Travellingexpenses 22,116,566.78 19,520,650.45

Advertisementexpenses

20,439,905.41

30,738,929.11

Operationactivitiesexpenses

11,545,987.12

10,205,202.11

House-leaseexpenses 9,315,946.49 8,851,097.31
Meetingorganizationexpenses 5,136,507.36 6,278,918.66
Depreciationexpenses 4,681,132.02 3,128,078.94
Vehicleconsumption 3,629,608.16 3,093,351.13
Communicationexpenses 2,791,642.75 2,912,337.19
Exhibitionexpenses 1,349,558.46 2,926,713.09
Otherexpenses 24,244,023.30 22,963,979.60

Total 1,189,741,101.32 1,140,172,032.08

47 Administrationexpense

Item CurrentPeriod Lastperiod

Salaryandsocialinsuranceetc. 105,968,060.04 96,746,046.21
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Amortizedintangibleassets 35,012,569.31 26,351,436.68
TrialfeeofR&D 29,062,775.42 20,069,927.78
Depreciation 12,151,199.79 12,215,178.83
Utilities 4,909,774.54 5,236,432.59
Inspectionandauthenticationfee 4,767,206.07 3,236,512.69
Domestictravellingfee 3,721,906.62 3,657,865.58
Businessactivitiesfee 2,696,340.04 2,348,636.48
Propertyinsurancefee 2,525,455.64 1,947,504.69
Officefee 1,375,313.23 3,101,227.29
Otherfee 39,584,483.63 47,622,322.92
Total 241,775,084.33 222,533,091.74
48.Financialexpense
ltem CurrentPeriod Thesameperiodoflasty
ear

Interestexpenditure 60,155,710.42 16,357,573.34
Less:Interestincome 64,297,532.05 74,918,215.41
Add:exchangeloss -8,469,817.98 12,143,246.92
procedurechargeexpenditure 7,644,041.40 6,631,231.15
discountexpenditure -8,492,429.72 6,331,681.33
Total -13,460,027.93 -33,454,482.67

49.LossfromAssetsdepreciation

Thesameperiodoflasty

Item CurrentPeriod
ear
Baddebtlosses 15,351,964.10 30,101,356.29
Provisionforfallingpriceofinventory 3,586,156.55 15,391,916.45
Total 18,938,120.65 45,493,272.74

50.Changesinfairvaluegains/loses

Thesameperiodoflasty

Item CurrentPeriod
ear
Financialassetsmeasuredatfairvalueandwhosemovementsareincludedinthe
. . -1,246,940.80

profitandlossofthecurrentperiod 9,424,691.63
Including:Incomeoffairvaluechangesfromderivativefinancialinstruments 9,424,691.63 -1,246,940.80
Financialliabilitiesmeasuredatfairvalueandwhosemovementsareincludedi 0.112.144.50
ntheprofitandlossofthecurrentperiod -28,215,602.74 e
Including:Incomeoffairvaluechangesfromderivativefinancialinstruments -28,215,602.74 -9,112,144.50

Total -18,790,911.11 -10,359,085.30

51.Investmentincome
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(1)Sourcesofinvestmentincome

Thesameperiodoflasty

Item CurrentPeriod
ear

Long-termequityinvestmentincomebyequitymethod -15,674,377.81 -3,226,328.17
Investmentincomeobtainedfromdisposaloflong-termequityinvestment 2,506.98
Investmentincomeobtainedfromheldoffinanceassetavailableforsales 34,464,061.27 19,584,987.35
Investmentincomeobtainedfromdisposaloffinanceassetavailableforsal
es
Investmentincomeobtainedfromdisposaloffinancialassetsmeasuredatf
airvalueandwhosemovementsareincludedintheprofitandlossofthecurre -4,040,264.37 7,232,183.50
ntperiod

Total 14,749,419.09 23,593,349.66

(2)Long-termequityinvestmentincomebyequitymethod

. Thesameperiodof | Reasonofchangeofthisperiodthanlas
Item CurrentPeriod
lastyear tperiod
HefeiXingmeiAssetsManagementCo.,Lt Changesofnetprofitoftheinvesteduni
q -858,103.15 -512,602.26 )
ChanghongRubaElectricCompany(Priv
_ -6,345,139.13 468,491.66
ate)Limited
SichuanzhiyijiaNetworkTechnologyCo.
-5,514,211.59 -2,236,489.97
,Ltd.
HongyuanGroundEnergyHeatTechnolo Changesofnetprofitoftheinvesteduni
-1,343,332.11 -41,337.05 .
gyCo.,Ltd. tandcountercurrenttransactionoffset
SichuanTianyouGuiguTechnologyCo.,L
” -703,779.88 971,714.68
ChengduTianyouGuiguEnvironmental T
-909,811.95 -1,876,105.23
ech.Co.,Ltd.
Total -15,674,377.81 -3,226,328.17

(3)Investmentincomeobtainedfromdisposaloflong-termequityinvestment

Item

CurrentPeriod

Thesameperiodoflasty
ear

EquityincomeobtainedfromdisposalofHefeiMeilingPackingProductsC
0.,Ltd.

2,506.98

(4)Investmentincomeobtainedwhileholdingthefinancialassetsavailableforsales

Item

CurrentPeriod

Thesameperiodoflasty
ear

Purchaseofbankfinancialproducts

34,464,061.27

19,584,987.35

52.Incomefromassetsdisposal
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Amountreckonedi
. Thesameperiodofl | ntonon-recurring
Item CurrentPeriod . .
astyear gains/lossesinthep
eriod
Incomefromnon-currentassetsdisposal 3,283,766.57 -11,098,098.67 3,283,766.57
Including:incomeclassifytoassetsreadyforsale
incomenotclassifyastoassetsreadyforsale
Including:Incomefromfixedassetsdisposal 3,283,766.57 -11,098,098.67 3,283,766.57
Incomefromdisposalofinvestmentrealestate
Incomefromintangibleassetsdisposal
Total 3,283,766.57 -11,098,098.67 3,283,766.57
53.0therincome
Item CurrentPeriod Thesameperiodoflastyear
Enterprisepolicyfund 15,410,000.00
Subsidyofthenewindustrializationpoliciesforenterpriseintelligenttra
. . 4,845,400.00
nsformation&upgradinginOpenArea
Othersporadicitems 6,889,270.15 2,360,045.67
LogisticsubsidyofthehouseholdapplianceenterpriseinOpenAreafor2
4,090,200.00
017
VAT leviedimmediately 2,678,189.08 1,275,937.62
Athenaluxuryrefrigeratorproject 2,143,125.00 2,143,125.00
Developmentpolicyawardforserviceindustry 1,428,700.00
Production&tradeenterpriseawardforNanjingPort 1,414,840.00 1,238,685.00
Specialfundsforforeigntrade&economicdevelopmentfor2017 1,400,000.00
DemolitioncompensationofChanghongMeiling 1,195,265.35 1,204,791.70
FTXSproductionadaptionreformR290project/D52/13-R290 1,182,490.85 1,182,490.85
Provincialspecialfundsforindustry&informationtechnologyfor2017i
. 1,168,000.00
nZhongshanCity
Innovationspecialfundforindustrialtransferpromotesprocessingtrade 1,000,000.00
DemolitioncompensationofliangxiMeiling 898,940.16 898,940.16
VISAresearchandapplicationproject 704,651.16 704,651.16
Provincialgovernmentsubsidyforenterpriseresearchanddevelopmen
. . 654,100.00
tinGuangdongProvincefor2017
Technologyspecialdevelopmentfundinprovincial 520,600.00
FreezerprojectofChanghongMeiling 367,031.24 367,031.25
PromotingtheS&Tinnovationpolicy 355,100.00
Industrializationprojectoftheintelligentenergy-savingAC 105,154.63 105,154.63
AwardsofCityS& Thureau 105,000.00 60,000.00
Supportingfundformulti-leveltalentsfor2017fromPersonnelbureaui 5,000.00 104,000.00

176



Annotations of Financial Statements of ChangHong Meiling Co., Ltd.

From 1 January 2018 to 30 June 2018

(Unless other wise specified, RMB for record in the Statement)

nHefeiEconomicDevelopmentZone
Goingoutsubsidyfor2017 177,831.00
Two-fusionstandardsidentifiedaward—nationalaward 500,000.00
SubsidyofChinaexportcreditinsurance-Anhuibranch 508,404.98
Specialfundsubsidyforexportcreditinsurance 526,900.00
Tech.reformationfund(Hi-Te.Refund) 757,289.85
Relocationcompensation 9,647,721.29
Total 48,561,057.62 23,763,000.16

54.Non-operationrevenue

(1)Non-operationrevenue

Amountreckonedint
Item CurrentPeriod Thesameperiodoflastyear | onon-recurringgains/
lossesintheperiod
Governmentsubsidy 225,000.00 3,000.00 225,000.00
Incomeofpenalty 277,194.36 483,051.41 277,194.36
Other 3,579,908.22 256,257.41 3,579,908.22
Total 4,082,102.58 742,308.82 4,082,102.58
(2)Governmentsubsidy
CurrentPeri | Thesameperio
Item P Resourceandbasis Asstshenefitrelated
od doflastyear
Othergovernmentsubsidy 125,000.00 3,000.00 Incomerelated
PromotingS&Tinnovationp
. . . . olicyinHefeiEconomicDeve
Hi-Te.Enterpriserecognitionsubsidy 100,000.00 . Incomerelated
lopmentZonefor2017-1V.9it
ems
Total 225,000.00 3,000.00

55.Non-operatingexpenditure

Thesameperiodoflastyea

Amountreckonedint

Item CurrentPeriod onon-recurringgains/

r lossesintheperiod
Penaltyandlatefee 34,570.26 16,170.32 34,570.26
Other 6,220.99 79,255.15 6,220.99
Total 40,791.25 95,425.47 40,791.25

56.Incometaxexpenses

Item CurrentPeriod Thesameperiodoflastyear
Currentincometax 18,800,557.16 12,992,795.39
DeferredIncomeTax -8,649,608.87 -3,653,237.53
Total 10,150,948.29 9,439,557.86
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57.0thercomprehensiveincome
Foundmorein41.0thercomprehensiveincomeinVI

58.1temsofcashflowstatement

(1)Cashreceived(paid)from(for)otheractivitiesrelatingtooperation/investment/financing

1)Cashreceivedfromotheractivitiesrelatingtooperation

Item CurrentPeriod Thesameperiodoflastyear
Governmentsubsidyandrewards 38,722,345.21 6,083,950.26
Margin,deposit 7,680,619.00 2,932,691.26
Rentandtrademarkincome 1,962,506.25 2,326,107.91
Compensations 2,892,909.75 492,082.89
Collectionofrestrictionfund 71,867,901.70
Other 2,336,054.87 4,734,239.77

Total 125,462,336.78 16,569,072.09

2)Cashpaidforotheractivitiesrelatingtooperation

Item CurrentPeriod LastPeriod
Marketsupport 136,499,129.66 107,158,880.74
Advertisingfee 17,501,197.89 16,086,131.50
Travelexpenses,meetingfeesandexhibitionfees 36,198,455.38 34,426,812.88
Leaserentals 56,875,333.32 17,832,545.16
Businessactivitiesfee 15,258,911.52 16,561,532.31
Reservefund,margin 29,518,682.87 9,558,081.08
Regularbusexpenses 3,869,933.80 5,069,668.94
Inspectionandcertificationfee 6,907,016.78 6,369,408.44
Vehiclecost 6,397,924.47 5,736,637.76
ServiceCharge 5,264,882.17 4,719,226.91
Officeexpenses 5,225,497.25 5,656,327.46
Laborservicefee 5,254,528.82 2,370,608.63
Transfertorestrictionfund 37,101,414.00
Othersexpenses 79,696,825.36 51,626,039.95

Total 404,468,319.29 320,273,315.76

3)Cashreceivedfromotheractivitiesrelatingtoinvestment

Item CurrentPeriod LastPeriod
Interestincomearisingfrombanksavings 67,279,674.91 40,936,820.59
Governmentsubsidywithassetsconcerned 15,511,600.00
Other 1,678,745.81 540,386.28

Total 84,470,020.72 41,477,206.87
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4)Cashpaidforotheractivitiesrelatingtoinvestment

Item CurrentPeriod LastPeriod
Losesofforwardexchangesettlement 647,270.61
Bidbondrefund 270,000.00 351,000.00

Total 270,000.00 998,270.61

5)Cashpaidforotheractivitiesrelatingtofinancing

Item CurrentPeriod LastPeriod
,:\t:ziodtijgrt;efundtominorityshareholdersduetothecancelIationofs 2,000,000.00 15.642.93
Handlingchargeofdividend 10,179.95 135,968.31
Handlingchargeofprivateplacement 5,000.00

Total 2,015,179.95 151,611.24

(2)Supplementaryoftheconsolidatedcashflowstatement

Thesameperiodoflastye

Item CurrentPeriod ar
1.Netprofitisadjustedtocashflowofoperationactivities:
Netprofit 53,008,564.72 98,094,701.39
Add:provisionfordepreciationofassets 18,938,120.65 45,493,272.74

Depreciationoffixedassets,consumptionofoilgasassetsanddepreci

ationofproductivebiologicalassets 76,256,307.73 64,958,108.18
Amortizationofintangibleassets 35,299,207.62 26,594,339.27
Amortizationoflong-termretainedexpense 1,983,197.40 95,258.41
Lossfromdisposaloffixedassets,intangibleassetsandotherlongterm

assets(gainislistedwith*-") -3,288,766.57 11,098,098.67
Lossfromdiscardingfixedassetsasuseless(gainislistedwith-"")
Lossfromchangeoffairvalue(gainislistedwith“-"") 18,790,911.11 10,359,085.30
Financialexpense(gainislistedwith*-"") -12,611,639.61 -46,417,395.15
Investmentloss(gainislistedwith*“-”’) -14,749,419.09 -23,593,349.66
Decreaseofdeferredincometaxassets(increaseislistedwith“-”") -9,345,945.02 -3,241,353.88
Increaseofdeferredincometaxliabilities(decreaseislistedwith“-”") 709,021.19 -305,541.12
Decreaseofinventories(increaseislistedwith“-"’) -500,342,261.06 -622,013,977.03

) Decreaseofoperationalaccountsreceivable(increaseislistedwith®- 1979.401,011.32 2.129300,425.57
Increaseofoperationalaccountspayable(decreaseislistedwith*-”") 1,475,238,073.31 3,052,409,876.36
Other

Netcashflowarisingfromoperationactivities 160,489,361.06 484,230,697.91

2.Majorinvestmentandfinancingactivitiesthatdonotinvolvecashr
eceipts:

Conversionofdebtintocapital

SwitchingCompanybondsduewithinoneyear
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financingleaseoffixedassets

3.Netchangeincashandcashequivalents:

Balanceatperiod-endofcash

3,766,244,024.41

4,809,458,518.39

Less:Balanceatperiod-beginofcash

5,089,765,770.39

3,986,098,419.76

Add:Balanceatperiod-endofcashequivalents

Less:Balanceatperiod-beginofcashequivalents

Netincreaseincashandcashequivalents

-1,323,521,745.98

823,360,098.63

(3)Nonetcashpaidforsubsidiaryobtainedinthe Year

(4)NonetcashreceivedfromsubsidiarydisposalintheYear

(5)Cashandcashequivalent

Item CurrentPeriod Openingamount
Cash 3,766,244,024.41 5,089,765,770.39
Including:cashinstock 63,067.23 43,454.93
Bankdepositsavailableforpaymentatanytime. 3,343,743,786.53 4,600,242,944.53
Othermonetaryfundavailableforpaymentatanytime 422,437,170.65 489,479,370.93
Cashequivalents
Including:bondinvestmentduewithin3months
Balanceofcashandcashequivalentsatperiod-end 3,766,244,024.41 5,089,765,770.39
Including:usingtherestrictedcashandcashequivalentsoftheparentco
mpanyorsubsidiaryofthegroup
59.Assetswithownershiportherighttouserestricted

Item EndingBookvalue Reasons
Monetaryfund 165,946,017.95 Margin
Notesreceivable 868,425,582.30 Pledged
Intangibleassets™°" 19,214,965.77 Pledged
AccountreceivableMNo®? 365,961,446.70 Pledged

Total

1,419,548,012.72

Notel:intangibleassetsmortgagedrefertothelanduserightpledge,foundmorein“33.Longtermborrowings’un

derthisnoteVI

Note2:Pledgeoftheaccountreceivablereferstotheaccountpledgeforexportbillfinancing.

60.Foreigncurrency

(1)Foreigncurrency

Item Endingforeigncurrencybala Exchangerate EndingRMBconvertedb

nce alance
Monetaryfund 426,516,609.71
Including:USD 58,287,746.82 6.6166 385,666,705.61
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Euro 3,475,422.00 7.6515 26,592,191.44
AUD 1,768,989.02 4.8633 8,603,124.30
Rupi 19,191,112.90 0.054352 1,043,075.37
HKD 1,021.97 0.8431 861.62
IDR 10,023,155,161.00 0.00046 4,610,651.37
Accountreceivable 1,085,756,121.96
Including:USD 136,024,320.83 6.6166 900,018,521.20
Euro 4,296,648.54 7.6515 32,875,806.30
AUD 1,379,995.50 4.8633 6,711,332.12
Rupi 2,492,730,428.94 0.054352 135,484,884.27
IDR 23,186,039,275.00 0.00046 10,665,578.07
Otheraccountreceivable 1,920,046.06
Including:USD 21,827.00 6.6166 144,420.53
Rupi 22,816,493.81 0.054352 1,240,122.07
IDR 1,164,137,967.00 0.00046 535,503.46
Accountpaidinadvance 8,070,391.28
Including:USD 335,652.20 6.6166 2,220,876.35
Euro 604,695.80 7.6515 4,626,829.91
IDR 2,658,010,906.00 0.00046 1,222,685.02
Accountpayable 134,730,329.20
Including:USD 3,739,910.11 6.6166 24,745,489.23
Euro 67,295.81 7.6515 514,913.89
Rupi 1,902,230,428.53 0.054352 103,390,028.25
IDR 13,217,169,196.00 0.00046 6,079,897.83
Otheraccountpayable 16,971,252.40
Including:USD 936.81 6.6166 6,198.50
Rupi 304,804,434.33 0.054352 16,566,730.61
IDR 865,920,205.00 0.00046 398,323.29
Accountreceivedinadvance 243,970,594.41
Including:USD 35,589,539.58 6.6166 235,481,747.59
Euro 1,104,965.88 7.6515 8,454,646.43
AUD 6,636.50 4.8633 32,275.29
IDR 4,185,000.00 0.00046 1,925.10
Short-termloans 487,312,590.00
Including:USD 73,650,000.00 6.6166 487,312,590.00

(2)Foreignoperationalentity

TheforeignoperationalentityoftheCompanywasChanghongRubaTradingCompany(Private)Limited,mainlyoperatesinLahore,Paki
stan;RecordingcurrencyisPakistanRupi. CHANGHONGMEILINGELECTRICINDONESIA,PT,mainlyoperatesinjakarta;Record
ingcurrencyisIDR.
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VIl.Changesofconsolidationrage

