2019 Third Quarterly Report of Huadong Medicine Co., Ltd.

Ls

Huadong Medicine Co., Ltd.

2019 Third Quarterly Report

October 2019



2019 Third Quarterly Report of Huadong Medicine Co., Ltd.

Section | Important Notes

The Board of Directors, Board of Supervisors, directors, supervisors and senior
management of Huadong Medicine Co. , Lt d
that the information presented in this report is authentic, accurate and complete
and free of any false records, miglading statements or material omissions, and

will undertake individual and joint legal liabilities.

All directors have attended the board meeting to review this quarterly report.

Lyu Liang, the Companyods | egal represe
accounting, and Ma Honglan, head of accounting department (accounting
supervisor) hereby declare and warrant that the financial statements in this

report are authentic, accurate and complete.

Accor di SBtgck ltisbng Rules of the Shenzhen Stock Exchaeg (208
Revision), if listed companies have bottChineseand other language versios of
public notice, they should ensure the content of both versions are the same. In

the case of discrepancy, the original version in Chinese shall prevail.
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Section Il Company Profile

|. Key accounting data and financial indicators

Whether the Company needs to perform a retroactive adjustment or restatement of the previous accounting data

4 Yes I No
Reasons for retroactive adjustme

Other reason

nt or restatement

At September 30, 201

At December 31, 2018

Change between
December 31, 2018 an
September 30, 2019 (9

Before adjustment | After adjustment After adjustment
Total assets (yuan) 22,510,034,334 .4 19,217,357,282.3 19,217,357,282.3 17.139
Net assets attributable to i
shareholders of the Company 11,661,608,297. 9,938,148,996.5 9,938,148,996.5 17.349
(yuan)
YoY Change betwee YoY Charge between
2019 Q3 2018 Q3and 2019 Q  2019Q1-Q3 2018 Q1- Q3 and 2019
(%) Q1- Q3 (%)

Operating revenue (yuan) 9,379,217,601.§ 19.03% 27,627,885,218.8 19.069
Net profits attributable to
shareholders of the Company 616,830,635.7] 19.61% 2,213,114,054.C 22.339
(yuan)
Net profits attributabléo
shareholders of the Company aff 605,703,004.5 17.68% 2,079,980,188.5 16.599
deducting nofrecurringprofit or
loss (yuan)
Net cash flows from operating - - 909,038,245.9 -35.599
activities (yuan)
Basic earnings per share (yuan f 0.3525 19.61% 1.264¢ 22.339
share)
Diluted earnings per share (yuar 0.3525 19.61% 1.264§ 22.339
per share)
Weighted average Return on 5.44% -0.14% 20.14% 0.18%
Equity (ROE)

Note: As the Company increasatharecapital by converting capital reserve in June 2019, egsnier share of

preceding period was adjusted based on the increased capital under relevant accounting standards.

Nonrecurring profit or loss items

4 Applicable 1

and amounts

N/ A

Monetary unit: RMB Yuan

ltems

Amount (January 1
September 30, 2019)

Remarks

Profit or loss from disposal of nesurrent assets (including
written-off of provision for impairment)

112,098,352.2

Mainly due to the recognition of
house demolition fees.

Tax refund, credit or exemption approved beyond the power
authoritiesor without formal documents

470,984.6]

grants)

Government grant included in profit or loss (excluding those
closely related to operating activities, or regular government

100,202,966.3

Mainly due to the recognition of
government subsidy by the
subsidiaiesHangzhou
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PR— Amount (January 1 Remarks
September 30, 2019)

Zhongmeihuadong Pharmaceutic
Co., Ltdand Huadong Ningbo
Medicine Co., Ltd. in the current

period.
Other noroperating revenue or expenditures -13,128,532.1
Less: Enterprise income tax affected 47,237,243.4]
Non-controlling interesaffected (after tax) 19,272,662.1]
Total 133,133,865.5 --
If the Company recognizes an itemasa-noacur ring profit or |l oss based on the Al

Disclosure Criteria for Public Companies No- Non-Recurring Prb i t or LossO0O or recognizes an i

nonrecurring profit or loss as a recurring profit or loss, reasons should be specified.
I Applicable & N/A

No such case during the reporting period.

Il. Total number of shareholders at theend of the reporting period and information of top 10
shareholders

1. Total number of shareholders of ordinary shares and shareholders of preferred shares with voting rights
resumed and information about top 10 shareholders

Unit: Share
Total number of shareholder
Total number of shaholders of of preferred shares whose
ordinary shares at the end of the 101,64( votri)ng rights have been 0
reporting period recovered at the end of the
reporting period (if any)
Information about top 10 shareholders
Name of shreholders Nature Holding | Number of hc:\llcljjir:biLg:es S
proportion (%] holding share| 9 she Status Number
with restrictions
T K EF Domestic 0
(China Grand Enterprises, i non-stateowned 41.77% 730,938,15 0| Pledgel 247,964,00
P ' 77 |legal person
1K = Stateowned legall  16.46% 288,000,00f 0
(Hangzhou Huadong Medicine person WY
Group Co., Ltd)
! E" (Hong Overseas legal
Kong Securities Clearing Compar 9 2.45% 42,831,171 0
Ltd.) person
Eati?r;_al fggial Security Fund | Other 1.33% 23,341,51] 0
ortfolio
T F M E Domestic
(China Securities Finance Co., |non-stateowned 1.27% 22,186,814 0
Ltd.") legal person
= =
(Taikang Asset Management Co., oth 0.95% 16.645 29, 0
* . er 1079,
Ltd.) - actively allocated
investment products
. G K 'E ‘
(Taikang Life Insurance Co., L{dl.-|Other 0.70% 12,275,19] 0
Dividendi Personal dividend

" The English names are for identification purpose only.
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019L-FH002 Shen

T M ‘EY  (Bank of
China Co., Ltd) 1 Jiashi Shangha|Other
HK Shenzhen Selected Stock
Securities Investment Fdn

0.63%

11,000,02f

(Autoridade
Monetaria de Macayi Selfowned
fund

Overseas legal
person

0.60%

10,434,39

Guotai Junan Securities Asset
Managemeni CCB - Guotai Junanother
Jundexin Stock Collective Asset
Management Plan

0.50%

8,794,01¢

Information about top 10 shareholders holding unrestricted shares

Name of shareholders

Number of holding shares without restrictions

Type of shares

Type Number

China Grand Enterprises, Inc. 730,938,15 RMBhordinary 730,938,15
shares

Hangzhou Huadong Medicine Grd 288,000,00{ RMB ordinary 288,000,00

Co., Ltd.. shares

Hong Kong Securities Clearing 42,831,17¢ RMB ordinary 42,831,17

Company Ltd. shares

National Social Security Fund 23,341,51] RMB ordinary 23,341513

Portfolio 106 shares

China Securities Finance Co., Ltd 22,186,81 RMBhordinary 22,186,81
shares

Taikang Asset Management Co., ]

Ltd. - actively allocated investmen 16,645,294 RMB ordinary 16,645,29
shares

products

Taikang Life Insurance Co., Ltd. | RMB ordinar

Dividendi Personkdividend- 12,275,19] shares y 12,275,19

019L-FH002 Shen

Bank of China Co., Ltd. Jiashi .

