Yantai Changyu Pioneer Wine Co., Ltd. 2019 SammuaFinancial Report

Financial Report

1. Audit report

Whether the semiannual report has been audited
ITYes & No

2. Financial statement

The unit in the statements of the financial annotations is RMB Yuan.

2.1 Consolidated balance sheet

Compiling unit: Yantai Changyu Pioneerin® Co., Ltd.

June

30, 2019

Unit: Yuan

Item

Note

June 30, 2019

December 31,
2018

Current assets:

Monetary fund

7.1

1,848,632,95

1,475,700,47

Settlement reserves

Lending funds

Tradable financial assets

Financial assets meagd at the fair value and the variation of which i
recorded into the current prafiand loses

Derivative financial assets

Bills receivable

7.2

288,667,98

Accounts receivable

7.3

186,131,19

242,153,08

Receivables financing

7.4

372,281,87

Advance payment

7.5

3,490,92

4,219,944

Premium receivable

Reinsurance accounts receivable

Receivable reserves for reinsurance contract

Other receivables

7.6

28,618,98

22,636,08¢

Including: Interest receivable

2,099,10

1,332,681

Dividends receivable

Redemptory monetary capital for sale

Inventories

7.7

2,606,781,43

2,724,591,45

Contract assets

Assets held for sale

Non-current assets due within one year

Other current assets

7.8

300,418,90

258,676,39

Total current assets

5,346,356,26

5,016,645,43

Non-current assets:

Offering loans and imprest

Debt investments

Availablefor-sale financial assets

467,251

Other debt investments
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December 31,

Item Note June 30, 2019 5018

Held-to-maturity investments
Longterm receivables
Longterm equity investments
Other investments in equity instruments
Other norcurrent financial assets 7.9 515,927
Investment real estate 7.10 30,560,47 31,572,48
Fixed assets 7.11 5,684,612,65 5,749,731,66
Construction in progress 7.12 789,872,373 759,296,59
Productive biological assets 7.13 207,613,43 209,266,37
Oil-and gas assets
Right-of-use assets
Intangible assets 7.14 647,158,88 655,473,45
Development expenditure
Goodwill 7.15 165,199,11] 165,199,11
Longterm prepa expenses 7.16 276,557,71 244,640,41
Deferred income tax assets 7.17 234,646,60 285,436,25
Other norcurrent assets
Total norcurrent assets 8,036,737,16 8,101,083,61
Total assets 13,383,093,43  13,117,729,05
Currentliabiliies:
Shortterm loans 7.18 678,170,66 688,002,41
Borrowings from the Central Bank
Loans from other banks and other financial institutions
Tradable financial liabilities
Financial liabilities measured at the fair value and the variatiorhaftw
is recorded into the current prafind loses
Derivative financial liabilities
Bills payable
Accounts payable 7.19 539,459,87 713,572,88
Advances from customers 7.20 177,549,08 226,075,24
Financial assets sold for repurchase
Deposits from customers and interbank
Receivings from vicariously traded securities
Receivings from vicariously sold securities
Employee remunerations payable 7.21 177,466,36 212,304,21
Taxes and dues payable 7.22 109,000,80 128,922,790
Other payables 7.23 977,667,00 608,479,89
Including: Interest payable 2,669,661 712,824

Dividends payable 412,646,37
Handling charges and commissions payable
Dividend payable for reinsurance
Contract liabilities
Liabilities held for sale
Non-current liabilities due within one year 7.24 180,362,31 152,940,78
Other current liabilities 7.25 14,545,25 15,860,254
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ltem Note | June 30, 2019 Decg?fser 31,

Total current liabilities 2,854,221,37 2,746,148,47
Non-current liabilities:
Reserves for insance contracts
Longterm borrowings 7.26 165,949,25 156,480,66
Bonds payable
Including: Preferred stock

Perpetual bonds
Lease liabilities
Longterm accounts payable 7.27 201,000,00 225,000,00
Longterm employee reomerations payable
Estimated liabilities
Deferred income 7.28 64,050,89 70,367,03
Deferred income tax liabilities 7.17 18,629,61 22,010,641
Other norcurrent liabilities 7.29 7,159,221 7,234,853
Total norcurrent liabilities 456,788,97 481,093,20
Total liabilites 3,311,010,34 3,227,241,67
Ownerdéds equi ty:
Capital stock 7.30 685,464,00 685,464,00(
Other equity instruments
Including: Preferred stock

Perpetual bonds
Capital sumplus 7.31 565,955,44 565,955,44
Minus: Treasury stock
Other comprehensive income 7.32 -95,344 2,965,371
Special reserves
Surplus reserves 7.33 342,732,00 342,732,00
General risk preparation
Undistributed profit 7.34 8,197,828,99 8,008,982,54
Totalownner 6s equities attributabl 9,791,885,09 9,606,099,36
Minority equity 280,197,99 284,388,01
Tot al owner és equities 10,072,083,08 9,890,487,37
Total Iliabilities and owner 0s 13,383,093,43  13,117,729,05

Legal Representative: Zhou HongjiangAccounting SupervisorJiang Jianxun

Jianxun
2.2 Balance sheet of the parent company

Compiling unit: Yantai Changyu Pioneer Wine Co., Ltd.

Accounting Department Manager: Jiang

Unit: Yuan

Iltem

Note

June 30, 2019

December 31, 201

Current assets:

Monetary fund

1,083,333,31

624,588,80

Tradable financial assets

Financial assets measured at the fair value and the variation of wh
recorded into the current prafiand losses

Derivative financial assets
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Item Note June 30, 2019 |December 31, 20]

Bills receivable 39,885,254
Accounts receivable 15.1 1,447,971
Receivables financing 56,047,96
Advance payment 427,814 227
Other receivables 15.2 526,593,61 1,025,643,35
Including: Interest receivable 277,785 254,084

Dividends receivable 4,103,92 500,000,00(
Inventories 505,479,47 385,154,74
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets 35,992,25 24,704,844
Total current assets 2,207874,434 2,101,425,20
Non-current assets:
Debt investments
Availablefor-sale financial assets
Other debt investments
Held-to-maturity investments
Longterm receivables
Longterm equity investments 15.3 7,420,803,06 7,420,803,06
Other investments in equity instruments
Other norcurrent financial assets
Investment real estate 30,560,47 31,572,48
Fixed assets 260,448,51 265,311,27
Construction in progress 7,319,08] 6,311,701
Productive biological assets 121,15846(Q 125,002,79
Oil and gas assets
Right-of-use assets
Intangible assets 66,054,49 67,244,064
Development expenditure
Goodwill
Longterm prepaid expenses
Deferred income tax assets 20,699,27 24,194,96]
Other norcurrent assets 985,700,00 972,700,00
Total norcurrent assets 8,912,743,35 8,913,140,35

Total assets

11,120,617,79

11,014,565,56)

Currentliabilities:

Shortterm loans 150,000,00 150,000,00
Tradable financial liabilities

Financial liabilities meagred at the fair value and the variation of wh

is recorded into the current prafiind losgs

Derivative financial liabilities

Bills payable

Accounts payable 106,793,65 132,704,30

Advances from customers

Contractliabilities




Yantai Changyu Pioneer Wine Co., Ltd. 2019 SammuaFinancial Report

Item Note June 30, 2019 |December 31, 20]

Employee remunerations 59,598,04 72,345,17
Taxes and dues payable 3,749,761 13,111,43
Other payables 913,805,78 607,974,51
Including: Interest payable 163,121 181,25(

Dividends payable 411,278,40
Liabilities held for sale
Noncurrent liabilities due within one year
Other current liabilities 3,433,051 3,433,054
Total current liabilities 1,237,380,30 979,568,48
Non-current liabilities:
Longterm borrowings
Bonds payable
Including: Preferred stock

Perpetual bonds
Lease liabilities
Longterm accounts payable
Longterm employee remuneration payable
Estimated liabilities
Deferred income 7,459,78 8,910,91¢
Deferred income tax liabilities
Other norcurrent liabiities 2,951,04] 2,710,574
Total norcurrent liabilities 10,410,83 11,621,49
Total liabilites 1,247,791,13 991,189,98
Ownerds equi ty:
Capital stock 685,464,00 685,464,00
Other equity instruments
Including: Preferred stock

Perpetual bonds
Capital surplus 557,222,45 557,222,45
Minus: Treasury stock
Other comprehensive income
Special reserves
Surplus reserves 342,732,00 342,732,00(
Undistributed profit 8,287,408,20 8,437,957,12
Totalowner 6s equities 9,872,826,66 10,023,375,58
Tot al |l iabil ities and owner 0s 11,120,617,79 11,014,565,56

Legal Representative: Zhou HongjiangAccounting SupervisorJiang Jianxun

Jiang Jianxun

2.3 Consoldated profit statement

Compiling unit: Yantai Changyu Pioneer Wine Co., Ltd.

Accounting Department Manager:

Unit: Yuan

ltem Note | Sum of current periof Sum of prior period
1. Total operating income 2,558,274,78 2,828,230,06
Including:Operating income 7.35 2,558,274,78 2,828,230,06
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Interest income
Earned premium
Handling fee and commission income
2. Total operating costs 1,818,822,58 2,023,670,40
Including: Operating costs 7.35 936,252,222 974,557,29
Interest empenditure
Handling fees and commission expenditure
Premium rebate
Net amount of indemnity expenditure
Net amount of the withdrawn reserve fund for insuri
contract
Policy bonus payment
Amortized reinsurareexp enditures
Taxes andurcharges 7.36 123,550,84 165,276,25
Sellingexpenses 7.37 591,970,80 710,659,03
Administrative expenses 7.38 155,552,31 157,964,88
Research and development expenses 7.39 2,706,81 2,127,00
Financial expenses 7.40 8,789,58 13,085,941
Including: Interest expenses 9,812,56 18,739,52
Interest income 4,606,41 7,245,87(
Plus: Other profit 7.41 64,211,89 37,982,87
Investment profit (loss is listedith "-")
Including: Investment profit for joirtun business and joi
venture
Financial assets measured at amortized cost
'tlo")be recognized as inconf®ss is listed witl
Exchange income (loss is listed twit-")
Net exposure hedge incomess is listed with-")
Income from fair value change®gs is listed with -")
Credit impairment losddss is listed with *) 7.42 -765,93f
Asset impairment losdass B listed with =") 7.43 6,148,72 4,730,944
Income from asset dispos#igs is listed with =) 7.44 1,139 93,95¢§
3. Operating profit (loss is listed with ") 809,048,02 847,367,44
Plus: NoRroperating income 7.45 3,575,914 2,006,32
Minus: Nonoperating expenses 7.46 164,05( 1,392,364
4. Total profits (total loss is listed with-") 812,459,89 847,981,47
Minus: Income tax expenses 7.47 210,281,57 211,979,73
5. Net profit (net loss is listed with-") 602,178,31 636,001,73
5.1Classification by operation continuity
. 5.1.1Net profit from continuing operatiomét loss is listed wit 602,178.31 636,001,73
5.1.2 Net profit from terminating operatiomét loss is liste
with "-")
5.2 dassification by ownership
5.2.1Net profit attributable to ownefthe parent company 603,403,78 635,837,40
5.2.2Minority interest income -1,225,474 164,337
6. Net aftetax amount of other comprehensive income 7.48 -4,657,29 -11,126,419
Net aftertax amount of other comprehensive income attributable -3,060,72 -9,230,82(
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owner of the parent company

6.1 Other comprehensive income not to be reclassified into prof
loss later

6.1.1 Changes after remeasuring aggktting the benefit plans

6.1.2 Other comprehensive income not to be reclassified into pr|
and loss under equity law

6.1.3 Changes in the fair value of other investments in equity
instruments

6.1.4 Changes in the fair value of theezprise's own credit risk

6.1.5 Other

6.2 Other comprehensive income to be reclassified into profit ar -3.060.72 -9.230.82(
loss later ' ' ’ ’

6.2.1 Other comprehensive income to be reclassified into profit
loss under equity law

6.2.2Changes in the fair value of other debt investments

6.2.3 Profit and loss from changes in the fair value of financial aj
for sale

6.2.4 Amount of financial assets reclassified into other
comprehensive income

6.2.5 Profit and loss &m reclassification of heltb-maturity
investments into financial assets for sale

6.2.6 Provision for credit impairment of other credit investments

6.2.7 Provision for casflow hedge

6.2.8 Difference in translation of Foreign Currenagahrcial -3,060,72 -9.230.82(
Statement
6.2.9 Other
Net aftertax amount of other comprehensive income attributable -1 59657 -1.895.591
minority shareholders U T
7. Total comprehensive income 597,521,02 624,875,32
Attributable to owneof the parent company 600,343,06 626,606,58
Attributable tominority shareholders -2,822,044 -1,731,26]
8. Earnings per share:
8.1 Basic earnings per share 0.88 0.93
8.2 Diluted earnings per share 0.8§ 0.93
Legal Representative: Zhou Hgiang Accounting SupervisorJiang Jianxun Accounting Department Manager:
Jiang Jianxun
2.4 Profit statement of the parent company
Compiling unit: Yantai Changyu Pioneer Wine Co., Ltd. Unit: Yuan
ltem Note | Sum of current priod| Sum of prior period
1. Operating income 15.4 352,351,00 408,845,21
Minus: Operating costs 15.4 309,570,58 352,646,98
Taxes andurcharges 13,140,15 24,463,37
Sellingexpenses
Administrative expenses 39,434,24 39,827,28
Researh and development expenses 405,06 360,464
Financial expenses -3,657,37 -15,151,60
Including: Interest expenses -2,705,07 11,357,61
Interest income 1,470,66 29,630,71
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Plus: Other profit

1,716,52

1,976,52

Investment profit (loss is listed witk")

155

264,221,75

312,409,57

Including: Investment profit for joirtun business and jo
venture

Financial assets measured at amortized cost
to be recognized as inconf®ss is lised with

")

Net exposure hedge incomess is listed with-")

Income from fair value change®gs is listed with =)

Credit impairment losddss is listed with =)

Asset impairment losdass is listedvith "-")

Income from asset dispos#igs is listed with =)

75,00(

2. Operating profit (loss is listed with ")

259,396,61

321,159,81

Plus: Nonoperating income

703,55

56,47¢

Minus: Nonoperating expenses

97,63¢

528

3. Total profits (total loss is listed with-")

260,002,53

321,215,76

Minus: Income tax expenses

-726,944

2,450,59

4. Net profit (net loss is listed with-")

260,729,47

318,765,17

4.1Net profit from continuing operatiomét loss is listed witf

")

260,729,47

318,765,17

4.2 Net profit from terminating operatiomét loss is listed wi

")

5. Net aftertax amount of other comprehensive income

5.1 Other comprehensive income not to be reclassified into prof
loss later

5.11 Changes after remeasuring and resetting the benefit plang

5.1.2 Other comprehensive income not to be reclassified into pt
and loss under equity law

5.1.3 Changes in the fair value of other investments in equity
instruments

5.1.4 Changem the fair value of the enterprise's own credit risk

5.1.5 Other

5.2 Other comprehensive income to be reclassified into profit al
loss later

5.2.1 Other comprehensive income to be reclassified into profit
loss under equity law

5.2.2Changes in the fair value of other debt investments

5.2.3 Profit and loss from changes in the fair value of financial a|
for sale

5.2.4 Amount of financial assets reclassified into other
comprehensive income

5.2.5 Profit and loss from ressification of heleto-maturity
investments into financial assets for sale

5.2.6 Provision for credit impairment of other credit investments

5.2.7 Provision for casflow hedge

5.2.8 Difference in translation of Foreign Currency Financial
Staement

5.2.9 Other

6. Total comprehensive income

260,729,47

318,765,17

7. Earnings per share:

7.1 Basic earnings per share

0.38

0.47




Yantai Changyu Pioneer Wine Co., Ltd. 2019 SammuaFinancial Report

7.2 Diluted earnings per share

0.39

0.47

Legal Representative: Zhou HongjiangAccounting Supervir: Jiang Jianxun

Jiang Jianxun

2.5 Consolidated cash flow state ment

Compiling unit: Yantai Changyu Pioneer Wine Co., Ltd.

Accounting Department Manager:

Unit: Yuan

Iltem

Note

Sum of current perio

Sum of prior period

1. Cash flows from operating activities:

Cash received from sales of goods and rendin
services

2,399,548,44

2,680,388,05

Net increase itustomer and interbank deposits

Net increase in borrowings from central bank

Net increase in borrowingsfrom other financig
institutions

Cash received from receiving insurance premiur
original insurance contract

Net cash received from reinsurance business

Net increase in policy holder deposits and invest
funds

Cash received from catting interesthandling fee)
and commissions

Net increase in borrowing funds

Net increase in repurchasement business funds

Net cash received for buying and selling securities

Tax refund received

20,038,27

26,089,609

Other cash receed related to operating activities

7.49

67,785,62

42,343,02

Subtotal of cash flows of operating activities

2,487,372,33

2,748,820,67

Cash paid for goods and services

718,093,43

677,552,93

Net increase in customer loans and advances

Net increase in deposits in central bank and inter|
deposits

Cash paid t@riginal insurance contract pay ments

Net increase in financial assets held for trading purg

Net increase in lending funds

Cash paid to interedhandling fees and eomissions

Cash paid to policy bonus

Cash paid to and on behalf of employees

278,638,33

278,814,38

Cash paid for taxes and expenses

598,384,10

802,722,79

Other cash paid related to operating activities

7.49

392,780,46

436,977,08

Subtotal of cash outflows of operating activities

1,987,896,33

2,196,067,20

Net cash flow from operating activities

499,476,00

552,753,47

2. Cash flow from investing activities:

Cash received from disinvestment

Cash received from withdrawal fixed deposits

104,597,65

305,000,00

Cash received from obtaining investment income

Cash received from obtaining interest income

1,004,551

2,342,011

Cash received from disposal of fixed assets, intan

assets and other loftgrm assets

175837

471,13(
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Item Note Sum of current perio|f Sum of prior period
Net cash received from disposal of branch and
business unit
Other cash received related to investing activities
Subtotal of cash flows of investment activities 105,778,03 307,813,14
Cash paid to acquire fixed assets, intaegissets ar 135.073.89 154.464.27
other longterm assets T e
Cash for investment
Cash paid for purchasing fixed deposits 85,238,75 340,000,00(
Net increase in hypothecated loan
Ne{ cash paid for acquiring branch and other bus 104,556,419
uni
Other cash paid related to investment activities
Subtotal of cash outflows of investment activities 220,312,64 599,030,69
Net cash flow from investing activities -114,534,60 -291,217,54
3. Cash flow from financing activities
Cash reeived from acquiring investment
Including: cash received from acquiring mino
shareholders investment by branch
Cash received from acquiring loans 656,495,13 669,905,70
Cash received from issuing bonds
Other cash received related toditting activities 7.49 23,521,43
Subtotal cash flows of financing activities 656,495,13 693,427,13
Cash paid for paying debts 658,033,49 658,512,14
_Cash paid for distributing dividend and profit or pay 16,590,00 21.265,53
interest
Including: dividend and profit paid to minor
shareholders by branch
Other cash paid related to financing activities 7.49 20,000,00
Subtotal of cash outflows of financing activities 674,623,49 699,777,67
Net cash flow from financing activities -18,128,35 -6,350,531
4, Influences_ of exchange rate fluctuation on ca 53.704 7.404.194
and cash equivalents ’ T
5. Net Increase in cash and cash equivalents 366,866,74 247,781,18
Plus: balance at the beginning of the period of cas 1.206.860 33 1.180.889 27
cash equiglents e D
6. Balance at the end of the period of cash and cz 1.573.727.07 1.428 670 46
equivalents D R

Legal Representative: Zhou HongjiangAccounting SupervisorJiang Jianxun

Jiang Jianxun

2.6 Cash flow statement of the parent company

Compiling unit: Yantai Changyu Pioneer Wine Co., Ltd.