1.Enterprisecombinedunderthedifferentcontrol:nil

2.Enterprisecombinedunderthesamecontrol:nil

3.Reversedtakeover:Nil
4.Disposalofsubsidiary:Nil

5.Subsidiaryliquidated

Priceo o o Differencebetweenthedisposalpriceandpropo: Othercomprehensiveincometr
L -~ . Ratiooftheequitydis: Wayoftheequitydispo : . Determinationbesisforthetimepo: rtionofthesubsidiary snetassetsenjoyinaspecto: ansferredintoinvestmentinoom
R wﬁ posed *d Timeponofoontanghtose | i ooirightiose fthecorsolictecfinancialstatementwhichisre ewhichrelatecwiththeecuitin
spondiothedisposalinvestrment vestmentoforiginalsubsidiary
. Liquidationcan S
ZhongshanHongyouElectricCo.,Ltd. 60.00% 2018.05 Liquidationcompleted

celled

6.Subsidiarynewlyestablished:Nil
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VII1.Equityinotherentity
1.Equityinsubsidiary

(1)Compositionoftheenterprisegroup

Busin

Share-holdingr

. Registr | o cinessn atio(%o) .
Subsidiary essare | ationpla - : Acquireway
a ce ature  Direct = Indire
ly ctly
ZhongkeMeilingCryogenicTechnologyCo
g g-ryog 9y Hefei Hefei Manufaciu 6687 Investment
. Ltd1) res,sales
. . . . . Softwared
SichuanHongmeilntelligentTechnologyCo
g g 9y Miany  Mianya evelopme 10000 | Investment
.,Ltd.2) ang ng nt
. - . - Miany | Mianya | Manufactu
MianyangMeilingRefrigerationCo.,Ltd.3) ang ng res sales 9500 500 Investment
JiangxiMeilingElectricApplianceCo.,Ltd.
g g P DZ jpz  Manufclu e o5 jnvestment
4) res,sales
HefeiMeilingApplianceMarketingCo.,Ltd . .
5) Hefei Hefei Sales 082 018 Investment
GuangxiHuidianHomeApplianceCo.,Ltd6 | Nanni . Enterprisecombinedund
) ng Nanning Sales 10000 erthedifferentcontrol
WuhuMeilingApplianceMarketingCo.,Ltd
7 g9App g Wuhu Wuhu Sales B0 | Investment
ChangchunMeilingApplianceMarketingC
g gApp g Chang ~ Changc Sales 10000 : Investment
0.,Ltd8) chun hun
JinanXiangyouApplianceMarketingCo.,Lt . .
d9) Jinan Jinan Sales 9140 Investment
NanchangXiangyouApplianceMarketingC
g gy pp g Nanch | Nancha Sales 800 Investment
0.,L.td10) ang ng
JinzhouMeilingApplianceMarketingCo.,L i i
9AbP g JingzhJingzho Sales %600 : Investment
td11) ou u
ShenyangMeilingApplianceMarketingCo.
yang g/pp 9 Sheny | Shenyan Sales 10000 | Investment
,Ltd12) ang g
WuhanMeizhirongApplianceMarketingC
9App g Wuha Wuhan Sales 91.00 Investment
0.,L.td113) n
ZhengzhouMeilingApplianceMarketingC
g gAop g Zheng  Zhengzh Sales 10000 | Investment
0.,L.td14) zhou ou
ShijiazhuangMeilingApplianceMarketin
) g 9App g  Shijiaz | Shijiazh Sales 10000 Investment
Co.,Ltd15) huang uang
ChengduMeilingApplianceMarketingCo.,
g g/pp g Cheng | Chengd Sales 9600 Investment
Ltd16) du u
GuiyangMeilingApplianceMarketingCo., i .
yang aApp g Guiya Guiyang Sales 10000 | Investment
Ltd17) ng
FuzhouMeilingApplianceMarketingCo.,L
g/pp g Fuzho Fuzhou Sales 10000 | Investment
td18) u
NanjingMeilingApplianceMarketingCo.,L i .
Wl gj) g 9/pp g Nagjln Nanjing Sales 10000 | Investment
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TaiyuanMeilingApplianceMarketingCo.,L i .
Y gapp g Taiyua Taiyuan Sales 10000 | Investment
td20) n
ChangshaMeizhilaiApplianceMarketingC
g PP g Chang - Changsh Sales 9700  Investment
0.,Ltd21) sha a
HangzhouMeilingApplianceMarketingCo
g gapp g Hangz  Hangzh Sales 10000 : Investment
. Ltd22) hou ou
ChonggingMeilingApplianceMarketingC i
gamng g/pp g Ch_ong Chongg Sales 10000 | Investment
0.,Ltd23) qing ng
KunmingMeilingApplianceMarketingCo., i i
g gapp g Kunmi | Kunmin Sales 9750 | Investment
Ltd24) ng g
ShanghaiMeilingApplianceMarketingCo.,
9 9ApP g Shapg Shangha Sales %900 : Investment
Ltd25) hai i
NantongMeilingApplianceMarketingCo.,
g 97pp g Nanto Nantong Sales 10000 | Investment
Ltd26) ng
GuangzhouMeilingApplianceMarketingC
g g7pp g Guang | Guangz Sales 900 : Investment
0.,Ltd27) zhou hou
TianjinMeilingApplianceMarketingCo.,Lt ianii L
I 9npp 9 Tianji Tianjin Sales 10000 Investment
d28) n
HaerbinMeilingApplianceMarketingCo.,L i .
9mpp g Haerbi Haerbin Sales 10000 | Investment
td29) n
BeijingMeilingApplianceMarketingCo.,Lt
)" aspp g Beijin Beijing Sales 10000 | Investment
d30) g
HefeiMeilingNonferrousMetalProductsCo i i
g Hefei Hefei Manufactu 10000 Enterp_rlsecomblnedund
.,Ltd.31) res,sales erthedifferentcontrol
GuangdongChanghongRidianTechnology i zhong | Zhongsh i Manufactu B Enterprisecombinedund
Co.,Ltd.32) shan an res,sales ) erthesamecontrol
. Miany | Mianya
ChangmeiTechnologyCo.,Ltd.33) ang ng Sales 9%6.256 Investment
CHANGHONGMEILINGELECTRICIN | Jakapt
Jakapta Sales 10000 | Investment
DONESIA,PT34) a
ChanghongRubaTradingCompan i
_g 9 o g pany Pakist Pakistan Sales 6000 | Investment
(Private) Limited35) an
SichuanChanghongAirConditionerCo. Lt = Miany . Mianya ;| Manufactu 10000 Enterprisecombinedund
d36) ang ng res,sales ’ erthesamecontrol
ZhongshanChanghongHomeAppliancesC | Zhong | Zhongsh | Manufactu 000 1000 Enterprisecombinedund
ompanyLimited37) shan an res,sales ’ ’ erthesamecontrol
- . . . Manufactu Enterprisecombinedund
HefeiMeilingGroupHoldingCo.,Ltd.38) Hefei Hefei res sales 10000 erthedifferentcontrol
MeilingEquatorAppliance(Hefei)Co.,Ltd. . . i i
gEq pp ( ) Hefei Hefei | Manufactu 1o | Enterprisecombinedund
39) res,sales erthedifferentcontrol
. . . . Manufactu Enterprisecombinedund
HefeiEquatorApplianceCo.,Ltd.40) Hefei Hefei res sales 10000 erthedifferentcontrol
Hon G dE HeatPumpTech i i
gyuanGroundenergyHeatPump fechn | Miany | Mianya | Manufactu 5100 | Investment
ologyCo.,Ltd41) ang ng res,sales
HongyuanGroundEnergyHeatPumpTechn | Zhong | Zhongsh | Manufactu 5100 | Investment
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ology(Zhongshan)Co.,Ltd.42) shan an res,sales
MeilingCandyWashingMachineCo.,Ltd.4 . .

g y g Hefei Hefei Manufaciu 6000 Investment
3) res,sales

Guang | Guangz

GuangzhouChanghongTradingCo.,Ltd44) Zhou hou Sales 10000 | Investment
ZhongshanHonglingTradingCo.,Ltd.45) Zs,f;]c;rr]\g th;r:]gsh Sales 10000 | Investment
HebeiHongmaoHouseholdApplianceTech

g PP Handa Handan Manufacty 10000 | Investment
nologyCo.,Ltd46) n res,sales

Note:

1)ZhongkeMeilingCryogenicTechnologyCompanyLimited(hereinafterreferredtoasZhongkeMeiling),the

predecessorofwhichwasZhongkeMeilingCryogenicTechnologyLimitedLiabilityCompany,wasestablished
on290ctober2002byjointcontributionfromtheCompanyandTechnicalInstituteofPhysicsandChemistry,CA
S(“TIPC”),withregisteredcapitalofRMB60millionupontheestablishment,amongwhich,theCompanymade

capitalcontributionofRMB42million(includingtheassetsinspecieattheconsiderationofRMB35,573,719.70
asevaluatedbyBeijingZhongzhengAppraisalCo.,Ltd.withissuanceofthe AppraisalReport(ZZPBZ(2002)N

0.029)andcashcontributionofRMB6,426,280.30)accountingfor70%oftheaforesaidregisteredcapital ,andT]
PCmadecapitalcontributionofRMB18millionwithintangibleassetsofsuchvalue(hamelythesinglecompress

ormixtureindustriallowtemperaturerefrigerationtechnology)asevaluatedbyJingzhongziAssetsAppraisalC

0.,Ltd.withissuanceoftheAppraisalReport(ZZPBZ(2002)No.225)accountingfor30%oftheaforesaidregiste
redcapital. Thepaid-inoftheaboveregisteredcapitalhasbeenverifiedbyHuazhengAccountingFirmbyissuanc
eoftheAssets\erificationReport(HZY Z(2002)No.B157)dated160ctober2002.

InOctober2014,accordingtotherelevantprovisionundertheManagementRulesonApplicationofStateOwned
AssetsbyCentralBusinessOrgans, TIPCtransferredthe30%equityinterestsheldbyitinZhongkeMeilingCryo

genicTechnologyCompanyLimitedtoitswholly-ownedsubsidiaryZhongkeXianxing(Beijing) AssetsManag
ementCo.,Ltd(hereinafterreferredtoasZzhongkeXianxing)whichwouldperformmanagementovertheoperati
ngassetsof TIPC.Uponconsiderationandapprovalatthe37"meetingofthe7"BoardofDirectorsofHefeiMeilin

gCo.,Ltd,itisagreedtowaivethepre-emptiveright.

On10August2015,allthefounderssignedtheFounder AgreementofZhongkeMeilingCryogenicTechnologyC
ompanyLimited,pursuanttowhich,theydecidedtochangethefirmtypeofZhongkeMeilingCryogenicTechnol

ogyCompanyLimitedtoajointstockcompany.BasedonthenetassetsofRMB96,431,978.25asauditedbyXinyo
ngZhongheCPAasof30June2015,anaggregateof65,000,000shareshavebeenconvertedattheproportionofl:0
.67,whicharetobeheldbytheoriginalshareholdersaccordingtotheirrespectiveentitlement.Incasethatthenetas
setsexceedregisteredcapital,thebalanceshallberecordedincapitalreserve.On28 August2015,XinyongZhong
heCPAreviewedtheregisteredcapitalandpaid-inthereofinrespectofthestockreform,andissued Assets\erifica
tionReport(XYZH/2015CDA40161). TheCompanyregisteredindustrialandcommercialinformationon11Se
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ptember2015.

OnNovember25,2016,thefirstExtraordinaryShareholders'GeneralMeetingofZhongkeMeilingCryogenicT
echnologyCo.,Ltd.in2016consideredandapprovedtheProposalonthelssuancePlanoftheCompany;Zhongke
MeilingCompanyissued3,150,000sharestospecificinvestorsbythenon-publicofferingofsharesat1.63Yuanp
ershare. ThecurrentcapitalincreasewasverifiedbytheNo. [ XYZH/2016CDA40294 ]

capitalverificationreportissuedbyShineWingCPA(specialgeneralpartnership). Afterthecompletionoftheiss
uance,thesharecapitalofZhongkeMeilingCompanyincreasedto68,150,000sharesandtheCompany'sshareho
Idingratiowas66.76%.

On15September2017,theProposaloftheFirstStockPlacementofZhongkeMeilingCryogenicTechnologyCo.,
Ltdforyearof2017wasdeliberatedandapprovedby4sessionextraordinaryofshareholdersgeneralmeetingof

2017.ZhongkeMeilingoffering490,300sharestospecificinvestorsbywayofprivatelyplacement,whichhas1.7
2Yuanpershareinamount. ThecapitalincreasementhasbeenverifiedbytheNo. [ XYZH/2017CDA40324 ]

capitalverificationreportissuedbyShineWingCPA (specialgeneralpartnership).Afterthecompletionofshares
placement,stockoftheCompanyincreasedto68,640,300sharesand66.87%heldbytheCompany.

2)SichuanHongmeilntelligentTechnologyCo.,Ltd.(hereinafterreferredtoasHongmeilntelligent)wasestabli
shedonJan.24,2014.ItisalimitedcompanyjointlyinvestedbytheCompanyandMianyangMeilingRefrigeratio
nCo.,Ltd.,beingapprovedbythelndustrialandCommerceBureauofPeichengDistrict,MianyangCity. Thecom
panyowesregisteredcapitalofRMB5million,includingRMB4.95millioncontributedbyChanghongMeiling
Companyincash,accountedfor99%oftheregisteredcapital;MianyangMeilingRefrigerationCo.,Ltd.contribu
tedRMB50000incashwith1%oftheregistercapitaloccupied. Theabovementionedregistercapitalhavebeenve
rifiedbyverificationreportofChuanjinlaiYanziNo.[2014]B039issuedbySichuandinlaiAccountingFirmCo.,
Ltd.InJuly2016,thesharesofHongmeilntelligent,heldbytheCompanyhastransferredtoSichuanChanghongA
CCao.,Ltd. aftertransferred,ChanghongAChas99%equityofHongmeilntelligent,theCompanyhasnoshareso
fHongmeilntelligentdirectly.

3)MianyangMeilingRefrigerationCo.,Ltd.(hereinafterreferredtoasMianyangMeiling),alimitedliabilityco
mpanyjointlysetupbytheCompanyandChina-techMeilingCompany,wasfoundedonMar.6,2009.Itsregistere
dcapitalandpaid-incapitalwasRMB50millionuponestablishment,ofwhich,theCompanyinvestedRMB45mi
Ilion,accountingfor90%oftheregisteredcapital;ZhongkeMeilingCompanyinvestedRMB5million,accounti
ngforl0%oftheregisteredcapital. Thecapitalreceiptwasverifiedbytheverificationreportf CXKY (2009)No.0
08]ofSichuanXingruiCertifiedPublicAccountants.On19January2011,theCompanyincreaseRMB50millio
nincapitalofMianyangMeiling,ofwhichRMB95millioninvestedbytheCompany,a95%oftotalregistercapital
whileRMB5millioninvestedbyZhongkeMeiling,a5%oftotalcapitaloccupied. Thepaid-incapitalhasbeenveri
fiedbyCapitalVerificationReport [ XYZH/2010CDA6040 ]
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fromChengduBranchofShinewingCPACO.,Ltd.In2011,ZhongkeMeilingenteredinto“EquityTransferAgre
ement”withJiangxiMeilingRefrigerationCo.,Ltd.SpercentequityofMianyangMeilingheldbyZhongkeMeili
ngwastransferredtoJiangxiMeilingRefrigerator.InSeptember2013,JiangxiMeilingRefrigerationwascombi
nedbylJiangxiMeilingElectricApplianceCo.,Ld,than5percentequitywastransfertoJiangxiMeilingElectricA
ppliance.

4)JiangxiMeilingElectricApplianceCo.,Ltd.(hereinafterreferredtoasJiangxiMeilingElectricAppliance)wa
salimitedliabilitycompanyjointlyestablishedbytheCompanyandMianyangMeilingon23May2011.Register
capitalofthecompanytotallyasRMB50million,RMB49.375millioninvestedbytheCompany,98.75%intotalr
egistercapitalwhileRMBO0.625millioninvestedbyMianyangMeiling,al.25%intotalregistercapitaloccupied.
TheinitialinvestmentRMB10.50millionwasreceiveddated13May2011withRMB10millionfromtheCompa
nyandRMBO0.5millionfromMianyangMeiling.Restofthecapitalshallbeinvestedfullywithin2yearsafterthejo
intventuresestablishedaccordingtocapitalrequirement.TheinitialinvestmentcapitalwereverifiedbytheCapit
alVerificationReport[JXKYZi(2011)No.090]issuedfromJingdezhenXingciCPACo.,Ltd.SecondcapitalRM
B39.5millionwasfullyfundedon28July2011,theCompanycontributedRMB39.375millionwhileMianyang
MeilingCompanyinvestedRMB125,000,thecontributionshavebeenverifiedbythecapitalverificationreport[
JingXingKuaiYanZi(2011)No.:134]issuedfromJDZXingciCPACo.,Ltd.

5)HefeiMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasMeilingMarketing)isthelimitedcomp
anyjointlyinvestedbytheCompanyandMianyangMeilingCompanyon210ct.2009.Registeredcapitalandpai

d-upcapitalwasRMB10million,includingRMB9.9millioninvestedbytheCompany,a99%oftheregisteredcap
ital;MianyangMeilingCompanycontributedRMBO.1million,al%oftheregisteredcapital. Theabovemention
edpaid-upregistercapitalhavebeenverifiedbyverificationreportof[WanAnLianXinDaYanZi(2009)No.074]
issuedbyAnhuiAnLianXinDaAccountingFirmCo.,Ltd.On25Nov.2010,theCompanyincreasedcapitalRMB
45million,registeredcapitalamountingtoRMB55million,includingRMB54.9millioncontributedbytheCom

pany,a99.82%oftheregisteredcapital, whileMianyangMeilinginvestedRMBO.1million,a0.18%oftheregiste
redcapital. Theincreasedcapitalhavebeenverifiedbyverificationreportof[WanHuaShenZhengDaKuaiYanZi
(2010)No.1514]issuedbyAnhuiHuaShenZhengdaCPACo.,L td.

6)GuangxiHuidianHomeApplianceCo.,Ltd.(hereinafterreferredtoasGuangxiHuidian)establishedinMarch
2010withregisteredcapitalofRMB5million. TheCompanyinvestedRMB 1million,accountedfor20%ofthere
gisteredcapital;MeilingMarketingacquired44%equityinterestsfromtheminorityshareholdersin2014.1n201
5,MeilingMarketingandJiangxiMeilingAppliancesenteredintoequitytransferagreementswithminorityshar
eholdersrespectively,toacquireasthetransfereesthe35.6%and0.4%equityinterestsofGuangxiVWeidianheldb
yminorityshareholders.UponcompletionofequitytransferinApril2015,MeilingMarketingandJiangxiMeilin

gAppliancesheldtheentireequityinterestsofGuangxiHuidianasawhole.

7)WuhuMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasWwuhuMeiling)wasestablisheddated
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24December2010withregisteredcapitalofRMB6million;theCompanyinvestedRMB2.16million,accounted
for36%oftheregisteredcapital. AfterMeilingMarketingacquired65%equityinterestsfromtheminorityshareh
oldersin2014,MeilingMarketingtheCompanytotallyholds98%equityoftheWuhuMeiling;

8)ChangchunMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasChangchunMeiling)wasestabli
sheddated22December2010withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB2.91m
illion,accountedfor97%oftheregisteredcapital;in2017,afteracquiring3%equityfromtheminority,MeilingM
arketingholds100%equityofChangchunMeilingintotal.