Shanghai HK Shenzhen Selected 11,000,02 RMEhc;Irggary 11,000,02

Stock Securities Investment Fund

Autoridade Monetaria de Macéu 10,434,39( RMB ordinary 10,434,39

Selfowned fund shares

Guotai Junan Securities Asset

Management CCB - Guotai Junan 8,794,01( RMB ordinary 8,794,014

Jundexin Stock Collective Asset
Management Plan

shares

Explanation on relationship and
concerted actions amongaie
shareholders

The Company does not know whether the above shareholders are relatedviaréash other
or whethetheyare actingn-concert partiesvith each other

Explanation on the margin trading
and short selling business condudN/A
by top 10 kareholders (if any)

Any of the
buy-back transaction in the reporting period?
I Yes & No

No such case during the reporting period.

2. Total number of shareholders of preferred shares and information about top 10 shareholders of

preferred shares

I Applicable & N/A

" The English names are for identification purpose only.

Companybs t

op 10

of or di

nary

shares

6 any agreeul

10

s |
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Section Il Significant Events

l. Information and explanation about changesin key financial data and financial indicators
during the reporting period

a Applicabl e

N/ A

Unit: in ten thousand yue

Balance sheetitems | cjosing balance Obg;':]igg Changerate Remarks on changes
Accounts receivable 788,655.1 563,301.1 40.01%Mainly due to sales growth.
Advances pil 55,953.1 35,167.6 59.109{Mainly due to the increase of prepayments for
medicines.
Other receivables 12,702.1 8,209.8¢ 54.7294Mainly due to the increase of temporary paymer
and deposits.
Longterm equity investment 22,033.6 8,891.81 147.80% Mainly due to the increase of external equity
investments.
o Mainly due to reclassification of revised financig
Other equity investments 21,902.6 / / statement items and the increase of external eq
investments.
Construction in progress 120,929.8 61,70050 95.999¢Mainly due to the increase of Biomedical Scieng
and Technology Park Project Phase II.
. Mainly due to the yeaon-year increase of
Other norcurrent assets 79,080.8 22,340.4 253.98 prepayment for equipment and prepayment for
technology trangfr at the end of the period.
Notes payable 92,632.64 56,695.5 63.39% Mainly due to the increase of notes for purchasi
Advances received 6,638.6 15,551.6 -57.319¢Mainly due to the decrease of advanced receipt
medicine sales
Other payables 178264.51 135,698.3 31.379¢Mainly due to the increase of temporary receipt
payable.
Non-current liabilities due 106,568.5 4,090.4] 2505.299 Mainly due to reclassification of bonds payable
within one year within one year.
. Precedin
Income statement items | Current period period 9 Changerate Remarks on changes
cumulative comparative
Selling expenses 457,280.6 337,956.3 35.319{Mainly due to sale growth and the consolidation
Sinclair Pharma limited.
Administrative expenses 77,329.5 51,553.4 50.00%| Mainly due to the increase of employee benefitg
and the consolidation of Sinclair Pharma limited
0 Mainly due to the increase of R&D expenses of
R&D expenses 71,222.7 46,600.7 52.84 subsidiaryHangzhou Zhongmeihuadong
Pharmaceutical Co., Ltd
) ) . Mainly due to the increase of interdmtaring
Financial expenses 10,983.6 4,177.7S 162.91%iabilities and decrease of interest income on
deposits in the current period.
Gains on asset disposal 11,434.74 6.99 163615.849Mainly due to the recognition of hea demolition
fees in the current period.
. ] . Mainly due to the yeaon-year decrease of net
Investment income 876.3¢ 2,834.1( -69.08% profit generated by associates and inclusion of |
from newly consolidatedssociates.
. Precedin
Cash flow statement items | Current period period Y Changerate Remarks on changes
cumulative .
comparative
Net cash flows from operatiri 90,903.8 141,142.6 -35.590¢Mainly due to the yeaon-year increase of payme

activities

for operating expenses.
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Net cash flows from investin -115,923.5 -165,986.5 30.16% Mainly due to the large amount of undue financ
activities products in the preceding period.

Net cash flows from financin -62,018.8 -88,685.5; 30.07% Mainly due to yeaon-year decrease of payment
activities dividerds.

Il. Progress and influence of significant events, analysis and explanation of corresponding
solutions

I Applicable & N/A

Implementation progress of share repurchase

I Applicable & N/A

Progress in the implementation of reducing repurchased shares by centralized price bidding

I Applicable & N/A

[ll. Unfulfilled and overdue commitments from the related committed parties such as the
Companyods actual controller, sharehol der s,
during the reporting period

I Applicable & N/A

No such case during the reporting period.

IV. Securities investment

I Applicable a4 N/A

No auch case during the reporting period.
V. Entrusted financial management

I Applicable & N/A

No such case during the reporting period.
VI. Derivatives investment

I Applicable & N/A

No such case during the reporting period.

VII. Schedule of reception activties including research, communication and interviews during
the reporting period

4 Applicable T N/A

Time of reception Method of receptior] Type o;_recieption Index of basic information of the research
objec

) o ) Pl ease refer to the A0
1/16/2019 Field research Institutional investts | Re s ear ch Acti vit y Jan

websites of irm.cninfo.com.cn and cninfo.com.cn f

r
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Time of reception Method of receptior]  TYPe otf)_rec;eption Index of basic information of the research
objec
details.
Pl ease refer t o tihtgReéold
2/19/2019 Field research Institutional investordf r om February 19, 2019

presented on the websites of irm.cninfo.com.cn an
cninfo.com.cn for details.

Pl ease refer to the #dl
2/20/2019 Field research Institutional investor{from Februay 19, 2019 to Feb
presented on the websites of irm.cninfo.com.cn an
cninfo.com.cn for details.

Pl ease refer to the #dl

4/19/2019 Conference call Institutional investorgfrom April 19, 2019 to April 24,20® pr es e
the websites of irm.cninfo.com.cn and cninfo.com.
for detalils.