Accounting Department Manager:

Unit: Yuan

Iltem

Sum of current period

Sum of prior period

1. Cash flows from operating activities:

Cash received from B of goods and rending of services 219,405,42 275,862,35
Tax refund received
Other cash received related to operating activities 57,674,83 100,163,39
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Item Sum of current period Sum of prior period
Subtotal of cash flows of operating activities 277,080,25 376,025,75
Cash paid for goods arservices 163,184,30 200,935,53
Cash paid to and on behalf of employees 45,116,58 43,647,32
Cash paid for taxes and expenses 22,530,11 43,132,32]
Other cash paid related to operating activities 321,847,89 19,942,48f1
Subtotal of cash outflows ofoperating activities 552,678,89 307,657,66
Net cash flow from operating activities -275,598,64 68,368,08f
2. Cash flow from investing activities:
Cash received from disinvestment
Cash received from withdrawal of fixed deposits 40,000,00 305000,00d
Cash received from obtaining investment income 760,152,66 717,667,43
Cash received from obtaining interest income 484,857 2,342,011
Net cash received from disposal of fixed assets, intangible ass 7514 538 055
other longterm assets ' '
Net cash received from disposal of branch and other business
Other cash received related to investing activities
Subtotal of cash flows of investment activities 800,645,04 1,025,547,50
Cash paid to acquiring fixed assets, intangble assath othe 10.164.23 11.968.40
longterm assets B T
Cash for investment 13,000,00 105,926,18
Cash paid for purchasing fixed deposits 85,238,75 340,000,00(
Net cash paid for acquiring branch and other business unit
Other cash paid related to invesnt activities
Subtotal of cash outflows of investment activities 108,402,98 457,894,58
Net cash flow from investing activities 692,242,06 567,652,92
3. Cash flow from financing activities
Cash received from acquiring investment
Cashreceived from acquiring loans 200,000,00
Cash received from issuing bonds
Other cash received related to financing activities
Subtotal cash flows of financing activities 200,000,00(
Cash paid for debts 600,000,00
Cash paid to distributeddend, profit or pay interest 3,248,00 11,660,417
Other cash paid related to financing activities
Subtotal of cash outflows of financing activities 3,248,00 611,660,41
Net cash flow from financing activities -3,248,00 -411,660,41
4. Influences of exchange rate fluctuation on cash and cg
equivalents
5. Net Increase in cash and cash equivalents 413,395,41 224,360,58
E(Iqltsi\:/a::);ﬁgce at the beginning of the period of cash and 532,384,88 493.568,86
6. Balance at theend of the period of cash and cash equivalents 945,780,30 717,929,45

Legal Representative: Zhou HongjiangAccounting SupervisorJiang Jianxun

Jiang Jianxun

Accounting Department Manager:
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2.7 Co

ns ol

dat ed

owneros

equi ty

changing

i st

Unit: Yuan

This period

Ow

ner so

equity

of

t he

parent

company

Iltem

Other equity
instruments

Capital stoc

Prefereq
stock

Perp etud
bonds

Othe

Capital
reserves

Minus:
Treasuny
stock

Other
comprehensi
income

Specig
reserve

Surplus
reserves

General
risk
preparatio

Undistributed|
profits

Othelf

Subtotal

Minority
shareh
equity

Tot al
equity

1. Balance at the end
lastyear

685,464,00

565,955,44

2,965,37

342,732,00

8,008,982,54

9,606,099,36

284,388,01

9,890,487,37

Plus: Accountin
policies changing

-3,278,941

-3,278,941

-3,278,94

Previous
correction

errqg

Business combinati
under common contro

Other

2. Balance at tff
beginning of this year

685,464,00

565,955,44

2,965,37

342,732,00

8,005,703,60

9,602,820,42

284,388,01

9,887,208,43

3. Increased

decreased amount
this period (reducir|
amount is listed wi

)

-3,060,72

192,125,38

189,064,66

-4,190,01¢

184,874,64

3.1 Tota|
comprehensive incom|

-3,060,72

603,403,78

600,343,06

-2,822,044

597,521,02

3.2 Owners' invest
and reduced capital

32 . 1 Owner
common stock

3.2.2 Other equi
instrument
invested capital

3.2.3 Amount of shar
paid and reckoned
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owners' equity

3.2.4 Other

3.3 Profit distribution

-411,278,40

-411,278,40

-1,367,975

-412,646,37

3.3.1 Accrued suml
reserves

3.3.2 Accrued genel
risk preparation

3.3.3 Distributhn tq
owners (e
shareholders)

-411,278,40

-411,278,40

-1,367,97%

-412,646,37

3.3.4 Other

3.4 Intemal transfer
owners' equity

3.4.1 Capital reservi
transferred ar
increased capital
capital stock)

3.4.2 Sumplus resery
transferred ar|
increased capital (
capital stock)

3.4.3 Sumlus resenry
covering deficit

3.4.4 Retainedamings
carried over fromthe
benefit plan amount

3.4.5 Retained eamingq
carried over from other
comprehensive income

3.4.6 Other

3.5 Special reserves

3.5.1 Withdrawal in th
period

3.5.2 Usage in th
period

3.6 Other

4. Balance at the end

this period 685,464,00

565,955,44

-95,344

342732,00(

8,197,828,99

9,791,885,09

280,197,99

10,072,083,08
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Last period

Ow

ner s o

equity

of

t he

parent

company

Iltem

Other equity
instruments

Capital stoc

Prefere Perp etug
stock

bonds

Othe

Capital
reserves

Minus:
Treasun
stock

Other
comprehensi
income

Specia
reserve

Surplus
reserves

General
risk
preparatio

Undistributed
profits

Otheff

Subtotal

Minority
shareh
equity

Tot al
equity

1. Balance at the end
lastyear

685,464,00

565,955,44

3,109,24

342,732,00

7,309,081,61

8,906,342,29

271,636,37

9,177,978,67

Plus: Accountin
policies changing

Previous
correction

errqg

Business combinati
under common contro

Other

2. Balance a ¢
beginning of this year

685,464,00

565,955,44

3,109,24

342,732,00

7,309,081,61

8,906,342,29

271,636,37

9,177,978,67

3. Increased

decreased amount
this period (reducir
amount is listed wif

)

-143,863

699,900,92

699,75,066

12,751,63

712,508,69

3.1 Totg
comprehensive incom

-143,863

1,042,632,92

1,042,489,06

-1,381,414

1,041,107,65

3.2 Owners' invest
and reduced capital

17,532,82

17,532,82

3.2.1
common stock

Own

3.2.2 Other equi
instrument
invested capital

3.2.3 Amount of shar
paid and reckoned
owners' equity

3.2.4 Cther

17,532,82

17,532,82
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3.3 Profit distribution

-342,732,00

-342,72,000

-3,399,77

-346,131,77

3.3.1 Accrued suml
reserves

3.3.2 Accrued genef
risk preparation

3.3.3 Distribution t
owners (0
shareholders)

-342,732,00

-342,732,00

-3,399,77

-346,131,77

3.3.4 Other

3.4 Internal transfer
owners' equity

3.4.1 Capital reserv
transfered ar
increased capital (|
capital stock)

3.4.2 Sumlus resery
transfemred ar|
increased capital
capital stock)

3.4.3 Sumlus reserV
covering deficit

3.4.4 Retained eamingq
carried over fromthe
benefit plan amount

3.4.5 Retained eamingq
carried over from other
comprehensive income

3.4.6 Other

3.5 Special reserves

3.5.1 Withdrawal in th
period

3.5.2 Usage in th
period

3.6 Other

4. Balance at the end
this period

685,464,00

565,955,44

2,965,37

342,732,00

8,008,982,54

9,6065,099,361

284,388,01

9,890,487,37
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2.8 Owner o6s

equity

changing

i st

of t

he

parent

company

Unit: Yuan

This period

Iltem

Captital
stock

Other equity instrument

Preferred
stock

Perpetual
bonds

Other|

Captital
reserves

Minus:
Treasury
stock

Other
comprehensive)
income

Special
reservey

Surplus
resrves

Undistributed
profits

Other

Tot al 0]
equity

1. Balance at the end of last year

685,464,00

557,222 454

342,732,00

8,437,957,12

10,023,375,582

Plus: Accounting policies changing

Previous error correction

Other

2. Balance at the beginning of this ye

685,464,00

557,222 45

342,732,00

8,437,957,12

10,023,375,58

3. Increased or decreased amount ir|
period (reducing amount is listed W

i)

-150,548,92

-150,548,92

3.1 Total comprehensive income

260,729,47

260,729,47

3.2 Owners' invested and reduced ca

3.2.1 Sharehol de
stock

3.2.2 Other equity instrumenh o |
invested capital

3.2.3 Amount of shares paid 4§
reckoned in owners' equity

3.2.4 Other

3.3 Profit distribution

-411,278,40

-411,278,40

3.3.1 Drew sumplus reserves

3.3.2 Distribution
shareholders)

to owners (

-411,278,40

-411,278,40

3.3.3 Other

3.4 Internal transfer of owners' equity

3.4.1 Capital reserves transferred
increased capital (or capital stock)

3.4.2 Surplus reserves transferred
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increased capital (or capital stock)

3.4.3 Sumlus reserves covering defic

3.4.4 Retained earnings carried over
from the benefit plan amount

3.4.5 Retained earningsroad over
from other comprehensive income

3.4.6 Other

3.5 Special reserves

3.5.1 Accrual in this period

3.5.2 Usage in this period

3.6 Other

4. Balance at thend of this period 685,464,00 557,222 45 342,732,00(8,287,408,20 9,872,826,66
Unit: Yuan
Last period
Other equity instrument ArTee Tot al
Item . - Minus: Other . o
Captital Captital .| Special| Surplus |Undistributed| equi
stock |Preferreq Perpetual | o [ reserves ISy comprehenswe reservey reserves profits Gl quity
sizak B stock income
1. Balance at the end of last year 685,464,00 557,222 45 342,732,00(7,811,100,55 9,396,519,00
Plus: Accounting policies changing
Previous error correction
Other
2. Balance at the beginning of this ye{685,464,00 557,222 451 342,732,00(7,811,100,55 9,396,519,00
3. Increased or decreased amount ir
period (reducing amount is listed W 626,856,57 626,856,57
")
3.1 Total comprehensive income 969,588,57 969,588,57

3.2 Owners' invested and reduced ca

3.2.1 Sharehol de
stock
3.2.2 Ot her equi

invested capital

3.2.3 Amount of shares paid 4§
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reckoned in owners' equity

3.2.4 Other

3.3 Profit distribution -342,732,00 -342,732,00

3.3.1 Drew sumplus reserves

3.3.2 Distribution to owners of
shareholders)

3.3.3 Other

3.4 Internal transfer of owners' equity

3.4.1 Capital reserves transferred
increased capital (or capital stock)

3.4.2 Surplus reserves transferred
increased capital (@apital stock)

3.4.3 Sumlus reserves covering defic

3.4.4 Retained earnings carried over
from the benefit plan amount

3.4.5 Retained earnings carried over
from other comprehensive income

3.4.6 Other

3.5Special reserves

3.5.1 Accrual in this period

3.5.2 Usage in this period

3.6 Other

4. Balance at the end of this period |685,464,00 557,222 45 342,732,00(8,437,957,12 10,023,37582
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3. Company profile

Yant ai Changyu Pioneer Wi ne Costodk dCotpdary ofC

incorporated as ajoktt ock | i mited company in accordance Wwi
Republic of China (andheerganiZtRrCearjied ounby Yahta Chargyu Geup

Co. , Lt d. (AChangyu Group Companyo) with its as
Company and its subsidiary companies (hereinaf

engaged in the production and sale of wine, brandy and champagne, planting and purchase of grapes,
development of tourism resources, etc. The registered address of the Company is Yantai City,
Shandong Province, and the office address of the headquarteBasme6Road, Zhifu District, Yantai

City, Shandong Province.

As at June 30, 2019, the Company issued 685,464,000 shares accumulatively. Refer to Note 7.30 for
details.

The parent company of the Group is Changyu Group Company incorporated in China, wkich w
ultimately and actually controlled by four parties, including Yantai Guofeng Investment Holding Co.,
Ltd., ILLVA Saronno Holding Spa, International Finance Corporation and Yantai Yuhua Investment &
Development Co., Ltd.

The financial statement and thensolidated financial statement of the Company were approved by
the Board of Directors on August 26, 2019.

The details of scope of the consolidated financial statement in this period can be seen in Note 9

AEquity in other e ncthanges ef $hé consdlidated fidaaciabstatersentanfthis s ¢ o p
period can be seen in Note 8 AChanges of the co

4. Preparation basis of financial statement

4.1 Preparation basis

The Group implements the Accounting Standards for Business Esgsrigincluding the new and
revised editions published in 2014) (AASBEO) p
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regulations thereof.

Note-accounting basis and pricing principle

The noteaccounting basis of financial accounting adopted byGheup is accrual system and the
measurement basis adopted by the Group in preparing its financial statement is historical cost.
Subsequently, if the assets are impaired, the impairment provisions are made in accordance with
relevant accounting standards.

When the historical cost measurement is used, the assets are measured by the amount of cash or cash
equivalent when the assets are purchased or the fair value of the consideration. The liabilities are
measured by the actually received funds or assetpddorming the current obligations, or the
contract amount for performing the current obligations, or the amount of cash or cash equivalent paid
for anticipated liabilities in the daily activities.

Fair value refers to a price received for selling antawspaid for transferring a liability by the market
participant in orderly transactions on the measurement date. No matter the fair value is observable or
estimated by the valuation technique, the fair value measured and disclosed in this financiahstatem

is recognized on this basis.

The fair value measurement is divided into three levels based on the observable degree of the input
fair value and the importance of this input value on the whole fair value measurement:

*The input value of the first levés the unadjusted price of the same assets or liabilities which can be
acquired in an active market on the measurement date.

*The input value of the second level is the directly or indirectly observable input value of relevant
assets or liabilities expethat of the first level.

*The input value of the third level is the unobservable input value of relevant assets or liabilities.

4.2 Continuous operation

The Group has appraised the ability of continuous operation for 12 months from June 30, 28&9, and
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issues or situations causing major doubts to this ability are found. Therefore, this financial statement is
prepared on the basis of the continuous operation assumption.

5. Main accounting policies and accounting estimates

5.1 Statement on compliane with ASBE

This financial statement fulfills the requirement of ASBE and gives a true and integrated view of the
financial status and the consolidated financial status as at June 30, 2019, as well as the operating result,
the consolidated operating rastie cash flow and the consolidated cash flow of the Company from
January to June 2019.

5.2 Accounting period

The accounting period of the Group is from January 1 to December 31.

5.3 Operating cycle

The operating cycle refers to the period from theegprise purchases the assets used for processing to
the cash or cash equivalent is realized. The operating cycle of the Company is 12 months.

5.4 Recording currency

Since Renminbi (RMB) is the currency of the main economic environment in which thea@paupd

the domestic subsidiary companies thereof are situated, the Company and the subsidiary companies
thereof adopt RMB as the recording currency. The overseas subsidiary companies thereof determine
EUR, CLP and AUD as the recording currency accordirtip¢é main economic environment in which

they are situated. The currency in this financial statement prepared by the Group is RMB.

5.5 Accounting treatment method for business combination under common control and

non-common control

5.5.1 Business combation and goodwill under nonrcommaon control
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A business combination under roommon control is a business combination in which all of the
combining enterprises are not ultimately controlled by the same party or parties before and after the

combination.

The combination cost shall be the fair value of the assets paid, the liabilities incurred or assumed or
the equity instruments issued by the acquirer in exchange for the control over the acquiree. The
intermediary expenses such as audit, legal servicesassebsment consultation and other related
management expenses paid by the acquirer for business combination are included in the cugent profit
and loseswhen they occur.

The identifiable assets, liabilities and contingent liabilities which are obthmedthe acquiree in the
business combination and meet the recognition conditions shall be measured on the acquisition date
according to the fair value thereof.

Where the <cost of combination exceeds rteheebsacqu
identifiable net assets, the difference shall be recognized as goodwill as an asset and initially measured

at cost . Where the cost of combination i s | ess
acquireeods i dent qurer fasbylreassesses theaneaseeimsnt of thelfar vadues of
the acquireefd6s identifiable assets, l'iabilities

combination. If after that reassessment, the cost of combination is still lesfittantac qui r er 6s i
in the fair value of the acquireebds identifial
difference immediately in profit or loss for the current period.

The goodwill formed due to business combination shall be sepafstelgl in the consolidated
financial statement and measured on the basis of the cost minus the accumulative impairment
provision.

5.6 Compiling methods of consolidated financial state ment

The consolidation scope of the consolidated financial stateseetteérmined on the basis of control.
Control means that the investor holds the power in the invested party, obtains variable returns by
participating in relevant activities of the invested party and has the ability to affect the amount of the
returns by ging the power on the invested party. Once any change of the relevant facts and situations
results in any change of relevant elements of the above definition of Control, the Group will carry out
reappraisal.
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The merger of any subsidiary company startsnftbe date when the Group acquires the power to
control this subsidiary company, while the termination of any subsidiary company ends in the date
when the Group losses the power to control this subsidiary company.

As for any subsidiary company obtainedainbusiness combination under rawmmon control, the
business result and the cash flow thereof since the acquisition date (date of obtaining the control power)

shall have been properly included in the consolidated income statement and the consolitdlad cas
statement.

The principal accounting policies and accounting period adopted by the subsidiary companies shall be

determined in accordance with the accounting policies and accounting period uniformly regulated by
the Company.

The influence of thenternal transaction between the Company and the subsidiary companies as well
as among subsidiary companies on the consolidated financial statement shall be neutralized at the time
of combination.

The shares in the owner's equity of the subsidiary compawiich do not belong to the parent

company, shal/l be recognized as the minority eq
the owner 6s equity in the balsamdosssd theesabsidiaryThe st
companies, whc h belong to the minority equity, shall

the net profit in the consolidated income statement.

If the loss of the subsidiary companies borne by minority shareholders exceeds the shares of the
owner's equityentitled therein by the minority shareholders at the beginning of the period, the
difference shall be still credited against the minority equity.

5.7 Determination standard of cash and cash equivale nts

Cash comprises cash on hand and demand depositeoCompany. Cash equivalents refer to
shortterm highly liquid investments held by the Group which are readily convertible into known
amount of cash with an insignificant risk of changes in value.

5.8 Foreign currency transaction and foreign currency statment translation



Yantai Changyu Pioneer Wine Co., Ltd. 2019 SammuaFinancial Report

5.8.1 Foreign currency transaction

At the time of initial recognition of a foreign currency transaction, the amount of the foreign currency

shall be translated into the amount of the recording currency at the spot exchange rate on the
transaction date.

The monetary items of the foreign currency transaction shall be translated into RMB at the spot
change rate on the balance sheet date. The currency translation difference generated by the difference
between the spot change rate on the roslasheet date and the spot change rate at the initial
recognition or on the previous balance sheet date shall be included in the curreapdofises

except:w the currency translation difference of the dedicated foreign currency loan that neeets th
capitalization condition shall be included in the cost of assets as capitalization during the capitalization
period;Y the currency translation difference of the arbitrage tool to avoid foreign exchange risk shall

be treated according to the hedge actiogmrmethod;y the currency translation difference of the
availablefor-sale monetary items generated by changes of the book balance other than the amortized
cost shall be recognized as other comprehensive income and included in the current profteand los

5.8.2 Translation of foreign curre ncy financial state ment

In order to compile a consolidated financial statement, the foreign currency financial statement of
overseas business shall be translated into RMB financial statement in accordance witbvtire f

methods: all asset and liabilty tems in the balance sheet shall be translated at the spot exchange rate
on the balance sheet date; the shareholders' equity items, except for the ones as "undistributed profits",
shall be translated at the spotchange rate at the time when they occur; all tems and the items
reflecting the accrual profit distribution in the profit statement shall be translated at the exchange rate
similar to the spot exchange rate at the time when they occur; the undistritnftesdgprthe beginning

of the year shall be the translated to the undistributed profits at the end of the previous year; the
undistributed profits at the end of the year shall be calculated and listed as the translated profit
distribution items; and the féerence between the asset items and the sum of the liability items and the
shareholdersé equity items shal/l be recognized
shareholder's equity.

The foreign currency cash flows and the cash flows of tlseas subsidiary companies shall be

translated at the exchange rate similar to the spot exchange rate at the time when they occur; the
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amount of the cash and cash equivalents impacted by the exchange rate movement shall be, as a
reconciling item, separdtey | i sted under Ai mpact of exchange
equi valentso in the cash flow statement.

The balance at the beginning of the year and the actual amount of the previous year shall be listed as
the amount translated according to the fiiahstatement of the previous year.

5.9 Financial instruments

When becoming a party to a contract of financial instruments, the Company shall recognize a financial
asset or financial liability.

5.9.1 Classification, recognition and measurement of fimeial assets

According to the business model of financial assets management and the contractual cash flow

characteristics of financial assets, the Company divides financial assets into: financial assets measured
at amortized cost; financial assets measaethir value and the variation of which is included in

other comprehensive income; and financial assets measured at fair value and the variation of which is

included in the current profits and losses.

At the time of initial recognition, financial assetkall be measured at their fair value. As for the
financial assets measured at their fair value and the variation of which is included in the current profits
and losses, the transaction expenses thereof shall be directly included in the current grioftsesn

as for other categories of financial assets, the transaction expenses thereof shall be included in initial
recognized cost. For accounts receivable or bills receivable arising from sale of products or provision
of services, which do not contair alo not take into account material financing elements, the
Company shall take the amount of consideration that the Company is entitled to receive as expected as
the initial recognized amount.

W Financial assets measured at amortized cost

The Company mamges such financial assets by the following business model: collecting contractual
cash flow as the target, with the contractual cash flow characteristics of such financial assets consistent
with the basic lending arrangement, that is, the cash flow gedeost a specific date is only the
payment of principal and interest based on the outstanding principal amount. The Company shall
recognize the interest income of such financial assets by the actual interest rate method, and conduct

subsequent measuremehtaanortized cost. The profits or losses generated from the amortization or
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impairment shall be included in the current profits and losses.

Y Financial assets measured at fair value and the variation of which is included in other
comprehensive income

The mpany manages such financial assets by the following business model: aiming at both
receiving contractual cash flow and selling, with the contractual cash flow characteristics of such
financial assets consistent with the basic lending arrangements. ituatial assets are measured at

fair value and the variation of which is included in other comprehensive income, but impairment
losses or gains, exchange gains and losses and interest income calculated by the effective interest rate
method shall be includein the current profits and losses.

In addition, the Company designates some-tr@dable equity instrument investments as financial
assets measured at fair value and the variation of which is included in other comprehensive income.
The Company shall inatle relevant dividend income of such financial assets in the current profits and
losses, and the fair value changes in other comprehensive income. When the recognition of such
financial assets is terminated the accumulated gains or losses previouslyede@orather
comprehensive income will be transferred into retained income from other comprehensive income,
which shall not be included in the current profits and losses.

y Financial assets measured at fair value and the variation of which is inclutiedciartent profits
and losses

The Company divides those financial assets excluding the above financial assets measured at
amortized cost and financial assets measured at fair value and the variation of which is included in
other comprehensive income intodncial assets measured at fair value and the variation of which is
included in the current profits and losses, and list as tradable financial assets. In addition, at the time of
initial recognition, in order to eliminate or significantly reduce accogntiismatches, the Company
designates some financial assets as financial assets measured at fair value and the variation of which is
included in the current profits and losses. For such financial assets, the Company adopts fair value for
subsequent measurent, and the variation in fair value shall be included in the current profits and
losses. The financial assets that have matured for more than one year since the balance sheet date and
are expected to be held for more than one year are listed as otfeurrent financial assets.

5.9.2 Classification, recognition and measurement of financial liabilities

At the time of initial recognition, financial liabilities are divided into financial liabilities measured at
fair value and the variation of which is inded in the current profits and losses and other financial
liabilities. As for the financial liabilities measured at fair value and the variation of which is included
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in the current profits and losses, the transaction expenses thereof shall be direckyding the
current profits and losses; as for other financial liabilities, the transaction expenses thereof shall be
included in initial recognized cost.

W Financial liabilities measured at fair value and the variation of which is included in thetcurren
profits and losses

Financial liabilties measured at fair value and the variation of which is included in the current profits
and losses include tradable financial liabilities (including derivatives belonging to financial liabilities)

and financial lialdities designated as those measured at fair value when initially recognized and the
variation of which is included in the current profits and losses.

Tradable financial liabilties (including derivatives belonging to financial liabilties) shall be
subsegently measured at fair value, and the variation in the fair value shall be included in the current
profits and losses except those related to hedge accounting.

For the financial liabilities designated as those measured at fair value and the variatttoholsw
included the current profits and losses, the variation in fair value caused by changes in the Company's
own credit risk is included into other comprehensive income, and when the recognition of this liability

is terminated, the accumulated variatiorfair value caused by changes in its own credit risk which is
included into other comprehensive income shall be transferred into retained income.

The remaining variations in fair value are included in the current profits and losses. If any accounting
mismatch in profits and losses is caused or enlarged by handling the impact of changes in the own
credit risk of such financial liabilities in the above way, the Company shall include all the gains or
losses of such financial liabilities (including the mgb amount of changes in the credit risk of the
enterprise) in the current profits and losses.

Y Other financial liabilities

I n addition to the financial assets of which t
recognition or financialdibilities formed by continuous involvement in the transferred financial assets

and other financial liabilties beyond the financial guarantee contract classified as financial liabilities
measured at amortized cost, the financial liabilties shall be neghsir the amortized cost for
subsequent measurement, and the profits or losses caused by termination of recognition or

amortization shall be included in the current profits and losses.