9)JinanXiangyouApplianceMarketingCo.,Ltd.(hereinafterreferredtoasJinanXiangyou)wasestablisheddat
ed3June2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB1.08million,accounted
for36%oftheregisteredcapital;afterMeilingMarketingacquired55.4%equityinterestsfromtheminorityshare

holdersin2015,MeilingMarketingtotallyholds91.4%equityoftheJinanXiangyou.

10)NanchangXiangyouApplianceMarketingCo.,Ltd.(hereinafterreferredtoasNanchangXiangyou)wasesta
blisheddated5January2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB1.08milli
on,accountedfor36%oftheregisteredcapital. Afteracquired49%equityinterestsfromtheminorityshareholder

sin2014,MeilingMarketingtotallyholds85%equityofNanchangXiangyou.

11)JingzhouMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoaslJingzhouMeiling)wasestablishe
ddated10January2011withregisteredcapitalofRMB4million;MeilingMarketinginvestedRMB2.4million,acc
ountedfor60%oftheregisteredcapital.In2013,theCompanypurchased20%equityfromminority; AfterMeilin
gMarketingacquired1%equityinterestsfromtheminorityshareholdersin2014,MeilingMarketingacquired15
%equityinterestsfromtheminorityshareholdersin2016,MeilingMarketingtotallyholds96%equityofJingzho
uMeiling.

12)ShengyangMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasShengyangMeiling)wasestabl
isheddated26January2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB2.844milli
on,accountedfor94.8%oftheregisteredcapital . AfterMeilingMarketingacquired5.2%equityinterestsfromth
eminorityshareholdersin2016,MeilingMarketingtotallyholds100%equityofShenyangMeiling.

13)WuhanMeizirongApplianceMarketingCo.,Ltd.(hereinafterreferredtoas\WWuhanMeizirong)wasestablish
eddated10January2011withregisteredcapitalofRMB5million;MeilingMarketinginvestedRMB4.55million,a

ccountedfor91%oftheregisteredcapital.

14)ZhengzhouMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasZzhengzhouMeiling)wasestab
lisheddated17January2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB1.08milli
on,accountedfor36%oftheregisteredcapital.In2013,MeilingMarketingpurchased10%equityfromminority;

MeilingMarketingsignedequitytransferagreementwiththeminorityshareholdersinApril2015,toacquireasth
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etransfereethe39%equityinterestsofZhengzhouMeilingheldbyminorityshareholders,MeilingMarketingac

quired10%equityinterestsfromtheminorityshareholdersinFebruary2016;andafteracquiring5%equityfrom
minorityin2017,MeilingMarketingtotallyholds100%equityofZhengzhouMeiling.

15)ShijiazhuangMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasShijiazhuangMeiling)wases
tablisheddated14January2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB1.08mi
Ilion,accountedfor36%oftheregisteredcapital; AfterMeilingMarketingacquired27.33%equityheldbythemi
norityin2014,holding63.33%equityoftheShijiazhuangMeiling; Afteracquired32%equityheldbytheminorit
yin2015andacquiring4.67%equityfromminorityin2017,MeilingMarketingtotallyholds100%equityofShiji

azhuangMeiling.

16)ChengduMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasChengduMeiling)wasestablishe
ddated26January2011withregisteredcapitalofRMB5million;MeilingMarketinginvestedRMB4.17million,ac
countedfor83.4%oftheregisteredcapital; AfterMeilingMarketingpurchased9%equityfromminorityin2015,
purchased0.8%equityfromminorityin2016,andpurchasedl.2%equityfromminorityin2018,MeilingMarketi
ngtotallyholds96%equityofChengduMeiling.

17)GuiyangMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasGuiyangMeiling)wasestablishe
ddated24January2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMBO0.78million,ac
countedfor26%oftheregisteredcapital;afterMeilingMarketingpurchased18%equityfromminorityin2013,
MeilingMarketingpurchased42%equityfromminorityin2015,MeilingMarketingpurchased14%equityfrom
minorityin2016,MeilingMarketingheldinaggregatethe100%equityinterestsofGuiyangMeiling.

18)FuzhouMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasFuzhouMeiling)wasestablishedd
ated25January2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB2.97million,acco
untedfor99%oftheregisteredcapital;in2017,afteracquiring1%equityfromtheminority,MeilingMarketingho
1ds100%equityofFuzhouMeilingintotal.

19)NanjingMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasNanjingMeiling)wasestablished
dated14Feb.2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB2.97million,accou
ntedfor99%oftheregisteredcapital;in2017,afteracquiring1%equityfromtheminority,MeilingMarketinghol
ds100%equityofNanjingMeilingintotal.

20)TaiyuanMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoas TaiyuanMeiling)wasestablished

dated18January2011withregisteredcapitalofRMB4million; MeilingMarketinginvestedRMB1.59million,acc
ountedfor39.75%oftheregisteredcapital;afterMeilingMarketingpurchased45.5%equityfromminorityin201
3,afterpurchased14.75%equityfromminorityin2016,MeilingMarketingtotallyholds100%equityoftheTaiyu

anMeiling.
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21)ChangshaMeizhilaiApplianceMarketingCo.,Ltd.(hereinafterreferredtoasChangshaMeiling)wasestabli
sheddated26January2011withregisteredcapitalofRMB5million; MeilingMarketinginvestedRMB1.8million,
accountedfor36%oftheregisteredcapital;theCompanyenteredintoequitytransferredagreementwithminority
shareholdersin2014,transferred50%equityofChangshaMeilingheldbytheminority,afterpurchased11%equi
tyfromminorityin2016,MeilingMarketingtotallyholds97%equityofChangshaMeizhilai.

22)HangzhouMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasHangzhouMeiling)wasestablis
heddated17Feb.2011withregisteredcapitalofRMB3million; MeilingMarketinginvestedRMB2.655million,a

ccountedfor88.5%oftheregisteredcapital; MeilingMarketingsignedequitytransferagreementwiththeminori

tyshareholdersin2015,toacquireasthetransfereethe6.5%equityinterestsofHangzhouMeilingheldbyminorit

yshareholders.UponcompletionofsuchequitytransferinFebruary2015,MeilingMarketingheldinaggregateth
e95%equityinterestsofHangzhouMeiling;in2017 afteracquiring5%equityfromtheminority, MeilingMarket
ingholds100%equityofHangzhouMeilingintotal.

23)ChonggingMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasChonggingMeiling)wasestabl
isheddated1March2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB2.55million,
accountedfor85%oftheregisteredcapital; AfterMeilingMarketingpurchased13%equityfromminorityin201
5and2%equityin2017,MeilingMarketingtotallyholds100%equityofChonggingMeiling.

24)KunmingMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasKunmingMeiling)wasestablish
eddated28Feb.2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB1.395million,ac
countedfor46.5%oftheregisteredcapital;afterMeilingMarketingpurchased40%equityfromminorityin2013,
and9%equityin2016aswellas2%equityin2017,MeilingMarketingtotallyholds97.5%equityoftheKunming
Meiling.

25)ShanghaiMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasShanghaiMeiling)wasestablish
eddated9March2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB2.97million,acc

ountedfor99%oftheregisteredcapital.

26)NantongMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasNantongMeiling)wasestablishe
ddated8March2011withregisteredcapitalof3million'Yuan;MeilingMarketinginvested1.74millionYuan,acco
untedfor58%oftheregisteredcapital;In2013,afterMeilingMarketingpurchased34%equityfromminority,afte
racquiring8%fromminoritybyMeilingMarketing,100%equityoftheNantongMeilingintotalareholdbyMeili
ngMarketing.

27)GuangzhouMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasGuangzhouMeiling)wasestab
lisheddated13May2011withregisteredcapitalofSmillion'Yuan;MeilingMarketinginvested4.3millionYuan,ac

countedfor86%oftheregisteredcapital;afterMeilingMarketingacquired12%equityinterestsfromtheminorit
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yshareholdersin2014,MeilingMarketingtotallyheldthe98%equityinterestsofGuangzhouMeiling.

28)TianjinMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasTianjinMeiling)wasestablishedda
ted2March2011withregisteredcapitalof3million'Yuan;MeilingMarketinginvested2.565million'Yuan,account
edfor85.5%oftheregisteredcapital;In2015,MeilingMarketingandJiangxiMeilingAppliancesenteredintoeq
uitytransferagreementswithminorityshareholdersrespectively,toacquireasthetransfereesthe14.1%and0.4
%equityinterestsofGuangxiWeidianheldbyminorityshareholders.UponcompletionofequitytransferinDece
mber2015,MeilingMarketingtotallyheldtheentireequityinterestsofTinjianMeiling.

29)HaerbinMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasHarbinMeiling)wasestablishedd
ated6April2011withregisteredcapitalofRMB3million;MeilingMarketinginvestedRMB1.08million,account
edfor36%oftheregisteredcapital;MeilingMarketingacquired41.5%equityinterestsfromtheminorityshareho
Idersin2014,MeilingMarketingacquired17.5%equityinterestsfromtheminorityshareholdersin2015,Meilin
gMarketingtotallyheldthe95%equityinterestsofHarbinMeiling;in2017,afteracquiring5%equityfromthemi
norityshareholders,MeilingMarketingholds100%equityoftheHarbinMeilingintotal.

30)BeijingMeilingApplianceMarketingCo.,Ltd.(hereinafterreferredtoasBeijingMeiling)wasestablishedda
ted28March2011withregisteredcapitalof3millionYuan;MeilingMarketinginvested2.97million'Yuan,account
edfor99%oftheregisteredcapital;in2017,afteracquiring1%equityfromtheminorityshareholders,MeilingMa
rketingholds100%equityoftheBeijingMeilingintotal.

31)HefeiMeilingNonferrousMetalProductsCo.,Ltd.(hereinafterreferredtoasNonferrousMetal)wastheSino-f
oreignjointventurejointlysetupbyoriginalMeilingGroup,HefeiMeilingCopperCo.,Ltd.AndSingaporeKimShinDevel
opmentCo.,Ltd.,whichhavebeenoriginallyapprovedbythe[ WIMWFZZ(1996)No.349]ofForeignTradeandE
conomicCommitteeof AnhuiProvince.ltsregisteredcapitalwasUS$2.92millionuponestablishment,ofwhich,
originalMeilingGroupinvestedUS$1.46million(monetarycapital),accounting50%oftheregisteredcapital,H
efeiMeilingCopperCo.,LtdinvestedUS$0.584million(monetarycapitalof RMBO0.18millionandrealassetsofUS$0.404
million),accounting20%ofregisteredcapitalwhileSingaporeKimShinDevelopmentCo.,LtdinvestedUS$0.876mill
ion(monetarycapital),accounting30%oftheregisteredcapital. Theabovementionedinvestmentverifiedbythe
verificationreportof[HSWZ(1995)No.0737],[HSWZ(1996)No.328]and[HSWZ(1998)N0.088]fromAnhui
CPAsCo.,Ltd.InJuly2008,approvedby[HWS(2008)No.53]fromForeignTradeEconomicCooperationBurea
uofHefeiCity,30%equityand20%equityheldbySingaporeKimShinDevelopmentCo.,LtdandHefeiMeilingCoppe
rCo.,LtdrespectivelytransferredtooriginalMeilingGroupTotally. TheCompany’sregistercapitalcameintoRM

B24,286,808.00aftertransference,andwasnotthejoint-ventureanymore.

32)GuangdongChanghongRidianTechnologyCo.,Ltd.(hereinafterreferredtoasChanghongRidian)isalimite
dliabilitycompanyinvestedandestablishedbySichuanChanghongElectricCo.,Ltd.(hereinafterreferredtoasS
ichuanChanghong)andSichuanChanghongMotorTransportCo.,Ltd.(hereinafterreferredtoasChanghongM
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otorTransportCompany)onMay25,2016.Theregisteredcapitalandpaid-incapitalareRMB40millionYuan,of
whichSichuanChanghonghasinvested32million'Yuanbymonetarycapital,accountingfor80%oftheregistere
dcapital;ChanghongMotorTransportCompanyhasinvested8million'Yuan,accountingfor20%oftheregistere
dcapital. Theofficialreceiptsofregisteredcapitalhavebeenverifiedbyoriginal SichuanJunhe AccountingFirm[
No.JHYZ(2006)3027].ChanghongRidianincreasedregisteredcapitalof43millionYuanonJanuary4,2007,ch
angingfrom40millionYuanto83millionYuan,forthenewlyincreased43million'Yuan,SichuanChanghonginv
ested1.8millionYuan,GuangdongXiongfengElectricCo.,Ltd.invested40millionYuan,andKouHuamengand
other9naturalpersonshareholdersinvestedl.2millionYuan,atthesametime,theshareholders'meetingconside
redandagreedtotransfertheinvestmentof8million YuanofChanghongMotorTransportCompanytoSichuanC
hanghonglnnovationInvestmentCo.,Ltd. thestructureoftheregisteredcapitalafterchangeswasthatSichuanC
hanghonginvested33.8millionYuan,accountingfor40.72% ;
GuangdongXiongfengElectricCo.,Ltd.invested40million'Yuan,accountingfor48.19%;SichuanChanghong
InnovationInvestmentCo.,Ltd.Invested8million'Yuan,accountingfor9.64%;KouHuamengandother9natura
Ipersonshareholdersinvested1.2millionYuan,accountingforl.45%.Thechangeofregisteredcapitalwasverifi
edbyZhongshanPromiseAccountingFirm[No.ZCHZ(2007)501010].

OnFebruary18,2009,sevennaturalpersonshareholderstransferredtotal0.76%stockrightstoHuZhiheng,aftert
hetransfer,theregisteredcapitalofChanghongRidianwasstill83millionYuan,thestructureofregisteredcapital
afterchangeswasthatSichuanChanghonginvested33.8millionYuan,accountingfor40.72%;GuangdongXion
gfengElectricCo.,Ltd.invested40millionYuan,accountingfor48.19%;SichuanChanghonglnnovationinvest
mentCo.,Ltd.invested8millionYuan,accountingfor9.64%;HuZhihengandothertwonaturalpersonsharehold

ersinvested1.2millionYuan,accountingforl.45%.

OnOctober9,2014,ChanghongRidianheldtheshareholdersmeetingwhichconsideredandagreedKouHuame
ngtotransferitsstockrightsoftotal250,000 Yuanwhichaccountsfor0.301%oftheChanghongRidian’sregistere
dcapitaltoSichuanChanghonglnnovationInvestmentCo.,Ltd.atthecostof317,802Yuan.Theothershareholde
rsoftheChanghongRidianwaivedtherightofpre-emption.OnDecember11,2014,ChanghongRidianheldthes
hareholdersmeetingwhichconsideredandagreedGuangdongXiongfengElectricCo.,Ltd.totransferitsstockri
ghtsoftotal40million'Yuanwhichaccountsfor48.19%ofthecompany'sregisteredcapitaltoSichuanChanghon
gElectricCo.,Ltd.atthecostof43,977,300Yuan.TheothershareholdersoftheChanghongRidianwaivedtherigh
tofpre-emption.ThestructureofregisteredcapitalafterchangeswasthatSichuanChanghonginvested73.8milli
onYuan,accountingfor88.92%;SichuanChanghonglnnovationinvestmentCo.,Ltd.Invested8.25millionYua
n,accountingfor9.94%;Huzhihengandanothernaturalpersonshareholderinvested950,000Yuan,accountingf
0rl.14%.

On4January2016,SichuanChanghongandSichuanChanghonglnnovationinvestmentCo.,Ltd.transferredtot
al98.855%equityoftheChanghongRidiantotheCompany. Afterthetransfer,theCompanydirectlyholds98.855
%stockrightsofChanghongRidian.
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33)ChangmeiTechnologyCo.,Ltd.(hereinafterreferredtoasChangmeiTechnology)wasinvestedandsetupon
May12,2016inordertopromoteintelligenttransformationandimplementthecompany’sintelligentlifeproject
accordingtothecompany'sstrategicplanningandbusinessdevelopmentneeds.ChangmeiTechnologyhasregis
teredcapitalof50million'Yuan,ofwhichtheCompanysubscribedandpaid45millionYuanincash,accountingfor
90%oftheregisteredcapital,andChangmeiManagementGroupteamsubscribedandpaid5millionYuanincash,
accountingfor10%oftheregisteredcapital. Accordingtotheresolutionof1®,2"%and3"shareholdersmeetingof2
017underthenameofChangmeiTechnology,andthe4™sessionof1*BOD afteracquiringpartoftheminoritysha
res,theCompanyholds95%equityoftheChangmeiTechnologyintotal. TheCompanyincreasedcapitalof15.70
4millionYuanforChangmeiTechnologyin2018,andaftercapitalincreased,share-holdingratioturnsto96.256
%.

34)CHANGHONGMEILINGELECTRICINDONESIA,PT.(hereinafterreferredtoasindonesiaChanghong
forshort)isasubsidiaryestablishedinindonesiaandjointlyinvestedbyZhongshanChanghongandSichuanCha

nghongin2016,thecompany’sregisteredcapitalisémillionUSdollars,ofwhichZhongshanChanghongsubscri

bedandpaid5.88millionUSdollarsincash,accountingfor98%oftheregisteredcapital,ChanghongAirConditio
ningsubscribedandpaid120,000USdollarsincash,accountingfor2%oftheregisteredcapital.On4July2017,res
tsofthe2.94millionUSdollarsaresubscribedbyZhongshanChanghonginlinewiththeagreement.

35)ChanghongRubaTradingCompany(Private)Limited(hereinafterreferredtoasChanghongRuba)wasajoin
tventureestablishedbyZhongshanChanghongAppliancesCompanyLimitedandRUBAGENERALTRADI
NGFZECompany(“RUBA”)on5August201 1 withtheapprovalfromGuangdongDevelopmentandReformC
ommissionbyissuanceoftheApprovalRelatingtoJointConstructionofaManufacturingandSellingPlatformPr
ojectinPakistanbyZhongshanChanghongAppliancesCompanyLimited(YFGWZ(2011)958).Theresolution
ofthesecondextraordinaryshareholders'meetingofZhongshanChanghongin2016passedthe"Proposalonthe
Company'sCapitalIncreasetoChanghongRubaTradingCompany(Private) Limited",andagreedthatthecomp
anyandUAERUBACompanyjointlyincreasecapitaltoChanghongRubaTradingCompany(Private) Limited
whichwasinvestedbybothsidesinPakistanatanearlierstage,ZhongshanChanghonginvested3.84millionUSd
ollarsinthiscapitalincrease,andUAERUBACompanyinvested2.56millionUSdollars,thesharesheldbyboths
idesremainedunchanged. Afterthecapitalincrease,thecompany’sregisteredcapitalbecame12.4millionUSdol
lars,ofwhichZhongshanChanghongHomeAppliancesCompanyLimitedinvested7.44millionUSdollarsinca
sh,shareholdingratiowas60%,UAERUBACompanyinvested4.96millionUSdollarsincash,andshareholding

ratiowas40%.