Pl ease refer to the #l

4/23/2019 Conference call Institutional investordf T om April 19, 2019 to
the websites afm.cninfo.com.cn and cninfo.com.cr|
for detalils.

Pl ease refer to the #l

412412019 Field research Institutional investordf T om April 19, 2019 to
the websites of irm.cninfo.com.cn and cninfo.com
for details.

Pl ease refer to the @O0

4/30/2019 Conference call Institutional investoryRe s ear ch Acti vity: May
websites of irm.cninfo.com.cn and cninfo.com.cn f
detalils.

Pl ease refer to the #l

5/28/2019 Conference call Institutional investordf r om May 28, 2019 to M
websites of irm.cninfo.com.cn and cninfo.com.cn f
detalils.

Pleaserefertoth fil nvest or Rel g

5/29/2019 Field research Institutional investorsf r om May 28, 2019 to M
websites of irm.cninfo.com.cn and cninfo.com.cn f
detalils.

] o ) Pl ease refer to the #d:
6/06/2019 Field research Institutional investorsy yne 6, 20190 presente

irm.cninfo.com.cn and cninfo.com.cn for details.
Pl ease refer to the #l

7/18/2019 Field research Institutional investorsf r om July 18, 2019 to
websites of irm.cninfo.com.cn and cninfo.com.cn f
detalils.

Pl ease refer to the #dl

7/19/2019 Field research Institutional investorsf rom July 18, 2019 to
websites of irm.cninfo.com.cn amrdinfo.com.cn for
details.

o ) Pl ease refer to the #dl

8/28/2019 Conference call Institutional investoriA y gust 28, 20190 prese

irm.cninfo.com.cn and cninfo.com.cn for details.
Pl ease refer to the dl
9/23/2019 Field research Institutional investordf T om September 23, 201
presented on the websites of irm.cninfo.com.cn an
cninfo.com.cn for details.

Pl ease refer to the dl
9/25/2019 Field research Institutional investordf T om Sept ember 23, 201
presented on the websites of irm.cninfo.com.cn an
cninfo.com.cn for details.

VIII. Illegal provision of guarantees for external parties

I Appl iN®habl e a

No such case during the reporting period.
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I X. The Companyodés funds wused by the control
non-operating purposes

I Applicable & N/A

No such case during the reporting period.

X. Overview of t loesfréroJawaytoSeEembep20i9a t

In 2019, the Company takes innovation and transformation as the working principle throughout the year,
vigorously carries out the sap of scientific R&D systermas of Global Development Center, and actively
monitorsthe KPIs of productions and operations related objectives. From January to Septembdrd&03£hou
Zhongmeihuadong Pharmaceutical Co.,,Ltdt h e Co mp a n-pvwined subsidiagy, genbratdd loperating
revenue of 8.39 billion yuan, representing a y@ayear increase of 29.88%, and a net profit of 1.85 billion yuan,
representing a yeamyear increase of 26.99%. Both operating revenue and net profit continued to maintain fast
growth. The total operating revenueptfarmaceutical businessgsthetidbusines and other businesseas 19.24

billion yuan, representing ayeany ear i ncrease of 14. 89 %. From Januar
total R&D expenditureadded ugo 712 million yuan, which presented a yearyear increase of 52.84%.

During thereporting period, and in ordéo strengtien the overall capabilities ofR&D, as well asto build an

advanced system of drug innovation, Hangzhou Zhongmeihuadong Pharmaceutical ®as dgsthblished a

global newdrug innovation centewhichis positicmedasa n i nt er nati onal pl atform f
R&D and external innovatiorBy building aleading scientifideamof R&D researchers and external expgtie

centeris aimingto integrateresources int@n open, sustainable and highality innovationdriven ecological

system In the future, the Company will focus on three key areasw drug screening, safety evaluation and

clinical developmentcovering eneto-end process of new drug development fromghirdcal research to new

drug appliation with global standards. At present, the innovation center is responsible for carrying out the
corresponding <clinical devel opment of t heoth@fommpany 6

innovative products introduced from MediBeacon pipeline

The Company continues to be innovatmnented anddoptsa fi-ivive e | drivedo new drug de
by combining internal R&D and external collaboration which enables the Comp&egpoup witheadingedge

of international drug researeimd deelopment Meanwhile, the Compangisofocuses on higlend generic drugs

with high technical barriers, drugs for special target patient populationsieanchodified drug products. During

the reporting period, the Company has accomplished more than 1@afimeoprojects kicloff(including

innovative drugs, generic drugs with high technical barriers, and US 505 b (2)). All these initiatives will enable as

of a good foundation for theustainableenrichment of product pipeline and the continuous introducifamew

drugs. As for the approved generic drug projects, the Conmasyeevaluated the -going projectgo streamline
andprioritize key projects with high unmet medical needs and differentiation

During the reporting period, the Company acceleratedinternalreform of R&D incentivesmechanismand

KPI-based performanceassessment policyBy improving the internal scientific research and innovation

9
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environment, and building the basis for innovation culture, the Company has further deepened thef DM
system.The Company introduced a stefised assessment and incentive recognition apprdmckpmbining
R&D deliverables with future commercial value tbie product. The establishment od longterm incentive
mechanisnwill motivate talents with hjher efficiency anéffectiveness

Sinclairt he Co mp a ny 6aesthetibtsmasspiatformallncantinue to explore new markets. During the
reporting period, Sinclair has accomplished the registration and introduction in five countries ansl rEggon
overallbusiness operatioof the wholeyearis expected toneet the annual target. Sinclair has completed clinical
trials of its key product Ellansé(lon@cting injectable microsphere) in China and will sukth clinical reporto

the National Mdical Products Administration for registration lasg asit has been doneThe company will
contiruously carly out technology introduction and resource integratidfter signing thestrategic cooperation
agreement with R2 Dermatolagihe Companyinitiated the clinical research for the origirfaéckle-removing
medical equipment Fih China.

During the reporting period, the Company also signed off a strategiemtiom agreement with MediBeaciom

order toobtain the exclusive commercialization rigtitadl products as owned by MediBeacon (including renal
function monitoring and assessment, gastrointestinal function assessment, surgical visualization, etc.) in 25 Asian
countries and regions including Mainland China after it has subscribed part afoits& preferred shares issued

by Medi Beacon. This partnership wild.l continuously a
portfolio and the accurate monitoring methods for ¢

leadingcompetitiveness for chronic disease diagnosis and treatment.