5.9.3Recognitionbasis and measurement method for the transfer of famcial assets
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Where a financial asset meets any of the following requirements, the recognition of it shall be
terminated:w The contractual rights for collecting the cash flow of the said financial asset are
terminated;Y The financial asset has been transfd and almost all the risks and rewaimghe
ownership of the financial asset have been transferred to the trangfdiee financial asset has been
transferred, although the enterprise has neither transferred nor retained almost all the risksrdad rewa
in the ownership of the financial asset, it has given up its control over the financial asset. If the
enterprise has neither transferred nor retained nearly all the risks and rewards in the ownership of the
financial asset, and has not given up itsticdiover the financial asset, relevant financial asset shall be
recognized according to the extent of its continued involvement in the transferred financial asset, and
relevant liabilities shall be recognized accordingly. The extent of continued invaitveimehe
transferred financial asset refers to the risk level faced by the enterprise due to the change in the value
of the financial asset.

Where the overall transfer of the financial asset meets the derecognition conditions, the difference
between thédook value of the transferred financial asset as well as the consideration received due to
such transfer and the summation of the cumulative amount of the fair value of the asset that is

originally included in other comprehensive income shall be includétki current profits and losses.

Where the partly transfer of a financial asset meets the derecognition conditions of termination, the
book value of the transferred financial asset shall be distributed between the terminated part of the
recognition andhe unterminated part of the recognition, and the difference between the sum of the
consideration received as a result of the transfer and the accumulated mount of the changes in the fair
value of the derecognized part that is originally included in otleenpoehensive income and the
aforesaid distributed book amount shall be included in the current profits and losses.

The Company shall determine whether almost all the risks and rewards in the ownership of the
financial assets sold by means of attached ofjinecourse or the financial assets that it holds which

are endorsed to transfer have been transferred. Where almost all the risks and rewards in the ownership
of the financial assets have been transferred to the transferee, the recognition of sciah dissets

shall be terminated; Where almost all the risks and rewards in the ownership of the financial assets are
retained, the recognition of such financial assets shall not be terminated; If almost all the risks and
rewards in the ownership of the dincial assets are neither transferred nor retained, the enterprise shall
continue to judge whether it retains control over the assets and then conduct accounting treatment in
accordance with the principles described in the preceding paragraphs.

5.9.4 Dereognition of financial liabilities
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Where the current obligation of a financial liability (or part thereof) has been discharged, the Company
shall terminate the recognition of such financial liability (or part thereof). If the Company (borrower)
signs an greement with the lender to replace the original financial liability by assuming the new
financial liability, and the contract terms of the new financial liability are substantially different from
those of the original financial liability, the recognitiaf the original financial liability shall be
terminated and a new financial liability shall be recognized at the same time. If the Company
substantially modifies the contract terms of the original financial liabilty (or part thereof), it shall
terminate e recognition of the original financial liability and recognize a new financial liability in
accordance with the revised terms at the same time.

If the recognition of a financial liability (or part of it) is terminated, the Company shall record the
difference between its book value and the consideration paid (including the transferoaginassets
or liabilities assumed) into the current profits and losses.

5.9.50ffsetting of financial assets and financial liabilities

Where the Company has a legght that is currently enforceable to set off the recognized amount of
financial assets and financial liabilities, and intends either to settle on a net basis, or to realise the
financial assets and clear off the financial liabilities simultaneously,thedal assets and financial
liabilties shall be offset and the net amount is presented in the balance sheet. Except for the above

circumstances, financial assets and financial liabilities shall be presented separately in the balance
sheet and shall nbe offset.

5.9.6 Determination method of the fair value of financial assets and liabilities

The fair value refers to the price that market participants need to pay to receive or transfer a
liability when selling an asset in an orderly transaction thetgglace on the measurement

date. Where there is an active market for a financial instrument, the Company shall determine
its fair value by the quotation in the active market. Quotations in the active market are prices
that are readily available from exainges, brokers, trade associations, pricing services, etc., on

a regular basis, which represent the prices of actual market transactions that occur in fair trade.
Where there is no active market for financial instruments, the Company shall use valuation

techniques to determine their fair value. Valuation techniques include referring to prices used
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in recent market transactions by parties familiar with the situation and willing to trade, current

fair values of other financial instruments that are substintts same, discounted cash flow

method, option pricing models, etc. At the time of valuation, the Company adopts valuation
techniques applicable to the current situation and supported by sufficient available data and
other information, selects input vaki consistent with the asset or liability characteristics
considered by market participants in the transaction of related assets or liabilities, and gives
priority to relevant observable input values as far as possible. When relevant observable input
valuss canot be obtained or ar-igputable valugsrsiaaitbbiei c a b |

used.

5.9.7 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabtlies. The Company issues (including refinancing), repurchases, sells or
cancels equity instruments as changes in equity, and transaction costs related to equity transactions are
deducted from the equity. The Company does not recognize any variationfair thalue of equity
instruments.

Dividends paid on the Company's equity instrume
generated by the instruments classified as equity instruments) shall be treated as profit distribution.

5.9.8 Impairment of financial assets

For financial assets measured at amortized cost and debt instrument investments measured at fair value
and whose changes are included in other comprehensive income, the Company shall recognize
provision for losses on the basis of egfed credit losses.

The Company takes reasonable and reliable information about past events, current situation and
forecast of future economic situation into consideration, calculates the probability weighted amount of
the present value of the differerioetween the cash flow receivable of the contract and the cash flow
expected to be received based on the weight of the risk of default, and recognizes the expected credit

losses.

On each balance sheet date, the Company measures the expected credft floasesal instruments
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at different stages respectively. If the credit risk of the financial instrument does not increase
significantly after the initial recognition, in the first stage, the Company shall measure the provision
for losses according toeéhexpected credit losses in the next 12 months; If the credit risk of a financial
instrument has increased significantly since the initial recognition, but no credit impairment has
occurred, in the second stage, the Company shall measure the providossés according to the
expected credit loss of the entire duration of the instrument; If the credit impairment of a financial
instrument has occurred since the initial recognition, in the third stage, the Company shall measure the
provision for losses aocding to the expected credit loss of the entire duration of the instrument.

For financial instruments with low credit risk on the balance sheet date, the Company assumes that the
credit risk has not increased significantly since the initial recogn#ind,measures the provision for

losses according to the expected credit loss in the next 12 months.

For the financial instruments in the first and second stages and with low credit risk, the Company
calculates the interest income according to the booknbalavithout deduction of impairment
provision at the actual interest rate. For financial instruments in the third stage, interest income is
calculated according to the book balance minus the amortized cost at the actual interest rate after the

provision fo impairment has been accrued.

When an individual financial asset canot evalu
reasonable cost, the Company divides the receivables into several combinations according to the
characteristics of credit ksand calculates the expected credit loss on the basis of the combination.

For bills receivable and accounts receivable, no matter whether there is a significant financing
component, the Company measures the provision for losses according to the ezpetiteldss

throughout the duration.

For the bills receivable divided into portfolio, the Company calculates the expected credit loss by
referring to the historical credit loss experience, combining the current situation as well as the forecast
of the fuure economic situation, and through the default risk exposure and the expected credit loss

rate of the entire duration.

For the accounts receivable divided into portfolio, the Company calculates the expected credit loss by
referring to the historical cdit loss experience, combining the current situation as well as the forecast
of the future economic situation, and formulating the comparison table of the overdue days of accounts
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receivable and the expected credit loss rate of the whole duration.

For otrer receivables divided into portfolio, the Company calculates the expected credit loss by
referring to the historical credit loss experience, combining the current situation as well as the forecast

of the future economic situation, and through the def@lt exposure and the expected credit loss
rate within the next 12 months or the entire duration.

The Company will include the accrued or transfefvadk provision for losses in the current profits

and losses. For debt instruments that are measureid aliee and the variation of which is included

in other comprehensive income, the Company shall adjust other comprehensive income while
including impairment loss or profit in the current profits and losses.

5.10 Inventories

5.10.1 Categories of inventaes

The inventories of the Group mainly include raw materials, goods in process and finished goods.

Inventories are initially measured at cost. Inventory costs include purchase costs, processing costs and
other expenses incurred to bring inventory taisent location and condition.

The agricultural products harvested are treated in accordance with the Accounting Standard for
Business Enterprises Nd.lnventories.

5.10.2 Valuation method of inventories upon delivery

The actual cost of inventoriepan delivery is calculated by the weighted average method.

5.10.3 Determination basis for net realisable value of inventories

On the balance sheet date, inventories are measured at the lower of cost and net realisable value. If
the net realisable valus below the cost of inventories, a provision for decline in value of inventories

is made. Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion, the estimated costs necessaryedheadale and relevant taxes. Net

realisable value is determined on the basis of clear evidence obtained, and takes into consideration the
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purposes of holding inventories and effect of post balance sheet events.

Provision for decline in value of othamventories is made based on the excess of cost of inventory
over its net realisable value on an itbyaitem basis.

After the provision for decline in value of inventories is made, if the circumstances that previously
caused inventories to be written dowelow cost no longer exist so that the net realisable value of

inventories is higher than their cost, the original provision for decline in value is reversed and the
reversal is included in profit or loss for the period.

5.10.4 Inventory count system

The perpetual inventory system is maintained for stock system.

5.10.5 Amortization method for low cost and shodived consumable items and

packaging materials

Packaging materials and low cost and sheetd consumable items are amortized using the imatedi
write-off method.

5.11 Nonrcurrent assets held for sale

Noncurrent assets and disposal groups are classified as held for sale category when the Group

recovers the book value through a sale (including an exchange of nonmonetary assets that has
commecial substance) rather than continuing use.

Non-current assets or disposal groups classified as held for sale are required to satisfy the following
conditions: (1) the asset or disposal group is available for immediate sale in its present condition
subject only to terms that are usual and customary for sales of such asset or disposal group; (2) the sale
is highly probable, i.e. the Group has made a resolution about selling plan and obtained a confirmed
purchase commitment and the sale is expected torbgleted within one year.

The Group measures the-corrent assets or disposal groups classified as held for sale at the lower of
their carrying amount and fair value less costs to sell. Where the carrying amount is higher than the net
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amount of fair valudess costs to sell, carrying amount should be reduced to the net amount of fair
value less costs to sell, and such reduction is recognized in impairment loss of assets and included in
profit or loss for the period. Meanwhile, provision for impairment eldtior-sale assets are made.

When there is increase in the net amount of fair value ccooent assets held for sale less costs to

sell On the balance sheet date, the original deduction should be reversed in impairment loss of assets
recognized afterhie classification of hedibr-sale category, and the reverse amount is include in profit

or loss for the period.

Noncurrent assets held for sale in rourrent assets are not subject to depreciation or amortization.

5.12 Longterm equity investments

5.12.1 Judgment basis of control, joint control and significant influence

Control is the power to govern the financial and operating policies of an entity so as to obtain benefits
from its activities. Joint control is the contractually agreed sharingrdfad@ver an economic activity,

and exists only when the strategic financial and operating policy decisions relating to the activity
require the unanimous consent of the parties sharing control. Significant influence is the power to
participate in the fiancial and operating policy decisions of the investee but is not control or joint
control over those policies. When determining whether an investing enterprise is able to exercise
control or significant influence over an investee, the effect of potemwtiaigv/rights of the investee

(for example, warrants and convertible debts) held by the investing enterprises or other parties that are
currently exercisable or convertible shall be considered.

5.12.2 Determination of initial investment cost

For a longterm equity investment acquired not involving enterprises under common control, the

investment cost of the lortgrm equity investment is the cost of acquisition.

Audit fee, legal services, evaluation and consulting fees and other related managememt costs i

acquisition are expensed in profits and losses when happened.

Other longterm equity investments acquired from other than acquisitions are recognized using
original cost.
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5.12.3 Subsequent measurement and recognition of profit or loss

Long-term e quity investme nt accounted for using the cost method

The financial statement of the Company accounts for-teng equity investment using the cost
method. A subsidiary is an investee thatis controlled by the Group.

Under the cost method, a letgym equity investment is measured at initial investment cost.
Longterm equity investment is adjusted when capital is added or recollected. Investment income is
recognized in the period in accordance with the attributable share of cash dividends or profit
distributions declared by the investee.

5.12.4 Disposal of longerm equity investments

On disposal of a lonterm equity investment, the difference between the proceeds actually received
and receivable and the carrying amount is recognized in profit or losefpetiod.

5.13 Investment properties

Investment property is property held to earn rentals or for capital appreciation or both.

An investment property is measured inttially at cost. Subsequent expenditures incurred for such
investment property are incled in the cost of the investment property if it is probable that economic
benefits associated with an investment property will flow to the Group and the subsequent
expenditures can be measured reliably. Other subsequent expenditures are recognizérnngaofi

in the period in which they are incurred.

The Group uses the cost model for subsequent measurement of investment properties, and adopts a
depreciation or amortization policy for the investment property which is consistent with that for
buildingsor land use rights.

When an investment property is sold, transferred, retired or damaged, the Group recognizes the

amount of any proceeds on disposal net of the carrying amount and related taxes in profit or loss for
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the period.

5.14 Fixed assets

5.141 Recognitioncondition

Fixed assets are tangible assets that are held for use in the production or supply of goods or services,
for rental to others, or for administrative purposes, and have useful lives of more than one accounting
year. A fixed assesirecognized only when it is probable that economic benefits associated with the
asset wil flow to the Group and the cost of the asset can be measured reliably. Fixed assets are
initially measured at cost.

Subsequent expenditures incurred for the fixeslet are included in the cost of the fixed asset and if it

is probable that economic benefits associated with the asset will flow to the Group and the subsequent
expenditures can be measured reliably. Meanwhile the carrying amount of the replaced part is
derecognized. Other subsequent expenditures are recognized in profit or loss in the period in which
they are incurred.

5.14.2 Depreciationmethod

A fixed asset is depreciated over its useful life using the strlwightmethod since the month
subsequento the one in which it is ready for intended use. The useful life, estimated net residual

value rate and annual depreciation rate of each category of fixed assets are as follows:

v L Depreciation |Residual valuAnnual depreciatio
Classification Depreciation method life . o,
Houses and buildings Straigh?lir_we 2040 years |0-5% 2.4%5.0%
“|depreciation ' '
Straightline o 0 0
Machinery equipmentdepreciation >30years |0-5% 3.2%20.0%
Straightline o o 0
Transportation tools |depreciation 412 years 10-5% 7.9%25.0%

Estimated net residual value assumes the situation where a fixed asset expire for its estimated useful
life and is in its expected final status. Estimated net residual value is the amount that the Group can
obtain from the disposal less expected dispossl.fe
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5.14.3 Other explanations

If a fixed asset is upon disposal or no future economic benefits are expected to be generated from its
use or disposal, the fixed asset is derecognized. When a fixed asset is sold, transferred, retired or
damaged, the amounf any proceeds on disposal of the asset net of the carrying amount and related
taxes is recognized in profit or loss for the period.

The Group reviews the useful life and estimated net residual value of a fixed asset and the depreciation

method appliedt least once at each financial y&and, and account for any change as a change in an
accounting estimate.

5.15 Construction in progress

Construction in progress is measured at its actual costs. The actual costs include various construction
expenditure during the construction period, borrowing costs capitalised before it is ready for intended
use and other relevant costs. Construction in progress is not depreciated. Construction in progress
is transferred to a fixed asset when it is ready for intende.

5.16 Borrowing costs

Borrowing costs directly attributable to the assets meeting the capitalization conditions during the
acquisition, construction or production shall be capitalized when expenditures for such asset and
borrowing costs are incumeand activities relating to the acquisition, construction or production of the
asset that are necessary to prepare the asset for its intended use or sale have commenced.
Capitalization of borrowing costs shall be terminated when the qualifying asset dmsjnged,
constructed or produced becomes ready for its intended use or sale. Capitalization of borrowing costs
is suspended during the period in which the acquisition, construction or production of a qualifying
asset is suspended abnormally and whenstigpension is for a continuous period of more than 3
months, until the acquisition, construction or production of the asset is resumed. Other borrowing
costs are recognized as an expense in the period in which they are incurred.

The interest expenses aaly incurred in the current period of the special loan shall be capitalized
after deducting the interest income obtained by depositing the unused loan funds into the bank or the
investment income obtained from the temporary investment.
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5.17 Biological &sets

The biological assetsf the Groupare productivebiological assets.

Productivebiological assets are biological assets, for example, held for the production of agricultural
produce, provision of services @asing Productive biological assets ite Group are vines$o
produce grapesA productive biological asset is initially measured at cost. The cost of a productive
biological asset sefjfrown or selfbred comprises those costs necessarily incurred and directly
attributable to the asset befoletasset becomes available for its intended production and operating
purposes, and any borrowing cost meeting the capitalisation criteria.

The productive biological assets are not accrued depreciation until reaching the intended production
and operation yrposes. After reaching the intended production and operation purposes, the productive
biological assets are accrued depreciation within the service life stliagltepreciation. The service

life, estimated net residual value rate and annual deprecistte of different productive biological
assets are as follows:

Category Useful life Estimated net residual rate  Annual depreciation rate
Vines 20 years 5.0%

The Group evaluates the useful life andoexted net salvage value by considering the normal
producing life of the productive biological assets.

The Group reviews the useful life and estimated net residual value of productive biological assets and
the depreciation method applied at least on@aeh financial yeaend, and account for any change as

a change in an accounting estimate.

On the sale, identification of any shortages during stocktaking, death or damage of biological asset, the
proceeds on disposal net of the carrying amount and reeléasges is recognized in profit or loss for
the current period.

5.18 Intangible assets
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Intangible assets include land use right, software, trademark, etc.

An intangible asset is measured initially at cost method. When an intangible asset withusdinite

life is available for use, its original cost less net residual value and any accumulated impairment losses
is amortized over its estimated useful life using the strdight method. Intangible assets with
indefinite useful lives are not amortizekthe useful lives of the intangible assets are as follows:

Category Useful life Estimated net residual rate  Annual amortization rate
Land use right 40-50 years - 2%-2.5%

Software 5-10 years - 10%-20%
Trademark 10 years 10%

Except for the above intangible assets with finite useful life, the Group also has land use right and
trademark use right with infinite useful lives. Land use righthwnfinite useful life refers to the
permanent land property right held by the Company for purchasing by Vifa Inddénita, S.A., Vifa Dos
Andes, S.A., and Bodegas Santa Alicia SpA. (collectively referred to as the "Chile Indomita Wine
Group”) and KilkanoonEst ate Pty Ltd (hereinafter referred
according to related Chilean and Australian | aw
right refers to the trademark held by the Group for purchasing Chile Indomita Gvawwp and

Australian Kilikanoon Estate, which has no finite useful life. The valuation of trademark use right is
based on the trends in the market and competitive environment, product cycle, and managing
long-term development strategy. Those basis inditdite trademark wil provide net cash flows to the

Group within a given period. Because it was hard to predict the period that it would bring economic
benefits to the Group, the useful lives were uncertain.

For an intangible asset with a finite usefte lithe Group reviews the useful life and Amortization
method at the end of the period, and makes adjustments when necessary.

5.19 Impairment of long-term assets

The Group and the Company review the impairment status oftéong equity investments, fide

assets, investment real estate, construction in progress, productive biological asset and intangible
assets with finite useful life at the end of each year. If the assets exist impairment, the Group estimates
the recoverable amount of the assets. Intdagissets with indefinite useful life and intangible assets

not yet available for use are tested for impairment annually, irrespective of whether there is any
indication that the assets may be impaired.
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Recoverable amount is estimated on individualsbdsiit is not practical to estimate the recoverable
amount of an individual asset, the recoverable amount of the asset group to which the asset belongs
will be estimated. The recoverable amount of an asset is the higher of its fair value less costs of
disposal and the present value of the future cash flows expected to be derived from the asset.

If recoverable amount of assets is less than book value, the difference is recognized as impairment
provision and expensed in current period.

Goodwill is testedor impairment at least at the end of each year. For the purpose of impairment
testing, goodwill is considered together with the related assets group (s), i.e., goodwill is reasonably
allocated to the related assets group (s) or each of assets groupestee to benefit from the
synergies of the combination. An impairment loss is recognized if the recoverable amount of the assets
group or sets of assets groups (including goodwill) is less than its carrying amount. The impairment
loss is firstly allocatd to reduce the carrying amount of any goodwill allocated to such assets group or
sets of assets groups, and then to the other assets of the groapapwn the basis of the carrying
amount of each asset (other than goodwill) in the group.

The impairmenhis recognized in profit or loss for the period in which it is incurred and will not be
reversed in any subsequent period.

5.20 Longterm unamortized expenses

The Longterm unamortized expenses are amortized evenly over the period of estimated esrdings,
the longterm unamortized expenses of the Group are amortized over the following period:

Amortization period

Land requisition fee 50 years
Land lease prepayment 50 years
Greening fee 5-20 years
Leasehold improveant 3-5years

Other 3 years

5.21 Employee remuneration
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5.21.1 Accounting treatments of shorte rm remuneration

In an accounting period in which an employee has rendered service to the Group, the Group
recognizes the actuling-termremuneration for that service as a liabilitgnd includes in the current
profits and losses or the related asset cBstployee welfare expenses incurred by@neup shall be
recorded intothe current profits and losses or related asset costs accorditng tactual amount.

Non-monetary employee benefits are measured at fair value.

Social insurances such as medical insurance, injury insurance and pregnancy insurance, housing funds,
labor union and employee education fees paid by the Group for employees;@yeized as relevant

liability in the period in which the employees provide service, in accordance with the regulated
recognition basis and percentage. The related expendituresclded in the current profits and

losses or related asset costs.

5.21.2 Accounting treatments of retired be nefits

Retired benefits of the Group are all predetermined provision plan.

In the period in which the employees provide service, the Group recognize liability in accordance with
the amounts to be paid calculated adewg to the predetermined provision plan, and the related
expenditures are either included in cost of related assets or charged to profit or loss in the period when
they are incurred.

5.21.3 Accounting treatments of termination benefits

When providing érmination benefits to employees, the Group recognize employee benefits payroll
resulting from termination benefits at the earlier of: the Group cannot unilaterally withdraw from the
termination plan or the redundancy offer; the Group recognize relevsist @od expenses related to
the payment of termination benefits in reconstructuring.

5.22 Revenue

5.22.1 Revenue from sale of goods
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Revenue from sale of goods is recognized when the Group has transferred to the buyer the significant
risks and rewards obwnership of the goods. The Group retains neither continuing managerial
involvement to the degree usually associated with ownership nor effective control over the goods sold.
The amount of revenue can be measured reliably and it is probable that thatedssmonomic
benefits will flow to the Group. The associated costs incurred or to be incurred can be measured
reliably.

5.22.2 Revenue from rendering of services

When the outcome of a transaction involving the rendering of services can be estimaldy rel
revenue associated with the transaction shall be recognized by reference the stage of completion of the
transaction at the reporting date. The outcome of a transaction can be estimated reliably.

When the outcome of the transaction involving thedeging of services cannot be estimated reliably,
revenue is recognized only to the extent of the costs incurred that will be recoverable, and the costs

incurred are recognized as expenses for the period. When it is not probable that the costs incurred wil
be recovered, revenue is not recognized.

5.23 Government grants

Government grants are transfer of monetary assets anchortary assets from the government to
the Group at no consideration. A government grant is recognized only when the Group p§n com
with the conditions attaching to the grant and the Group will receive the grant.