36)SichuanChanghongAirConditionerCo.,Ltd.(hereinafterreferredtoasChanghongAirConditioner),alimit
edliabilitycompanyjointlysetupbySichuanChanghongandChanghongChuangtou,wasfoundedonNovembe
r28,2008.ItsregisteredcapitalwasRMB200millionuponestablishment,ofwhich,SichuanChanghonginveste
dRMB298million(RMB210,088,900investedbymonetarycapitalwhileRMB87,911,100investedbyrealmat
erial),equivalenttoRMB198millionshares,accountingfor99%oftheregisteredcapital;andChanghongChuan

gtouinvestedRMB3million,accountingforl%oftheregisteredcapitalwithequivalentofRMB2millionshares.
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Theregisteredcapitalreceiptwasverifiedbytheverificationreport{ CGYYZ(2008)No.177]ofSichuanGuangy
uanCertifiedPublicAccountantsCo.,Ltd.and[HLTHYZ(2008)No.12-006]ofSichuanHenglitaiCertifiedPub
licAccountantsCo.,Ltd.InDecember2009,theCompanyobtained100%equityofChanghongAir-conditioner
byconsolidatedunderthesamecontrol.In2017,theCompanyincreasedcapitalof650million'YuantoChanghon
gAirConditioner,aftercapitalincreased,registeredcapitalofSichuanChanghongcomesto850million'Yuanfro

m200millionYuan,shareholdingstillcountedas100%.

37)ZhongshanChanghongHomeAppliancesCompanyLimited(hereinafterreferredtoasZzhongshanChangho
ng),wastheoriginalGuangdongChanghongElectricCo.,Ltd.,andisalimitedliabilitycompanyjointlysetupbyS
ichuanChanghongandChinaMinmetalsonMay22,2001. ItsregisteredcapitalwasRMB80millionuponestabli
shment,ofwhich,SichuanChanghonginvestedRMB72million,includingRMB69.3millionbidingfortheestat
e/non-estatefromoriginalZhongshanSanrongAir-conditionerCo.,Ltd. Anditspatentuse-rightofRMB2.7mill
ion,accountingfor90%oftheregisteredcapital;ChineMinmetalsinvestedRMB8millioninmonetarycapitalac
counting10%oftheregisteredcapital. TheCompanychangeditsnameoriginallyfromGuangdongChanghongE
lectricCo.,LtdinJuly2003.InDecember2009,theCompanyobtained90%equityofZhongshanChanghongbyc
onsolidatedundersamecontrol.10%equityheldbyChinaMinmetalshasbeentransferredbyChanghongAir-co
nditioneronApril11,2010.0n25May2014,theCompanyincreasedRMB36milliontoZhongshanChanghong,
andChanghongACincreasedRMB4million.In2016,accordingtotheoverseasdevelopmentstrategyoftheCom
panyandthedevelopmentandoperationneedsofthesubsidiaries,theCompanyandthewholly-ownedsubsidiar
yChanghongAirConditioninghaveincreasedcapitalofRMB64million'YuantoZhongshanChanghongaccordi
ngtotheexistingshareholdingratio,amongwhichthecapitalincreaseoftheCompanywasRMB57.6millionYua
n,andthecapitalincreaseofChanghongAirConditioningwasRMB6.4millionYuan. Afterthecompletionofthis
capitalincrease,theregisteredcapitalZhongshanChanghongshallincreasetoRMB184millionYuan,theshareh
oldingratioofthecompanyandChanghongAirConditioningremainedunchangedandwasstill90%and10%,of
whichtheCompanyinvested165.6millionYuan,accountingfor90%oftheregisteredcapital,ChanghongAirCo

nditioninginvested18.4millionYuan,accountingfor10%oftheregisteredcapital.

38)HefeiMeilingGroupHoldingCo.,Ltd(hereinafterreferredtoasMeilingGroup),wasthestate-ownedcompanyorigi
nallyapprovedbyPeople’sGovernmentofHefeiProvinceandestablishedauthorizedbySASACofHefeiCity.OnJuly14,
2008,100%state-ownedequityofMeilingGrouphasfreelytransferredtoXingtaiHoldingbyHefeiSASAC.Agr
eementbytheapprovalof<State-ownedpropertyagreementtransferfromMeilingGroup>[HGZCQ(2010)No.
34]ofHefeiSASAConApril9,2010,100%state-ownedpropertyofMeilingGroupafterpartialassetsandliabiliti
esseparatedtransferredtotheCompanyfromXingtaiHoldingasamountofRMB113.2million. There-registrati
onofindustrialandcommercialprocedureforMeilingGroupafterseparatedpartialassetsliabilityhasfinishedon
July28,2010.ThenewMeilingGrouphasregistercapitalofRMB80million,andhasbeenverifiedbythe[AD(20
10)YZDNo.016]fromAnhuiAudingCPAsCo.,Ltd.

39)MeilingEquatorAppliance(Hefei)Co.,Ltd.(hereinafterreferredtoasEquator Appliance)wastheSino-foreignjoi
ntventurejointlysetupbyoriginalMeilingGroupandEQUATORINVESTMENTS(USA)INC.(EQUATORforsho
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rt),whichhavebeenapprovedbythe[SWZWFZZ(2004)No.0103]ofApprovalCertificateofForeignEnterprise
fromPeople’sGovernmentofAnhuiProvince.ItsregisteredcapitalwasUS$3millionuponestablishment,ofwhi
ch,SinocompanyinvestedUS$2.25millioninmachineryequipment,accounting75%oftheregisteredcapitalw
hileforeigncompanyinvestedUS$0.5millioninmonetarycapitalandUS$0.25millioninintangibleassets,amo
untingtoUS$0.75million,accounting25%oftheregisteredcapital. Theabovementionedinvestmentverifiedby
theverificationreportof[WYAYZ(2004)No.135]fromAnhuiYonganCPAsCo.,Ltd.InJuly2007,approvedby[
HWJ(2007)No.136]fromForeignTradeEconomicCooperationBureauofHefeiCity,25%equityheldbyEQU
ATORtransferredtoAnhuiMeilingElectricCo.,Ltd. Totally. TheCompany’sregistercapitalcameintoRMB24,
793,200aftertransference,andwasnotthejoint-ventureanymore.25%equityownedbyAnhuiMeilingElectric

Co.,LtdhasbeentransferredtotallytooriginalMeilingGroupinJuly2009.

40)HefeiequatorApplianceCo.,Ltd.(hereinafterreferredtoasEquator Appliance)wasjointlysetupbyoriginalMeil
ingGroupandYingkaiteApplianceonSeptember26,2007.1tsregistercapitalwasRMB12million,amongwhich,ori
ginalMeilingGroupinvested8,670,600Yuaninmonetarycapital , accounting72.255%inregisteredcapital;Equ
atorApplianceinvested3,329,400Yuanintheassessmentvalueofintangibleassets(land-useright),accounting
27.745%0ftotalregisteredcapital. Theinvestmentbeingverifiedby[WYAZ(2004)No.135]fromAnhuiYonga
nCPAsCo.,Ltd.

41)HongyuanGroundEnergyHeatPumpTechnologyCo.,Ltd(hereinafterreferredtoasHongyuanGroundEne
rgy)wasestablishedon28August2015,itisalimitedliabilitycompanyauthorizedby AdministrationforIndustry
andCommerceofPeichengDistrict,Mianyang,Sichuan,contributedbySichuanChanghongAirConditionerC
o0.,Ltd(hereinafterreferredtoasChanghongAirConditioner)andHengyouyuanTechnologyDevelopmentGro
upCo.,Ltd.together.Registeredcapitalamountedas50millionYuan,including25.5million'Yuancontributedby
ChanghongAirConditionerincash,a51%intotalregisteredcapital;HengyouyuanTechnologyDevelopmentG

roupCo.,Ltd.invested24.5millionYuanincash,a49%inregisteredcapital.

42)HongyuanGroundEnergyHeatPumpTechnology(Zhongshan)Co.,Ltd.wasestablishedandinvestedon18
July2017withregisteredcapitalof15million'Yuan, TheHongyuanGroundEnergyHeatPumpTechnologyCo.,
Ltd(hereinafterreferredtoasHongyuanGroundEnergy)contributed1.5millionYuanwithownfundsandtakes1

00%intheregisteredcapital.

43)MeilingCandyWashingMachineCo.,Ltd.(hereinafterreferredtoasMeilingCandy)wasestablishedandreg
isteredon27April2017,whichwascontributedbytheCompanyandCandyHooverGroupS.r.l.together.Registe
redcapitalcountedas150millionYuan,including90millionYuaninvestedbytheCompany,a60%inregisteredca

pital.

44)ZhongshanChanghongTradingCo.,Ltd.(hereinafterreferredtoasChanghongTrading)wasestablishedon6
January2017,itisthewholly-ownedsubsidiaryofZhongshanChanghongHomeAppliancesCompanyLimited

(hereinafterreferredtoasZhongshanChanghong)withregisteredcapitalofonehundredmillion'Yuan.

45)ZhongshanHonglingTradingCo.,Ltd.(hereinafterreferredtoasHongling Trading)wasestablishedon5Dec
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ember2016withregisteredcapitalofonehundredmillionYuan. TheGuangdongChanghongRidianTechnology

Co.,Ltd.contributedonehundredmillionYuanwithownfundsandtakes100%intheregisteredcapital.

46)HebeiHongmaoHouseholdApplianceTechnologyCo.,Ltd(hereinafterreferredtoasHebeiHongmao)was

establishedon21July2017withregisteredcapitalofsmillionYuan.GuangdongChanghongRidianTechnology

Co.,Ltd.invested5millionYuanbyownfundandtakes100%inregisteredcapital.

(2)Majornon-wholly-ownedsubsidiary

hareholdinaofmi Gains/lossesattributa | Dividenddistributedt RN
Subsidiary Shareholdingofmino bletominorityinthepe | ominorityannounced | Daianceofminority’si
rity . - . nterestatperiod-end
riod intheperiod
MeilingCandy 40.00% -515,404.28 38,649,775.60
ChangmeiTech. 3.744% -296,428.63 839,691.04
ZhongkeMeiling 33.13% 1,918,252.41 1,364,418.00 42,291,037.23
HongyuanGroundEne
ray 49.00% -1,064,940.04 21,638,547.58
ChanghongRidian 1.14% 88,411.26 1,469,280.27
(3)Financialinformationformajornon-wholly-ownedsubsidiary
Endingbalance
Subsidiary - ol _ ;
Currentassets Non-currenta Totalassets Curreptllablll Non cn_J_rrentll Totalliabilities
ssets ties ability
MeilingCandy 20585693587 62048427 20647742014 109852981.13 10985298113
ChangmeiTec
h 1940335319 10617,366.34 30,020,71953 726068295 33239135 759307430
ZhongkeMeelling 133447622.70 134,020,725.10 26746834780 13432538465 548087667 139815261.32
EI ongyenGround 34229760726 37,77139%6154 38007155880 33228108448 363017313 33591125761
gigf]”ghongR' BI3712243 5845558870 | 3158271113 | 18746401380 18746401380
(Continued)
Openingbalance
Subsidiary - Y _ ;
Currentassets Non-currenta Totalassets Curre_ntllablll Non cy_rrentll Totalliabilities
ssets ties ability
MeilingCandy 18632715916 59560359 186922,762.75 11400981305 11400981305
ChangmeiTec
h 1422790153 727667350 2150457503 783997768 446504.35 828648203
ZhongkeMeling 13762117143 12996036899 26758154042 13680850489 4,791,66667 14160017156
E % rourd 1534476629 2003592682 17348353981 15319625408 395363753 15714994161
gigf]”ghongR' 25863153072 5875057556 | 31730110628 | 19674676043 19674676043
(Continued)
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CurrentPeriod

Subsidiary o . Totalcomprehensivein | Cashflowfromoperatio
Operationincome Netprofit o
come nactivity
MeilingCandy 22033239000 128351069 128851069 3157169709
ChangmeiTec
h 126492945 -6659447.77 -6659447.77 -10,78328542
ZhongkeMeling 82033,715.77 5,/9013562 5,/90,13562 85358%6.15
H“WGE ound 23793688652 217334701 217334701 335375440
ChanghongRi 2407208005 772435148 7724
dian 20! AL 724365148 285250078
(Continued)
LastPeriod
Subsidiary i ;
Operationincome Netprofit Totalcomprehensivein Cashflowfrpmoperatlo
come nactivity
MeilingCandy 24592916.36 9340305 9340305 30945860
ChangmeiTec
h 913183078 -485895995 -485895995 692463014
ZhongkeMelling 6056793718 2968339.70 296833970 3656527944
E % ord 26690509764 484163897 484163897 912068864
ChanghongRi
dian 20829052953 406732642 406732642 593902308

(4)Majorlimitationonusingenterprisegroup’sassetsandliquidatedebtsofenterprisegroup:Nil

(5)Offeringfinancialsupportingorothersupportsforstructuredentitythatincludedinconsolidationstatementsc

ope:Nil
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2.Changesofowner’equitysharesinsubsidiaryanditsimpacts

Item ChangmeiTech. Cl\;t:?:gu Total
Originaliatioofsheresheld 95.00% 94.80%
Equitypurchesedorminority 1.256% 1.20%
Shareissuance
Retioofharesheldaperiod-end 96.256% 96.00%
Cosofpurchesingminoriyeity 1.00 1.00
ﬁmmuwwwm -310,040.75 -108,078.69 -418,119.44
Equityclitiorforsheresisance
Balance 310,040.75 108,079.69 418,120.44
'C”;Lg&mj " -310,040.75 -108,079.69 -418,120.44

In2018,theCompanyincreasedcapitaltoChangmeiTechnologyCo.,Ltd.,thedifferencebetweenthenewacquiredlong-termequityinve
stmentandshareofthesubsidiary’snetassetswhicharecalculatedonacontinuousbasissincetheacquisitiondatebasedontheincreasedsha

reholdingproportionisRMB-310,040.75,whichisaccountedascapitalreserve.

In2018,theCompanyacquiredminoritysharesfromChengduMeilingApplianceMarketingCompany, thedifferencebetweenthenewac
quiredlong-termequityinvestmentandshareofthesubsidiary’snetassetswhicharecalculatedonacontinuousbasissincetheacquisitiond

atebasedontheincreasedshareholdingproportionisRMB-108,079.69,whichisaccountedascapitalreserve.
3.Equityinjointventureoraffiliatedenterprise

(1)Majorjointventureoraffiliatedenterprise

Shareholding(  Accountingtreatm
Mainoffice ;| Registe : Businessnatu %) entforinvestmento
Jointventureoraffiliatedenterprise place rplace re Direct | Indire fiointventureoraff
ly ctly  iliatedenterprise
Affiliatedenterprise:
1.ChanghongRubaElectricCompany Lahore,Paki Manufactures .
' Lahor ’ I E
(Private)Ltd. stan anore  cales 4000 quity
2.HefeiXingmeiAssetsManagementCo.,Ltd. Hefei Hefei : Rental,agency 4828 Equity
t3dS|chuanZh|y|j|aNetw0rkTechnoIogyC0.,L Mianyang |Mianyang | Sales 3000 Equity
4.HongyuanGroundEnergyHeatTechnology . . R&D,sales,aft .
Co..Ltd. Mianyang : Mianyang er-sales 4900 Equity
5.SichuanTianyouGuiguTechnologyCo.,Ltd Mianyang  Mianyang Is\éll;sler;ufactures, 2500 Equity
. . . R&D,manufa
ﬁ.ggerlw_%guTlanyouGu|guEnVIr0nmentaITec Chengdu : Chengdu : cturingandsal 2500 Equity
e es

(2)FinancialinformationformajorJointventure:Nil
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(3)Financialinformationforaffiliatedenterprise

Item

Endingbalance/CurrentPeriod

ChanghongRu

baElectricCom

pany(Private)L
td.

HefeiXingmei
AssetsManag
ementCo.,Ltd

SichuanZhiyijia
NetworkTechnol
ogyCo.,Ltd.

HongyuanGr
oundEnergy
HeatTechnol
ogyCo.,Ltd.

SichuanTian

youGuiguTec

hnologyCo.,L
td.

ChengduGuig
u
environmental
Tech.Co.,Ltd.

Currentassets:

124,812,704.80

3,110,136.38

1,594,326,383.90

56,970,406.63

21,396,160.79

18,946,149.76

Including:cas
handcashequi
valent

1,308,726.16

2,938,485.94

564,982,972.07

1,825,752.62

16,116,070.17

1,157,615.40

Non-currentas
sets

69,373,633.28

18,508,462.20

12,216,667.26

18,460,081.30

20,043,027.22

14,620,653.64

Totalassets

194,186,338.08

21,618,598.58

1,606,543,051.16

75,430,487.93

41,439,188.01

33,566,803.40

Currentliabilit
y

136,668,898.79

1,239,810.48

1,544,432,249.98

31,133,791.26

10,438,122.92

6,129,595.97

Mom-currentl
iability

800,000.00

Totalliabilities

136,668,898.79

1,239,810.48

1,545,232,249.98

31,133,791.26

10,438,122.92

6,129,595.97

Minority’sinte
rest

86,170.00

Equityattribut
abletosharehol
derofparentco
mpany

57,517,439.28

20,378,788.10

61,310,801.18

44,210,526.67

31,001,065.09

27,437,207.43

Shareofnetass
etsmeasuredb
yshareholding

24,807,965.12

9,838,878.89

18,393,240.34

21,663,158.07

7,750,266.27

6,859,301.86

Adjustmentti
me

--Goodwill

3,887,027.34

Unrealizedpro
fitoftheinterna
Idownstreamtr
ansactions

5,621,040.06

13,211,880.95

1,861,517.09

5,180.64

38,495.79

Unrealizedpro
fitoftheinterna
lupstreamtran

sactions

Other

Bookvalueoft
heequityinvest
mentforaffiliat
e

19,186,925.06

9,838,878.89

5,181,359.39

19,801,640.98

7,745,085.63

10,707,833.41

Fairvalueofeq
uityinvestmen
tfortheaffiliate
swithconsider
ationpublicly

Operationinco
me

108,486,469.02

13,454.00

2,102,672,512.79

55,129.17

68,743.85

8,860,955.70

Financialexpe
nses

148,651.36

-4,326.72

-2,422,144.65

94,543.32

-243,473.35

-61,892.19

Incometaxexp
enses

2,263,914.85

-13,602.01
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Netprofit -14,531,567.08 = -1,777,347.04 9,824,418.85 | -2,441,068.96 : -2,816,097.00 -3,492,639.55
Netprofitofdis
continuingope
ration
Othercompreh
ensiveincome -5,900,632.03
Totalcompreh
ensiveincome -20,432,199.11 | -1,777,347.04 9,824,418.85 | -2,441,068.96 : -2,816,097.00 -3,492,639.55
Dividendrecei
vedfromaffilia
tesintheperiod
(Continued)
Openingbalance/LastPeriod
Item t();hEalggthr(iJEgSr% HefeiXingmei | Sichuanzhiyijia E}%?X:ran?_g; SichuanTianyo ChengSqug
pany(Private)L AssetsManage | NetworkTechnol tTechnolgzyCo uGuiguTechno environmental
. mentCo.,Ltd. ogyCo.,Ltd. Ltd, logyCo.,Ltd. Tech.Co.,Ltd.
Currentassets: 101,602,298.41 3,458,484.59  2,008,498,235.31 60,968,256.51 21,724,066.16 21,783,093.01
\'/r;‘l’é‘;f'”g:CaSha”dcaSheq“' 1,684,706.95  3,286,834.15  1,060,479,965.90 371,164.93  16,267,337.47  10,662,530.54
Non-currentassets 78,294,101.64 19,165,528.20 12,785,020.28 22,196,510.71 22,653,214.86 14,763,246.75
Totalassets 179,896,400.05 22,624,012.79 : 2,021,283,255.59 83,164,767.22 44,377,281.02 36,546,339.76
Currentliability 101,946,761.66 467,877.65 | 1,968,696,873.26 36,418,439.29 10,560,118.93 5,616,492.78
Mom-currentliability 1,100,000.00
Totalliabilities 101,946,761.66 467,877.65 ; 1,969,796,873.26 36,418,439.29 10,560,118.93 5,616,492.78
Minority’sinterest 94,732.30
Equityattributabletoshareh 77 99 538 39 | 22,156,135.14 51,486,382.33 . 46,651,595.63  33,817,162.00  30,929,846.98
olderofparentcompany
Shareofetassetsmeasuredd o5 g 81478 10,696,982.04 1544591469  22,859,281.86  8,454,290.52  7,732,461.75
yshareholding
Adjustmenttime
--Goodwill 3,887,027.34
Unrealizedprofitoftheintern
aldownstreamtransactions 5,088,527.78 4,750,343.71 1,714,308.77 5,425.01 1,843.72
Unrealizedprofitoftheintern
alupstreamtransactions 38,317.94
Other
Bookvalueoftheequityinves
tmentforaffiliate 27,930,634.94 10,696,982.04 10,695,570.98 21,144,973.09 8,448,865.51 11,617,645.36
Fairvalueofequityinvestme
ntfortheaffiliateswithconsid
erationpublicly
Operationincome 130,908,878.06 74,174.75 ; 1,824,770,956.91 24,702,679.10 513,414.56 2,635,882.58
Financialexpenses 191,224.13 -5,430.52 -11,144,192.28 69,906.80 -310,264.28 -76,340.87
Incometaxexpenses 7,230,229.39
Netprofit -632,619.48 -1,061,727.97 12,060,219.73 -71,775.81 -304,136.00 -3,422,217.75