10
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Section IV Financial Statements

|. Financial statements

1. Consolidated balance sheets at September 30, 2019

Prepared by: Huadorigedicine Co., Ltd.

Monetary unit: RMB Yuan

ltems

September 3019

December 31, 2018

Current assets:

Cash and bank balances

1,725,868,074.04

2,442,723,381.93

Settlement funds

Loans to other banks

Held-for-trading financial assets

Financial assets at fair value throu
profit or loss

Derivative financial assets

Notes receivable

712,331,083.97

639,854,829.69

Accounts receivable

7,886,551,580.8¢

5,633,011,225.41

Receivables financing

Advances paid

559,531,177.14

351,676,102.16

Premiums receivable

Reinsurance accounts receivable

Reinsurance reserve receivable

Other reeivables

133,277,142.84

82,878,867.32

Including: Interest receivable

Dividend receivable

6,255,557.18

779,957.18

Financial assets under reverse rep

Inventories

3,902,687,914.9(

3,875,647,048.31

Contract assets

Assets as held fsale

Non-current assets due within one
year

Other current assets

43,566,311.73

38,097,580.91

Total current assets

14,963,816,285.5]

13,063,889,035.74

Non-current assets:

Loans and advances paid

Debt investments

Available-for-salefinancial assets

91,111,431.20

Other debt investments

Held-to-maturity investments

Longterm receivable

Longterm equity investments

220,336,557.13

88,918,218.64

11
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Items

September 32019

December 31, 2018

Other equity instrument investmen

219,026,331.20

Other norcurrentfinancial assets

Investment property

22,768,100.38

23,841,968.85

Fixed assets

2,039,505,556.0¢

2,033,587,957.65

Construction in progress

1,209,298,693.6(

617,004,995.98

Productive biological assets

Oil & gas assets

Use right assets

Intangible assets

1,436,805,135.37

1,507,864,929.72

Development expenditures

Goodwiill

1,469,564,972.95

1,458,322,456.39

Longterm prepayments

24,827,688.40

12,487,374.06

Deferred tax assets

113,276,137.31

96,924,790.85

Other norcurrent assets

790,808,876.60

223,404,123.26

Total norcurrent assets

7,546,218,048.97

6,153,468,246.6(

Total assets

22,510,034,334.48

19,217,357,282.33

Current liabilities:

Shortterm borrowings

505,650,000.00

625,731,594.90

Centralbank loans

Loans from other banks

Held-for-trading financial liabilities

Financial liabilities at fair value
through profit or loss

Derivative financial liabilities

Notes payable

926,326,393.05

566,955,074.64

Accounts payable

4,687,426,229.27

3,905,462,438.68

Advances received

66,386,046.04

155,516,265.85

Contract liabilities

Financial liabilities under repo

Absorbing deposit and interbank
deposit

Deposit for agency security
transaction

Deposit for agency security
underwriting

Employee benefits payable

117,344,985.46

115,269,567.11

Taxes and rates payable

583,028,826.69

591,738,858.25

Other payables

1,805,738,720.39

1,397,399,947.3§

Including: Interest payable

22,869,369.38

40,192,471.83

Dividend payable

224,219.60

224,219.60

Handling fee and commission
payable

Reinsurance accounts payable

Liabilities classified as held for salg

Non-current liabilities due witin ong
year

1,065,685,587.57

40,904,660.77

12
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Items

September 32019

December 31, 2018

Other current liabilities

Total current liabilities

9,757,586,788.41

7,398,978,407.59

Non-current liabilities:

Insurance policy reserve

Longterm borrowings

178,569,509.41

Bonds payable

995545,627.39

Including: Preferred shares

Perpetual bonds

Lease liabilities

Longterm payables

264,065,312.44

274,759,833.53

Long-term employee benefits payal

Provisions

28,800,025.76

34,746,434.39

Deferred income

63,269,711.44

68,138,547.84

Deferred tax liabilities

18,371,094.01

19,659,864.09

Other norcurrent liabilities

Total norcurrent liabilities

553,075,653.06

1,392,850,307.24

Total liabilities

10,310,662,441.53

8,791,828,714.83

Equity:

Share capital

1,749,809,548.0(

1,458,174,624.0(¢

Other equity instruments

Including: Preérred shares

Perpetual bonds

Capital reserve

2,157,832,946.57

2,455,526,993.18

Less: Treasury shares

Other comprehensive income

-24,824,158.96

-22,426,154.59

Special reserve

Surplus reserve

592,903,007.98

592,903,007.99

Generalisk reserve

Undistributed profit

7,185,886,954.11

5,453,970,525.94

Total equity attributable to the parg
company

11,661,608,297.7(

9,938,148,996.53

Non-controlling interest

537,763,595.25

487,379,570.98

Total equity

12,199,371,892.95

10,425,52867.51

Total liabilities & equity

22,510,034,334.4¢

19,217,357,282.3]

Lyu Liang
Legal representative

Lyu Liang
Officer in charge of accounting

13
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Head of accounting department
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2. Parent company balance sheets at September 30, 2019

Monetary unit: RMB Yuan
ltems September 30, 2019 December 31, 2018

Current assets:

Cash and bank balances

821,337,646.05

1,385,023,943.2(

Held-for-trading financial assets

Financial assets at fair value throu
profit or loss

Derivative finan@l assets

Notes receivable

136,308,925.38

240,692,611.41]

Accounts receivable

4,997,226,962.31

3,169,895,951.84

Receivables financing

Advances paid

146,133,582.87

190,099,922.21]

Other receivables

840,329,752.82

671,375,825.45

Including: Interest receivable

Dividend receivable

Inventories

1,718,758,305.67

1,699,409,254.34

Contract asgs

Assets classified as held for sale

Non-current assets due within one
year

Other current assets

11,574.97

501,622.85

Total current assets

8,660,106,750.07

7,356,999,131.3(

Non-current assets:

Debt investments

Available-for-sale fnancial assets

91,111,431.20

Other debt investments

Held-to-maturity investments

Longterm receivable

Longterm equity investments

4,591,521,228.64

4,324,003,989.9(

Other equity instrument investmen

91,261,431.20

Other norcurrent financial assets

Investment property

8,708,367.34

9,058,041.82

Fixed assets

68,368,615.03

76,599,082.48

Construction in progress

61,863,083.27

46,137,210.35

Productive biological assets

Oil & gas assets

Use right assets

Intangble assets

46,018,086.80

46,549,160.16

Development expenditures

Goodwiill

Long-term prepayments

930,380.88

1,341,804.52

Deferred tax assets

51,655,668.67|

44,071,892.75
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Items

September 30, 2019

December 31, 2018

Other norcurrent assets

Total norcurrent assets

4,920,326,86148

4,638,872,613.1§

Total assets

13,580,433,611.8¢

11,995,871,744.48

Current liabilities:

Shortterm borrowings

47,000,000.00

20,000,000.00

Held-for-trading financial liabilities

Financial liabilities at fair value
through profit or loss

Derivative financial liabilities

Notes payable

319,331,785.86

262,559,098.87

Accounts payable

3,223,181,658.1¢

2,571,660,073.04

Advances received 1,639,136.19 25,072,721.43
Contract liabilities
Employee benefits payable 3,875,680.07 2,82,750.56

Taxes and rates payable

35,430,053.47|

68,310,184.18

Other payables

820,013,368.07

559,364,820.54

Including: Interest payable

17,383,561.66

29,256,720.34

Dividend payable

224,219.60

224,219.60

Liabilities as held for sale

Non-current liabilities due within on

year

997,947,820.75

Other current liabilities

Total currentiabilities

5,448,419,502.6(

3,509,795,648.67

Non-current liabilities:

Longterm borrowings

Bonds payable

995,545,627.39

Including: Preferred shares

Perpetual bonds

Lease liabilities

Longterm payables

Long-term employee benies
payable

Provisions

Deferred income

43,906,254.60

45,830,660.79

Deferred tax liabilities

Other norcurrent liabilities

Total nonrcurrent liabilities

43,906,254.60

1,041,376,288.1§

Total liabilities

5,492,325,757.2(

4,551,171,936.8(

Equity:

Share capital

1,749,809,548.0(

1,458,174,624.00

Other equity instruments

Including: Preferred shares

Perpetual bonds

Capital reserve

2,168,451,528.01

2,460,086,452.01
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Items

September 30, 2019

December 31, 2018

Less: Treasury shares

Other comprehensive income

Special reserve

Surplus reserve

670,758,767.42

670,758,767.42

Undistributed profit

3,499,088,011.23

2,855,679,964.25

Total equity

8,088,107,854.66

7,444,699,807.6¢

Total liabilities & equity

13,580,433,611.8¢

11,995,871,744.4¢8

3. Consolidatedincome statement for the three months ended September 30, 2019

Monetary unit: RMB Yuan

ltems

Current period cumulative

Preceding period comparative

I. Total operating revenue

9,379,217,601.89

7,879,523,915.85

Including: Operating revenue

9,379,217,601.89

7,879,523,915.85

Interest income

Premium earned

Revenue from handling charges an
commission

Total operating cost

8,618,965,918.0¢

7,195,038,226.2(

Including: Operating cost

6,530,011,823.84

5,690,198,648.16

Interest expenses

Handling ¢iarges and commission
expenditures

Surrender value

Net payment of insurance claims

Net provision of insurance policy
reserve

Premium bonus expenditures

Reinsurance expenses

Taxes and surcharges

38,178,625.13

38,210,923.51

Selling expense

1,519,078,821.04

1,057,821,839.93

Administrative expenses

246,637,621.14

185,162,037.81

R&D expenses

243,558,122.3(

201,959,797.3Q

Financial expenses

41,500,904.59

21,684,979.50

Including: Interest expenses

98,312,209.64

29,507,714.90

Interest income 63,390,852.02 9,224,680.38

Add: Other income 14,508,606.35 6,066,019.70
Investment income (or less: losses) 706,857.54 11,177,071.95
Including: Investment income from 706,857.54 4,084,800.04

associates and joint ventures

Gains from the deregnition of
financial assets measured at amort
cost

Gains on foreign exchange (or less
losses)

Gains on net exposure to hedging 1
(or less: losses)

Gains on changes in fair value (or
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Items

Current period cumulative

Preceding period comparative

less: losses)

Credit impairment lossléss: lossés

Assets impairment logdess: losses

Gains on assealisposal(or less:
losses)

3,151,854.72

62,871.14

Ill. Operating profit (or less: losses)

778,619,002.42

701,791,652.44

Add: Nonoperating revenue

5,741,109.69

1,955,312.06

Less: Noroperaing expenditures

8,842,809.50

10,953,012.38

IV. Profit before tax (or less: total loss)

775,517,302.61

692,793,952.12

Less: Income tax

134,060,752.36

146,239,165.14

V. Net profit (or less: net loss)

641,456,550.25

546,554,786.98

(I) Categorized by theontinuity of
operations

1. Net profit from continuing
operations (or less: net loss)

641,456,550.25

546,554,786.98

2. Net profit from discontinued
operations (or less: net loss)

(Il) Categorized byhe portion of equity
ownership

1. Net profit dributable to owners of
parent company

616,830,635.77

515,692,006.71

2. Net profit attributable to
non-controlling shareholders

24,625,914.48

30,862,780.27|

VI. Other comprehensive income after
tax

5,120,322.24

Iltems attributable to the owners of the
parent company

5,120,322.24

(I) Not to be reclassified subsequently
profit or loss

1.Changes in remeasurement on th
net defined benefit plan

2. Items under equity method that W
not be reclassified to profit or loss

3. Changes in fair valuef other
equity instrument investments

4. Changes in fair value of own cre
risk

5. Others

(I) To be reclassified subsequently to
profit or loss

5,120,322.24

1. ltems under equity method that n
be reclassified to profit or loss

2. Changes in fair value of other deh
investments

3. Profit or loss from changes in fair
value of availabldor-sale financial
assets

4. Profit or loss from reclassification
of financial assets into other
comprehensive income

5. Profit or loss from reassification
of heldto-maturity investments as
availablefor-sale financial assets

6. Provision for credit impairment of|
other debt investments

7.Cash flow hedging reserve

8. Translation reserve

5,120,322.24
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ltems Current period cumulative Preceding period comparative

9. Others

Items attributabled norrcontrolling
shareholders
VII. Total comprehensive income

646,576,872.49 546,554,786.98

ltems attributable to the owners of t|
parent company
ltems attributable to neoontrolling

621,950,958.01 515,692,006.71

24,625,914.48 30,862780.27

shareholders
VIIIl. Earnings per share (EPS):
() Basic EPS 0.3525 0.2947
() Diluted EPS 0.3525 0.2947

As for the business combination under common control in the current period, net profit generated by the combined pérgy before
combination is 0.00 yan, and that generated in the preceding period is 0.00 yuan.