Monetary government grants are measured by the amount received or receivable.

5.23.1 Judgment basis and accounting treatments of government grant related to an

asset

A government grant related to an asset is recognized as deferred income, and evenly amortized to

profit or loss over the useful life of the related asset.

5.23.2 Judgment basis and accounting treatments of government grant related to income
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For a governmdrgrant related to income, if the grant is a compensation for related expenses or losses

to be incurred in subsequent periods, the grant is recognized as deferred income, and recognized in
profit or loss over the periods in which the related costs argm&ed. If the grant is a compensation

for related expenses or losses already incurred, the grant is recognized immediately in profit or loss for
the period.

A government grant related to the Group's daily activities is recognized in other income b#ised on
nature of economic activities; a government grant is not related to the Group's daily activities is

recognized in nolperating income and expenses.

The Company's government loans with belmarket rate of interest are directly paid to the Company,

and the related low rate interest will write off related borrowing costs. The government loans with
below-market rate of interest obtained by other subsidiaries of the Group are government loans, which
is provided by local bureau of finance through banthvbelowmarket rate of interest. The actual
amount of the loan received by the Group recognized as borrowings, and the related borrowing costs
are calculated according to the principal of the loan and the fretoket rate.

5.24 Deferred income tax asssfdeferred income tax liabilities

The income tax expenses include current income tax and deferred income tax.

5.24.1 Current income tax

Onthe balance sheet date, current income tax liabilities (or assets) for the current and prior periods are
measureat the amount expected to be paid (or recovered) according to the requirements of tax laws.

5.24.2 Deferred income tax assets and deferred income tax liabilities

For temporary differences between the carrying amounts of certain assets or liabilitibeiatak
base, or between the nil carrying amount of those items that are not recognized as assets or liabilities

and their tax base that can be determined according to tax laws, deferred income tax assets and
liabilities are recognized using the balasteet liability method.
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Deferred tax is generally recognized for all temporary differences. Deferred income tax assets for
deductible temporary differences are recognized to the extent that it is probable that taxable profits
will be available against wdh the deductible temporary differences can be utilised. However, for
temporary differences associated with the initial recognition of goodwill and the initial recognition of
an asset or liability arising from a transaction (not a business combindténaffects neither the
accounting profit nor taxable profits (or deductible losses) at the time of transaction, no deferred tax
asset or liability is recognized.

For deductible losses and tax credits that can be carried forward, deferred income &arasset
recognized to the extent that it is probable that future taxable profits will be available against which
the deductible losses and tax credits can be utilised.

Deferred income tax liabilities are recognized for taxable temporary differences asbocit
investments in subsidiaries and associates, and interests in joint ventures, except where the Group is
able to control the timing of the reversal of the temporary difference and it is probable that the
temporary difference wil not reverse in therdseeable future. Deferred income tax assets arising
from deductible temporary differences associated with such investments and interests are only
recognized to the extent that it is probable that there will be taxable profits against which to etilise th
benefits of the temporary differences and they are expected to reverse in the foreseeable future.

On the balance sheet date, deferred income tax assets and liabilties are measured at the tax rates,
according to tax laws, that are expected to apphhangderiod in which the asset is realised or the
liability is settled.

Current and deferred tax expenses or income are recognized in profit or loss for the period, except
when they arise from transactions or events that are directly recognized in oth@elwmsive

income or in shareholders' equity, in which case they are recognized in other comprehensive income or
in shareholders' equity; and when they arise from business combinations, in which case they adjust the

carrying amount of goodwill.

On the bance sheet date, the carrying amount of deferred income tax assets is reviewed and reduced
if it is no longer probable that sufficient taxable profits will be available in the future to allow the
benefit of deferred income tax assets to be utilised. $ediiction in amount is reversed when it
becomes probable that sufficient taxable profits will be available.
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5.24.3 Net off of income taxes

When the Group has a legal right to settle on a net basis and intends either to settle on a net basis or to

realisethe assets and settle the liabilities simultaneously, current tax assets and current tax liabilities
are offset and presented on a net basis.

When the Group has a legal right to settle current tax assets and liabilities on a net basis, and deferred
income tax assets and deferred income tax liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities which intend either to settle
current tax assets and liabilities on a net baste oealise the assets and liabilities simultaneously, in
each future period in which significant amounts of deferred income tax assets or liabilities are
expected to be reversed, deferred income tax assets and deferred income tax liabilties are offset an

presented on a net basis.

5.25 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

5.25.1 Opeating lease accounting treatments

The Group as lessee under operating leases

Operating lease payments are recognized on a stigghtasis over the term of the relevant lease,
and are either included in the cost of related asset or charged toopriofis for the period. Initial
direct costs incurred are charged to profit or loss for the period.

The Group as lessor under operating leases

Rental income from operating leases is recognized in profit or loss on a slire@igbésis over the

term of he relevant lease. Inttial direct costs with more than an insignificant amount are capitalised
when incurred, and are recognized in profit or loss on the same basis as rental income over the lease
term. Other initial direct costs with an insignificant amioare charged to profit or loss in the period

in which they are incurred. Contingent rents are charged to profit or loss in the period in which they
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actually arise.

5.26 Changes in major accounting policies and accounting estimates

5.26.1 Changes in majr acco

unting policies

Content and reason of accounting pol
change

Examination and approval procedu

Remarks

In 2017, the Ministry of Finance issueq
the reviseddccounting Standards for
Enterprises No.22Recognition and
Measurement of Financial Instments
Accounting Standards for Enterprises
No.23 Transfer of Financial Assets,
Accounting Standards for Enterprises
No.24i Hedging and Accounting
Standards for Enterprises No-37
Presentation of Financial Instruments
(hereinafter refe
Finac i a | I nstrument
January 1, 2019, the Group conducte
accounting treatment in accordance wi
the above newly revised standards.
According to the linkage provisions, ng
adjustment will be made to the
information during the comparable
period. The undistributed profits at the|
beginning of this reporting period will b
retroactively adjusted based on the
difference between the new standards
and the existing standards on the first
of implementation.

Approved by the second meeting of
eighth Board of Directors.

In the consolidated balance sheet on
January 1, 2019, the accounts receivah
changed from RMB 242,153,083 to RM
237,781,161; the deferred income tax
assets were changed from RMB
285,436,259 to RMB 286,529,239; and
the undistribued profit was changed frof
RMB 8,008,982,547 to RMB
8,005,703,605.

According to the requirements in the
Notice on Revising, Printing &

Distributing Financial Report Format fg
General Enterprises in 201(@ai Kuai
[2019]No. 6), in the balance sheet, the

it em of Aibills rec
receivabled shall
receivabled and @
and the item of f
accounts payableo
Abills payableodo a

in the income statemerthe item of
AfR&D expenseso no
expensed expenditure incurred in the
research and development process, b
also includes the amortization of
seltdeveloped intangible assets listed
the item of fAmana

Approved by the snd meeting of th
eighth Board of Directors.

The change of accounting policy has n
impact on the merger and the net profit
the Company and the owner's equity.

5.26.2 Changes in major accounting estimates

Nil

5.26.3 Particulars of first imple menation of New Financial Instruments Standards, new

income standards, and new lease standards to adjust the first imple mentation of related
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items in the financial statements at the beginning of the year

Consolidated Balance Sheet

Unit: Yuan
Iltem December 3, 2018 January 1, 2019 Adjusted amount
Bills receivable 288,667,988 -288,667,988
Accounts receivable 242,153,083 237,781,161 -4,371,922
Receivables financing 288,667,988 288,667,988
Availablefor-sale financial 467251 467,251
assets
Other noncurrent financial 467 251 467 251
assets
Deferred income tax assets 285,436,259 286,529,239 1,092,980
Undistributed profit 8,008,982,547| 8,005,703,605 -3,278,942
Tot al owner 0s 9,606,099,365 9,602,820,423 -3,278,942
Explanaion for adjustment:
Unit: Yuan
Book value listed Impact of the . Book value listed
according to the original DY i e of_changes n according tahe new
Item Financial presentation of other
standards on December 3 : . standards on January
Instrument financial statements
2018 2019
Standards
EE - egsveble e 530,821,071 530,821,071
accounts receivable
Bills receivable -288,667,988 288,667,988
Accounts receivable -4,371,922 242,153,083 237,781,161
Receivables financing 288,667,988 288,667,988
ATLECF e 467,251 -467,251
financial assets
(_)ther. nokcurrent 467251 467251
financial assets
Deferred  income  ta 285,436,259 1,092,980 286,529,239
assets
Total 816,724,581 -3,278,942 813,445,639
BalanceSheet of the Parent Company
Unit: Yuan
Item December 31, 2018 January 1, 2019 Adjusted amount
Bills receivable 39,885,254 -39,885,254
Accounts 1,447,973 1,447 973
receivable
Receivables 39,885,254 39,885,254
financing
Tot al 10,023,375,582 10,023,375,582
equity
Explanation for adjustment:
Unit: Yuan

Item

Book value listed
according to the original
standards on December 3
2018

Impact of the
New
Financial
Instrument

Impact of changes
in presentation of
other financial
statements

Book value listed
according to the new
standards on January 1,

2019
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Standards
Bills receivable -39,885,254 39,885,254
Accounts receivable 1,447,973 1,447,973
Receivables fiancing 39,885,254 39,885,254
Other receivables 1,025,643,356 1,025,643,356
Total 1,066,976,583 1,066,976,583

5.27 Other

Critical judgments in applying accounting policies and key assumptions and uncertainties in
accounting estimates

In the application of accounting policies as set out in Note 4, the Group is required to make judgments,
estimates and assumptions about the carrying amounts of tems in the financial statements that cannot
be measured accurately, due to the internal taioges of the operating activities. These judgments,
estimates and assumptions are based on historical experience of the Group's management as well as

other factors that are considered to be relevant. Actual results may differ from these estimates.

The Group periodically reviews the judgments, estimates and assumptions above on a going concern
basis. For those changes in accounting policies that only affect current financial statements, the
influences are recognized in current period. For those changesounting policies that affect both
current and future financial statements, the influences are recognized in both current and prospective
periods.

Key assumption and unce rtainties in accounting estimates

The following are key assumptions for afterlance sheet date event and other factors of uncertain
estimation. They may cause material adjustment on balance sheet in following accounting period.

Deferred income tax assets recognized by deductible loss

Deferred income tax assets are recognized lflainused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilized. Significant management
judgment is required to determine the amount of deferred income tax assets that can kedecogni
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based upon the likely timing and level of future taxable profits together with future tax planning
strategies.

De pre ciation of fixed assets

The depreciation is calculated on the straight line basis to-weffitthe cost of each item of fixed
assetdo its residual value over its estimated useful life. The Group's management determines the
estimated useful lives for its fixed assets. This estimate is based on the historical experience of the
actual useful lives of fixed assets of similar nature amdttions. If the previous estimates have
significant changes, depreciation expenses will be adjusted in the future period.

Impairment of long-term assets

The Group assesses whether the recoverable amount is lower than the book value. If there are any

indicators that the book value of nronrrent assets cannot be fully recoverable, impairment losses
should be recorded.

The recoverable amount is the higher of an asset's fair value less costs to sell and the present value of
the future cash flows expecteal lte derived from an asset. As it is difficult for the Group to obtain

the quoted market price of the assets (or assets group), the fair value of the assets cannot be reliably
estimated. When estimating the present value of future cash flows, it is arycessiake important
judgments about the output, selling price, related operating costs, discount rate used in calculating the
present value of the asset (or asset group), etc. In estimating the recoverable amount, the Group uses
all readily available idrmation, including projections of production volumes, selling prices and
associated operating costs based on reasonable and supportable assumptions.

Inve ntory de preciation provision accruedbased on net realizable value

The inventories are measured be tower of carrying value and net realizable value, and provision
should be made for impairment on obsolete and slow moving inventories. The Group will reassess
whether the net realizable value is lower than the carrying cost at the end of each year.

Preparation for the measurement of the fair value of identifiable assets and liabilities of the

acquiree from a business combination
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For the cost of business combination, the Group allocates the purchase price based on the fair value of
the identifiable asseand liabilities of the acquiree on the date of acquisition. When measuring the fair
value of the above identifiable assets and liabilities in accordance with the present value of future cash
flow, the management of the Group needs to estimate thegsaleth rate based on the supply and
demand situation of the future market to forecast the cash flow, and consider to choose the appropriate
discount rate for the discount. The management may use significant accounting estimates and
judgments in the progres

6. Taxes

6.1 The main taxes and tax rats are as follows:

Tax category Taxation basis Tax rates

Value added tax Levied on the balance between 1 )
13%, 9% 6% (Chinese), 20

(France), 21% (Spain), 19% (Child
10% (Australia)

output tax calculated based on taxd
income and the input tax allowed to
deducted in current period

Consumption tax Levied on taxable income 10%, 20% (Chinese)

City development ta) Levied on circulation tax actually pai¢ 7% (Chinese)

Corporate income tal Levied on taxablencome 25%(Chinese), 33.3%(France), 24
(Spain), 27%  (Chile), 309
(Australia)

6.2 Tax incentives and relative pe rmit

Ningxia Changyu Grape Growing Co., Ltd.("Ningxia Growing"), a subsidiary of the Group, whose
principal activity is grape growing is ingmrated in Ningxia Huizu Autonomous Region. According
to clause 27 of PRC Corporate Income Tax and clause 86 of PRC Corporate Income Tax Measures for

Implementation, Ningxia Growing enjoys an exemption of corporate income tax.

Yantai Changyu Grape Grawg Co., Ltd.(" Grape Growing "), a branch of the Company, whose
principal activity is grape growing is incorporated in Zhifu District, Yantai City, Shandong Province.
According to clause 27 of PRC Corporate Income Tax and clause 86 of PRC Corporate Tagome
Measures for Implementation, Grape Growing enjoys an exemption of corporate income tax.
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Xinjiang Tianzhu Co., Ltd ("Xinjiang Tianzhu"), a subsidiary of the Company, is an enterprise of wine
production and sales incorporated in Shihezi city, Xinjivegzu Autonomous. In accordance with the
Notice on Tax Policy Issues concerning Further Implementation of the Western China Development
Strategy (Cai Shui [2011] No.58), Xinjiang Tianzhu is qualified to enjoy preferential taxation policies,
which means itan pay corporate income tax at a preferential rate of 15% for the period from 2015 to
2020.

Xinjiang Babao Baron Chateau Co., Ltd. ("Shihezi Chateau"), a subsidiary of the Company, is an
enterprise of wine production and sales incorporated in ShigzXajiang Weizu Autonomous. In
accordance with the Notice on Tax Policy Issues concerning Further Implementation of the Western
China Development Strategy (Cai Shui [2011] No0.58), Shihezi Chateau is qualified to enjoy

preferential taxation policies, wdti means it can pay corporate income tax at a preferential rate of
15% for the period from 2015 to 2020.

7. Notes totems in theconsolidated financial statement

7.1 Monetary capital

Unit: Yuan
Iltem Ending balance Beginning balance
Cash on hand 70,199 114,335
Bank deposit 1,756,744,00 1,382,399,74
Other monetary capital 91,818,74 93,186,39
Total 1,848,632,95 1,475,700,47
As at June 30, 2019, the restricted bank deposit details are listed as follows:
Unit: Yuan
Item Ending balance Beginning balace
Housing fund of the unit 2,647,877 2,611,350
Total 2,647,877 2,611,350
As at June 30, 2019, the details of other monetary funds are listed as follows:
Unit: Yuan
Item Ending balance Beginning balance
Pledge of fixed deposits by Yantai
et o.
Ltd. (AR&D Compart
onuCa;rea(\jr;tteed deposits paid for the lett 44.540 850 44.540 850
Account balance of Alipay 1,042,367 2,483,816
Guaranty money for the unit card 125,532 51,727
Guaranty money for ICBC platform 10,000 10,000
Total 91,818,749 93,186,393
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As at June 30, 2019, the bank deposits of the Group includingtshorfiixed deposits ranging from
3 months to 12 months amounted to RMB 180,439,250 Yuan (December 31, MB 873,042,400
Yuan), with the interest rates ranging from 1.40% to 2.03%.

7.2 Bills receivable

7.2.1 Classification of bills receivable

Unit: Yuan
Type Ending balance Beginning balance
Bank acceptance 288,667,98
Trade acceptance
Total 288,667,98

7.2.2Provision for bad debts accrued, withdrawn or transferred back in this period
Nil

7.2.3Bills receivable pledged by the Company at the end of period
Nil

7.2.4 Bills receivable endorsed or discounted by the Company at the end of peribdt
not yet matured as of the balance sheet date

Unit: Yuan
Amount terminating recognition at the ¢ Amount not terminating recognitio
Item - :
of period at the end of period
Bank acceptance 275,760,49
Trade acceptance
Total 275,760,49

7.2.5Bills receivable reclassified as accounts receivable by the Company due to the
default of drawer at the end of period

Nil

7.2.6Bills receivable actually cancelled after verification in this period
Nil

7.3 Accounts receivable

7.3.1 Accounts receivale disclosed by type

Unit: Yuan
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Ending balance Beginning balance

Provision for bad Provision for bad
Type Book balance debts Book balance debts

- Book valug - Book value
Amount |Proportiof Amount| Accrued Amount [Proportiof Amouni Accrued

propottior propotion

Accounts
receivable fo
which
provision for
bad debts is
accrued on a
single item
basis

242,153,08 1009 242,153,08

Including:

Accounts
receivable for
which
provision for
bad debts is
accrued on a
combined
basis

191,269,04 1009 5,137,85 2.789 186,131,19

Including:

Accounts
receivable fo
which
provision for
bad debts is
accrued by
credit risk
features

Total 191,269,04 1009 5,137,85 2.78% 186,131,149 242,153,8] 1009 242,153,08

191,269,04 1009 5,137,85 2.789 186,131,19

Provision for bad debts accrued on a combined basis:

Unit: Yuan
Ending balance
Name — -
Book balance Provision for bad debts Accrued proportion

Accounts receivable for whig
provision for bad debts is 191,269,04 5,137,85] 2.78%
accrued by credit risk featig
Total 191,269,04 5,137,85]--
Disclosed by age:

Unit: Yuan

Age Ending balance

Within 1 year (including) 180,854,50
1-2 years 8,978,044
2-3 years 1,199,264
Over 3 years 237,224
Total 191,269,04

As at June 30, 201%he accounts receivable with ownership restrictions were RMB 31,134,017 Yuan
(December 31, 2018: RMB 52,015,032 Yuan). Please refer to Note 7.18 for detalils.
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7.3.2 Provision for bad debts accrued, withdrawn or transferred back in this period

Provision forbad debts accrued in this period:

Unit: Yuan
- Adjusted Changs in t his period
Beginning | amount in the
balance of first Beginning i
the original | implementation| balance of the Withdrawn Ending
Type ] d or
financial of the New year after Accrued Cancelled| balance
instruments|  Financial adjustment transferred
standards | Instruments back
Standards
Accounts
receivable for
which provision
for bad debts is 4,371,922 4,371,922 765,935 5,137,857
accrued by credit
risk features
Total 4,371,922 4,371,922 765,85 5,137,857

There were no provision for bad debts withdrawn or transferred back in this period.

7.3.3 Accounts receivable actually cancelled after verification in this period

Nil

7.3.4Accounts receivable collected by the borrowers of top 5 unitsanked by the ending

balance
Unit: Yuan
Unit Relationship with the Amount Period Percentage |n.total
Company accounts receivable)
Nonggongshang
Supermarket (Group) Co., Third party 10,077,71] Within 1 year 5.3%)
Ltd.
SuguoSupermarkeCo., Ltd. Third party 7,168,62( Within 1 year 3.7%
Mredos y Bodegas Las Third party 6,917,84(  Within 1 year 3.6%
cas
Lianhua Supermarket : d . o
Holdings Co., Ltd. Third party 5,408,814 Within 1 year 2.8%
MARKSAND SPENCER Third party 5,365,321 Within 1 year 2.8%
Total - 34,938,314 - 18.3%

7.3.5Accounts receivable terminating recognition due to transfer of financial assets

Nil

7.3.6 Accounts receivable transferred and included in assets and liabilities

Nil
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7.4 Receivables financing

Unit: Yuan
Iltem Ending balance Beginnng balance
Bank acceptance 372,281,87
Total 372,281,87
7.5 Advance payment
7.5.1 Advance payment listed by age
Unit: Yuan
Ending balance Beginning sum
Age
Amount Proportion Amount Proportion
Within 1 year 3,490,92 100% 4,219,94 100%
1-2 years
2-3 years
Morethan 3 years
Total 3,490,92 -- 4,219,94 --

7.5.2 Advance payment collected by the prepaid parties of top 5 unitsnked by the

ending balance

Unit: Yuan
Percentag
: Relationship with in the tota
Category of client Amount Age Reason for osettlement
the Group advance
payment?
o o ) Within 1 ) ) o
Ningxia Vangarie Wine Co., Ltd. Third party 600,000 Failure to receive the goo{  17.2%
year
Yantai Power Supply Company of St
) PPy ] pary ) 00.00d Within 1 Prepaid electricity 39
Grid Shandong Electric Power Third party 500, ) 14.3%
year purchasing fund
Company
) J Within 1 ) ) o
DONELLI VINI S.P.A. Third party 463,523 Failure to receive the goo 13.3%
year
YEDA Thermal Power Construction & Within 1
_ o Third party 250,543 Failure to eceive the good 7.2%
Installation Engineering Co., Ltd. year
Yantai Deyi Hardware M echanical & Within 1
_ Y Third party 192,045 Failure to receive the goo 5.5%
Electrical Co., Ltd. year
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Total - 2,006,113 - - 57.4%
7.6 Other receivables
Unit: Yuan
Item Ending balance Beginning balance
Interest receivable 2,099,104 1,332,681
Dividends receivable
Other receivables 26,519,874 21,303,404
Total 28,618,98 22,636,08¢
7.6.1 Interest receivable
Unit: Yuan
Item Ending balance Beginning balance
Fixed deposit 2,099,104 1,332,681
Entrusted loan
Bond investment
Total 2,099,104 1,332,681
7.6.2 Other receivables
7.6.2.1 Other receivablelassifiedby nature
Unit: Yuan
Nature Ending book balance Beginning book balance
Deposit and guaranty money receivable 9,991,51 10,453,622
Imprest receigble 2,776,48 2,274,03
Accounts receivable from related parties 1,911,88 813,44(
Consumption tax and addedlue tax export rebate 9,651,89 6,273,88
Other 2,188,10 1,488,42
Total 26,519,87 21,303,40
7.6.2.2 Disclosed by age
Unit: Yuan
Age Endng balance
Within 1 year (including) 15,284,51¢
1-2 years 1,162,934
2-3 years 8,302,574
More than 3 years 1,769,844
Total 26,519,874
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7.6.2.3 Provsion for bad debts accrued, withdrawn or transferred back in this period

The provision for bad debts accrued in this period was RMB 0 Yuan; and that withdrawn or
transferred back in this period was RMB 0 Yuan.