Netprofitofdiscontinuingop
eration
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Othercomprehensiveincom

e -2,304,791.05

Totalcomprehensiveincome -2,937,410.53 -1,061,727.97 12,060,219.73 -71,775.81 -304,136.00 -3,422,217.75

Dividendreceivedfromaffili
atesintheperiod

(4)Financialsummaryfornon-importantJointventureandaffiliateenterprise

Item Endingbalance/CurrentPeriod Openingbalance/LastPeriod

Affiliate:

Totalbookvalueofinvestment

Totalamountmeasuredbyshareholdingratio

--netprofit -305,913.15 -4,967,426.56
--Othercomprehensiveincome
--Totaloomprehersiveincome -305,913.15 -4,967,426.56

(5)MajorlimitationoncapitaltransferabilitytotheCompanyfromjointventureoraffiliates: Nil
(6)Excesslossoccurredinjointventureoraffiliates: Nil
(7)Unconfirmedcommitmentwithjointventureinvestmentconcerned:Nil
(8)Intangibleliabilitywithjointventureoraffiliatesinvestmentconcerned:Nil
4.Majorconductjointoperation:Nil

5.Structuredbodyexcludinginconsolidatefinancialstatement:Nil
IX.Relevantrisksrelatedwithfinancialinstrument
ThemajorfinancialinstrumentsoftheCompanyincludeborrowings,accountreceivables,accountpayables,tra
nsactionalfinancialassets,transactionalfinancialliabilities,thedetailsofwhicharesetoutinNoteV1.Risksrelat
edtothesefinancialinstrumentsincludeexchangerisksandinterestraterisks. ThemanagementoftheCompanyc
ontrolsandmonitorstheriskexposurestoensuretheaboverisksareundercontrol.
Inconnectionwithexchangerisks,inordertopreventfromexchangerisksarisingfromforeigncurrencytransacti
onamount,foreigncurrencydominatedloansandinterestexpenditure,theCompanyenteredintoseveralforwar
dexchangecontractswithbanks.Fairvalueoftheforwardexchangecontractwhichhasbeenrecognizedasderiva
tivefinancialinstrumenthasbeenincludedinprofitsandlosses. Asexportbusinessisincreasing,ifrisksthatareou
tofcontroloftheCompanyoccursuchasappreciationofRMB,theCompanywillmitigatetherelevantrisksbyad]
ustingitssalespolicy.
TheCompany’sinterestrateriskarisesfrombankborrowingsandinterest-bearingdebt.Financialliabilitiesatflo
atingrateexposetheCompanytocashflowinterestraterisk,andfinancialliabilitiesatfixedrateexposetheCompa
nytofairvalueinterestraterisk. TheCompanywilldeterminetherespectiveproportionofcontractsatfixedandflo
atingratesbasedontheprevailingmarketconditions.Asof30June2018,theinterest-bearingdebtsmainlyreferre
dtoborrowingcontractsatfloatingratedenominatedinRMBwithtotalamountof1,479,396,140.38Yuan,theflo
atingrateloancontractmeasuredbyRMBamountedas11,720,000.00Yuanintotal; borrowingcontractsatfixedr
atedenominatedinUSDwithtotalamountof487,312,590.00Yuan.Risksrelatingtochangeoffairvalueoffinanc

ialinstrumentsarisingfrommovementofinterestratemainlyrelatedtobankborrowingsatfixedrate. Asforborro
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wingsatfixedrate,theCompanyaimstokeepitsfloatingrate.Risksrelatingtochangeofcashflowoffinancialinstr
umentsarisingfrommovementofinterestratemainlyrelatedtobankborrowingsatfloatingrate. TheCompanyes
tablishesitspolicytokeepfloatingratefortheseborrowingssoastoeliminatefairvalueriskarisingfrommovemen
tofinterestrate.

X.Fairvaluedisclosure

1.Assetandliabilitymeasuredbyfairvalueatendoftheperiodandfairvaluemeasurementlevel

Fairvalueatperiod-end

Item

1%evel 2"evel 3"level Total

Financialassetsmeasuredbyfairvalueandwithvariationreckonedintocurrentgains/losses

1.Transactionalfinancialassets

(1)Derivativefinancialassets 25,071,423.11 25,071,423.11

Financialliabilitiesmeasuredbyfairvalueandwithvariationreckonedintocurrentgains/losses

1.Transactionalfinancialliabilities

(1)Derivativefinancialliabilities 44.249,602.74 44.249,602.74

Thederivativecontractismeasuredbyfairvalueon2™level whichisthereal-timequoteonforeignexchangemar
ketonbalancesheetdate

Xl.Relatedpartiesandrelatedtransaction

(DRelationshipofrelatedparties
1.Controllingshareholderandultimatecontroller

(1)Controllingshareholderandultimatecontroller

Registr Share-holdin

Controllingshareholderandultimate . Businessna : Registeredcapit L. Votingrightsratio
ationpla gratiointheC .
controller ture al intheCompany
ce ompany
. . Mianya | Manufactur
SichuanChanghongElectricCo.,LTD 4,616,244,222 25.43% 25.43%
ng eandsales

SichuanChanghongElectronicHoldingGroupisthecontrollingshareholderofSichuanChanghongElectricCo.,LTD,andtheSASACM
ianyangofficeholds100.00%equityinterestsofSichuanChanghongElectronicHoldingGroup,whichmeansthatSASACMianyangoffi
ceistheultimatecontrolleroftheCompany.

(2)Registercapitalandchangethereofofcontrollingshareholder

Increaseduri Decreaseduri
ngtheperiod ngtheperiod

SichuanChanghongElectricCo.,LTD 4,616,244,222 4,616,244,222

Controllingshareholder Openingbalance Endingbalance

(3)Sharesheldbythecontrollingshareholderanditschangesonequity

Amountofsharesheld Shareholdingratio(%o)
Controllingshareholder . _ Ratioatperiod-en | Ratioatperiod-be
Endingbalance Openingbalance .
d gin
SichuanChanghongElectricCo.,LTD 265,601,410 265,601,410 25.43% 25.43%
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2.Subsidiary

FoundmoreinNote“VIIL.1(1)Enterprisegroupcomposition”

3.Jointventureandaffiliatedenterprise
MajorJointventureandaffiliatedenterpriseoftheCompanyfoundmoreinNote“VIII.3(1)majorjointventurean
daffiliatedenterprise”.OtherJointventureandaffiliatedenterprisethathaverelatedtransactionsoccurredwithth

eCompanyintheperiodoroccurredinlastperiod,andwithbalanceresults:

Jointventureandaffiliatedenterprise Relationship

HefeiMeilingSolarEnergyTechnologyCo.,Ltd. AffiliatedenterpriseofSubsidiaryMeilingGroup

ChanghongRubaElectricCompany(Private)Ltd. AffiliatedenterpriseofSubsidiaryZhongshanChanghong

HefeiXingmeiAssetsManagementCo.,Ltd. AffiliatedenterpriseoftheCompany

AffiliatedenterpriseoftheCompany,sharingthesamecontrollingshareho

SichuanzhiyijiaNetworkTechnologyCo., Ltd. IderwiththeCompanyandactualcontroller

HongyuanGroundEnergyHeatTechnologyCo.,Ltd.

AffiliatedenterpriseofSubsidiaryChanghongAirConditioner

SichuanTianyouGuiguTechnologyCo.,Ltd.

AffiliatedenterpriseofSubsidiaryChanghongAirConditioner

ChengduTianyouGuiguEnvironmentalTech.Co.,Ltd.

AffiliatedenterpriseofSubsidiaryChanghongAirConditioner

4.Otherrelatedparties

Otherrelatedparties

Relationship

ChanghongHuayiCompressorCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongMoldPlasticTech.Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongJijiaFineCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongPackagePrintingCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongPrecisionElectronicsTech.Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanJiahonglndustrialCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongNewEnergyTech.Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

GuangdongChanghongElectronicsCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongElectronicProductsCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongXinruiTechnologyCo.,Ltd

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongElectricSourceCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongSolarTech.Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanHongweiTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

CHANGHONG(HK)TRADINGLIMITED

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghonglnternationalHotelCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanServiceExp.ApplianceServiceChainCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghonglnternational Travel AgencyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

PT.CHANGHONGELECTRICINDONESIA

Controlbysamecontrollingshareholderandultimatecontroller

SichuanHongxinSoftwareCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongDevicesTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

CHANGHONGELECTRICMIDDLEEASTFZE

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongGerunRenewableResourcesCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller
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HefeiChanghonglndustrialCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

LejiayiChainManagementCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongMinshengLogisticsCo.,LTD

Controlbysamecontrollingshareholderandultimatecontroller

ChanghongEuropeElectrics.r.o

Controlbysamecontrollingshareholderandultimatecontroller

AnhuiXinhaoPDPCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanHuafengEnterpriseGroupCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

Orion.PDP.Co.,Itd

Controlbysamecontrollingshareholderandultimatecontroller

ChanghonglnternationalHoldings(HongKong)Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongNetworkTech.Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

ChengduChanghongElectricTech.Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

BVCHOptronics(Sichuan)Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongElectronicSystemCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

081ElectronicGroup

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongGroupFinanceCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

YibinRedStarElectronicsCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghonglntelligentManufacturingTechnologyCo
.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongLogisticServiceCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanHongchengConstructionEngineeringCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

HefeiChanghongNewEnergyTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

GuangyuanChanghongElectronicTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanAilianTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghonglnnovationlnvestmentCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongElectronicTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongPropertyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghonglntelligentHealthTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanHuanyulndustrialCo.Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

MianyangTechnologyTownBigDataTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghongEducationTech.Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

ShenzhenEnjoyserviceTech.Co.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

CHANGHONGELECTRIC(AUSTRALIA)

Controlbysamecontrollingshareholderandultimatecontroller

SichuanAichuangTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanChanghonglJiahualnformationProductsCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

HunanGrand-prolntelligentTechnologyCo.,Ltd.

Controlbysamecontrollingshareholderandultimatecontroller

SichuanHongyuMetalManufacturingCo.,Ltd.

Affiliateenterpriseofcontrollingshareholder

SichuanChangxinRefrigerationPartsCo.,Ltd.

Affiliateenterpriseofcontrollingshareholder

MianyangHighlyElectricCo.,Ltd.

Affiliateenterpriseofcontrollingshareholder

SichuanChangheTechnologyCo.,Ltd.

Affiliateenterpriseofcontrollingshareholder

ChengduHopeTestingTechnologyCo.,Ltd.

Affiliateenterpriseofcontrollingshareholder
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HengyouyuanTechnologyDevelopmentGroupCo.,Ltd.

Theinvestorhasmajorinfluenceonthesubsidiary

CandyHooverGroupS.r.l.

Theinvestorhasmajorinfluenceonthesubsidiary

(I Relatedtransactions

1.Purchasingcommaodity

Relatedparties Content CurrentPeriod LastPeriod
(10thousandYuan) ((10thousandYuan)

SichuanChanghongElectricCo.,LTD Purchasingcommodity 17,152.85 20,358.26
ChangingHuayiCompressorCo.,Ltd. Purchasingcommodity 29,967.62 22,954.46
SichuanChanghongMoldPlasticTech.Co.,Ltd. Purchasingcommodity 42,545.85 32,589.07
SichuanChanghongJijiaFineCo.,Ltd. Purchasingcommodity 20,351.17 15,533.97
SichuanChanghongPackagePrintingCo.,Ltd. Purchasingcommodity 7,295.70 5,360.60
SichuanChanghongPrecisionElectronicsTech.Co.,Ltd. Purchasingcommodity 5,357.47 748.78
SichuanChanghongNewEnergyTech.Co.,Ltd. Purchasingcommodity 3.59 0.71
081ElectronicGroup Purchasingcommodity 135.62 235.55
GuangdongChanghongElectronicsCo.,Ltd. Purchasingcommodity 176.79 663.79
cS;.l’clt]tl;:?mChanghongIntelI|gentManufacturmgTechnoIogyC Purchasingcommodity 8.08 86.44
SichuanChanghongXinruiTechnologyCo.,Ltd Purchasingcommodity 4,901.96
SichuanZhiyijiaNetworkTechnologyCo.,Ltd. Purchasingcommodity 13.16 0.92
SichuanHuafengEnterpriseGroupCo.,Ltd. Purchasingcommodity 1.40
SichuanChanghongDevicesTechnologyCo.,Ltd. Purchasingcommodity 1,933.86 2,403.23
SichuanAilianTech.Co.,Ltd. Purchasingcommodity 599.81 434.57
HunanGrand-prolntelligentTechnologyCo.,Ltd. Purchasingcommodity 156.25

SichuanChanghongEducationTech.Co.,Ltd. Purchasingcommodity 5.03
SichuanAichuangTech.Co.,Ltd. Purchasingcommodity 251.51

SichuanHongyuMetalManufacturingCo.,Ltd. Purchasingcommodity 127.32 63.52
SichuanChangheTechnologyCo.,Ltd. Purchasingcommodity 378.56 431.07
SichuanChangxinRefrigerationPartsCo.,Ltd. Purchasingcommodity 23,907.65 21,212.11
MianyangHighlyElectricCo.,Ltd. Purchasingcommodity 27,630.17 18,335.82
ChanghongRubaElectricCompany(Private)Ltd. Purchasingcommodity 13,992.75

ChengduGuiguEnvironmental Tech.Co.,Ltd. Purchasingcommodity 1.51 3.28
Total 191,988.19 146,324.54

2.Laborservicereceive
Relatedparties Content CurrentPeriod LastPeriod

SichuanChanghongElectronicHoldingGroupCo.,Ltd. Laborservicereceived 73,759.20 23,035.00
SichuanChanghongElectricCo.,LTD Laborservicereceived 6,230,336.42 8,164,963.58
SichuanChanghongMinshengLogisticsCo.,LTD Laborservicereceived 230,280,688.77 251,485,024.96
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SichuanServiceExp.ApplianceServiceChainCo.,Ltd. Laborservicereceived 88,220,509.41 73,918,850.99
SichuanHongxinSoftwareCo.,Ltd. Laborservicereceived 253,637.73 632,000.00
GuangdongChanghongElectronicsCo.,Ltd. Laborservicereceived 277,345.05 308,552.78
SichuanJiahonglndustrialCo.,Ltd. Laborservicereceived 162,557.42 236,642.41
SichuanChanghonglnternationalHotelCo.,L td. Laborservicereceived 221,616.95 83,082.01
CHANGHONG(HK)TRADINGLIMITED Laborservicereceived 237,531.09
SichuanChanghonglnternational Travel AgencyCo.,Ltd. Laborservicereceived 90,299.48 31,250.00
SichuanChanghongL ogisticServiceCo.,Ltd. Laborservicereceived 421,191.81 386,219.15
SichuanHongweiTechnologyCo.,Ltd. Laborservicereceived 358,990.56 206,683.02
SichuanZhiyijiaNetworkTechnologyCo.,Ltd. Laborservicereceived 4,179,468.03 155,943.39
LejiayiChainManagementCo.,Ltd. Laborservicereceived 22,641.51
SichuanChanghongNetworkTech.Co.,Ltd. Laborservicereceived 34,977.69 5,743.71
SichuanChanghonglntelligentManufacturingTechnologyCo., . .
Ltd ghong g g 9y Laborservicereceived 30,683.76 196,581.20
SichuanChanghongdijiaFineCo.,Ltd. Laborservicereceived 1,794.87
SichuanChanghonglJiahualnformationProductsCo.,L td. Laborservicereceived 6,037.74
ChengduHopeTestingTechnologyCo.,Ltd. Laborservicereceived 7,566.04
Total 330,849,666.06 336,096,539.67
3.Purchaseoffuelsandenergy
Relatedparties Content CurrentPeriod LastPeriod
. . Purchasingfuelsand
SichuanChanghongElectricCo.,LTD energy 8,804,002.78 6,950,453.59
. Purchasingfuelsande
ChanghongHuayiCompressorCo.,Ltd. 291,471.19
nergy
. Purchasingfuelsande
GuangdongChanghongElectronicsCo.,Ltd. nergy 674,472.29 498,792.14
Purchasingfuelsande
SichuanJiahonglndustrialCo.,Ltd. g 4,781.60
nergy
. Purchasingfuelsande
HefeiChanghongNewEnergyTechnologyCo.,Ltd. nergy 144,943.25
. . . Purchasingfuelsande
SichuanChanghongLogisticServiceCo.,Ltd. nergy 7,545.29 10,928.55
Total 9,922,434.80 7,464,955.88
4.Salesofgoods/laborserviceproviding
Relatedparties Content CurrentPeriod LastPeriod
P (10thousandYuan) | (10thousandYuan)
SichuanChanghongElectricCo.,LTD Salesofgoods 3,695.69 84,180.47
SichuanChanghongElectronicHoldingGroupCo.,Ltd. Salesofgoods 67.87 99.47
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SichuanChanghongJijiaFineCo.,Ltd. Salesofgoods 3,973.51 3,774.84
SichuanChanghongMoldPlasticTech.Co.,Ltd. Salesofgoods 8,310.71 5,503.42
LejiayiChainManagementCo.,Ltd. Salesofgoods 981.20 173.06
PT.CHANGHONGELECTRICINDONESIA Salesofgoods 54.76 0.49
CHANGHONG(HK)TRADINGLIMITED Salesofgoods 18,132.40 24,741.31
CHANGHONGELECTRIC(AUSTRALIA) Salesofgoods 667.34 847.30
SichuanHongweiTechnologyCo.,Ltd. Salesofgoods 12.09 8.95
SichuanChanghongMinshengLogisticsCo.,LTD Salesofgoods 151.60 108.76
SichuanServiceExp.ApplianceServiceChainCo.,Ltd. Salesofgoods 771.61 559.66
SichuanChanghongGerunRenewableResourcesCo.,Ltd. Salesofgoods 1,077.63 759.82
HefeiChanghonglndustrialCo.,Ltd. Salesofgoods 137.04 2.11
SichuanHuafengEnterpriseGroupCo.,Ltd. Salesofgoods 18.58 0.26
SichuanZhiyijiaNetworkTechnologyCo.,Ltd. Salesofgoods 132,164.21 98,589.85
SichuanChanghongPropertyCo.,Ltd. Salesofgoods 86.52 5.97
SichuanChanghongNetworkTech.Co.,Ltd. Salesofgoods 21.23 8.71
SichuanChanghonglntelligentHealthTechnologyCo.,Ltd. Salesofgoods 0.84 0.36
SichuanChanghongL ogisticServiceCo.,Ltd. Salesofgoods 1.94 2.05
SichuanHuanyulndustrialCo.Ltd. Salesofgoods 14.62 12.10
SichuanChanghongXinruiTechnologyCo.,Ltd Salesofgoods 1.89
SichuanChanghonglntelligentManufacturingTechnologyCo., Salesofgoods 112
Ltd.