Ma Honglan
Head of accounting department

Lyu Liang
Legal representative

Lyu Liang
Officer in charge of accounting

4. Parent company income statement for the three months ended Septemb@r 2019
Monetary unit: RMB Yuan

Items Current period cumulative Preceding period comparative

I. Operating revenue

5,182,126,633.77

4,316,569,724.24

Less: Operating cost

4,978,946,269.84

4,090,169,378.47

Taxes and surcharges

1,967,436.65

1,490,195.83

Selling expenses

88,177,037.72

91,230,287.04

Administrative expenses

28,005,562.61

28,860,642.30

R&D expenses

Financial expenses

4,109,247.77

2,840,392.71

Including: Interest expenses

22,585,823.19

16,314,220.30

Interest income

18,753,277.91

14,574,274.45

Add: Other income

1,200,268.73

1,855,356.33

Investment income (or less: losse!

1,512,000.00

31,363,058.64

Including: Investment income fron
associates and joint ventures

Gains from the derecognition of
financial assets measured at
anortized cost

Gains on net exposure to hedging
risk (or less: losses)

Gains on changes in fair value (or
less: losses)

Credit impairment loss (less: losse

Assets impairment loss (less: loss

Gains on asset disposal (or less:
losses)

3,296727.00

12,960.60

. Operating profit (or less: losses)

86,930,074.91

135,210,203.44

Add: Norroperating revenue

3,131,226.80

1,061,010.96
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Items

Current period cumulative

Preceding period comparative

Less: Noroperating expenditures

1,248,362.78

1,540,853.28

Ill. Profit before tax (or less: total losg

88,812,98.93

134,730,361.12

Less: Income tax

17,289,210.53

45,661,358.38

IV. Net profit (or less: net loss)

71,523,728.40

89,069,002.74

(I) Net profit from continuing
operations (or less: net loss)

71,523,728.40

89,069,002.74

() Net profit from discontinued
operations (or less: net loss)

V. Other comprehensive income afte
tax

(I) Not to be reclassified subsequent!
to profit or loss

1.Changes in remeasurement on {
net defined benefit plan

2. ltems under equity method that
will not be reclassitd to profit or
loss

3. Changes in fair value of other
equity instrument investments

4. Changes in fair value of own
credit risk

5. Others

(Il) To be reclassified subsequently t
profit or loss

1. Items under equity method that
may be reclssified to profit or loss

2. Changes in fair value of other d
investments

3. Profit or loss from changes in fa
value of availabldor-sale financial
assets

4. Profit or loss from reclassificatig
of financial assets into other
comprehensivehcome

5. Profit or loss from reclassificatiq
of heldto-maturity investments as
availablefor-sale financial assets

6. Provision for credit impairment
other debt investments

7. Cash flow hedging reserve

8. Translation reserve

9. Others

VI. Total comprehensive income

71,523,728.40

89,069,002.74

VII. Earnings per share (EPS):

() Basic EPS

(1) Diluted EPS

5. Consolidated income statement for the nine months ended September 30, 2019

Monetary unit: RMB Yuan

ltems

Currentperiod cumulative

Preceding period comparative

I. Total operating revenue

27,627,885,218.81

23,204,473,939.34

Including: Operating revenue

27,627,885,218.81

23,204,473,939.34

Interest income
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Items

Currentperiod cumulative

Preceding period comparative

Premium earned

Revenue from handling charges an
commisson

Total operating cost

25,005,132,440.34

20,891,595,911.33

Including: Operating cost

18,693,219,439.5¢

16,355,806,107.94

Interest expenses

Handling charges and commission
expenditures

Surrender value

Net payment of insurance claims

Net provision of insurance policy
reserve

Premium bonus expenditures

Reinsurance expenses

Taxes and surcharges

143,747,259.50

132,906,924.59

Selling expenses

4,572,806,352.64

3,379,563,235.82

Administrative expenses

773,295,251.59

515,534,771.20

R&D expenses

712,227,234.86

466,006,973.37

Financial expenses

109,836,902.19

41,777,898.41

Including: Interest expenses

120,743,347.18

81,409,278.37|

Interest income

26,477,339.86

38,090,383.35

Add: Other income

100,578,832.37

64,493,605.70

Investment income (or less: losses)

8,763,938.51

28,340,970.67

Including: Investment income from
associates and joint ventures

8,763,938.51

14,999,593.70

Gains from thelerecognition of
financial assets measured at amort
cost

Gains on foreign exemnge (or less:
losses)

Gains on net exposure to hedging 1
(or less: losses)

Gains on changes in fair value (or
less: losses)

Credit impairment loss (less: losses

-64,662,855.38

Assets impairment loss (less: losse

4,216,269.24

-32,630,911.8

Gains on asset disposal (or less:
losses)

114,347,426.77

69,845.06

Operating profit (or less: losses)

2,785,996,390.04

2,373,151,537.6(

Add: Norroperating revenue

9,904,357.05

4,097,872.06

Less: Noroperating expenditures

25,280,163.60

23,533,24.14

IV. Profit before tax (or less: total loss)

2,770,620,583.4¢

2,353,716,195.57

Less: Income tax

465,973,627.74

443,178,869.72

V. Net profit (or less: net loss)

2,304,646,955.74

1,910,537,325.8(

(I) Categorized by the continuity of
operations

1. Net profit from continuing
operations (or less: net loss)

2,304,646,955.74

1,910,537,325.8(

2. Net profit from discontinued

operations (or less: net loss)
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Items

Currentperiod cumulative

Preceding period comparative

(I) Categorized byhe portion of equity
ownership

1. Net profit attributable to owners ¢
parent company

2,213,114,054.0§

1,809,081,209.3¢

2. Net profit attributable to
non-controlling shareholders

91,532,901.67|

101,456,116.44

VI. Other comprehensive income after
tax

-2,398,004.37

ltems attributable to the owners of the
parent company

-2,39%8,004.37

(I) Not to be reclassified subsequently
profit or loss

1.Changes in remeasurement on th
net defined benefit plan

2. ltems under equity method that W
not be reclassified to profit or loss

3. Changes in fair value of other
equity instrument investments

4. Changes in fair value of own cre
risk

5. Others

(Il) To be reclassified subsequently to
profit or loss

-2,398,004.37

1. Items under equity method that n
be reclassified to profit or loss

2. Changes in fair vatuof other debt
investments

3. Profit or loss from changes in fair
value of availabldor-sale financial
assets

4. Profit or loss from reclassification
of financial assets into other
comprehensive income

5. Profit or loss from reclassification
of heldto-maturity investments as
availablefor-sale financial assets

6. Provision for credit impairment of|
other debt investments

7.Cash flow hedging reserve

8. Translation reserve

-2,398,004.37

9. Others

ltems attributable to necontrolling
shareholders

VII. Total comprehensive income

2,302,248,951.34

1,910,537,325.8(

Iltems attributable to the owners of |
parent company

2,210,716,049.71

1,809,081,209.36

ltems attributable to necontrolling
shareholders

91,532,901.67

101,456,116.44

VIIl. Earnings per share (EPS):

() Basic EPS

1.2648

1.0339

(Iy Diluted EPS

1.2648

1.0339

As for the business combination under common control in the current period, net profit generated by the combined p#rty before
combination is 0.00 yuan, drthat generated in the preceding period is 0.00 yuan.