7.6.2.4 Other receivables actually cancelledter verification in this period
Nil

7.6.2.5 Other receivables collected by the borrowers of top 5 units ranked by the ending
balance

Unit: Yuan
Endin Percentage in total | Ending balancef
Unit Nature 9 Age ending balance of othg provision for bad
balance .
accounts receivable debts
. Construction
YEDA Construction Indust .
Association guaranty 7,709,471 Within 3 years 29.109
money

. . Lease

If‘c:‘t?,'rﬁgg HB?;SnihPaCk'”g Clpayment 1,626,88( Within 1 year 6.10%
: 9 receivable

. . Lease
Yantai Zhongya Medil Health - 0
Wine Co., Ltd. payment 285,000 Within 1 year 1.10%

receivable
. Guaranty L

YEDA Finance Bureau money 198,054 Within 1 year 0.70%
Yantai Power Supply Compa|
of State Grid Shandong Elect|Deposit 80,00(Q Within 1 year 0.30%
Power Company
Total - 9,899,41 - 37.309

7.6.2.6Accounts receivable involving government subsidies
Nil

7.6.2.70ther receivables that are terminated for recognition due to transfer of financial
assets

Nil

7.6.2.8 Other receivables transferred and then includechiassets and liabilities
Nil

7.7 Inventories

7.7.1 Inventory classification

Unit: Yuan

Item | Ending balance Beginning balance
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Depreciation Depreciation
Book balance provision Book value | Book balance provision Book value

Raw materials 88,705,17 88,705,17¢ 67,267,03 67,267,031
Goods in process 1,837,958,10 1,837,958,10, 1,787,819,92 1,787,819,92
Commodity stocks| 698,652,64 18,534,49] 680,118,14; 894,187,72 24,683,22 869,504,49
Total 2,625,315,93] 18,534,49] 2,606,781,43| 2,749,274683 24,683,22( 2,724,591,45
7.7.2Inventory depreciation provision

Unit: Yuan

o Increase in this period Decrease in this period
Item Beginning T fer back Ending balance
balance Accrual Other ransterback g Other
write-off

Raw materials
Goods in proces
Commodity stocks 24,683,22 6,148,724 18,534,49]
Total 24,683,22 6,148,724 18,534,491
7.8 Other current assets

Unit: Yuan

Item Ending balance Beginning balance

Prepaid corporate income tax 70,523,93 24,077,32
Deductible input tax 229,478,09] 233,087,70
Rent to be amortized 416,865 1,511,364
Total 300,418,90 258,676,39
7.9 Other noncurrent financial assets

Unit: Yuan

Item Ending balance Beginning balance

Other 515,927
Total 515,927

7.10 Investment real estate

7.10.1 Innestment real estate by cost measurement method

Unit: Yuan
Houses and . Construction in
Item buildings Land use right progress Total
N Original book value
1. Beginning balance 70,954,04 70,954,044

2. Increase in this period

2.1 Outsourcing
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Item

Houses and
buildings

Land use right

Construction in
progress

Total

2.2 Transfer in from
inventoriesfixed assets
construction in progress

2.3 Business merger
increase

3. Decrease in this perio

3.1 Disposal

3.2 Other transfer out

4. Ending balance

70,954,04

70,954,041

n Accumulated depreciatig
& accumulated amortizatio

1. Beginning balance

39,381,55

39,381,55¢

2. Increase in this period

1,012,01

1,012,014

2.1 Accrual or
amortization

1,012,01

1,012,014

3. Decrease in this perio

3.1 Disposal

3.2 Other transfer out

4. Ending balance

40,393,57

40,393,574

'n Impairment provision

1. Beginning balance

2. Increase in this period

2.1 Accrual

3. Decrease in this perio

3.1 Disposal

3.2 Other trasfer out

4. Ending balance

N Book value

1. Ending book value

30,560,47

30,560,47

2. Beginning book value

31,572,48

31,572,48

7.11Fixed assets

Unit: Yuan

Item

Ending balance

Beginning balance

Fixed assets

5,684,612,65

5,749,731,66

Disposal of fixed assets

Total

5,684,612,65

5,749,731,66

7.11.1 Particulars of fixed assets

Unit: Yuan

Item

Houses and
buildings

Machinery equipmen

Construction tools

Total

N Original book value:

1. Beginning balance

4,761,426,42

2,665,798,81

26,580,631

7,453,805,87

2. Increase in this period

33,949,08

48,642,16

1,281,844

83,873,09

2.1 Acquisition

4,174,05

13,254,32

1,281,844

18,710,22}
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Item Hb?j:l?i(ier? gesind Machinery equipmen{ Construction tools Total
Consfr'ﬁcri;i”isfg'ﬂ)gg‘s 29,775,03 35,387,83 65,162,87
2.3 Business merger
increase

3. Decrease in this perio 5,422,92 2,867,114 456,457 8,746,481
O 5,422,92 2,867,114 456,453 8,746,48]
4. Ending bahnce 4,789,952,58 2,711,573,86 27,406,03] 7,528,932,48
n Accumulated depreciatig
1. Beginning balance 621,266,76 1,062,064,23| 20,743,20} 1,704,074,21
2. Increase in this period 67,239,97 79,376,50 1,071,00¢ 147,687,48
2.1 Accrual 67,239,974 79,376,50 1,071,00( 147,687,48
3. Decrease in this perio 4,489,44 2,518,78 433,63( 7,441,864
retireg’ﬁtr'?tismsa' or 4,489,44 2,518,78 433,63( 7,441,864
4.Ending balance 684,017,30 1,138,921,95 21,380,57! 1,844,319,83
n Impairment provision
1. Beginning balance
2. Increase in this period
2.1 Accrual
3. Decrease in this perio
3.1 Disposal or
retirement
4. Ending balance
N Book value
1. Ending book value 4,105,935,28 1,572,651,90 6,025,45( 5,684,612,65
2. Beginning book value 4,140,159,65 1,603,734,57 5,837,431 5,749,731,66

As at June 30, 2019, the net value of the fixed assets with ownership restnicae Vi B
353,013,613 Yuan (December 31, 2018: RMB 412,006,421 Y&dedse refer to Note 7.51

for details.

7.11.2Particulars of te mporarily idle fixed assets

Unit: Yuan
Original book Accumulated Depreciation
ezt value depreciation reserves Book value Remarks
Temporarily idiefixed | 1, 758 74 67,762,89] 56,995184
assets

7.11.3Particulars of fixed assets under finance leases

Nil

7.11.4Fixed assets under operating lease

Unit: Yuan
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Item Ending book value
Machinery equipment 115,72¢
7.11.5 Particulars of fixed assets without property cetrtificates

Unit: Yuan
tem Book value Reason for not rg_cewmg the proper
certificate

Industrial Production Center of the R&D Company 1,733,732,97 Under transaction
Dormitory I%undlng, Main Building and Reception Building of 280,709.01 Under transaction
Changban Chateau
Europea Town, Main Building and Service Building of Beijing 184,687.30 Under transaction
Chateau
Main Building of Yantai Chateau Changyu Tinlot 81,685,89 Under transaction
Fgrmentatlon Workshop and Wine Storage Workshop of Xinjig 17,499 42 Undertransaction
Tianzhu
Office Building and Packaging Workshop of Icewine Valley 9,044,46 Under transaction
Wine-making Workshop of Changyu (Jingyang) 4,017,01 Under transaction
Office Buﬂglmg, Laboratory Building and Workshop of 3572.17 Under transaction
Fermentation Center
Finished Goods Warehouse and Workshop of Kylin Packagin( 2,351,51 Under transaction
Office .Bulldlng of Quangm Guilin Office and Office Building of 1,110,074 Under transaction
Shanx Datong Office
Total 2,318,409,85 Under transaction

7.12 Construction in progress

7.12.1 Particulars of construction in progress

Ending balance Beginning balance
Item i i
Book balanc 'mpa'fn.‘e”‘ Book value |Book balance Impalrmenl Book value
provision provision
Research, Development & Manufact
Cent e angy( WiRelrCity 672,975,49 672,975,491 608,553,61 608,553,61
Compl exo)
Construction Prol ;544 17,537,82{ 39,793,89 39,793,89
Chateau
Construction Project of Ningxia 47,371,35 47,371,35] 47,163,86 47,163,86
Chateau
Congruction Project of Shihezi 379,511 370511 23,664,124 23,664,124
Chateau
Construction Project of Sales Compy 19,145,18 19,145,18] 17,985,88] 17,985,881
Construction Projects of Other 32,463,00 32,463,00] 22,135,21] 22,135,21
Companies
Total 789,872,37 789,872,371 759,296,59 759,296,59
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7.12.2 Changes of major construction in progress in this period

Unit: Yuan
Transferred Proportionof [ Accumulative Including:
_— . Other Capitalization
Beginning Increase in to fixed . . accumulative| capitalized | capitalized amoun| . . .
Item Budget ) ) decrease irlEnding balanc - ) ) ~ | ratio of interest Capital source
balance this period | assets in thi| . ) project input if amount of | ofinterestin this| =~ =
this period . . in this period
period budget interest period
Loans form financial
. . 0, . —

ChangyuWine Clty | 4 505,780,00{  608,553,61/105,008,60| 30,903,28| 9,683,44{672,975,49|  76.609 16,954,038 12270 N | instiutions and
Complex 4.3% selfraised funds
Construction Project of | 554 740 00{  39,793,89] 7,523,27( 29,779,33 17,537,28  109.909 Selfraised funds
Chango6an Ch
Construction Project of | - 750 000,00  23,664,12{ 4,615,62] 138,17427,762,06] 379,51  96.900 Selfraised unds
Shihezi Chateau
Construction Project of | 151 350 00  17,985,88] 1,262,62{ 103,32 19,145,18]  9850% Seffraised funds
Sales Company
anst_ructlon Project of 41,415,00 47.163,86 207,491 47.371,35 102.609 Selfraised funds
Ningxia Chateau
Total 6,109,285,00f 737,161,37]118,617,61{60,924,11(37,445,51{ 757,409,37 -- - 16,954,03

As at June 30, A®, there was no indication for impairment of construction in progress of the Group, so no provision for impairment was made.
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7.13Productive biological assets

7.13.1 Productive biological assets by cost measurement method

Unit: Yuan

Item

Plantation

Total

Immature

Mature

N Original book value

1. Beginning balance

13,837,60

235,246,04

249,083,65

2. Increase in this period

4,798,454

9,593,74

4,795,291

2.1 Outsourcing

2.2 Self cultivation

2,388,31

2,406,98

4,795,291

The immature turho the mature

7,186,764

7,186,761

3. Decrease in this period

3.1 Disposal

3.2 Other

4. Ending balance

9,039,154

244,839,78

253,878,94

n Accumulated depreciation

1. Beginning balance

39,817,27

39,817,27]

2. Increase in this period

6,448,221

6,448,221

2.1 Accrual

6,448,22

6,448,221

3. Decrease in this period

3.1 Disposal

3.2 Other

4. Ending balance

46,265,50

46,265,501

'n Impairment provision

1. Beginning balance

2. Increase in this period

2.1 Accrual

3. Decrease in this period

3.1 Disposal

3.2 Other

4. Ending balance

N Book value

1. Ending book value

9,039,154

198,574,28

207,613,43

2. Beginning book value

13,837,60

195,428,76

209,266,37

As at June 30, 2019, no ownership of theldgical assets was restricted.

As at June 30, 2019, there was no indicaf@mimpairment obiological assets of the Group, so no

provision was made.
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7.14Intangible assets

7.14.1 Particulars of intangible assets

Unit: Yuan

Item

Land use right

Softwareuse right

Trademark

Total

N Original book value

1.Beginning balance

528,252,91

75,822,05

170,068,73

774,143,70

2. Increase in this period

16,174

107,993

124,164

2.1 Acquisition

16,174

107,999

124,169

2.2 Internal R&D

2.3 Businessnerger
increase

3. Decrease in this perioq

3.1 Disposal

4.Ending balance

528,269,08

75,930,05

170,068,73

774,267,87

n Accumulated amortization

1.Beginning balance

78,070,91

26,722,81

13,876,51

118,670,24

2.Increase in this period

5,231,26

3,185,49

21,984

8,438,741

2.1 Accrual

5,231,26

3,185,49

21,984

8,438,741

3.Decrease in this period

3.1 Disposal

4.Ending balance

83,302,17

29,908,30

13,898,50

127,108,98

n Impairment provision

1.Beginning balance

2.Increase in this period

2.1 Accrual

3.Decrease in this period

3.1 Disposal

4.Ending balance

N Book value

1. Ending book value

444,966,91

46,021,74

156,170,22

647,158,88

450,182,00 49,099,24 156,192214 655,473,45

2. Beginning book value

As at June 30, 2019, the net value of the intangible assets with ownership restrictions was
RMB 215,282,924 Yuan (December 31, 2018: RMB 218,070,414 Yuan). Please refer to
Note 7.51 for details.
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7.14.2 Particulars of land use right of tlat not receiving the property ce tificate

Nil
7.15Goodwill
Unit: Yuan
Name of the invested o Increase in this period Decrease in this period
. " Beginning - .
unit or matter forming bal Formed by busines . Ending balance
goodwill BlEINEE I~ Other Disposal Other
Etablissements Roullg
Fransac ( A| 13,112,52 13,112,524
Fransaco)
Dicot Partners, SL | 45 391 99 92,391,90
(AAtrio Gr
Societe Civile
Argricole Du Chateau
Bie e 15,761,44 15,761,44
(AMirefl eu
Indomita Wine i
CompanyChile, SpA 6,870,11 6,870,114
Kilikanoon Estate,
Australia 37,063,13 37,063,13
Total 165,199,11 165,199,11
7.16Long-term unamortized expenses
Unit: Yuan
A Increase in this |Amortization in thig .
Item Beginning balance period period Otherdecrease | Ending balance
Land lease fees 54,217,76 1,073,81 53,143,951
Land acquisition 43,427,73 215,29 43,212,444
fees
Afforestation fees 141,224,47 9,683,44 4,615,46 146,292,45
Renovation costs 775,641 27,762,06 476,30( 28,061,40
Other 4,994,79 1,134,44 281,791 5,847,45(
Total 244,640,41 38,579,95 6,662,66 276,557,71

Remarks: The amount transferred to ldegm unamortized expenses from construction in

progress was RMB 38,234,356 Yuan.

7.17 Deferred income tax assets/liabtles

7.17.1 Unoffset deferred income tax assets

Unit: Yuan
Ending Balance Beginning Balance
ltem Deductible : Deductible .
temporary Deferred income temporary Deferred income
i tax assets . tax assets
difference difference
Unrealized|profits from intecompany 383,079,45 95769,86]  602,476,58|  150,619,14
transactions
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Ending Balance Beginning Balance
Item Deductible | ¢ redincomd  Deductible | o red income
SN tax assets ST tax assets
difference difference
Unpaid bonus 107,118,80 26,808,86 141,808,25 35,485,814
Dismission welfare 21,108,52 5,277,13 26,186,24 6,546,56]
Asset impairment provision 23,672,35 5,918,08 24,683,22 6,170,801
Deductible loss 326,241,08 83,564,28 262,937,99 67,566,38]
Deferred income 78,596,14 17,132,92 86,227,229 18,868,96
Asset valuation impairment 649,811 175,444 661,411 178,587
Total 940,466,18 234,646,60 1,144,981,01] 285,436,25
7.17.2 Unoffsetdeferred income tax liabilities
Unit: Yuan
Ending Balance Beginning Balance
Item " Jrﬁx‘%?f Deferred incomg Jm?f Deferred income
-mporary tax liabilities -mporary tax liabilities
difference difference
Assets appraisal appreciation in business m 69,392,88 18,629.61 81,338.13 22,010,641
under norcommon control
Total 69,392,88 18,629,61 81,338,13 22,010,641
7.17.3 Details of unconfirmed deferred income tax assets
Unit: Yuan

Item

Ending balance

Beginning balance

Deductable temporary diffence

Deductible loss

157,722,73

171,430,83

Total

157,722,73

171,430,83

7.17.4 Deductible losses of unconfirmed deferred income tax assets will expire in:

Unit: Yuan
Year Ending sum Beginning sum Remark

2020 45,960,76¢ 45,960,76

2021 82,685,21 82,685,21

2022 14,362,78] 14,362,78

2023 6,987,182 21,110,79

2024 7,726,79(

Total 157,722,73 164,119,55 --
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7.18Short-term loans

7.18.1 Classification of shordterm loans

Unit: Yuan
Item Ending balance Beginning balance
Pledge loan
Mortgage loan 65,507,51 79,467,83
Guaranteed loan 7,145,83 3,331,87
Fiduciary loan 605,517,31 605,202,70
Total 678,170,66 688,002,41

As at June 30, 2019, the mortgage loans referred to a loan of factoring business for accounts
receivable of EUR 882,860 (equivalent to RMB 31,134,017 Yuan) that Hacienda y Vinedos

Mar ques del At ri o, S. L. U. (AMarques del At
Sabadell, S.A. (December 31, 2018: RMB 52,015,032 Yuan), a loan of USD 5,000,000
(equivalent to RMB 3873,500 Yuan) that Indomita Wine Company Chile, SpA borrowed

from BBVA bank by mortgage of its fixed assets of CLP 2,931,854,000 (equivalent to RMB
29,904,911 Yuan) (December 31, 2018: RMB 27,452,800 Yuan). gilaganteed loan

referred to a loan borrowdaly the Company from Australia & New Zealand Banking with a
guarantee for Kilikanoon Estate, Australia of AUD 1,483,893 (equivalent to RMB 7,145,835

Yuan) Oecember 31, 2018: RMB 3,331,870 Yjan

7.19Accounts payable

7.19.1 List of accounts payable

Unit: Yuan

Item Ending balance Beginning balance
Trade accounts payable 539,459,87 713,572,88
Total 539,459,87 713,572,88

7.19.2 Explanation of significant accounts payable aged more than one year

As at June 30, 2019, there were no signifiGaaounts pyableaged more than one year.

7.20Advances from customers

7.20.1 List of advances from customers

Unit: Yuan

Item Ending sum Beginning sum
Advances from customers 177,549,08 226,075,224
Total 177,549,08 226,075,24

7.20.2 Advances from customers aignificant amount aged more than one year

As at June 30, 2019, the Company had no advances from customers of significant amount
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aged more than one year.

7.21Employee remunerations payable

7.21.1 List of employee remunerations payable

Unit: Yuan
- Increase in this| Decrease in this .
Item Beginning balance period period Ending balance

1. Shortterm remuneration 185,893,10 214,884,52 245,100,51 155,677,11
2 [PESEEEIEIEm S CEen 224,865 27,605,71 27,149,85 680,723
contribution plan
3. Dismssion welfare 26,186,24 1,310,241 6,387,964 21,108,52¢
4.0ther welfare due within one yea
Total 212,304,21 243,800,48 278,638,33 177,466,36
7.21.2 List of shortterm remunerations

Unit: Yuan

Increase in this

Decraase in this

Item Beginning balance period period Ending balance
;ﬂﬁgif‘dg’”“ses’ lgiseiiess 187,685,99 188,388,62 215,640,56 160,434,04
2. Staff welfare 3,014,28 4,969,22 7,875,101 108,41(
3. Social insurance charges 461,094 14,314,93 14,435,561 340,464
Including: Medical insurance 460,44 12,510,73 12,656,524 314,64¢

Injury insurance 655 914,251 889,091 25,815

Maternity insurance 889,941 889,945
4. Housing fund 52,51( 6,147,00 6,191,271 8,244
5. Union fee andstaff education fe 1,914,07 1,064,73 1,033,634 1,945,17
6. Shortterm compensatg
absences
7. Shortterm profitsharing plan
Minus: Those dvided int 7,234,85 75,631 7,159,22
Total 185,893,10 214,884,52 245,100,51 155,677,11
7.21.3 List of defined cotribution plan

Unit: Yuan

Item Beginning balance Increase Decrease Ending balance
1. Basic endowment insurance 224,537 26,914,03 26,457,84 680,724
2. Unemployment insurance 332 691,68( 692,017
3. Enterprise annuity payment
Total 224,864 27,605,133 27,149,854 680,723
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7.21.4 Dismission welfare

Unit: Yuan
Item Beginning balance Increase Decrease Ending balancg

}élgr?omnp ensation for server of labor 1.275.38 1.275.38] )
2. Compensation for early retirement 26,185,243 34,86( 5,112,571 21,108,52¢
Total 26,186,24 1,310,24 6,387,964 21,108,521
7.22 Taxes and dues payable

Unit: Yuan

Iltem Ending balance Beginning balance

Value added tax 28,114,27 36,442,86
Consumption tax 9,089,441 28,636,64¢
Corporate income tax 59,137,35] 40,869,501
Individual income tax 276,03] 5,669,09¢
Urban maintenance and construction tax 2,407,004 4,337,712
Property tax 5,406,70( 5,165,124
Urban land use tax 2,255,344 2,476,521
Other 2,314,64( 5,315,301
Total 109,000,80] 128,912,79
7.23 Other payables

Unit: Yuan

Item Ending balance Beginning balance

Interest payable 2,669,661 712,826
Dividends payable 412,646,37
Other payables 562,350,96 607,767,06
Total 977,667,00 608,479,89

Remarks: Othe payables in the above list refer to the payables after deducting interest
payable and dividends payable.