MianyangTechnology TownBigDataTechnologyCo.,Ltd. Salesofgoods 0.16 0.29
BVCHOptronics(Sichuan)Co.,Ltd. Salesofgoods 7.02 1.28
SichuanChanghongDeviceTechnologyCo.,Ltd. Salesofgoods 16.53 9.04
SichuanChanghongGroupFinanceCo.,Ltd. Salesofgoods 2.23 1.59
ChanghongHuayiCompressorCo.,Ltd. Salesofgoods 12.00
SichuanChanghongPackagePrintingCo.,Ltd. Salesofgoods 2.20 1.76
SichuanChanghongElectricSourceCo.,Ltd. Salesofgoods 9.36 35.17
SichuanChanghongEducationTech.Co.,Ltd. Salesofgoods 56.17 1.63
081ElectronicGroup Salesofgoods 4.46
GuangyuanChanghongElectronicTech.Co.,Ltd. Salesofgoods 77.09 39.05
SichuanAilianTech.Co.,Ltd. Salesofgoods 12.50 19.22
SichuanChanghonglnnovationinvestmentCo.,Ltd Salesofgoods 0.17 0.02
GuangyuanHongchenglIndustrialCo.,Ltd. Salesofgoods 0.10
SichuanChanghongSolarTech.Co.,Ltd. Salesofgoods 2.02 0.12
SichuanChanghongElectricTechnologyCo.,Ltd. Salesofgoods 0.80 0.42
SichuanHongxinSoftwareCo.,Ltd. Salesofgoods 3.80 0.62
SichuanHongchengRealEstateCo.,L td. Salesofgoods 9.46 0.75
SichuanChanghongNewEnergyTech.Co.,Ltd. Salesofgoods 2.61 64.70
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SichuanChanghonglnternationalHotelCo.,Ltd. Salesofgoods 27.84
SichuanChanghongElectronicSystemCo.,Ltd. Salesofgoods 0.85 3.23
SichuanChanghongPrecisionElectronicsTech.Co.,Ltd. Salesofgoods 6.43 8.86
Orion.PDP.Co.,lItd Salesofgoods 1,489.79 961.52
ChanghonglnternationalHolding(H.K.)Co.,Ltd. Salesofgoods 58.80 0.05
ChanghongEuropeElectrics.r.o Salesofgoods 0.19
YibingHongxingElectronicsCo.,Ltd. Salesofgoods 91.74
CHANGHONGELECTRICMIDDLEEASTFZE Salesofgoods 122.67
SichuanAichuangTechnologyCo.,Ltd. Salesofgoods 101.37
SichuanChangxinRefrigerationPartsCo.,Ltd. Salesofgoods 6,050.49 5,863.82
SichuanTianyouGuiguTechnologyCo.,Ltd. Salesofgoods 36.18
HongyuanGroundEnergyHeatTechnologyCo.,Ltd. Salesofgoods -6.26 1,040.01
ChengduGuiguEnvironmental Tech.Co.,Ltd. Salesofgoods 334.18
ChanghongRubaElectricCompany(Private)Ltd. Salesofgoods 5,155.91 1,122.42
Total 183,989.51 228,598.28

BusinessesbetweentheCompanyanditsconnectedpersonsaregenerallyconductedundermarketoperationrulesasiftheywerethesamea

sotherbusinesscounterparties.ForpriceofsaleorpurchaseandprovisionofotherlaborservicebetweentheCompanyanditsrelatedparties

,thestatepricingisapplicableifthepricingdoexists;incaseofabsenceofsuchstatepricing,priceisdeterminedundermarketprice;incaseof

absenceofsuchmarketprice,priceisdeterminedbybothpartiesatactualcostplusreasonableexpenses;forsomespecialservices,theprice

ofwhichcannotbedeterminedundertheruleofcostplusexpense,thepriceshallbedeterminedbybothpartiesbynegotiation.

5.Fuelandenergyproviding

Relatedparties Content CurrentPeriod LastPeriod
GuangdongChanghongElectronicsCo.,Ltd. Fuelandenergyprovi
gcong gnong . P 9,055.92 51,666.51

ding

SichuanChanghongMinshengLogisticsCo.,LTD Fuelandenergyprovi
. 8,086.47 10,848.03
ding

SichuanChanghongJijiaFineCo.,Ltd. Fuelandenergyprovi
. 79,169.23 13,781.32
ding

SichuanChanghongMoldPlasticTech.Co.,Ltd. Fuelandenergyprovi
. 3,753,050.29 2,030,399.35
ding

SichuanHongweiTechnologyCo.,Ltd. Fuelandenergyprovi

enuanriongwet v uelandenergyprovt 848.96 71.89
ding

. . Fuelandenergyprovi

HefeiChanghonglndustrialCo.,Ltd. ding 9,677.31

SichuanChanghongPrecisionElectronicTechnologyCo.,Ltd. :Fuelandenergyprovi 1964.92
ding T

SichuanChanghongDevicesTechnologyCo.,Ltd. Fuelandenergyprovi
. 457,594.68 333,399.12
ding

. . . . . Fuelandenergyprovi

SichuanServiceExp.ApplianceServiceChainCo.,Ltd. ding 2,269.46

ShenzhenEnjoyTechnologyCo.,Ltd. Fuelandenergyprovi 52.05
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ding

Fuelandenergyprovi

ChanghonglnternationalHoldings(HongKong)Co.,Ltd. ding 1,988.69
Total 4,309,846.29 2,454,077.91
6.Relatedrental
(1)Rentout
Lessor Lessee Typeofassets Leasr:?sg?:jgl?i%geint Leas;?tgé)i;?iggweinl

HefeiMeilingCo.Ltd.: SichuanChanghongJijiaFineCo.,Ltd. Forklifttruck 2,057.07
HefeiMeilingCo,Ltd. | SichuanChanghongJijiaFineCo.,Ltd. Warehouse 18,569.66
HefeiMeilingCo,Ltd.; SichuanChanghongdijiaFineCo.,Ltd. Apartment 9,283.02
HefeiMeilingCo,Ltd.; SichuanChanghongdijiaFineCo.,Ltd. Plant 257,200.00 253,680.00
HefeiMeilingCo,Ltd.: SichuanChanghongMoldPlasticTech.Co.,L td. Warehouse 86,093.39
HefeiMeilingCo.Ltd.: SichuanChanghongMoldPlasticTech.Co.,Ltd. Plant 702,270.00 702,270.00
HefeiMeilingCo.Ltd. | SichuanChanghongMoldPlasticTech.Co., L td. Apartment 133,527.62 152,224.76
HefeiMeilingCo,Ltd.; SichuanChanghongMinshengL ogisticsCo.,LTD Office 10,608.00
HefeiMeilingCo,Ltd.; SichuanChanghongMinshengL ogisticsCo.,LTD Apartment 45,794.29
HefeiMeilingCo,Ltd.: SichuanServiceExp.ApplianceServiceChainCo.,Ltd. Apartment 194,858.53 106,491.41
HefeiMeilingCo,Ltd.: SichuanServiceExp.ApplianceServiceChainCo.,Ltd. Office 42,378.38
HefeiMeilingCo.Ltd. | SichuanChanghongXinruiTechnologyCo.,Ltd Forklifttruck 2,016.51
HefeiMeilingCo.Ltd.: SichuanChanghongXinruiTechnologyCo.,Ltd Warehouse 14,867.93
HefeiMeilingCo.Ltd.: SichuanChangheTechnologyCo.,Ltd. Warehouse 3,591.96 5,458.49
HefeiMeilingCo,Ltd.: HefeiChanghongIndustrial Co.,Ltd. Apartment 64,716.19 87,680.00
HefeiMeilingCo.Ltd.: SichuanChanghongPrecisionElectronicsTech.Co.,Ltd. . Forklifttruck 1,682.54
HefeiMeilingCo.Ltd. | SichuanChanghongPrecisionElectronicsTech.Co.,Ltd. | Warehouse 1,415.09
HefeiMeilingCo.Ltd.: SichuanChanghongPrecisionElectronicsTech.Co.,Ltd. | Apartment 22,367.83 15,657.14
HefeiMeilingCo.Ld.: SichuanAilianTech.Co., L td. Warehouse 552.00
ZhongkgeMeiIin SichuanChanghongMinshengLogisticsCo.,LTD Plant 936,567.27
ChanghongAirC . . Freightelevato

onditioner BVCHOptronics(Sichuan)Co.,Ltd. ) 52,480.00 52,480.00
ChanghongAirC: _. . Machineryequ

onditioner SichuanChanghongMoldPlasticTech.Co.,Ltd. ipment 25,433.40
Chz:]%?ggg:;”c SichuanChanghongdijiaFineCo.,Ltd. Driving 7,000.00
Zhongir;ir;Chan GuangdongChanghongElectronicsCo.,Ltd. Officebuilding 63,646.10 59,606.04
ZhongshanChan| . . Parto_ftheoffice

ghong SichuanChanghongMinshengLogisticsCo.,LTD buildingrentou 1,693.24

t
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ZhongshanChan
ghong SichuanChanghongMoldPlasticTech.Co.,Ltd. 2#livingarea 9,450.49
ZhongshanChan: . .
ghong SichuanHongweiTechnologyCo.,Ltd. 2#livingarea 4,550.38
ZhongshanChan: . .
ghong SichuanChanghongDevicesTechnologyCo.,Ltd. 2#livingarea 51.76
ZhongshanChan . . L
ghong ChanghonglnternationalHolding(H.K.)Co.,Ltd. 2#livingarea 6,010.39
JiangxiMeiling |SichuanChanghongMoldPlasticTech.Co.,Ltd. Plant 269,600.00 237,432.38
MianyangRefrig: . .
oration SichuanChanghongMoldPlasticTech.Co.,Ltd. Warehousefee 34,030.65
MianyangRefrig; .
oration SichuanChangheTechnologyCo.,Ltd. Warehousefee 162.16
MianyangRefrig; . .
eration SichuanChanghongPackagePrintingCo.,Ltd. Warehousefee 270.28
ChanghongRidi | . . .
an SichuanChanghongMinshengLogisticsCo.,LTD Plant 514,072.40
ChanghongRidi | _. .
an SichuanChanghongDevicesTechnologyCo.,Ltd. Plant 501,892.14 463,469.00
ChanghongRidi | __ .
an SichuanHongweiTechnologyCo.,Ltd. Plant 35,218.29 35,218.29
ChanghongRidi . . .
an ChanghonglnternationalHolding(H.K.)Co.,Ltd. Office 74,862.18
Total 3,576,842.90 2,745,665.75

(2)Lesseeofrelatedparties

Leasingexpenseint

Leasingexpensela

Lessor Lessee Typeofassets hisperiod stperiod
SichuanChanghongElectronicHoldingGroup : ChanghongAirCond
gnhong g P g” g Staffdormitory 33,310.74
Co.,Ltd. itioner
. . . ChanghongAirCond : Workshopandoffic
SichuanChanghongLogisticServiceCo.,Ltd. itioner . 984,405.85 908,313.35
iti
ChengduChanghongElectricTech.Co.,Ltd. | Hongmeilntelligent Office 174,966.21 84,765.80
. GroundEnergyHeat .
GuangdongChanghongElectronicsCo.,Ltd. PUMp Staffdormitory 149,265.47 4,763.20
MianyangRefrigerat
SichuanChanghongElectricCo.,LTD ¥ i?)n g Workshoplease 68,117.78 583,939.82
SichuanChanghongElectronicHoldingGroup: MianyangRefrigerat .
. Staffdormitory 11,355.72 3,280.00
Co.,Ltd. ion
. . . MianyangRefrigerat
SichuanChanghongLogisticServiceCo.,Ltd. ion Flowerlease 1,670.38
SichuanChanghongElectricCo.,LTD NanjingMeiling Office 10,584.72
ChengduChanghongElectricTech.Co.,Ltd. ChangmeiTech. Office 111,178.80 80,048.73
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SichuanChanghongLogisticServiceCo.,Ltd. | ChangmeiTech. Spacerental 24,217.08 13,207.55
SichuanHongweiTechnologyCo.,Ltd. ChangmeiTech. Serverleasing 136,667.56
GuangdongChanghongElectronicsCo.,Ltd. | ChanghongRidian : Staffdormitory 13,723.93 30,975.80
SichuanChanghongElectricCo.,LTD MeilingGroup Office 423,932.86
Total 2,099,501.64 1,753,189.71
7.Relatedguarantee
Maximumguaranteeamo Completed(Y
Securedparty Sponsoredparty . Start End
unt(inl0thousandYuan) IN)
. ZhongshanChanghon
ChanghongMeiling . 6,000.00 2017.01.03 2018.01.03 Y
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 5,500.00f 2017.01.22 2018.01.22 Y
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 20,000.00 2017.03.01 2018.03.31 Y
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 10,000.00 2017.03.29 2018.03.29 N
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 5,000.00; 2017.07.24 2018.07.24 N
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 10,000.00 2017.11.06 2018.11.06 N
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 5,000.00 2018.04.12 2019.04.11 N
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 6,000.00 2018.03.07 2019.03.07 N
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 5,500.00 2018.04.18 2019.04.19 N
gHomeAppliances
. ZhongshanChanghon
ChanghongMeiling . 10,000.00 2018.03.30 2019.03.30 N
gHomeAppliances
ChanghongMeiling ChanghongRidian 4,500.00 2017.08.13 2018.08.13 N
ChanghongMeiling ChanghongRidian 4,000.00 2017.09.01 2018.08.31 N
ChanghongMeiling ChanghongRidian 2,000.00 2017.11.05 2018.11.05 N
ChanghongMeiling ZhongkeMeiling 2,000.00 2017.02.16 2018.01.05 Y
ChanghongMeiling ZhongkeMeiling 1,000.00 2017.06.23 2018.06.22 Y
ChanghongMeiling ZhongkeMeiling 2,000.00 2018.01.30 2018.12.31 N
ChanghongMeiling ZhongkeMeiling 1,000.00 2018.06.29 2019.06.29 N
Counterguarantee:
ZhongshanChanghon .
. ChanghongMeiling 6,000.00; 2017.01.03 2018.01.03 Y
gHomeAppliances
ZhongshanChanghon .
. ChanghongMeiling 5,500.00 2017.01.22 2018.01.22 Y
gHomeAppliances
ZhongshanChanghon .
ChanghongMeiling 20,000.00 2017.03.01 2018.03.31 Y

gHomeAppliances
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ZhongshanChanghon .

. ChanghongMeiling 10,000.00 2017.03.29 2018.03.29 N
gHomeAppliances
ZhongshanChanghon .

. ChanghongMeiling 5,000.00 2017.07.24 2018.07.24 N
gHomeAppliances
ZhongshanChanghon .

. ChanghongMeiling 10,000.00 2017.11.06 2018.11.06 N
gHomeAppliances
ZhongshanChanghon .

. ChanghongMeiling 5,000.00 2018.04.12 2019.04.11 N
gHomeAppliances
ZhongshanChanghon .

. ChanghongMeiling 6,000.00 2018.03.07 2019.03.07 N
gHomeAppliances
ZhongshanChanghon .

. ChanghongMeiling 5,500.00 2018.04.18 2019.04.19 N
gHomeAppliances
ZhongshanChanghon .

. ChanghongMeiling 10,000.00:  2018.03.30 2019.03.30 N
gHomeAppliances
ChanghongRidian ChanghongMeiling 4,500.00 2017.08.13 2018.08.13 N
ChanghongRidian ChanghongMeiling 4,000.00 2017.09.01 2018.08.31 N
ChanghongRidian ChanghongMeiling 2,000.00; 2017.11.05 2018.11.05 N
ZhongkeMeiling ChanghongMeiling 2,000.00; 2017.02.16 2018.01.05 Y
ZhongkeMeiling ChanghongMeiling 1,000.00 2017.06.23 2018.06.22 Y
ZhongkeMeiling ChanghongMeiling 2,000.00 2018.01.30 2018.12.31 N
ZhongkeMeiling ChanghongMeiling 1,000.00 2018.06.29 2019.06.29 N

8.Assetstransfer,debtrestructuringofrelatedparties
Relatedparties Type CurrentPeriod LastPeriod

SichuanChanghonglntelligentManufacturingTechnolog

Purchasingfixedassets 8,135,804.47 13,629,166.26
yCo.,Ltd.
SichuanHongchengConstructionEngineeringCo.,Ltd. Purchasingfixedassets 450,450.45 3,688,920.36
. Fixedassetsacquisition&c
SichuanHongchengRealEstateCo.,Ltd. . 393,162.39 509,433.94
onstruction
SichuanChanghongElectricCo.,LTD Purchasingfixedassets 15,566.04 25,000.00
SichuanHongxinSoftwareCo.,Ltd. Purchasingfixedassets 1,606,415.09 1,895,509.44
SichuanzhiyijiaNetworkTechnologyCo.,Ltd. Purchasingfixedassets 2,990.60
SichuanHuanyulndustrialCo.,Ltd. Purchasingfixedassets 193,725.23
. . . Fixedassetsacquisition&c
SichuanChanghongElectronicHoldingGroupCo.,Ltd. . 3,773,584.91
onstruction
. . Fixedassetsacquisition&c
SichuanChanghongElectricCo.,Ltd. . 90,590.61
onstruction
SichuanAichuangTechnologyCo.,Ltd. Purchasingfixedassets 1,344,951.37
Total 16,007,241.16 19,748,030.00

9.RelatedtransactionwithChanghongFinanceCompany
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(1)Savingbalance

. . Interestincomefrombanks
Company Endingbalance Openingbalance .
aving
ChanghongMeilingCo.,Ltd. 1,281,208,900.70 1,767,413,631.40 34,764,125.03
SichuanChanghongAirConditionerCo.,Ltd 873,934,917.19 931,489,096.17 15,645,129.24
ZhongshanChanghongHomeAppliancesComp
. 14,921,824.88 13,293,776.63 226,483.74
anyLimited
HefeiMeilingGroupHoldingCo.,Ltd. 793.75 555,029.59 793.75
MianyangMeilingRefrigerationCo.,Ltd. 8,367.99 58,727.73 66.03
ZhongkeMeilingCryogenicTechnologyCo.,Lt
q 51,102,578.75 40,708,625.61 1,089,043.05
JiangxiMeilingElectricApplianceCo.,Ltd. 31,940.56 7,488,946.73 31,624.32
GuangdongChanghongRidianTechnologyCo.,
Ltd 27,657,156.08 1,404,653.78 393,836.82
HongyuanGroundEnergyHeatPumpTechnolog
33,438,712.21 101,216.24 199,773.63
yCo.,Ltd
Total 2,282,305,192.11 2,762,513,703.88 52,350,875.61
(2)Notesdiscounted
Bankacceptancebook | Bankacceptancedisco .
Company . Expensesofdiscounted
discountedamount untedamount
ChanghongMeilingCo.,Ltd. 218,699,936.18 217,996,762.90 703,173.28
SichuanChanghongAirConditionerCo.,Ltd 425,248,317.41 421,916,494.92 3,331,822.49
HongyuanGroundEnergyHeatPumpTechnol
8,151,906.51 7,964,210.65 187,695.86
ogyCo.,Ltd
Total 652,100,160.10 647,877,468.47 4,222,691.63
(3)Notesissued
Company Issuingunit Notearmount Type
. SichuanChanghongGroupFinanceCo.
ChanghongMeilingCo.,Ltd. Ltd 193,142,610.89:  Bankacceptance
. . . SichuanChanghongGroupFinanceCo.
SichuanChanghongAirConditionerCo.,Ltd Ltd 578,582,387.05 Bankacceptance
ZhongshanChanghongHomeAppliancesC SichuanChanghongGroupFinanceCo.
o 125,939,054.95:  Bankacceptance
ompanyLimited ,Ltd.
. . . . SichuanChanghongGroupFinanceCo.
MianyangMeilingRefrigerationCo.,Ltd. Ltd 4,051,538.54  Bankacceptance
ZhongkeMeilingCryogenicTechnologyCo. SichuanChanghongGroupFinanceCo.
9 gtryog oy ghong P 19,331,579.00 Bankacceptance
,Ltd ,Ltd.
GuangdongChanghongRidianTechnology :SichuanChanghongGroupFinanceCo.
gcong gheng ay gnong P 48,680,998.50:  Bankacceptance

Co.,Ltd.