Lyu Liang
Legal representative

Lyu Liang
Officer in charge of accounting
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6. Parent company income statement for the nine months ended September 30, 2019

Monetary unit: RMB Yuan

Items

Current period cumulative

Preceding period comparative

I. Operating revenue

14,392,526,732.44

12,683,134,739.6¢

Less: Operating cost

13,648,150,345.97

12,004,899,508.87

Taxes and surcharges

11,915,143.04

6,635,908.47

Selling expenses

291,307,268.26

263,859,498.73

Administrative expenses

91,903,249.87|

94,863,422.85

R&D expenses

Financial expenses

28,085,582.70

-4,612,596.22

Including: Interest expenses

72,726,605.93

42,152,281.55

Interest income

45,925,702.07

49,657,170.03

Add: Other income

3,975,252.18

5,245,370.45

Investment income (or less: losse

852,512,000.00

794,227,331.48

Including: Investment income fron
associates and joint ventures

Gains from the derecognition of
financial assets measured at
amortized cost

Gains on net exposure to hedging
risk (or less: losses)

Gains on changes in fair value (or
less: losses)

Credit impairment los@ess: losses

-62,996,903.82

Assets impairment logtess: losses

-24,741,864.55

Gains on asseigposal (or less:
losses)

114,481,393.83

12,960.60

. Operating profit (or less: losses)

1,229,136,884.81

1,092,232,794.94

Add: Norroperating revenue

6,333,924.40

2,468,232.04

Less: Noroperating expenditures

5,584,454.90

3,935,724.64

. Profit befare tax (or less: total loss

1,229,886,354.31

1,090,765,302.34

Less: Income tax

105,280,681.41

98,543,732.55

IV. Net profit (or less: net loss)

1,124,605,672.9(C

992,221,569.79

(I) Net profit from continuing
operations (or less: net loss)

1,124,605,672®

992,221,569.79

(I) Net profit from discontinued
operations (or less: net loss)

V. Other comprehensive income afte
tax

(I) Not to be reclassified subsequent!
to profit or loss

1.Changes in remeasurement on {
net defined benefit plan

2. ltems under equity method that
will not be reclassified to profit or
loss

3. Changes in fair value of other
equity instrument investments

4. Changes in fair value of own
credit risk

5. Others

(I) To be reclassified subsequently t
profit or los
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Items

Current period cumulative

Preceding period comparative

1. ltems under equity method that
may be reclassified to profit or los

2. Changes in fair value of other d
investments

3. Profit or loss from changes in fg
value of availabldor-sale financial
assets

4. Profit or loss from reclassifation
of financial assets into other
comprehensive income

5. Profit or loss from reclassificatig
of heldto-maturity investments as
availablefor-sale financial assets

6. Provision for credit impairment
other debt investments

7. Cash flow heging reserve

8. Translation reserve

9. Others

VI. Total comprehensive income

1,124,605,672.9C

992,221,569.79

VII. Earnings per share (EPS):

(I) Basic EPS

(Il) Diluted EPS

7. Consolidated cash flow statement for the nine months end&gptember 30, 2019

Monetary unit: RMB Yuan

ltems

Current period cumulative

Preceding period comparative

. Cash flows from operating activities

Cash receipts from sale of goods o
rendering of services

27,974,289,685.61

25,878,097,338.3

Net increase of client deposit and
interbank deposit

Net increase of central bank loans

Net increase of loans from other
financial institutions

Cash receipts from original insuran
contract premium

Net cash receipts from reinsurance

Net inaease of policsholder deposit
and investment

Cash receipts from interest, handlir
charges and commission

Net increase of loans from others

Net increase of repurchase

Net cash receipts from agency
security transaction

Receipts of tax refund

3,509,309.91

12,388,840.73

Other cash receipts related to
operating activities

910,566,277.20

799,172,970.80

Subtotal of cash inflows from
operating activities

28,888,365,272.77

26,689,659,149.93

Cash payments for goods purchasg
and services received

19,475,142,964.9¢

18,435,651,812.8¢

Net increase of loans and advance
clients
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Items

Current period cumulative

Preceding period comparative

Net increase of central bank depos
and interbank deposit

Cash payments for insurance
indemnities of original insurance
contracts

Net increase of loans to others

Cash payments for interest, handlir
charges and commission

Cash payments for policy bonus

Cash paid to and on behalf of
employees

1,392,446,790.07

1,145,387,596.08

Cash payments for taxes and rates

1,721,105,543.87

1,876,130,500.31

Other cash ayments related to
operating activities

5,390,631,727.85

3,821,062,936.31

Subtotal of cash outflows from
operating activities

27,979,327,026.78

25,278,232,845.54

Net cash flows from operating
activities

909,038,245.94

1,411,426,304.33

Il. Cash flows fran investing activities|

Cash receipts from withdrawal of
investments

Cash receipts from investment
income

900,000.00

17,858,250.88

Net cash receipts from the disposa
fixed assets, intangible assets and
other longterm assets

44,373,345.73

257,6%.36

Net cash receipts from the disposa
subsidiaries & other business units

Other cash receipts related to
investing activities

4,575,605,506.59

Subtotal of cash inflows from
investing activities

45,273,345.73

4,593,721,413.89

Cash payments fdhe acquisition of
fixed assets, intangible assets and
other longterm assets

892,858,638.47

701,262,416.23

Cash payments for investments

256,944,900.00

Net increase of pledged borrowings

Net cash payments for the acquisit
of subsidiaries & othebusiness unitg

1,199,793.01

5,100,000.00

Other cash payments related to
investing activities

53,505,038.76

5,547,224,705.4(

Subtotal of cash outflows from
investing activities

1,204,508,370.24

6,253,587,121.63

Net cash flows from investing
activities

-1,159,235,024.51

-1,659,865,707.8(

Ill. Cash flows from financing
activities:

Cash receipts from absorbing
investments

9,800,000.00

19,200,000.00

Including: Cash received by
subsidiaries from neoontrolling
shareholders as investments