7.23.1 Interest payable

Unit: Yuan

Item Ending balance Beginning balance

Interest of longerm loans with interest paid by
installment and principadaid on maturity

Interest of comporate bonds

Interest payable of sheterm loans 2,669,66] 712,82

Interest of preferred shatgserpetual bonds
divided into financial liabilities

Other

Total 2,669,66] 712,824
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7.23.2 Dividends payable

Unit: Yuan

Iltem

Ending balance

Beginning balance

Ordinary stock dividends 411,278,404
Preferred stock dividends/sustainable debt divide

divided into equity instruments

Other 1,367,975.0
Total 412,646,375.0

7.23.30ther payables

7.23.3.10ther payables listed by nature

Unit: Yuan
Item Ending balance Beginning balance

Deal er 6s deposit pay 166,741,69 159,191,13
Equipment purchase and construction costs 93,902,78 152,825,73
payable
Transportation charges payable 15,579,56 38,867725
Trademark use fees payable for Changyu G 78.414.97
Company
Advertisement marketing expenses payable 209,606,19 96,429,86
Employee cash deposit 869,28 2,806,76
Supplierds deposit p 18,732,02 15,901,21
Contracting fees payable 19,130,85( 27,070,58
Other 37,788,56 36,259,06
Total 562,350,96 607,767,06
7.23.3.2 Other significant accounts payable aged more than one year

Unit: Yuan

Iltem

Ending balance

Cause of unpayment or caroyer

Beijing Qinglang Ecological Agriculture

Tecmol ogy Devel opment 3,51350The contracting f
Qingl ango)

VASF Company 487886T he contracting f
Total 8,392,37 --

7.24 Noncurrent liabilities due within one year

Unit: Yuan
Item Ending balance Beginning balance
Long-term loans due within one 146,362.31 118,940.78
year
Bonds payable due within one ys4
Long-term accounts payable dug 34.000,00 34.000,00

within one year

Lease liabilities due within one
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year
Total 180,362,34 152,940,78
7.25 Other current liabilities

Unit: Yuan

Item Ending balance Beginning balance

Shortterm bonds payable
Refunds payable
Deferred income 14,545,25 15,860,25
Total 14,545,25 15,860,25
7.26 Longterm loans
7.26.1 Classification dlong-term loans

Unit: Yuan

Item Ending balance Beginning balance

Pledge loan
Mortgage loan 3,529,65 3,924,91
Guaranteed loan 98,156,00 110,750,00
Fiduciary loan 64,263,59 41,805,74
Total 165,949,25 156,480,66
Description of the classifation of longterm loans:

Unit: Yuan

Iltem Ending balance Longterm loan due within or| Longterm loan due over on|
year year

Pledge loan
Mortgage loan 6,616,37 3,086,72] 3,529,65
Guaranteed loan 116,906,00 18,750,00( 98,156,00
Fiduciary loan 188789,18] 124,525,59; 64,263,59
Total 312,311,56 146,362,31; 165,949,25

As at June 30, 2019, the guaranteed loan referred to theadomgoan of RMB 68,750,000
Yuan borrowed by the Company for the R&D Company by means of credit guarantee
(December 3, 2018: 81,250,000 Yuan), which was borrowed from Australia & New Zealand
Banking by the Company for Kilikanoon Estate, Australia of AUD 10,000,000 (equivalent to
RMB 48,156,000 Yuan) (December 31, 2018: 48,250,000 Yuan). The mortgage loan referred
to the loan of EUR 678,868 (equivalent to RMB 5,306,710 Yuan) borrowed from Popular
Espafdl by Marques del Atrio by mortgaging its fixed assets of EUR 2,900,925 (equivalent to
RMB 22,676,531 Yuan) (December 31, 2018: RMB 6,749,944 Yuan). Kilikanoon Estate,
Australiaborrowed a loan of AUD 271,963 (equivalent to RMB 1,309,667 Yuan) by pledging
its fixed assets of AUD 503,163 (equivalent to RMB 2,423,032 Yuan) from NAB bank
(December 31, 2018: RMB 48,250,000 Yuan).
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7.27 Longterm accounts payable

7.27.1 Longterm accounts payable listed by nature

Unit: Yuan
Iltem Ending balance Beginning balance
China Agricultural Development Key Construction Fund 201,000,00 225,000,00
Total 201,000,00 225,000,00

In 2016, Agricultural Development Fundvested RMB 305,000,000 Yuan in the Research,
Development & Manufacture Company, accounting for 37.9% of the registered capital.
According to the investment agreement, it is agreed that Agricultural Development Fund will
take back the investment fundten years and obtain fixed income according to year, which

is 1.2% of the remaining principal. Except for the above fixed income, the Agricultural
Development Fund shall not enjoy other profits of the Research, Development & Manufacture
Company or bear thdosses of the Research, Development & Manufacture Company.
Accordingly, the investment of the Agricultural Development Fund in the Research,
Development & Manufacture Company is equity investment nominally, which is debt
investment (finance discount inést loan) in deed. The Group included the investment of the
Agricultural Development Fund in lorigrm accounts payable measured by amortized cost.
From January to June 2019, the Group gave back the principal of RMB 24,000,000 Yuan.
Refer to Note 7.51 fodetails of mortgaged and pledged assets.

Unit: Yuan

Balance of longterm accounts |Long-term accounts payalj Long-term accounts payable due in 0
payable due within one year year later

235,000,00 34,000,00 201,000,00

7.28 Deferred income

Unit: Yuan
Item Beginning balance Increas_e IS Dedeas_e i Ending balance | Forming reason
period period
Governmental
subsidy 86,227,29 4,465,39 12,096,54 78,596,14
Minus: Those
included in current 15,860,25 1,315,00 14,545,25
liabilities
Non-current
(IS . 70,367,03 4,465,39 10,781,54 64,050,891

Projects related togove mme ntal subsidy

Unit: Yuan
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Amount
of Amount Amount Amount
L Beginning sloebly e JeEs n included in offset [ Other | Ending Related to
Item of liabilities newly |norroperating other .
balance |. 1. ._|the cost| changeg balance | assets/income
increase( revenue in | income in expense
in this | this period |this period
period
Grape bulk wine 3,304,50( 717,45( 2,587,05(Related to asset
brewing project
Reward for investmer]
in fixed assets of
Chateau Shihezi 6,996,60( 1,140,00 5,856,60(Related to asset
project
Industrial revitalizatio
and technical
transformation projec 15,642,00 711,00 14,931,00(Related to asset
in Xinjiang
Special subsidy for
supporting 4,240,00( 530,00( 3,710,00(Related to assst
infrastructure
Tourism development Related t
fund subsidy project 500,000 500,000 income
Construction project ¢
grape brewing 3,200,00( 200,00( 3,000,00(Related to asset
production capacity
(Huanren)
Electronic traceability _
. . 2,525257 333,52 2,191,73(Related to asset
system project of win
Wine industry
development project 558,00( 93,00( 465,00(|Related to asset
Peninsula blue
economic zone 6,000,00( 1,000,00 5,000,00(Related to asset
construction project
Technical
transformation prect
of informationbased 2,900,00( 290,00( 2,610,00(Related to asset
system construction
engineering
Crosshorder JRelated to
e-commerce project 880,256 67.114 813,142 income
Fund for water Related to
pollution treatment 206,53( 56,801 149,729.
_ income
project
Infrastructure
construction project 1,718,75( 62,50( 1,656,25(Related to asset
Supportingfund for | 5, g 2,050,00 30,750,00(Related t t
industrial developmer| ==+ T e elated to asse
Subsidy for economic
and energysaving
technical 1,026,40( 64,15( 962,25(Related to asset
transformation project
Special fund for
efficient watersaving | 1,639,00( 81,00( 1,558,00(Related to asset
irrigation project
Guiding fund for the Related to
development of servi¢ 2,000,00(4,200,00( 4,70Q0000 1,500,00(.
) income
industry
90,004 90,00¢elated to

Subsidy for boiler

income
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Amount
of Amount Amount Amount
L Beginning sloebly e JeEs n included in offset [ Other | Ending Related to
Item of liabilities newly |norroperating other .
balance |. 1. ._|the cost| changeg balance | assets/income
increase( revenue in | income in expense
in this | this period |this period
period
renovation and
demolition
Subsidy for
mechanical 265,39¢ 265,39¢Related to asset
development
Total 86,227,2914,465,39¢ 12,096,54 78,596,144
.l\/llnus:Tho.se.m‘cIude( 15,860,254 1,315,00 14,545,254
in current liabilities
Noncurrent liabilities | 70,367,0344,465,39¢ 10,781,54 64,050,89"
7.29 Other nonrcurrent liabilities
Unit: Yuan
Item Ending balance Beginning balance
Employee remunerationsapable 7,159,22 7,234,85
Total 7,159,22 7,234,85

As at June 30, 2019, the employee remunerations payable referred to the job security deposit
deducted from the yeand bonus of the employees higher than sales manager of the

Company in proportion, fhich will be paid from 2020 to 2022 as predicted.

7.30Share capital

Unit: Yuan
Increase or decrease {)tn this period
o Share ;
ka)egllnnlng Newly issueq Allocated transferred tl)Er;dlng
alance alance
shares shares o) Other Subtotal
accumullation
fund
Total shares | 685,464,00 685,464,00
7.31Capital reserves

Unit: Yuan

Decrease in this

Iltem Beginning balance | Increase in this period period Ending balance
CEtp il ] I (S 560,038,85 560,038,85
capital premium)
Other capital reserves 5,916589 5,916,58
Total 565,955,44 565,955,44

7.32 Other comprehensive income

Unit: Yuan



Yantai ChangyPioneer Wine Co., Ltd. 2019 Seiainual Report

Iltem

Amount incurred in this period

Beginning
balance

Amount
incurred
before
income tax
in this
period

Minus:amoun
included in
other
comprehenive
income beforg
and transferre
toprofit or losg
in this period

Minus:
income
tax
expense

Attributable
to parent
company
after tax

Attributable

to minority

shareholder
after tax

Ending
balance

1. Other comprehensive income
not to be reclassified into profit
andloss later

Including: change in net liabilitie
and net assets from recalculate
defined benefit plan

Share enjoyed in other
comprehensive income not to b
reclassified into profit and loss i
invested unit under equity law

2. Other comprehensive income
be reclassified into profit and log
later

2,965,371

-4,657,29]

-3,060,72]

-1,596,57( -95,344

Including: share enjoyed in othe
comprehensive income to be
reclassified into profit and loss i
invested unit under equity law

Profit and loss from
changes irfair value of financial
assets for sale

Profit and loss from
reclassification of heldo-maturityj
investment intdair value of
financial assets for sale

Effective part of profit ang
loss of cah-flow hedge

Difference in translation g
Foreign Currency Financial
Statement

2,965,371

-4,657,29]

-3,060,72]

-1,596,57( -95,344

Total other comprehensive incof

2,965,371

-4,657,29]

-3,060,721

-1,596,57( -95,344

7.33Surplus reserves

Unit: Yuan

Iltem

Beginning balance

Increase in this period

Decrease in this

period

Ending balance

Legal surplus reserves

342,732,00

342,732,00

Free surplus reserves

Reserve fund

Enterprise expansion fund

Other

Total

342,732,00

342,732,000

7.34Undistributed profit

Unit: Yuan
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Item Ending balancqd Beginning balance

Undistributed profit a the end of prior period before adjustment 8,008,982,54 7,309,081,61
Total Undistributed profit at the beginning of the period before adjustmen 3278.94
(increase listed with+ , and decrease listed with enE
Undistributed profit at the beginning of the period after adjustment 8,005,703,60 7,309,081,61
Plus: Net profit for owner of the parent company 603,403,78 1,042,632,92
Minus: Drawnlegal surplus
Drawn free surplus
Drawn common risk provision
Common dividend payable 411,278,40 342,732,00
Common dividend transferred to share capital
Undistributed profit a the end of period 8,197,828,99 8,008,982,54
7.350perating income and operating cost

Unit: Yuan

" Amount incurred in this period Amount incurred in prior period
em
Income Cost Income Cost

Main business 2,541,459,60 927,958,19 2,818,814,91 969,407,94
Other business 16,815,18( 8,294,024 9,415,15 5,149,341
Total 2,558,274,78 936,252,22 2,828,230,06 974,557,29
7.36 Taxes and surcharges

Unit: Yuan

Iltem Amount incurred in this period | Amount incurred in prior period

Consumption tax 68,699,654 97,343,46
Urban maintenance and construction tax 18,763,624 23,778,054
Education surcharges 13,670,711 17,417,974
Building tax 14,184,914 16,878,55¢
Land use tax 5,478,044 6,013,244
Stamp duty 1,504,35¢ 2,247,814
Other 1,249,531 1,597,134
Total 123,550,84 165,276,25
7.37Selling expenses

Unit: Yuan

Iltem

Amount incurred in this period

Amount incurred in prior period

Marketing expenses

268,185,48

326,942,07
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Employee remunerations 130,725,77 139,247,49
Transportation expenses 53,735,621 67,177,73¢
Trademark use fees 43,363,86]
Storage and lease expens 24,274,91] 19,857,61¢
Depreciation expenses 20,476,63] 21,735,89"
Advertisement expenses 26,920,25] 23,574,43]
Conference expenses 8,945,994 9,319,881
Design & production expenses 2,365,761 2,457,30(
Service charges 11,484,614 12,459,23]
Travel epenses 11,822,54 10,886,71
Water, electricity and gas charges 7,697,321 7,166,934
Office & postage costs 2,801,704 2,349,806
Packing expenses 3,971,48¢ 3,873,281
E:pbéiﬁsessecurity & cleatkeeping 2.214.474 2,336,544
Business entertainment eqses 1,763,307 1,995,516
Other 14,584,87 15,914,691
Total 591,970,80 710,659,03
7.38 Management expenses

Unit: Yuan

Item Amount incurred in this period Amount incurred in prior period

Employee remunerations 62,572,294 60,660,23
Depreciation expeses 31,887,69] 35,410,914
Contracting expenses 7,178,104 7,178,10¢
Repair expenses 8,253,891 7,076,144
Office expenses 10,177,65 10,977,18
Amortization expenses 7,677,844 9,520,181
Afforestation fees 7,682,944 6,493,55¢
Safe production costs 2,357016) 2,422,52
Rental expenses 4,766,202 5,061,774
Business entertainment expenses 2,631,389 2,815,06(
:;pb;iﬁsessecurity & cleatkeeping 3.356,43¢ 3,953,644
Travel expenses 2,971,464 2,139,93¢
Other 4,039,361 4,255,60(
Total 155,552,31 157,964882
7.39R&D expenses

Unit: Yuan

Item Amount incurred in this period Amount incurred in prior period

R&D expenses 2,706,811 2,127,004
Total 2,706,811 2,127,00¢
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7.40Financial expenses

Unit: Yuan
Iltem Amount incurred in this period Amount incurred irprior period
Interest expenditure 9,812,56( 18,739,52
Minus: Interest income 4,606,417 7,245,87(
Plus: Commission charges 1,271,831 3,005,481
Exchange gain or loss 2,311,604 -1,413,194
Total 8,789,584 13,085,941
7.410ther income
Unit: Yuan
Source bother income Amount incurred in this period Amount ggﬁg&ed in prior
Supporting fund for industrial development 2,050,00 2,050,00(
IndL_Jstrlal re_vntal_lzatlon and technical transformation 1,086,00(
project in Ningxia
Reward for investment inxed assets 1,140,00 1,140,00(
fgsgial fund for construction of peninsula blue econory 1,000,00 1,000,00(
Other 3,082,62 4,012,10(
Special fund for supporting corporate development 51,633,35 15,011,67
Other 5,305,91 13,683,104
Total 64,211892 37,982,87
7.42 Loss on impairme nt of cre dit
Unit: Yuan
Iltem Amount incurred in this period Amount incurred in prior period
Loss on bad debts of accounts receivg -765,934
Total -765,934

7.43 Loss on impairme nt of assets

Unit: Yuan

Item

Amountincurred in this period

Amount incurred in prior period

1. Loss on bad debts

2. Inventory falling price loss

6,148,72

4,730,94

3. Loss onimpairmentof availablefor-sale
financial assets

4. Loss onmpairmentof heldto maturity
investment

5. Loss onimpairmentof longterm equity
investment

6. Loss on impairment of investment real estat

7. Loss on impairment of fixed assets

8. Loss on impairment of engineering material

9. Loss on impairment of construction in progr,
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Item

Amountincurred in this period

Amount incurred in prior period

10. Loss on impairment of productive biologica

assets

11. Loss on impairment of oil and gas assets

12. Loss on impairment of intangible assets

13. Loss on impairment of goodwill

14. Other

Total

6,148,72

4,730,94

7.44Income from asset disposal

Unit: Yuan

Source of income from asset disposal

Amount incurred in this period

Amount incurred in prior period

Income from disposal of fixed assets 1,139 93,9584
Total 1,134 93,958
7.45Non-operating income
Unit: Yuan
ltem Amount incgrred in Amou_nt incqrred in Amount incl_uded in _the current
this period prior period nonrecurring profits/losses
Gains on debt recombination
Gains on exchange of nanonetary
assets
Grains on donations
Governmental subsidy
Other 3,575,914 2,006,39 3,675,914
Total 3,575,914 2,006,39 3,575,914
7.46 Nonoperating expenses
Unit: Yuan
ltem Amount incurred in| Amount incurred in Amount included in the current
this period prior period nonrecurring profits/losses
Loss on debt recombination
Loss on exchange of
norrmonetary assets
Donation
Fine, penalty and overdue fine
paid due to violation of laws an 10,811 1,187,71 10,811
administrative regulations
Other 153,23 204,644 153,239
Total 164,05( 1,392,361 164,05(
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7.47Income tax expenses

7.47.1 Listof income tax expenses

Unit: Yuan
Item Amount incurred in this periof Amount incurred in prior
Current income tax expenses 161,779,97 178,993,08
Deferred income tax expenses 48,501,60 32,986,654
Total 210,281,57 211,979,73
7.47.2 Adjustme ntprocess of accounting profit and income tax expenses
Unit: Yuan
Amount incurred in this perid
Total profit 812,459,89
Income tax expenses calculated according to the legal/applicable tax rate 203,114,97
Influence of different tax rates applidatio subsidiary -66,516
Influence of income tax in the term before adjustment 3,082,397
Influence of nontaxable income
Influence of nordeductible costs, expenses and losses 2,219,026
Influence of deductible loss from use of unconfirmed deferremhigctax assets in prior
period
Influence of deductible temporary difference or deductible loss of unconfirmed deferre 1.931. 694
income tax assets in this period ' '
Income tax expense 210,281,57
7.48 Other comprehensive income
Refer to Note 7.32 for deils.
7.49Items of cash flow state ment
7.49.1 Other cash received related to operating activities
Unit: Yuan
Item Amount incurred in this period | Amount incurred in prior period
Governmental subsidy income 62,580,74 33,687,97
Interest income 2,835,434 3,302,294
Net amercement income 1,225,511 1,609,824
Other 1,143,924 3,742,92(
Total 67,785,62 42,343,02
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7.49.2 Other cash paid related to operating activities

Unit: Yuan
Item Amount incurred in this period | Amount incurred in prior period

Selling exenses 348,849,99 387,846,39
Administrative expenses 41,017,611 45,235,10
Other 2,912,85¢ 3,895,58¢
Total 392,780,46 436,977,08
7.49.3 Other cash received related to financial activities

Unit: Yuan

Iltem Amount incurred in this period Amount incurre in prior period

Government subsidies received relate
assets 3,150,00(
Interest income from pledge of fix
deposits by the R&D Company 371,43]
Longterm loans from pledge of fixq
deposits by R&D Company 20,000,00
Total 23,521,43
7.49.4 Oter cash paid related to financial activities

Unit: Yuan

Item

Amount incurred in this period

Amount incurred in prior period

R&D Co mp a-teryn foank pledged by

fixed-term deposits 20’000’001
Total 20,000,00(
7.50Supple mentary information to cashflow statement
7.50.1 Supple mentary information to cash flow statement

Unit: Yuan

Supplementary materials

Amount incurred in this perio

Amount incurred in prior period

1. Cash flows from operating activities calculated by
adjusting the net profit:

Net profit 602,178,31 636,001,73
Plus: Provision for impairment of assets -5,382,794 -4,730,944
Depreciation of f|?<ed assets, @ihd gas assets and 155,147.72 148,983.24
productive biological assets

Depreciation of rightof-use assets

Amortizaion of intangible assets 8,438,741 11,567,30
Amortization of longterm deferred expenses 6,662,661 8,117,444
Losses on disposal of fixed assets, intangible assets 1,136 193,958

other longtermasset§ pr of i t ld)st ed

Losses on retiremenff fixed assetgprofit listed with

i 0)
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Supplementary materials Amount incurred in this perioj] Amount incurred in prior periog
Losses on fair valueée 09gh
Financialcost¢ pr of it ld)sted wi 13,987,871 15,048,67
Investment lossespr of i t "1d)st ed w
VI?Ieicrteia\@se) inﬁdeferred income tax assets @sedsted 50,789,651 37.133,22
Iln(i:rejste gf_geée;\:eidtln(r:]om%tax liabilities (decrease 3.381,03! 4,146,564
Decrease in inventoo) es 123,958,75| 216,486,23
ﬁD_t:-‘)c;ease in operating receivables (incedésted with 17266216 -305,623,14
Il ncrease in operating-op -280,260,59 -205,989,76
Other
Net cash flows from operating activities 499,476,00 552,753,47
2. Significant investment and financing actieginot _ _
involving cash deposit and withdrawal:
Debt transferred into assets
Convertible corporate bond due within 1 year
Fixed assets under financing lease
3. Net changes of cash and cash equivalent: -- --
Ending balance of cash 1,573,727,@7 1,428,670,46
Minus: Beginning balance of cash 1,206,860,33] 1,180,889,27
Plus:Ending balance of cash equivalent
Minus: Beginning balance of cash equivalent
Net increase amount of cash and cash equivalent 366,866,74 247,781,18
7.50.2 Compotion of cash and cash equivalents
Unit: Yuan
Item Ending balance Beginning balance
1. Cash 1,573,727,07 1,428,670,46
Including: Cash on hand 70,19¢ 151,224
Bank deposits on demand 1,573,656,87 1,428,519,23
Other monetary capital on demand
Due from central bank available for payment
Due from the industry
Inter-bank lending
2. Cash equivalents
Including: Bond investment due within three months
z.eﬁg(ljance of cash and cash equivalents at the e 1,573,727.07 1,428,670.46]
Including: Restricted use of parent company
subsidiaries in the group
7.51Assets with ownership or use right restrictions
Unit: Yuan

Item |

Ending book value

Reason for restriction
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Loan deposit, L/C deposif,ozen balance of Alipay,

Monetary capital 94,466,62¢housing fund and guaranty money for deposit in u
card
Accounts receivable 31,134,011Pledge of shorterm loans

Pledge of shorterm loans, longerm loans and

Fixed assets 35301361 longterm accounts payable
Intangibleassets 215,282,924Pledge of longerm accounts payable
Total 693,897,18 --

7.52 Foreign curre ncy monetary items
7.52.1 Foreign curre ncy monetary items

The foreign currency monetary items of the Group in domestic entities of China are listed as
follows:

Unit: Yuan

Item Ending foreign currency baland Translation exchange ratg Ending converted RM B balanc
Monetary capital -- -- 46,815,034
Including: USD 6,805,494 6.8747% 46,785,75]
EUR 2,901 7.817 22,671

HKD 7,503 0.8797% 6,600

7.522 Overseas operational entities

The currency adopted by the overseas subsidiaries of the Company according to the main
economic environment where the operation is located shall be chosen as the recording
currency. Marques del Atrio and Francs Champs®artp at i ons SAS (AFrancs
use euro as the recording currerieggomita Wine Company Chile, Spdses Chilean peso as

the recording currency, anKilikanoon Estate, Australia uses Australian dollar as the
recording currency. The foreign currensgats or liabilities of overseas subsidiaries are listed

as follows:

Unit: Yuan
Item Ending foreign currency balanq Translation exchange ratg Ending converted RM B balanc
Monetary capital -- -- 3,553,711
Including: USD 516,924 6.8747% 3,553,711
EUR
HKD
Shortterm loans -- - 75,621,70
Including: USD 11,000,00 6.8747% 75,621,70
EUR
HKD

8. Changes in scope of consolidation

Nil
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9. Equity in other entities