,Ltd.

Total

969,728,168.93
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(4)Borrowing
Openi . . Payment . .
Nameofcomp Borrowedintheperi . . . Borrowingdat L Loaninterestco: Interestrat
ngbal intheperi: Endingbalance Expiration
any od e sts e
ance od
ChanghongA
c 15,600,000.00 15,600,000.00; 2018.05.21 : 2019.05.21 70,200.00 5.40%
ChanghongA
c 62,000,000.00 62,000,000.00; 2018.05.30 = 2019.05.30 195,300.00 5.40%

(5)Accountsreceivablefactoring:Nil

(11)Comeandgobalancewithrelatedparties

1.Receivableitems

Endingbalance Openingbalance
Item Relatedparties 3addeb 3adde
Bookbalance brovisic  Bookbalance  stproy
n ision
Accountreceiva: _ .
ble SichuanChanghongElectricCo.,LTD 166,955.10 1,814,632.38
AccountreceivaiSichuanChanghongElectronicHoldingGroupCo.,Ltd 5 700.00
ble T
Accountreceiva: _ .
ble Orion.PDP.Co.,Itd 15,190,269.09 10,083,028.46
Accountreceiva .
ble ChanghongEuropeElectrics.r.o 217,654.38
Accountreceiva; . .
ble SichuanChanghongMoldPlasticTech.Co.,Ltd. 697,197.26 168,406.71
Accountreceiva
ble CHANGHONGELECTRIC(AUSTRALIA) 6,679,056.90 8,966,037.32
Accountreceiva; . .
ble SichuanChanghongLogisticServiceCo.,Ltd. 22,560.00
Accountreceiva .
ble ChanghongHuayiCompressorCo.,Ltd. 19,800.00
Accountreceiva: _. N
ble SichuanChanghongdijiaFineCo.,Ltd. 75,972.00 1,989,845.25
Accountreceiva;
ble SichuanHongchengRealEstateCo.,Ltd. 147,354.00
Accountreceivai . .
ble SichuanChanghongMinshengLogisticsCo.,LTD 1,030,224.00
Accountreceiva| . . . . .
ble SichuanServiceExp.ApplianceServiceChainCo.,Ltd. 284,393.23 51,528.01
Accountreceiva:SichuanChanghongPrecisionElectronicsTech.Co.,Lt
ble q 5,900.00 14,951.00
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Accountreceiva
ble

PT.CHANGHONGELECTRICINDONESIA

568,945.32

25,614.05

Accountreceiva
ble

CHANGHONG(HK)TRADINGLIMITED

137,814,895.07

92,041,204.28

Accountreceiva
ble

SichuanChanghongPackagePrintingCo.,Ltd.

24,352.55

Accountreceiva
ble

SichuanChanghonglnternationalHotelCo.,Ltd.

90,183.90

Accountreceiva
ble

ChengduChanghongElectricTech.Co.,Ltd.

434,509.01

434,509.01

Accountreceiva
ble

LejiayiChainManagementCo.,Ltd.

2,803,287.83

867,119.47

Accountreceiva
ble

SichuanZhiyijiaNetworkTechnologyCo.,Ltd.

180,000,091.64

292,557,278.83

Accountreceiva
ble

SichuanHongweiTechnologyCo.,Ltd.

11,834.10

Accountreceiva
ble

ShenzhenEnjoyserviceTech.Co.,Ltd.

1,777.90

Accountreceiva
ble

AnhuiXinhaoPDPCo.,Ltd.

63,000.00

Accountreceiva
ble

SichuanChanghongElectricSourceCo.,Ltd.

30,389.18

Accountreceiva
ble

YibinRedStarElectronicsCo.,Ltd.

485,225.00

Accountreceiva
ble

SichuanHuanyulndustrialCo.,Ltd.

3,150.35

Accountreceiva
ble

SichuanChanghongPropertyCo.,Ltd.

48,664.00

48,664.00

Accountreceiva
ble

SichuanChanghongNewEnergyTech.Co.,Ltd.

173,213.95

Accountreceiva
ble

SichuanChanghonglnnovationlnvestmentCo.,Ltd.

1,989.60

Accountreceiva
ble

SichuanChanghongNetworkTechnologyCo.,Ltd.

15,966.00

Accountreceiva
ble

HefeiChanghonglndustrialCo.,Ltd.

8,320.00

Accountreceiva
ble

ChanghonglnternationalHolding(H.K.)Co.,Ltd.

812,869.85

111,146.18

Accountreceiva
ble

SichuanJiahonglindustrialCo.,Ltd.

3,700.00

3,700.00

Accountreceiva
ble

SichuanChanghongGroupFinanceCo.,Ltd.

23,690.00

9,270.00

Accountreceiva
ble

BVCHOptronics(Sichuan)Co.,Ltd.

9,792.00
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Accountreceiva

ble CHANGHONGELECTRICMIDDLEEASTFZE 350,051.23
Accountreceiva; .
ble SichuanAichuangTechnologyCo.,Ltd. 1,072,157.71
Accountreceiva
ble HongyuanGroundEnergyHeatTechnologyCo.,Ltd. 305,670.50 2,179,945.63
Accountreceiva . .
ble ChanghongRubaElectricCompany(Private)Ltd. 83,847,314.65 34,423,460.27
Accountpaidina|SichuanChanghongElectronicHoldingGroupCo.,Ltd
94,861.98
dvance
Accountpaidina; __ .
SichuanChanghongElectricCo.,LTD 9,074,021.12
dvance
Accountpaidina; _. . L
SichuanChanghongMinshengLogisticsCo.,LTD 87,028.00
dvance
Accountpaidina; . . . .
dvance SichuanServiceExp.ApplianceServiceChainCo.,Ltd. 101,152.94 101,945.29
Accountpaidina; . .
SichuanHongweiTechnologyCo.,Ltd. 363,948.00
dvance
Accountpaidina| . .
SichuanHongxinSoftwareCo.,Ltd. 130,000.00 45,000.00
dvance
Accountpaidina .
GuangdongChanghongElectronicsCo.,Ltd. 555.20 10,579.20
dvance
Accountpaidina; -
SichuanzhiyijiaNetworkTechnologyCo.,Ltd. 6,950.47 12,721.94
dvance
Accountpaidina:SichuanChanghonglntelligentManufacturingTechno
527,923.64
dvance logyCo.,Ltd.
Otheraccountre | _. . . . .
ceivable SichuanServiceExp.ApplianceServiceChainCo.,Ltd. 500,000.00 500,000.00
Otheraccountre: .
. SichuanChanghongMoldPlasticTech.Co.,Ltd. 4,681.54
ceivable
Otheraccountre| . R
. SichuanChanghongJijiaFineCo.,Ltd. 3,349.23
ceivable
Otheraccountre | _.
. SichuanChanghongPropertyCo.,Ltd. 150,000.00 150,000.00
ceivable
Otheraccountre: . .
. SichuanChanghongLogisticServiceCo.,Ltd. 7,720.80 7,720.80
ceivable
Otheraccountre: . -
. SichuanChanghongPackagingPrintingCo.,Ltd. 1,097.41
ceivable
Otheraccountre: . . .
. MianyangHighlyElectricCo.,Ltd. 209,689.74
ceivable
Total 443,383,088.72 448,046,276.73

2.Payableitems

Item

Relatedparties

Endingbalance

Openingbalance

Accountreceived |SichuanChanghongElectricCo.,LTD

234.16
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inadvance

Accountreceived

. SichuanChanghongElectronicHoldingGroupCo.,Ltd. 5,080.00
inadvance

Accountreceived| . . .
. LejiayiChainManagementCo.,Ltd. 2,262.00 82,193.00
inadvance

Accountreceived
. CHANGHONG(HK)TRADINGLIMITED 959.21
inadvance

Accountreceived i
. ChanghongHuayiCompressorCo.,Ltd. 122,550.00
inadvance

Accountreceived: .
. SichuanChanghongNewEnergyTech.Co.,Ltd. 87,350.00
inadvance

Accountreceived: . .
. SichuanChanghongPrecisionElectronicsTech.Co.,Ltd. 0.01 0.01
inadvance

Accountreceived
. SichuanChanghongMoldPlasticTech.Co.,Ltd. 126,849.97
inadvance

Accountreceived
. CHANGHONGELECTRICMIDDLEEASTFZE 932,740.45 1,636.49
inadvance

Accountreceived .
. 081ElectronicGroup 3,050,425.55 3,050,425.55
inadvance

Accountreceived:
. SichuanChanghongGerunRenewableResourcesCo.,L td. 1,082,870.46 1,128,252.00
inadvance

Accountreceived: . . . .
. SichuanServiceExp.ApplianceServiceChainCo.,Ltd. 934.14 36,614.59
inadvance

Accountreceived .
. GuangyuanChanghongElectronicTech.Co.,Ltd. 53,435.00 37,061.00
inadvance

Accountreceived| . .
. YibinRedStarElectronicsCo.,Ltd. 582,000.00
inadvance

Accountreceived . .
. HefeiChanghonglndustrialCo.,Ltd. 251,763.30 2,297.00
inadvance

Accountreceived: . L
. SichuanZhiyijiaNetworkTechnologyCo.,Ltd. 153,304.69 571,946.94
inadvance

Accountreceived: .
. SichuanChanghongEducationTech.Co.,Ltd. 211,325.00
inadvance

Accountreceived .
. ChanghongEuropeElectrics.r.o 4,367.63
inadvance

Accountreceived . .
. ChengduGuiguEnvironmentTechnologyCo.,Ltd. 87,460.00
inadvance

Accountreceived .
. HongyuanDinengRebaoTechnologyCo.Ltd. 2,350,272.78 1,960,358.42
inadvance

Accountreceived| . . .
. SichuanTianyouGuiguTechnologyCo.,Ltd. 0.06 0.06
inadvance

Accountpayable :SichuanChanghongElectronicHoldingGroupCo.,Ltd. 65,970.55

Accountpayable :SichuanChanghongElectricCo.,LTD 52,791,780.00 57,983,674.93

Accountpayable |SichuanChanghongMoldPlasticTech.Co.,Ltd. 234,447,717.73 177,772,335.72
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Accountpayable :ChanghongHuayiCompressorCo.,Ltd. 183,476,373.47 104,051,402.67
Accountpayable :SichuanChanghonglijiaFineCo.,Ltd. 137,775,995.33 105,724,786.63
Accountpayable :SichuanChanghongMinshengLogisticsCo.,LTD 54,824,798.69 32,100,658.75
Accountpayable :SichuanChanghongPackagePrintingCo.,Ltd. 55,347,939.87 34,588,936.01
Accountpayable |SichuanChanghongDevicesTechnologyCo.,Ltd. 12,770,616.98 9,360,926.77
Accountpayable :SichuanChanghongPrecisionElectronicsTech.Co.,Ltd. 53,087,417.02 37,900,637.60
Accountpayable :081ElectronicGroup 1,150,989.83 484,442 91
Accountpayable :SichuanChanghongNewEnergyTech.Co.,Ltd. 41,844.00
Accountpayable :GuangdongChanghongElectronicsCo.,Ltd. 1,523,582.63 2,220,471.94
Accountpayable |SichuanChanghongElectricSourceCo.,Ltd. 4,910.82
Accountpayable :SichuanHongyuMetalManufacturingCo.,Ltd. 1,391,431.31 893,867.03
Accountpayable :SichuanServiceExp.ApplianceServiceChainCo.,Ltd. 28,254,047.73 5,547,924.93
Accountpayable :SichuanHongweiTechnologyCo.,Ltd. 1,658,396.58 1,658,396.58
Accountpayable :SichuanHongxinSoftwareCo.,Ltd. 1,998,329.24 564,650.00
Accountpayable |SichuanChanghongGerunRenewableResourcesCo.,Ltd. 10,503.63 10,503.63
Accountpayable :SichuanChanghonglnternationalHotelCo.,Ltd. 42,802.10
Accountpayable :SichuanChanghongXinruiTechnologyCo.,Ltd 106,912.99 106,912.99
Accountpayable SLi;::uanChanghonglnteIIigentManufacturingTechnoIogyCo. 8.620,998.24 10,039,505.23
Accountpayable :SichuanChanghonglinternational Travel AgencyCo.,Ltd. 69,723.00
Accountpayable :SichuanJiahonglIndustrialCo.,Ltd. 63,384.00 28,314.00
Accountpayable |SichuanChanghongNetworkTech.Co.,Ltd. 15,537.82 227.83
Accountpayable :SichuanChanghongLogisticServiceCo.,Ltd. 4,121.00
Accountpayable . CHANGHONG(HK)TRADINGLIMITED 2,819,003.46 2,401,351.66
Accountpayable :SichuanAilianTechnologyCo.,Ltd. 5,142,416.89 1,816,576.71
Accountpayable :SichuanZhiyijiaNetworkTechnologyCo.,Ltd. 37,908.93
Accountpayable [SichuanAichuangTech.Co.,Ltd. 2,515,109.55
Accountpayable :SichuanFamilyHelpElectricServiceCo.,Ltd. 2,325.00
Accountpayable :SichuanChangxinRefrigerationPartsCo.,Ltd. 45,139,968.05 23,428,798.70
Accountpayable iMianyangHighlyElectricCo.,Ltd. 43,889,667.26 33,261,889.61
Accountpayable iSichuanChangheTechnologyCo.,Ltd. 2,893,309.73 2,242,158.00
Accountpayable |ChengduGuiguEnvironmentalTech.Co.,Ltd. 421,535.00 409,067.47
Accountpayable iChanghongRubaElectricCompany(Private)Ltd. 104,826,067.22 69,845,918.08
Accountpayable :HunanGrand-prolntelligentTechnologyCo.,Ltd. 351074.44
Otheraccountpay; .

able SichuanChanghongElectricCo.,LTD 13,651,574.71 3,971,074.18
Otheraccountpay; . . .

able SichuanChanghongElectronicHoldingGroupCo.,Ltd. 379.50
Otheraccountpay; .

able SichuanChanghongMoldPlasticTech.Co.,Ltd. 1,645,178.89 1,742,341.02
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Otheraccountpayi T
able SichuanChanghongJijiaFineCo.,Ltd. 400,500.00 400,500.00
Otheraccountpay; .
able SichuanChanghongGerunRenewableResourcesCo.,Ltd. 10,000.00 10,000.00
Otheraccountpay .
able ChanghongHuayiCompressorCo.,Ltd. 1,598,900.00 1,598,900.00
Otheraccountpay| _. .
able SichuanChanghongPackagePrintingCo.,Ltd. 50,000.00 50,000.00
Otheraccountpay| . . .
able SichuanChanghongPrecisionElectronicsTech.Co.,Ltd. 3,660.04 145.16
Otheraccountpay: . . .
able SichuanChanghongMinshengLogisticsCo.,LTD 586,504.95 586,504.95
Otheraccountpay
able CHANGHONG(HK)TRADINGLIMITED 5,732.90 65,200.87
Otheraccountpay; . .
able SichuanChanghongDevicesTechnologyCo.,Ltd. 50,000.00 50,013.43
Otheraccountpay: . .
able SichuanChanghongXinruiTechnologyCo.,Ltd 200,000.00 200,000.00
Otheraccountpay .
able 081ElectronicGroup 131.97 169.00
Otheraccountpa
able Pay SichuanJiahonglndustrialCo.,Ltd. 15,435.04
Otheraccountpay .
able GuangdongChanghongElectronicsCo.,Ltd. 25,261.40 18,442.44
Otheraccountpay:SichuanChanghonglintelligentManufacturingTechnologyCo.
304,741.00 272,961.00
able ,Ltd.
Otheraccountpayi . . .
able MianyangHighlyElectricCo.,Ltd. 109,709.75
Otheraccountpay; .
able SichuanChangheTechnologyCo.,Ltd. 100,000.00 100,000.00
Otheraccountpay| . . . .
able SichuanChangxinRefrigerationPartsCo.,Ltd. 50,000.00 50,000.00
Otheraccountpay .
able HunanGrand-prolntelligentTechnologyCo.,Ltd. 199,982.00
Total 1,064,552,112.04 731,607,738.10

(IV)Commitmentsfromrelatedparties: Nil

XI1.Share-basedpayment:Nil

XI11.Contingency

1.Pendingactionorpossibleliabilitiesformedfromarbitration:Nil

2.Contingencyfromexternalguarantee:Nil

3.0thercontingency:Nil

XI.Commitments:Nil
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XV.Eventsoccurringafterthebalancesheetdate

1.Importantnon-adjustmentitems:Nil
2.Profitdistribution:Nil

3.Majorsalesreturn:Nil

4. Otherthantheabovementionedevents,theCompanyhavenoothereventsoccurredafterbalancesheetdate.

XI11.Othersignificantmatters

1.Correctionofpreviousperiodsandinfluence:Nil

2.Debtrestructuring:Nil

3.Assetsreplacement:Nil

4.Pensionplan:Nil

5.Discontinuingoperation:Nil

6.Branchinformation

In10thousandYuan
. Smallhome .
Item lcecumber AC Marketing . Other Salesinbranch Total
appliances

Operationincome 427,920.09 | 464,618.09 : 49,055.14 ; 25,407.21 @ 14,032.09 53,881.66 927,150.96
Including::Inco
mefromtradingoutsi 383,067.46 464,524.92 ¢ 49,055.14 | 25,276.40 5,227.04 927,150.96
de

Incomefromtra
. 44,852.63 93.16 130.81 8,805.06 53,881.66
dinginbranch
Operationexpenses 430,202.46 | 455,988.51 : 44,307.83 | 24,841.07 : 12,586.15 46,752.60 921,173.42
Operationprofit -2,282.37 8,629.58 4,747.30 566.14 1,445.95 7,129.06 5,977.54

1,219,555.2

Totalassets 8 678,032.88 | 14,175.44 | 31,583.27 | 20,004.92 | 214,795.02 1,748,556.77
Totalliability 725,437.45 | 526,246.78 | 30,791.25 | 18,746.40 9,049.46 77,721.69 1,232,549.65
Supplementaryinfor
mation
Depreciationandam

L 7,323.11 3,161.99 7.12 221.41 417.72 19.37 11,111.98
ortizationexpenses
Capitalexpenditure 21,169.56 17,760.21 4,91 167.95 668.46 39,771.09
Non-cashexpensese
xceptfordepreciation 44,020.37 54,058.48 | -1,629.78 2,035.74 1,665.31 28.57 101,021.55
andamortization

7.0thermajortransactionsandeventsshowsimpactoninvestor’sdecision-making:Nil

XVII.Notestomainitemsoffinancialstatementofparentcompany

1.Accountreceivable

(1)Categoryofaccountreceivable
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Endingamount

Category Bookbalance Baddebtprovision
Bookvalue
Amount Ratio Amount Ratio
Accountreceivablewithsinglesignificant
amountandwithdrawalsingleitembaddeb
tprovision
Accountreceivablewithdrawalbaddebtpr
ovisionbycombination
Combinationl 65,292,401.77 6.35% 3,588,850.08 5.50% 61,703,551.69
Combination2 957,663,111.60 93.09% 957,663,111.60
CombinationSubtotal 1,022,955,513.37 99.44% 3,588,850.08 0.35% | 1,019,366,663.29
Accountreceivablewithsingleminoramo
untbutwithdrawalsingleitembaddebtpro 5,811,493.46 0.56% 1,225,430.14 © 21.09% 4,586,063.32
vision
Total 1,028,767,006.83 i 100.00% 4,814,280.22 0.47% | 1,023,952,726.61
(Continued)
Openingamount
Category Bookbalance Baddebtprovision
Bookvalue
Amount Ratio Amount Ratio
Accountreceivablewithsinglesignificanta
mountandwithdrawalsingleitembaddebtpr
ovision
Accountreceivablewithdrawalbaddebtpro
visionbycombination
Combinationl 60,561,254.24 4.40% | 3,219,635.79 5.32% 57,341,618.45
Combination2 1,311,301,579.72 i 95.23% 1,311,301,579.72
CombinationSubtotal 1,371,862,833.96 | 99.63% | 3,219,635.79 0.23% |1,368,643,198.17
Accountreceivablewithsingleminoramou
ntbutwithdrawalsingleitembaddebtprovisi 5,118,727.55 0.37% 890,957.46 | 17.41% 4,227,770.09
on
Total 1,376,981,561.51 i 100.00% 4,110,593.25 0.30% : 1,372,870,968.26

1)Noaccountreceivablewithsinglesignificantamountandwithdrawalbaddebtprovisionsingleatperiod-end.