Cash receipgt from borrowings

1,564,929,901.12

559,609,600.34

Other cash receipts related to
financing activities

4,000,000.00

30,000,000.00

Subtotal of cash inflows from
financing activities

1,578,729,901.17

608,809,600.36

Cash payments for the repayment
borrowings

1,522,743,554.14

633,950,840.36

Cash payments for distribution of

658,094,315.61

846,713,966.81
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Items

Current period cumulative

Preceding period comparative

dividends or profits and for interest
expenses

Including: Cash paid by subsidiarie
to norrcontrolling shareholders ag
dividend or profit

50,512,000.00

66,931,502.28

Other cash payments related to
financing activities

18,080,734.99

15,000,000.00

Subtotal of cash outflows from
financing activities

2,198,918,604.74

1,495,664,807.17%

Net cash flows from financing
activities

-620,188,703.62

-886,855,206.81

IV. Effect of foreign exchange rate
changes on cash & cash equivalents

-7,776,333.09

2,870,314.57|

V. Net increase in cash and cash
equivalents

-878,161,815.28

-1,132,424,295.71

Add: Opening balance of cash and
cash equivalents

2,398,709,506.06

2,372,81%24.82

VI. Closing balance of cash and cash

equivalents

1,520,547,690.7§

1,240,395,329.11

8. Parent company cash flow statement for the nine months ended September 30, 2019

Monetary unit: RMB Yuan

ltems

Current period cumulative

Preceding period competive

I. Cash flows from operating activitieg

Cash receipts from sale of goods an
rendering of services

14,477,219,497.23

13,738,345,389.31

Receipts of tax refund

Other cash receipts related to opera|
activities

874,387,153.77

1,121,978,747.65

Subtotal of cash inflows from
operating activities

15,351,606,651.0(

14,860,324,136.97

Cash payments for goods purchase
and services received

14,681,841,784.49

13,579,716,479.11

Cash paid to and on behalf of
employees

116,707,767.78

134,157,786.32

Cash payments for taxes and rates

233,069,793.79

167,680,234.03

Other cash payments related to
operating activities

843,853,594.57

775,235,685.03

Subtotal of cash outflows from
operating activities

15,875,472,940.63

14,656,790,184.4

Net cash flows frommerating
activities

-523,866,289.63

203,533,952.48

Il. Cash flows from investing activitie:

Cash receipts from withdrawal of
investments

Cash receipts from investment incor

432,512,000.00

783,385,289.90

Net cash receipts from the disposal
fixed assets, intangible assets and @
longterm assets

43,344,599.85

1,630.00

Net cash receipts from the disposal
subsidiaries & other business units

Other cash receipts related to inves
activities

491,900,000.00

3,989,191,195.8¢

Subtotal of cah inflows from
investing activities

967,756,599.85

4,772,578,115.79

Cash payments for the acquisition o
fixed assets, intangibkssetsand othe

long-term assets

30,322,745.47|

9,477,869.26
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Items

Current period cumulative

Preceding period compative

Cash payments for investments

245,607,400.00

28,800,000.00

Net cash payments for the acquisitig
of subsidiaries & other business uni

5,100,000.00

Other cash payments related to
investing activities

736,750,000.00

5,233,800,000.00

Subtotal of cash outflows from
investing activities

1,012,680,145.47

5,277,177,88.26

Net cash flows from investing
activities

-44,923,545.62

-504,599,753.47

Ill. Cash flows from financing
activities:

Cash receipts from absorbing
investments

Cash receipts from borrowings

701,857,401.68

85,009,600.34

Other cash receipts relatexifinancing

activities

576,500,000.00

46,000,000.00

Subtotal of cash inflows from
financing activities

1,278,357,401.6§

131,009,600.34

Cash payments for the repayment o

borrowings

674,787,776.40

85,010,840.36

Cash payments for distribution of

dividends or profits and for interest

expenses

556,049,101.48

747,032,688.27

Other cash payments related to
financing activities

92,000,000.00

20,500,000.00

Subtotal of cash outflows from
financing activities

1,322,836,877.8§

852,543,528.63

Net cash flows fronfinancing
activities

-44,479,476.20

-721,533,928.27

IV. Effect of foreign exchange rate

changes on cash and cash equivaler

106,466.60

-484,288.71

V. Net increase in cash and cash
equivalents

-613,162,844.85

-1,023,084,017.97

Add: Opening balance ofsh and cas

equivalents

1,384,560,116.18

1,591,016,109.85

VI. Closing balance of cash and cash

equivalents

771,397,271.33

567,932,091.88

Il. Remarks on adjustments of financial statements

1. Adjustments on related financial statement items at the beghing of the period due to adoption of new

financial instruments standards, newevenuestandards and new lease standards since 2019

4 Applicable 1T N/A

Remarks on adjustments

Iltems

Consolidated statements

Parent company statements

Before adjustments

After adjustments

Before adjustmentg

After adjusments

Opening balance/
Preceding period
comparative

Opening balance/
Preceding period
comparative

Opening balance/
Preceding period
comparative

Opening balance/
Preceding period
comparative

Notes receivable and accounts
receivable

6,272,866,055.1(

3,410,588,563.24

Notes receivable

639,854,829.6¢

240,692,611.41

Accounts receivable

5,633,011,225.4]

3,169,895,951.84

Availablefor-sale financial assets

91,111,431.20

91,111,431.2(Q

0.00
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Items

Consolidated statements

Parent company statements

Before adjustments

After adjustments

Before adjustmentg

After adjusments

Opening balance/
Preceding period
comparative

Opening balance/
Preceding period
comparative

Opening balance/
Preceding period
comparative

Opening balance/
Preceding period
comparative

Other equity instrument investmen 91,111,431.20 91,111,431.2¢

Notes payable and accounts payal 4,472,417,513.3% 2,834,219,171.9]

Notes payable 566,955,074.64
3,905,462,438.6§
330,372,733.34

264,047,176.07

262,559,098.87
2,571,660,073.04
63,897,687.29

Accounts payable

Administrative expenses 594,419,909.46 63,897,687.26

R&D expenses

Assets impairment loss 32,630,911.85 24,741,864.55

Credit impairment loss (less: losse -32,630,911.85 -24,741,864.55

Assets impairment loss (less: loss

2. Remarks on retropective adjustments on comparative datan previous period due to adoption of new
financial instruments standards or new lease standards since 2019

I Applicable & N/A

Has the third quarterly report been audited?

Audi tords report

I Yes & No

The thirdquarterly report has not been audited.

Huadong Medicine Co., Ltd.
Chairman of the Board: Lyu Liang
October 30, 2019
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