9.1 Equity in the

subsidiaries

9.1.1 Constitution of enterprise group

Proportion of

Name of subsidiary | Principal business locatioj Registration place B#;‘t'sfss shareholding Acquisition mode
Direct [Indirect
Shihezi City, Xinjiang e e : Acquired from a busineg
Xinjiang Tianzhu (a) Uygur Autonomous Regior] ih{hea City, )élnjl_ang gﬁgur _Mgnutfactunn 6094 combination under
China utonomous Region, Lhina |industry nornrcommon control
Acquired from a busineg
Roullet Fransac Cognac, France Cognac, France Trading 100%{combination under
noncommon control
Acquired ffom a busineg
Mirefleurs Bordeaux, France Bordeaux, France Trading 100%combination under
noncommon control
Acquired ffom a busineg
Marques del Atrio Navarra, Spain Navarra, Spain Sales 75% combination undr
norrcommon control
Acquired by
Indomita Wine Santiago, Chile Santiago, Chile Sales 85% establishment or
investment
Acquired from a busineg
Kilikanoon Estate, Austral| Adelaide, Australia Adelaide, Australia Sales 80% combination under
non-commoncontrol
Beijing ChangyuWine Acquired by
Marketing Co., Ltd. Beijing City, China Beijing City, China Sales 50% 50%establishment or
(ABeijing M4 investment
Yantai Kylin Packaging . . ) Acquired by
Co. , Ltd. (A Yantai City, S_handong Yantai City, S_handong Manufacturm 100% establishment or
. N Province, Chia Province, China industry )
Packagingo) investment
Yantai Chateau . . . Acquired by
ChangyuCastel Co., Ltd. l\)(ante'u Clt)é,:ﬁlhandong '\;ant:.:u Clt{,:ﬁ'handong !\/I(ejmutﬁcturmg 70% establishment or
AChat eau c HProvince China rovince, China industry investment
(
Changyu (Jingyang) . . . . . . . Acquired by
Pioneer Wine Co., Ltd. Xlanyang C'tY’ Shaanxi Xlanyang C'tY’ Shaanxi !\/Ianufacturm 1009 establishmenor
P Province, China Province, China industry )
(AJingyang investment
Yantai Changyu Pioneer . - Acquired by
Wine Sales Co., Ltd. ;ant?' Cltyéﬁhandong ;am?' Clty,Cﬁ_handong Sales 100% establishment or
(fisal es Com rovince, China rovince, China investment
Langfang Development Acauired b
Zone CasteChangyu WinqLangfang City, Hebei Langfang City, Hebei Provind Manufacturin 390 10% quired by
o f ! h h q destablishment or
Co. , Lt d. (@ |Province, China China industry ) N t
Casteld) (c) investmen
Changyu (Jingyang) . . . . . Acquired by
Pioneer Wine Sales Co., Xlanyang Cty., Shaanxi Xlanyang C'tY’ Shaanxi Sales 1009 establishment or
O Province, China Province, China .
Lt d. (AJi ngy investment
Langfang Changyu Pione ; ; . ! ; Acquired by
Wine Sales Co., Ltd. Ilgang_fang (é'rt]y Hebei éa;?gfang City, Hebei Proving Sales 1009% establishment or
(ALangfang 9 rovince, China ina investment
Shanghai Changyu Wine Acquired by
Marketing Co., Ltd. Shanghai City, China Shanghai City, China Sales 30%  709%establishment or
(AShanghai N investment
Beijing Changyu AFIP
Eco-agriculture . ) . . Acquired by
Development Co., Ltd. E\;/Ir?:ﬁg County, Beiiing City gmgg County, Beiiing City, Sales 100%establishment or
( A Eagrzzulture investment
Devel opment ¢
Beijing Changyu AFIP Manufcturi Acquired by
Wine Chateau Co., Ltd. |Beijing City, China Beijing City, China ingEszt cturin 90% establishment or
(ABeijing CH v investment
. ) o o Acquired by
Yantai Changyu Wine Sal Yante'n City, S.handong Yanta}l City, S'handong Sales 009  109%establshment or
Co. , Lt d. ( |Province, China Province, China investment
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Proportion of

Name of subsidiary | Principal business locatio Registration place B#Z;ES:S shareholding Acquisition mode
Direct [Indirect
Yantai Changyu Pioneer S o Acquired by
International Wine Co., Lt Yantai City, S.handong Yantal City, S_handong Sales 709 30%establishment or
(APioneer | n Province, China Province, China investment
Hangzhou Changyu Wine ; " . " Acquired by
Saes Co., Lt |nongehou S Zhejiang ;'3“92"0“81'9" Zhejiang | sajes 100%establishment or
Changyuo) rovince, China rovince, China investment
. N . N . . Acquired by
Ningxia Growing Yinchuan City, Ningxia Hu Yinchuan City, Ningxa Hui Plantlng 100% establishment or
Autonomous Region, ChirfAutonomous Region, China |industry investment
Huanren Changyu Nation . [ . - : Acquired ly
Wine Sales Co., Ltd. Benx'l City, ngonlng Ber'm City, Liaoning Provinceg Sales 1009 establishment or
(A National \ Province, China China investment
Liaoning Changyu Icewing L N S N . . Acquired by
valley Co., Ltd( i | ¢ e Bemq City, ngomng BteX| City, Liaoning Provincg Manufacturln 519 establishment or
val | ey o) (e) Province, China China industry investment
Yantai DevelopmenZone Acquired b
Changyu Trading Co., Ltd| Yantai City, Shandong Yantai City, Shandong Sales 10094 es?ahlishm)(;nt or
(A Devel op menProvince, China Province, China )
Tradingo) investment
Shenzhen Changyu Wine] : : Acquired by
Marketing Co., Ltd. Sheqzhen Cltly, Guangdon Shenzhen CI'Fy, Guangdong Sales 100%establishment or
(fiShenzhen N Province, China Province, China investment
Yantai Fushan District L o Acquired by
Changyu Trading Co., Ltd Yant{;u City, S.handong Ya”t‘i“ City, S_Iandong Sales 100%establishment or
(AFushan Tra Province, China Province, China investment
Beijing Changyu AFIP Acquired b
International Conference |Miyun County, Beijing City| Miyun County, Beijing City, [Service 100%4 tqabl' h y t
Center Co., Ltd. China China industry establishment or
(AConferencsg investment
Beijing Changyu AFIP . . . ' . Acquired by
Tourism and Culture Co., L\:/Ir?/un County, Beijing City g;]){un County, Beijing City, ?I'(zjurlit 100%establishment or
Ltd. (A AFI P ina ina Industry investment
. o . L . . Acquired by
Ningxia Wine Yinchuan City, Ningxia Hu Yinchuan City, Ningxia Hui !\/Ianufacturm 1009 establishment or
Autonomous Region, Chirf Autonomous Region, China [industry investment
Yantai ChangylChateau . . Acquired by
Tinlot Co., Ltd.( & Ch a Yantg| City, S_handong Yantgl City, S_handong Whplesale an| 650  35%establishment or
Tinloto) Province, China Province, China retail investment
Changyu (Qingtongxia) |Qingtongxia City, Ningxia | ~. o . Acquired by
Wine Sales Co., Ltd. Hui Autonomous Region, |QiNgtongxia CityNingxia Hui| g o oq 100%establishment or
o R . . Autonomous Region, China X
(A Qi ngt ongxi|China investment
Shihezi City, Xinjiang P L : Acquired by
Shihezi Chateau Uygur Autonomous Regio ihtlhea City, )an”ang gﬁgur _l\/laanutfacturm 100% establishment or
China utonomous Region, China |industry investment
. L . L : . Acquired by
Ningxia Chateau Yinchuan City, Ningxia Hu Yinchuan City, Ningxia Hui Manufacturm 100% establishment or
Autonomous Region, Chirf Autonomous Region, China |industry investment
Chateau Changyu Rena | . ; ! : : ; Acquired by
Shaanxi Co., Ld. )P(lanyang (é'éy Shaanxi )P(lanyang (é'rt]y Shaanxi !\/I(ejmutfacturln 100% establishment or
(fiChangban rovince, China rovince, China industry investment
Research, Development § Yantai City, Shandong Yantai City, Shandong Manufacturin Acqu”-ed by
. . ; . h 68% establishment or
Manufacture Company ()| Province, Chia Province, China industry investment
Changyu (Huanren) Piond . o . I . |Wine-making Acquired by
Wine Co., Lt Benx_l City, ngonlng Ber_1X| City, Liaoning Provinceg project 100% establishment or
Wi neo) Province, China China preparation investment
Xinjiang Changyu Wine - o Acquired by
Sales Co., |XniangUygur _ | Xinjiang Uygur Autonomous g 4eq 100%establishment or
Sal es o) Autonomous Region, ChinRegion, China investment
Ningxia Changyu Trading : P : A : Acquired by
Co. | Ltd. ( ﬁ\ﬁnchuan City, Nlngma H_u Yinchuan City, Nlngxm H_UI Sales 100%establishment or
Tradingo) Autonomous Region, ChinfAutonomous Region, China investment
ShaanxiChangyu Rena . . . . . ) Acquired by
WineSales Co., Ltd. Xlanyang C“Y’ Shaanxi Xlanyang C'IY’ Shaanxi Sales 100%establishment or
o . Province, China Province, China )
(A Samai Sal e investment
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Proportion of

Name of subsidiary | Principal business locatio Registration place Brl'::tlz:a:s shareholding Acquisition mode
Direct [Indirect
Penglai ChangyWine . L Acquired by
Sales Co., lPeng_Ia| City, .Shandong Penglal City, _Shamhg Sales 100%establishment or
) X Province, China Province, China .
Wi neo) investment
Laizhou ChangyWine . ; " . Acquired by
Sales Co., Ilgalzhou Cl(t:);%_Shandong Il;alzh_ou Clg;_Shandong Sales 100%establishment or
Sal eso) rovince, China rovince, China investmen
Acquired by
Fran_c_s Champs Cognac, France Cognac, France Investment 100% establishment or
Participations SAS trade investment
Lanzhou ChangyWine : : : Acquired by
Marketing Co., Ltd. Ilsanzhou C(l:’?:Z Gansu é&;]r?zhou City, Gansu Provia( Sales 100%establishment or
(ALanzhou M4 rovince, ina ina investment
Beijing Changyu Trading Acquired by
Co. , Lt d. ( ABeijing City, China Beijing City, China Sales 100%establishment or
Tradi ngo) investment
Tianjin Changyu Pioneer Acquired by
Wine Sales Co., Ltd. Tianjin City, China Tianjin City, China Sales 100%establishment or
(hianjin Pio investment
Fuzhou Changyu Pioneer . " . " . Acquired by
Wi ne Co., L ¢FuzhouCity Fuian Fuzhou City, Fujian Provincel g joq 100%establishment or
. N Province, China China .
Pioneerd) investment
Nanjing Changyu Pioneel " : : " : . : Acquired by
Wi ne Co. , Lt E?n“.:g Cl(t:yﬁ_ilangsu (l\:lanrjllng City, Jiangsu Proving Sales 100%establishment or
Pi oneer o) ovince, China ina investment
Xianyang Changyu Pione{,. . . . . . Acquired by
WineSales Co., Ltd. Xlanyang C“Y’ Shaanxi Xlanyang C'IY’ Shaanxi Sales 100%establishment or
o Province, China Province, China .
(A Xianyang H investment
Shenyang Changyu Piong . P : S Acquired by
Wine Co.., Lt liher}yangc(;l.ty, Liaoning gher?yangéthy, Liaoning Sales 100%establishment or
Pioneerd) rovince, China rovince, China investment
Jinan Changyu Pioneer | .. . . . . Acquiredby
Wi ne Co. , Lt J'”a'? City, Shandong Jlngn City, Shandong Provin Sales 100%establishment or
. N Province, China China )
Pioneer o) investment
Shanghai Changyu Piong Acquired by
Wi ne Co. , L t|Shanghai City, China Shanghai City, China Sales 100%establishment or
Pi oneer o) investment
Fuzhou Changyu Pioneer - . . . . . Acquired by
Wi ne Co., L ¢Fuzhou CityJiangxi Fuzhou City, Jiangxi Provinc{ g o5 100%establishment or
. N Province, China China .
Pioneerd) investment
Shijiazhuang Changyu Acquired b
Pioneer Wine Sales Co., |Shijiazhuang City, Hebei [Shijiazhuang City, Hebei Sales 10094 tqabl' hmynt r
Ltd. (A Shi j iProvince, China Province, China establisnment o
Pioneero) investment
Hangzhou Yuzefeng ; " . " Acquired by
Trading Co., Ltd. Eang_zhoug#y, Zhejiang Eangzhoué:#y, Zhejiang Sales 100%establishment or
i Hangzhou ' ' investnent
(i H h rovince ina rovince, ina )
- . . . - . - Acquired by
Jilin Changyu P|0neerW|~n Char_lgchun City, Jilin Changchun City, Jilin Sales 1009%establishment or
Co. , Ltd. ( f{Province, China Province, China .
investment
Beijing Changyu Pioneer Acquired by
Wine Sales Co., Ltd. Beijing City, China Beijing City, China Sales 100%establishment or
(ABeijing Pi investment
Harbin Changyu Pioneer S . . S ) . Acquired by
Wine Sales Co., Ltd. Harb!n City, Hellongjlang Harb!n City, Heﬂong]lang Sales 100%establishment or
= . . |Province, China Province, China .
(AHarbin Pid investment
Hunan Changyu Pioneer : . Acquired by
Wi ne Co. , Lt (P:har'lgshacct:lty, Hunan (F?haqgshaccr:_ty, Hunan Sales 100%establishment or
Pioneerd) rovince, China rovince, China investment
Yinchuan Changyu Pione . . . N . Acquired by
Wine Co., Ltd.( i Yi n Yinchuan City, Ningxia Hu Yinchuan City, Ningxia Hul Sales 100%establishment or
. N Autonomous Region, Chinf Autonomous Region, China .
Pioneero) investment
Kunming Changyu Pioneq : . : : Acquired by
Wi ne Co., Lt gunmlng (él:]y' Yunran ﬁ“”".“'”g %:}y Yunnan Sales 100%establishment or
Pioneerd) rovince, China rovince, China investment
Chongging Changyu Chongging City, China Chongging City, China Sales 100 Acquired by
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. Proportion of
Name of subsidiary | Principal business locatio Registration place B#Z;ES:S shareholding Acquisition mode
Direct [Indirect

Pioneer Wine Sales Co., establishrent or
Lt d. (AChong investment
Wuhan Changyu Pioneer ! ) ! ] . Acquired by

. Wuhan City, Hubei Wuhan City, Hubei Province, o .
W! ne Co N Lt Province, China China Sales lOOﬁ_estabIlshment or
Pioneerd) investment
Hohhot Changyu Pioneer |Hohhot City, Inner . . Acquired by
Wi ne Co. , L t|Mongolia Autonomous Hohhot City, Inner Mongo_lla Sales 100%establishment or

X N A . Autonomous Region, China N
Pioneer o) Region , China investment
Chengdu Changyu Pione: . . . . Acquired by

. Chengdu City, Sichuan Chengdu City, Sichuan 0 .
W! ne Co N Lt Province, China Province, China Sales lOO/(gstabIlshment or
Pioneer o) investment
Nanning Changyu Pioneg Nanning City, Guangxi . . . Acquired by
Wi ne Co. , L t|Zhuang Autonomous Nanning City, Guangxi Z.hua"SaleS 100%establishment or

. N X . Autonomous Region, China X
Pi oneer o) Region, China investment
Lanzhou Changyu Pioned . . . Acquired by

. ' Lanzhou City, Gansu Lanzhou City, Gansu Provind o R
Wine Co., Ltd( Alan Province, China China Sales 100/(gstabllshment or
Pioneerd) investment
Yantai Roull_etFrarsac o o Acquired by
Imported Wln? Sales Co., Yantgl City, S.handong Yantgl City, S_handong Sales 100%establishment or
Lt d. (A Yant gProvince, China Province, China investment
RoulletFr ans ac o
Hefei Changyu Pioneer . . . L . . Acquired by
WineCo., Ltd( /i He f €giz]if?:aClty,Anhw Province, gﬁifer:acny, Anhui Province, Sales 100%establishment or
Pi oneer o) investment
Urumchi Changyu Pionee| Urumchi City, Xinjiang L - Acquired by

. ~ . |Urumchi City, Xinjiang Uygur| o .
Wine Co., Ltd( A Ur u {Uygur Autonomous Regiot 5 oncw oo Region, China Sales lOO/tfastabllshment or
Pi oneer o) China investment
Guangzhou Changyu . . Acquired by
Pioneer Wine Co., Ltd. Guangzhou City, _|Guangzhou City, Guangdong g 5jeg 100%establishmet or

< Guangdong Province, ChilProvince, China .
(fiGuangzhou investment

. . Acquired by

: Yantai City, Shandong Yantai City, Shandong o .

Wine Sales Co., Ltd. Province, China Province, China Sales 100% iens\}gg,llrigmem or

Explanation for difference between the proportion of shareholding and proportion of votig power
in the subsidiaries:

(&) Xinjiang Tianzhu is a subsidiary of the Company obtained by merger and acquisition,
whose 60% of the shares are held by the CompEmey.Company exercises full control over

the operation, investment and financing poli@injiang Tianzhu by contract arrangement.
This contract arrangement was expired on August 6, 2017. After the expiration, the minority
shareholders oXinjiang Tianzhu shall enjoy/bear all rights/duties of shareholders specified in
the Articles of Assoaition.

(b) Changyu Chateau is a Sifareign joint venture established by the Company and a
foreign investor, whose 70% of the shares are held by the Company. The Company exercises
full control over the operation, investment and financing policies oinGya Chateau by
contract arrangement. The contract arrangement will expire on December 31, 2022.

(c) Langfang Castel is a Siforeign joint venture established by the Company and a foreign
investor, whose 49% of the shares are held by the Company asdbgiiaries. The
Company exercises full control over the operation, investment and financing policies of
Langfang Castel by contract arrangement. The contract arrangement expired on December 31,
2017. After the expiration of the contract arrangementprtin@rity shareholders of Langfang
Castel normally enjoy/undertake all rights/duties of the shareholders agreed in the Articles of
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Association of the Company.

(d) Beijing Chateau is a limited liability company jointly established by the Company and
YantaiDe 6 an and Beijing Qinglang, i n which the
Company exercises full control over the operation, investment and financing policies of
Beijing Chateau by contract arrangement. The contract arrangement will expire on Septembe

2, 2019.

(e) Icewine Valley is a Sindoreign joint venture established by the Company and a foreign
investor, whose 51% of the shares are held by the Company. The Company exercises full
control over the operation, investment and financing policiec@#ine Valley by contract
arrangement. The contract arrangement will expire on December 31, 2021.

(f) The Research, Development & Manufacture Company is a joint venture established by the
Company and Agricultural Development Fund, whose 68% of the shamesheld by the
Company on June 30, 2019. As stated in Note 7.27, the Company exercises full control over
the operation, investment and financing policies of the Research, Development &
Manufacture Company by contract arrangement. The contract arrangaste@kpire on

May 22, 2026. Up to June 30, 2019, the remaining investment of the Agricultural
Development Fund accounted for 32% of the registered capital.

9.1.2 Important nonwholly-owned subsidiaries

Unit: Yuan

Sharehading proportiof Profit/loss attributable D1vidend declared to B g0 6 6 minority

- S L distributed to minority
Name of subsidiary of minority to minority shareholder . .’Isharehol de
. ? . shareholders in this ]
shareholders in this period ; the end of period
period

Xinjiang Tianzhu 40% -1,200,624§ 49,412,02
Marques del Atrio 25% 464,844 1,367,974 29,878,944
Changyu Chateau 30% 12,365,01¢
Langfang Castel 519% -752,23% 20,175,744
Beijing Chateau 10% 65,133,86
Icewine Valley 49% 33,319,064
Indomita Wine 15% 564,376 53,709,304
Killkanoon Estate, 2094 -301,824 16,204,03!

Australia

Explanation for difference between the proportion of shareholding and proportion of voting
power of the minority shareholders in the subsidiaries: See details in Note 9.1.1.

9.1.3Main financial information of important non -wholly-owned subsidiaries

Unit: Yuan
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N . Ending balance Beginning balance

ame o

subsidiary] Current |Norrcumen .~ f Current (Norrcurenj Tota Current [Non-curen| Tota Current [Non-curen| Total
assets assets ligbiliies | ligbiliies | liabiliies | assets assets assets | liabiliies | ligbiliies | liabiliies

?:2{523 26,891,774 64,187,999 91,079,77 -169,933 5,336,114 5,166,18 27,390,49 66,486,799 93,877,2% 5336,114 5,336,114

gﬂg?ga);“ 126,904,614 113,877,34] 240,824.95| 163,176,90) 163,176,90141,208,02] 114,694,16{255,992,19) 171,869,66 171,869,66:

(L;r;%g”g 1696661 1567254 32,639,16 4,03354 403354 17,659,51] 16,001,68] 33,661,19] 3,358,321 3,358,324

Eﬁ'gtl?, 228,256,49] 458,433,95] 686,69044| 45912,26 45,912,26 219,973,58| 461,115,08{681,088,67| 62,598,541 62,508,544

I&;‘fﬁ;e 61,748,340 2310586] 8485420 31627371 100000 31,727,37 4519459 2392089 69,11548| 1497445 100000 15,072,453

gﬂe?rgﬁie: 407,617,46y 92,937,39 500,554,86( 304,11581 72,890,384 377,006,19 464,421,13] 99,080,664563,501,79 381,659,311 54,520,931436,180,25]

Indomita

Wine 210,503,094 295,300,214 505,803,31 13898515 4,861,034 143,846,19 214, 84,49 300,969,341515,753,83( 148,359,32)  4,976,16]153,335,48{

Kilikanoon
Estate, 82,656,719 64,415,13( 147,071,84] 12,81313| 52,227,85] 65,040,99 87,634,70| 63,759,864151,394,57] 13,387,94] 51,893,17] 65,281,11]
Australia

Unit: Yuan
Amount incurred in this period Amount incurred in prior period
Name of ) Total . ) Total .
subsidary | Operating Net profit [comprehensiv SfErEiing | ©pe g Net profit |comprehensiv Sl
income . cash flow | income . cash flow
Income Income

Xinjiang 4 4 4 1
Tianzhil 3,001,57] -1,297212 -417.46] 18,809 -184,572 -184,571 10,284,80
gﬂ;{'{fg{;‘ 24,470,841 -2,189,87 686,874 6,946,28] 43,226,910 2,861,474  2.861,47 2,419.42
g;?g?”g -1,474,97 -821,01 25,801 5,038,28] -1,952,954 -1,952,95{ -4,435,02
Beijing )
Chatonu  |90.330.526.0{ 1271198  22.752,82 9,667,56{ 78,502,66( 15243,70(  15,243,70{ 12,282,14
Icewine -1,986,71 754,05 1,903,73] 27,305,13] 905,396 905,39  2,018,74
valley 19,763,387.0 7°° ' U3, L9, ' ' DS
Marques ] ] ]
delArrio. | 129.064,45] 1,859,38]  -4,084,67{-23,846,96(148,197,89] 1,214,017 929,331 -21,783,82
Indomita l d
Wine 86,818,83 3,762,50{  1,880,68| -1,725,571 93,719,34] -281,854  -4,460,81{ -7,723,68
Kilikanoon
Estate, 22,852,801 -1,509,14]  -4,011,45{ 1,024,96] 25,904,40] -115,317 -3,779,88] -1,469,90
Australia

10. Risks related to financial instruments

The main financial instruments of the Group include monetary cabitslkeceivable, accounts
receivable, receivables financing, other receivables, othercumant financial assets, shoetrm

loans, norcurent liabilities due within one year, accounts payable, other payablesielong
accounts payable and letgym loans, etc. Please refer to Note 7 for detais of each financial
instruments. The risks related to these financial instruments and risk mamgeicies adopted by

the Group to reduce these risks are shown as follows. The management of the Group manages and
monitors these risk exposures to ensure that the ahewmtioned risks are controlled within a defined
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scope.