2)Accountreceivablewithbaddebtprovisionaccrualbyagingaccountincombinationl

Endingbalance
Accountage
Accountreceivable Baddebtprovision Provisionratio(%b6)
Withinlyear 64,085,146.23 3,204,257.31 5%
1-2years 779,775.19 116,966.28 15%
2-3years 58,343.91 20,420.37 35%
3-4years 270,956.26 149,025.94 55%
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4-5years 85%
Overbyears 98,180.18 98,180.18 100%
Total 65,292,401.77 3,588,850.08

3)Accountreceivablewithoutbaddebtprovisionwithdrawalincombination2

Combination Bookbalance
Connectedamountbetweenrelatedparties 729,899,563.55
AccountreceivablewithL/C 55,769,913.27
Accountreceivablealreadyinsured 171,993,634.78

Total 957,663,111.60

4)Asforthereceivablewithsingleminoramountatperiod-end,andwithdrawalbaddebtprovisionindependently
theyincludestheaccountreceivableswithsingleminoramount,andafteraccrualbaddebtsbycombination,thea

mountdidnotreflectstheriskscharacteristics,thereare3clientsincluded

(2)Provision,reversal(orrecovery)ofbaddebtprovision

Baddebtprovisionofl,128,771.25Yuanaccrualintheperiod;baddebtprovisionhas425,084.28 Yuanreversed
(3)Noaccountreceivableactuallywritten-offatperiod-end.
(4)Noarrearsoftheshareholdersholdingmorethan5%(including5%)shareswithvotingrightsoftheCompanya

tperiod-end.

(5)Thetopfiveaccountreceivableatperiod-endhasRMB696,151,212.09intotal ,a67.67%intotalaccountrecei
vable,baddebtprovisionaccrualatperiod-endamountedasRMB2,415,305.94

(6)Accountreceivablede-recognized:Nil

2.0theraccountreceivable

(1)Categoryofotheraccountreceivable

Endingamount
Category Bookbalance Baddebtprovision
Bookvalue
Amount Ratio Amount Ratio
Otheraccountreceivablewithsinglesignifica
ntamountandwithdrawalsingleitembaddebtp
rovision
Otheraccountreceivablewithdrawalbaddebt
provisionbycombination
Combinationl 527,677.68 1.20% 77,778.56 | 14.74% 449,899.12
Combination2 43,471,216.34 © 98.80% 43,471,216.34
—— 100.00
CombinationSubtotal 43,998,894.02 9 77,778.56 0.18% | 43,921,115.46
0
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Otheraccountreceivablewithsingleminoram
ountbutwithdrawalsingleitembaddebtprovis

ion
100.00
Total 43,998,894.02 o 77,778.56 0.18% = 43,921,115.46
(0]
(Continued)
Openingamount
Category Bookbalance Baddebtprovision
Bookvalue
Amount Ratio Amount Ratio

Otheraccountreceivablewithsinglesignifican
tamountandwithdrawalsingleitembaddebtpr
ovision
Otheraccountreceivablewithdrawalbaddebt
provisionbycombination
Combinationl 1,384,957.79 3.45% 261,120.97 18.85% 1,123,836.82
Combination2 38,725,895.54 96.55% 38,725,895.54
CombinationSubtotal 40,110,853.33 : 100.00% 261,120.97 0.65% = 39,849,732.36
Otheraccountreceivablewithsingleminoram
ountbutwithdrawalsingleitembaddebtprovis
ion

Total 40,110,853.33 | 100.00% 261,120.97 0.65% | 39,849,732.36

1)Nootheraccountreceivablewithsinglesignificantamountandnowithdrawalbaddebtprovisionsingleatperiod-end
2)Otheraccountreceivablewithwithdrawalbaddebtprovisionbyagingaccountforcombinationl

Endingbalance
Accountage
Otheraccountreceivable Baddebtprovision Provisionratio(%o)
Withinlyear 106,362.08 5,318.10 5%
1-2years 400,000.00 60,000.00 15%
2-3years 11,315.60 3,960.46 35%
3-4years 55%
4-5years 10,000.00 8,500.00 85%
Over5years 100%
Total 527,677.68 77,778.56
3)Otherreceivablewithoutbaddebtprovisionwithdrawalincombination2
Combination Bookbalance

Connectedamountbetweenrelatedparties 9,047,011.48
Loansofemployee’sprettycash 9,060,519.04
Exporttaxrefundreceivable 25,363,685.82

Total 43,471,216.34
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4)Nootheraccountreceivablewithsingleminoramountbutwithdrawalbaddebtprovisionsingly,referstothemi
norsinglereceivablesatperiod-end.

(2)Accrual,reversal(orcollection)ofreserveforbaddebtsintheperiod
Prepareforbaddebtprovisionamountedas183,342.41Yuanintheperiodandnobaddebtsreversalorcollectedint
heperiod

(3)Otheraccountreceivablechargeoffinthisperiod:Nil

(4)Noareasfromshareholders’unitwithoverSpercent(5percentincluded)votingrightsheldatperiod-end

(5)Top5otheraccountreceivablehasRMB35,360,513.10intotal,a80.37%intotalaccountreceivableatperiod-
end,nobaddebtsaccrualcorrespondingly

(6)Otherreceivablesclassifybynature

Nature Endingbookbalance Openingbookbalance
Relatedparties 9,047,011.48 7,896,779.76
Loansofemployee’sprettycash 9,060,519.04 4,507,472.94
Margin 640,306.68
Other 527,677.68 744,651.11
Exportrebate 25,363,685.82 26,321,642.84

Total 43,998,894.02 40,110,853.33

(7)Otherreceivablede-recognized:Nil
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3.Long-termequityinvestments

(1)Classificationoflong-termequityinvestments

Endingbalance

Openingbalance

ttem Bookbalance Impairmentloss Bookvalue Bookbalance Impairmentloss Bookvalue
Investmentinsubsidiaries
ZrongkeMieiingCryogenicTechnologyCo,Lid 42,652,000.00 42,652,000.00 42,652,000.00 42,652,000.00
MianyangMeilingRefrigerationCo., Ltd. 95,000,000.00 95,000,000.00 95,000,000.00 95,000,000.00
.HEfEiMe"i”gApp'ianceMa”‘e““gCO""td 54,900,000.00 54,900,000.00 54,900,000.00 54,900,000.00
ggggiilhf‘im‘:;ghongHomEApp'ia”CESC 169,856,419.37 169,856,419.37 169,856,419.37 169,856,419.37
giCh“a“Cha”ghO”gAirCO”di“O”erCO"Lt 955,600,437.79 955,600,437.79 955,600,437.79 955,600,437.79
HefeiMeilingGroupHoldingCo.,Ltd. 113,630,000.00 113,630,000.00 113,630,000.00 113,630,000.00
JiangxiMeilingElectricApplianceCo.,Ltd. 79,000,000.00 79,000,000.00 79,000,000.00 79,000,000.00
ggfrl‘_%g_ongcr‘a”ghongmdia”TeCh”O'ogy 90,802,061.95 90,802,061.95 90,802,061.95 90,802,061.95
ChangmeiTechnologyCo.,Ltd. 48,128,000.00 48,128,000.00 32,424,000.00 32,424,000.00
MeilingCandyWashingMachineCo.,Ltd. 60,000,000.00 60,000,000.00 45,000,000.00 45,000,000.00
Investmentinassociates
HefeiXingmeiAssetsManagementCo.,Ltd. 9,838,878.89 9,838,878.89 10,696,982.04 10,696,982.04
ts(jf;h”a“ZhiyijiaNetWOfkTe"h”O'ogyCO'"‘ 18,393,240.34 18,393,240.34 15,445,914.69 15,445,914.69

Total 1,737,801,038.34 1,737,801,038.34 1,705,007,815.84 1,705,007,815.84

(2)Investmentinsubsidiaries
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Investedunit Openingbalance Increased_urmgthepe Decreased_urlngthepe Endingbalance Provisonforimpainmentoss | Endingoalanceofimpeirrmend
riod riod e 0SS
erj;)dngkeMelImgCryogenlcTechnoIogyCo 42,652,000.00 42,652,000.00
MianyangMeilingRefrigerationCo.,Ltd. 95,000,000.00 95,000,000.00
HefeiMeilingApplianceMarketingCo.,Ltd 54.900,000.00 54.900,000.00
ZhongshanChanghongHomeAppliancesC
ompanyLimited 169,856,419.37 169,856,419.37
SlchuanChanghongAlrCondltlonerCo.,Lt 955,600,437.79 955,600,437.79
HefeiMeilingGroupHoldingCo.,Ltd. 113,630,000.00 113,630,000.00
JiangxiMeilingElectricApplianceCo.,Ltd. 79,000,000.00 79,000,000.00
GuangdongChanghongRidianTechnology 90,802,061.95 90.802,061.95
Co.,Ltd.
ChangmeiTechnologyCo.,Ltd. 32,424,000.00 15,704,000.00 48,128,000.00
MeilingCandyWashingMachineCo.,Ltd. 45,000,000.00 15,000,000.00 60,000,000.00
Total 1,678,864,919.11 30,704,000.00 1,709,568,919.11
(3)Investmentinassociates
Changesintheperiod
. Openingbelanc et | gt Py : Endingbalan
Invesiednk Additionalln | Negativelnve Investn A Otherequi Ividendorpr Provisiorforimpair Endingbalance | ceofimpairm
recognizeduncereq | rothercompre ofitannounceditoiss mentioss Other ent
uity hersiveincome fychange ued
9,838,878.8
HefeiXingmeiAssetsManagementCo, Lidl. 1069698204 -858,103.15 9
. - 18,393,240.
ScnJRREnokTed oo QL 5a50160 2,947,325.65 .
28,232,119.
Total 261428%.73 2,089,222.50 23
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4, Operationincomeandoperationcost
CurrentPeriod LastPeriod
Item
Income Cost Income Cost
Mainbusiness 3,529,955,814.19 3,105,570,442.13 3,544,613,227.13 3,199,404,365.71
Otherbusiness 863,289,287.86 848,332,244.82 584,995,125.37 575,965,090.55
Total 4,393,245,102.05 3,953,902,686.95 4,129,608,352.50 3,775,369,456.26
(1)Classifiedaccordingtoproduct
CurrentPeriod LastPeriod

Product

Operationincome

Operationcost

Operationincome

Operationcost

Refrigeratorandfre

szer 3,394,705,796.60 2,987,586,636.93 3,279,271,848.62 2,971,360,809.10

Washingmachine 25,008,996.72 21,848,498.47 176,232,144.12 151,753,972.11

Smallhouseholdap

pliancesandkitche 110,017,918.11 96,072,502.05 89,105,560.29 76,286,085.40

nandbathroom

Other 223,102.76 62,804.68 3,674.10 3,499.10
Total 3,529,955,814.19 3,105,570,442.13 3,544,613,227.13 3,199,404,365.71

(2)Classifiedaccordingtoregion

CurrentPeriod

ThesameperiodofLastYear

Regions
Operationincome Operationcost Operationincome Operationcost
Domestic 2,561,293,594.65 2,209,857,770.73 2,457,823,202.55 2,162,505,987.73
Overseas 968,662,219.54 895,712,671.40 1,086,790,024.58 1,036,898,377.98
Total 3,529,955,814.19 3,105,570,442.13 3,544,613,227.13 3,199,404,365.71

TopfiveclientsinsalesrevenueamountedasRMB2,174,063,414.70,a49.49%intotaloperationincome.

5. Investmentincome

Item CurrentPeriod LastPeriod
Long-termequityinvestmentincomebycostmethod 2,754,000.00
Long-termequityinvestmentincomebyequitymethod 2,089,222.50 3,105,463.66
Investmentincomearisingfromdisposalofthelong-termequityinvestment 2,506.98
Investmentincomearisingfromperiodofholdingthelong-termequityinvestment
Investmentincomefromdisposaloffinancialassets,whichismeasuredbyfairvalue
andwithitsvariationreckonedintocurrentgains/losses -15,224,324.31 7,232,183.50
Investmentincomeduringholdingthefinancialassetsavailableforsale 34.331,691.42 19,389,929.81

Total 23,950,589.55 29,730,083.95

XVII1.Approvaloffinancialstatement

ThefinancialstatementhasalreadybeenapprovedfromtheboardofdirectorsoftheCompanyforreportingdated

14August2018.
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From 1 January 2018 to 30 June 2018
(Unless other wise specified, RMB for record in the Statement)

Supplementaryinformationforfinancialstatement
1.Non-operationalgainsandlossesforthisyear

(2)Non-recurringgainsandlossesregulatedbyExplanationAnnouncementofinformationDisclosureonStock

IssuanceEnterpriseNo.1—Non-recurringgains/losses(2008)fromCSRC:

Item CurrentPeriod Note

Gainsandlossesfromdisposalofnon-currentassets 3,283,766.57

Taxrefundormitigateduetoexamination-and-approvalbeyondpowerorwithoutofficialapprovald

ocumentoraccident

Governmentsubsidyrecordedincurrentgainsandlosses 46,107,868.54

Capitaloccupancyexpense,collectedfromnon-financialenterprisesandrecordedincurrentgainsa

ndlosses

IncomefromtheexceedingpartbetweeninvestmentcostoftheCompanypaidforobtainingsubsidia
ries,associatesandjoint-venturesandrecognizablenetassetsfairvalueattributabletotheCompany

whenacquiringtheinvestment

Gainsandlossesfromexchangeofnon-monetaryassets

Gainsandlossesfromassetsundertrustedinvestmentormanagement

VariousprovisionforimpairmentofassetswithdrewduetoactofGod,suchasnaturaldisaster

Gainsandlossesfromdebtrestructuring

Enterprisereorganizationexpense

Gainsandlossesofthepartarisingfromtransactioninwhichpriceisnotfairandexceedingfairvalue

Currentnetgainsandlossesoccurredfromperiod-begintocombinationdaybysubsidiariesresultin

gfrombusinesscombinationundercommoncontrol

GainsandlossesarisingfromcontingentproceedingsirrelevanttonormaloperationoftheCompany

ExceptforeffectivehedgebusinessrelevanttonormaloperationoftheCompany,gainsandlossesari
singfromfairvaluechangeoftradablefinancialassetsandtradablefinancialliabilities,andinvestme
ntincomefromdisposaloftradablefinancialassets,tradablefinancialliabilitiesandfinancialassetsa 11,632,885.79

vailableforsale

Switch-backofprovisionofimpairmentofaccountreceivablewhicharetreatedwithseparatedeprec

L 1,486,361.71
lationtest

Gainsandlossesobtainedfromexternaltrustedloans

Gainsandlossesarisingfromchangeoffairvalueofinvestmentrealestatewhosefollow-upmeasure

mentareconductedaccordingtofairvaluepattern

Affectoncurrentgainsandlossesafteranone-timeadjustmentaccordingtorequirementsoflawsand

regulationsregardingtotaxationandaccounting

Trustfeeobtainedfromtrustoperation

Othernon-operatingincomeandexpenditureexceptfortheaforementionedones 3,816,311.33

Othergainsandlossesitemscomplyingwithdefinitionfornon-currentgainsandlosses
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Subtotal
Affectonincometax 8,548,674.56
Affectonminorityequity(aftertaxation) 494,185.82
Total 57,284,333.56

2.Returnonequityandearningspershare

InaccordancewithrequirementoftheNo.9RuleofInformationDisclosureCompilingofPublicListedCompani

es:CalculationandDisclosureofReturnonEquityandEarningsperShare(revisedin2010),theweightedaverage
returnonequity,basicearningspershareanddilutedearningspershareoftheCompanyin2017areasfollow:

Profitduringthereportperiod

Weightedaverage

Earningspershare/EPS(RMB/Share)

returnonequity BasicEPS DilutedEPS
Netprofitattributabletoshareholdersofparentcompany 1.00% 0.0485 0.0485
Netprofitattributabletoshareholdersofparentcompanyafterd
-0.13% -0.0063 -0.0063

eductionofnon-recurringgainsandlosses

3.AccountingdifferenceundertheaccountingrulesinandoutofChina:Nil

4.Supplementaryinformationforaccountingpolicychanged:Nil
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Section XI Documents available for Reference

I. Text of Semi-Annual Report carrying the signatures of the Chairman;

Il. Financial statement carrying the signatures and seals of the Chairman, Vice President
and person in charge of finance, and person in charge of accounting organ (accountant in
charge);

I11. Original documents of the Company and manuscripts of public notices that disclosed
in the website designated by CSRC in the report period;

The aforesaid documents are all available at headquarter of the Company. The Company
would provide them timely when CSRC and Shenzhen Stock Exchange require or the
shareholders need consultation according to the regulations and Articles of Association.

Chairman: Li Wei

ChangHong Meiling Co., Ltd.

15 August 2018
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