The Group adopts sensitiyitanalysis techniques to analyze the possible influence of possible
reasonable changes of risk variables on the cur
any risk variable merely changes independently and the final influence of releedweeib variables

on the change of certain risk variable will exert a great effect, the following content is carried out
under the hypothesis that each variable changes independently.

The risk management objective of the Group is to achieve proper balemeeb risks and benefits,

to minimize the negative influence of the risks on the business performance of the Group and to
maxi mize the shareholdersd benefit. Based on
management strategy of the Group is ttedmine and analyze various risks faced by the Group, to set

up proper risk tolerance bottom line and to carry out risk management, and to supervise various risks

timely and reliably to control the risks within a defined scope.

10.1 Risk manage ment objectie and policy
10.1.1 Market risk

W Foreign exchange risk

Foreign exchange risk refers to the risk that causes loss due to exchange rate fluctuation. The foreign
exchange risk borne by the Group is mainly relevant to EUR and USD. Excephehaterseas
subsidiaries of the Group purchase and sell in EUR, Chilean peso and AUD, which borrow in USD,
and domestic subsidiaries deposit in EUR and USD, other main business activities of the Group are
priced and settled in RMB. As at June 30, 2018eek that the assets and liabilities mentioned in the
table below were the balance of deposits or loans shown in foreign currencies, other assets and
liabilities of the entities of the Group were settled in their respective functional currencies.

Unit: Yuan

Item Ending balance Beginning balance
Monetary capital (EUR) 22,677 199,753
Monetary capital (USD) 50,339,468 51,283,910
Shortterm loans (USD) 75,621,700 75,495,200

The foreign exchange risk caused by the assetdiailities of such foreign currency balance may
exert an influence on the business performance of the Group. The Group pays close attention to the

influence of exchange rate fluctuation on the foreign exchange risk of the Group. The Group has not
takenany measures to avoid the foreign exchange risk at present.

Sensitivity analysis of foreign exchange risk
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With the other variables unchanged, the-fare influence of possible reasonable exchange rate

fluctuation on current profit and loss and shareholded

equity is shown as foll

Domestic entities:

Unit: Yuan
. This period
Item Exchange rate fluctuation — :
Influence on profit inthisperiog | nf l uence on sh
EUR 5% appreciation against RMB 1,134 1,134
EUR 5% depreciation against R -1,134 -1,134
usD 5% appreciation against RMB 2,339,288 2,339,288
usD 5% depreciation against RMB -2,339,288 -2,339,288
Overseas entities:
Unit: Yuan
. This period
Item Exchange rate fluctuation — -
Influence on profit in this perioq Influenceors har ehol de
usD 5% appreciation against EUR 10,250 10,250
uUsD 5% depreciation against EUR -10,250 -10,250
usD 10% appreciation against CLP -115,086 -115,086
UsD 10% depreciation against CLP 115,086 115,086

Note: As at June 30, 2019, the management of the Group predicted that EUR and USD exchange rate
against RMB, and USD exchange rate against EUR changed by 5%; and USD exchange rate against
CLP changed by 15%.

Y Interest rate risk risk of chang in cash flow

The risk of change in cash flow of financial instruments caused by interest rate change of the Group is
mainly relevant to the monetary capital and bank loan at floating interest rate. The policy of the Group
is to maintain the floating intest rate of these loans to eliminate the risk of change in fair value of the
interest rate.

Sensitivity analysis of interest rate risk

Sensitivity analysis of interest rate risk is based on the hypothesis that the change in market interest
rate influence the interest income or expense of financial instruments at variable rate.

The management of the Group thinks that the interest rate risk of deposit in bank borne by the Group
is not significant, and therefore the sensttivity analysis of interest rateemdsit in bank is not
disclosed here.
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On the basis of the aboweentioned hypothesis, with the other variables unchanged, th@xpre
influence of possible reasonable exchange rate
equity is as flows:

Unit: Yuan
Item Interest rate chan This period
= Influence on profit of this period I nfluence on shar
Bank loan | Increase by 50 BP -323,958 -323,958
Bank loan | Decrease by 50 BP 323,958 323,958

Note: As at June 30, 2019, theanagement of the Group predicted that the bank floating rate changed
by 50 basis points

10.1.2 Credit risk

As at June 30, 2019, the largest credit risk exposure possibly causing the financial loss of the
Group was mainly caused by the loss generatechéyiihancial assets of the Group due to

failure of another party of the contract in fulfilling obligations.

To lower the credit risk, the Group only trades with the recognized and reputable third party.
In accordance with the policy of the Group, credhitck shall be carried out for all customers

who transact by means of credit. In addition, the Group conducts continuous monitoring on
the balance of accounts receivable to ensure that the Group will not face major risk of bad
debts. For transactions notttéed with recording currency of relevant business units, unless
the credit control department of the Group specially approves, the Group will not provide
credit trade terms. In addition, the Group audits the collection of each single significant
account eceivable on each date of balance sheet to ensure that sufficiesietitgalovision is
accrued for accounts unable to be collected. Therefore, the management of the Group thinks

the credit risk borne by the Group is greatly reduced.

Since the Group onlyrades with the recognized and reputable third party, no collateral is
required. The credit risk is managed centrally according to the customer/epartier
geographic area and industry. As at June 30, 2019, 18.3% of accounts receivable of the Group
camefrom top five borrowers in accounts receivable of the Group (December 31, 2018:
19.8%). The Group holds no collateral or other credit enhancement for the balance of

accounts receivable.
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10.1.3 Liquidity risk

When managing the liquidity risk, the Group eeges and monitors the cash and cash
equivalents the management considers sufficient to satisfy the operation need of the Group

and reduce the influence of fluctuation in cash flow. The management of the Group monitors

the use of bank loans and ensurealtole by the loan agreement.

11. Related parties and related transactions
11.1 Particulars of theparent company of the Company

Name of parent

Registration placg

Business nature

Registered capita

Proportion of

shareholding of th

Proportion of

voting powers of

company parent company ifthe parent compan
the Company in the Company
Changyu Group Manufacturing
50,000,00 50.409 50.409

Company

Yantai City

industry

From January to June 2019, there was no fluctuation in the registered capital of the parent

company and its share in equity interest and voting right.

11.2Particulars of the subsidiaries of the Company

See particulars of the subsidiaries of the Company in Note 9.

11.3 Particulars of dher related parties

Name of other related parties Relationshp between other related parties and the Com)|

Yantai Changyu Wine Culture Museum Co., L{di¥ine
A company controlled by the same parent company
Culture Museura )

Yantai Changyu Window of International Wine City Co. Ltd
A company controlled by the same parent company
( Window of Wine Cityo )

Yantai God Horse Packing Co., Lid.i God Ho r s e |Acompany controlled by the same parent company

Yantai Zhongya Medical Health Wine Co., L{dZhongya
A company controlled by the same parent pany
M edicab )

Yantai Changyu Cultural Tourism Product Sales Co., Ltd.
A company controlled by the same parent company

(ACultural Saleso)

Yantai Changyu Cultural Tourism Development Co., Ltd.
A company controlled by the same parent company

(ACultural Development 0)
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11.4 Related tansactions

11.4.1 Related transactions of purchasing and selling goods and providing and receiving
services

List of purchasing goods/receiving services

Unit: Yuan
Approved transactio] Exceeding the
Related Amount incurred Amount incurred in
Related parties amount transaction amount
transactions | in this period prior period
not
Purchasing
God Horse Packing 74,970,84 95,990,351
goods
Purchasig )
Zhongya Medical 2,970,00 6,037,891
goods
Wine Culture Purchasing
7,324,19 9,475,154
Museum goods
Window of Wine  [Purchasing
6,853,11 2,857,13(
City goods
Purchasing ]
Cultural Sales 65,90
goods
Cultural Purchasing
40,458
Development goods
List of selling goods/providing services
Unit: Yuan
Amount incurred in this
Related parties Related transactions Amount incurred in prior period
period
Wine Culture Museum Selling goods 3,377,01] 13,889,01]
Window of Wine City Selling goods 3,891,10] 8,773,614
ZhongaMedical Selling goods 2,559,871 2,203,629
God Horse Packing Selling goods 3,520 15,742
Cultural Sales Selling goods 3,873,201
Cultural Development Selling goods 1,847,72] 220,758

The price of transactions between the Group and the related pasigsased on the
negotiated price.
11.4.2 Related trusteeship/contracting and mandatory administration/outsourcing

Nil
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11.4.3 Leasing with

related parties

The Company as a lessor:

Unit: Yuan
Rental income recognized | Rental income recognized irf
Name of the lessee Type of leased assets
this period prior period

God Horse Packing Office buiding and 742,883 739,491
plant

Window of Wine City Office building 488,591 486,364

Zhongya Medical Office building 260,274 259,091
The Company as a lessee:

Unit: Yuan

Name of the lessor

Type of leased assets

Rent recognized in this peri

Rent recognized in prior

period

Changyu Group Company |Office building and plant 3,447,89 3,432,143
11.4.4 Related guarantee

Nil
11.4.5 Interbank borrowing and lending of related parties

Nil
11.4.6 Asset transfer and debt recombination of related parties

Nil
11.4.7 Other related transactions

Unit: Yuan
Item Note Amount incurred in this period Amount incurred in prior period
Trademark use feg (@) 44,428,03

Patent fee (b) 25,00
11.5Accounts receivable and payable of the related parties
11.5.1 Accounts receivable

Unit: Yuan
Ending balance Beginning balance
Provision
Iltem Related parties Book Provision for
for bad | Book balance
balance bad debts
debts

Accounts receivdle  [Zhongya M edical 4,384,621 2,768,391
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Accounts receivable |God Horse Packing 17,137
Accounts receivable |Window of Wine City 1,777,523 1,911,151
Other receivables God Horse Packing 1,626,88( 813,440
Other receivables Zhongya M edical 285,00
Other receivables Window of Wine City 535,00(
11.5.2 Accounts payable

Unit: Yuan

Item Related parties Ending book balance Beginning book balance

Accounts payable God Horse Packing 36,227,35 55,366,784
Accounts payable Zhongya M edical 8,002,23 6,722,661
Accounts payable Wine Culture Museum 7,301,76 4,646,73
Accounts payable Window of Wine City 1,139,40] 4,789,60(
Accounts payable Cultural Sales 6,360
Other accounts payable Changyu Group Company 3,775,361 78,414,97
Other accounts payable GodHorse Packing 450,000
12. Commitment and contingency
12.1 Significant commitme nt

Unit: Yuan

Iltem Ending balance Beginning balance

Making longterm asset commitmen 469,980,00 996,675,00

12.2 Contingency
Asoft he bal ance s he etthavelany centinggndydo bé&disolosed. d i d n o6
13. Matters after balance sheet
13.1 Important nonadjusting events
Nil
13.2 Profit distribution

Unit: Yuan
Profits or dividends to be distributed 411,278,40
Allocated profits or dividends approved to declare upon
411,278,40
discussion

13.3 Otherstatement of events after the balance sheet date
According to the decision of the Shareholdersbo
capital stock of 685,464,000 shares in 2018, the Company allocated RMBhénYeash (including
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tax) for every 10 shares to all shareholders with the total cash dividends of RMB 411,278,400 Yuan.
Such cash dividends were distributed on July 8, 2019 and July 10, 2019 respectively.
14. Other important matters

Nil
15. Notes on majoritems in financial statements of the parent company
15.1Accounts receivable

15.1.1 Accounts receivable disclosed by type

Unit: Yuan
Ending balance Beginning balance
Provision for bad Provision for bad
Book balance Book balance
Type debts delts
Book valug] Book value
Accrued Accrued
Amount [Proportio Amoung Amount [ProportioAmoung
proportion| proportior]
Accounts receivable for
which provision for bad
1,447,97 100% 1,447,97
debts is accrued on a
single item basis
Accounts receivable for
baddebts is accrued on
combined basis
Tl 1,447,97 100% 1,447,97

15.1.2 Provision for bad debts accrued, withdrawn or transferred back in this period
The provision for bad debts accrued in this period was RMB 0 Yuan; and that withdraw
transferred back in this period was RMB 0 Yuan.
15.1.3 Accounts receivable actually cancelled after verification in this period

Nil
15.1.4Accounts receivable collected by the borrower of top 5 units ranked by the ending
balance

Nil
15.1.5 Accounts eceivable derecognized due to transfer of financial assets

Nil
15.1.6 Accounts receivable transferred and included in assets and liabilities

Nil
15.20ther receivables

Unit: Yuan
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Item Ending balance Beginning balance
Interest receivable 277,784 254,084
Dividends receivable 4,103,921 500,000,00
Other receivables 522,211,90 525,389,26
Total 526,593,61 1,025,643,35

Remarks: The other receivables in the above list refer to those deducting interest receivable and dhcieieabte.

15.2.1 Interest receivable

Unit: Yuan
Iltem Ending balance Beginning balance

Fixed deposit 277,784 254,084
Entrusted loan
Bond investment
Total 277,785 254,084
15.2.2 Dividends receivable

Unit: Yuan

Item (or the invested unit) Ending béance Beginning balance

Dividends receivable from subsidiarie: 4,103,924 500,000,001
Total 4,103,921 500,000,001
15.2.3 Other receivables
15.2.3.1 Particulars of other receivables classified by nature

Unit: Yuan

Nature Ending book balance Beginning bookbalance
Accounts receivable from subsidiaries 518,330,84 523,579,83
Deposit and guaranty money receivable 12,50¢
Other 3,881,05 1,796,93
Total 522,211,90 525,389,26
15.2.3.2 Disclosed by age
Unit: Yuan
Age Ending balance
Within 1 year (incluthg) 422,841,10
1-2 years 99,270,39
2-3 years 100,404
Morethan 3 years
522,211,90

Total
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15.2.3.3 Provision for bad debts accrued, withdrawn or transferred back in this period

The prowsion for bad debts accrued in this period was RMB 0 Yuan; and that withdrawn or
transferred back in this period was RMB 0 Yuan.

15.2.3.4 Accounts receivable actually cancelled after verification in this period
Nil

15.2.3.5 Other accounts receivable celtted by the borrower of top 5 units ranked by
the ending balance

Unit: Yuan
Percentage_ in the RN EAl
. Nature of . total ending -
Unit Ending balance Age of provision fof
fund balance of other
. bad debts
accounts receivab
Internal
Sales Company incomings 179,295.93 Within 1 year 34.3%
and outgoing
Internal
R&D Company incomings 111,343,65| Within 1 year 21.3%
and outgoing;
Internal
Laizhou Wine incomings 5,549 97 Within 1 year 1.1%
and outgoing;
Internal
Penglai Sales incomings 3.992,77¢Within 1 year 0.8%
and outgoing;
Internal
Indomita Wine Company Chile, Sgincomings 3,330,41 Within 1 year 0.6%
and outgoingj
Total - 303,512,74 - 58.1%

15.2.3.6 Accounts receivable related to governmental subg
Nil

15.2.3.7 Other accounts receivable derecognized due to transfer of financial assets
Nil

15.2.3.8 Other accounts receivable transferred and included in assets and liabilities
Nil

15.3Long-term equity investment

Unit: Yuan
Ending balance Beginning balance
Item Impairment Impairment
Book balanceg Book value | Book balance Book value
reserve reserve

Investment in

7,420,803,06 7,420,803,06| 7,420,83,069 7,420,803,06
subsidiaries
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Ending balance Beginning balance
Iltem Impairment Impairment
Book balance Book value | Book balance Book value
reserve reserve
Investment in associat
enterprises and joint
ventures
Total 7,420,803,06 7,420,803,06| 7,420,803,06 7,420,803,06
15.3.1 Investment in subsidiaries
Unit: Yuan
Provision for
Ending balanceg
Beginning | Increase in this| Decrease in thig impairment
Invested unit Ending balancg of impairment
balance period period accrued in this
provision
period
Xinjiang Tianzhu (3 60,000,00( 60,000,00(
Kylin Packaing 23,176,086 23,176,061
Changyu Chateau
28,968,10 28,968,10(
(@
Pioneer
Internationalb) 3,500,00( 3,500,00(
Ningxia Growing 36,573,24] 36,573,247
National Wine 2,000,00( 2,000,00(
Icewine Valley (a) 30,440,50( 30,440,50(
Beijing Chateau (a) 579,910,00] 579,910,00(
Sales Company 7,200,00( 7,200,00(
Langfang Sale¢b) 100,00( 100,00(¢
Langfang Castdln) 19,835,73t 19,835,73(
Wine Sales 4,500,00( 4,500,00(
(Sbk;an ghai Marketin 300,00 300,000
Beijing Marketing 850,00( 850,00(
Jingyang Saleéb) 100,00( 100,00(¢
Jingyang Win€b) 900,00( 900,00(0
Ningxia Wine 222,309,38 222,309,38;
Ningxia Chateau 453,463,500 453,463,501
Chateau Tinlo(b) 212,039,58 212,039,584
Shhezi Chateau 812,019,77| 812,019,77(
Changdan 803,892,25 803,892,25
Research,
Development &
M anufacture 3,288,906,44] 3,288,906,44
Company (a)
Huanren Wine 22,200,00if 22,200,00(
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Provision for

Ending balance

Beginning | Increase in thigf Decrease in thi impairment
Invested unit Ending balancg of impairment
balance period period accrued in this
provision
period
Wine Sales
Company
Francs Champs 236,025404 236,025,401
Marques del Atrio | 190,150,54; 190,150,54+
Indomita Wine 274,248,11; 274,248,114
Kilikanoon Estate,
Australia 107,194,42 107,194,42(
el 7,420,803,06 7,420,803,06

(a) The Company acquired 100% voting right and uscif of such noswholly-owned subsidiaries by

means of contract arrangement. Please refer to Note 9.1.

(b) The Company acquired 100% voting right of such subsidiaries by means of indirect holding through its

wholly-owned subsidiaries.

From January to June 2Q1there were no restrictions for the invested entities of the Company to transfer

assets to the Company.

15.40perating income and operating cost

Unit: Yuan
Amount incurred in this period Amount incurred in prior period
Item
Income Cost Income Cost
M ain business 334,207,60 292,023,68 384,520,18( 330,810,99
Other business 18,143,401 17,546,89 24,325,03] 21,835,909
Total 352,351,00 309,570,58 408,845,21] 352,646,98
15.5Investment income
Unit: Yuan

Iltem

period

Amount incurred in this

Amountincurred in prior perio

Income from longerm equity investment by cost method

264,221,75

312,409,57

Income from longerm equity investment by equity metho

Investment income from disposal of leteym equity

investment

Investment income of thimancial assets measured at thei
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fair values and the variation of which is recorded into the

current profis and losesduring the holding period

Investment income gained from disposal of the finaf
assets measuredthieir fair values and the viation of which

is recorded into the current prafiand losss

Investment income of heltb-maturity investment during th

holding period

Investment income of financial assets held for sale during

holding period

Investment income gained frodisp osal of financial assets

held for sale

Gains generated from the remaining equity remeasured 3

fair value after the loss of control

Total 264,221,75 312,409,57
16. Supplementary materials
16.1 List of noncurrent profits/losses in this pefod
Unit: Yuan
Item Amount Remark
Profits/losses on disposal of roarrent assets 1134
Tax return, deduction and exemption approved beyond th
authority or without formal approval document
Governmental subsidy included in the current profits/Iq
(excluding those closely related to the enterprise busine: 64.211 89

enjoyed in accordance with the unified standard quo

ration of the state)

Payment for use of funds by ndinancial enterprises include

in the current profits/losses

Income obtained when the investment cost obtained by th
enterprise from subsidiaries, joinin business and joint
venture is less than the fair value of the net identifiable as|

obtained from the invested units when the investment is 1

Profits/losse on exchange of nemonetary assets

Profits/losses on entrusting other people to make investm

manage assets
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Iltem Amount Remark

Asset impairment provision accrued due to force majeure

as natural disaster

Profits/losses on debt restructuring

Enterprisaeorganization expenses such as staffing

expenditure and integration expenses, etc.

Profits/losses on those beyond the fair value generated fr

transactions with unfair transaction price

Current net profits/losses on subsidiaries acquired from a
busness combination under common control from the

beginning to the consolidation date

Profits/losses on contingencies irrelated to the normal bus

of the Company

Profits/losses on changes of fair value of tradable financig
assets, derivative fingial assets, tradable financial liabilitig
and derivative financial liabilities, and investment income
from disposal of tradable financial assets, derivative finan
assets, tradable financial liabilities, derivative financial

liabilities and other ingstment in creditor's rights, excludin
effective hedging operations relevant to the normal busing

the Company

Transferback of accounts receivable with single impairme

test and provision for impairment of contract assets

Profits/losses on egtnal entrusted loans

Profits/losses on fair value changes of investment real est

with fair value mode for followup measurement

Influence of the on¢éime adjustment of the current
profits/losses in accordance with tax and accounting laws

reguations on the current profits/losses

Trustee fee income from entrusted operation

Other noroperating income and expenditure besides the
3,411,864

above items

Other profits/losses conforming to the definition of

non-current profits/losses
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Iltem Amount Remark
Minus: Influenced amount of income tax 16,671,77
I nfluenced amount eduitymi nor 40,023
Total 50,913,09 --

16.2 Return on net assets and earnings per share

Earningsper share
Weighted averagesturn on
Profit incurred in this period Basic EPS Diluted EPS
net assets
(Yuan/Share) (Yuan/Share)
Net profit attributable to common
6.13% 0.88 0.88
shareholders of the Company
Net profit attributable to common
shareholders of the Company deducting 5.62% 0.81 081
non-incidental profits/losses

16.3 Accounting data difference under domestic and foreign accounting standard
16.3.1 Net profits & net assets difference disclosed in the financial report according to
the international accounting standard and Chinese accounting standard

Unit: Yuan

Net profits Net assets

Amount incurred in| Amount incurred in prio

Ending balance

Beginning balance

this period period
In accordance with the
603,403,78 635,837,40 9,791,885,09 9,606,099,36
Chinese accounting standg
Item & amount adjusted in as@ance with the international accounting standard:
In accordance with the
603,403,78 635,837,40 9,791,885,09 9,606,099,36

international accounting

standard
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