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Corporate Profile 2 T

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the People "s Republic of China (the “PRC”) on
28 December 2008 as a joint stock company with limited liability. The Company "s A shares were listed on the Shanghai Stock Exchange on 3 August 2010.
The Company s H shares were listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It focuses on the manufacturing and sales of
hydraulic roof supports, and is the largest hydraulic roof support manufacturer in the PRC. The Company is also engaged, through its subsidiaries, in the
research and development, manufacturing and sale of and servicing for auto parts, as well as the trading of steel and other raw materials. The established
operating history, high quality products, strong research and development capabilities, advanced manufacturing processes and extensive sales and service
network of the Company and its subsidiaries are the keys to its success and enable it to maintain its leading position in the coal mining and excavating
equipment market and auto parts market.
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Auditors

International auditor:
PricewaterhouseCoopers
22/F, Prince’s Building, Central, Hong Kong

Domestic auditor:

BDO CHINA SHU LUN PAN, Certified Public Accountants LLP
4th Floor, No. 61 Nanjing East Road, Shanghai,

200002

Principal Place of Business in Hong Kong

40/F, Dah Sing Financial Centre, 248 Queen’s Road East, Wanchai, Hong Kong

Registered Office in the PRC

No. 167, 9th Street, Zhengzhou Section
(Econ-Tech Development Zone) of China (He'nan) Pilot Free Trade Zone, PRC

Headquarters in the PRC

No. 167, 9th Street, Zhengzhou Section
(Econ-Tech Development Zone) of China (He'nan) Pilot Free Trade Zone, PRC

Company’s Website
WWW.Zmj.com
H Share Registrar

Computershare Hong Kong Investor Services Limited
Shops 1712—1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong

A Share Registrar

Shanghai Branch,
China Securities Depository and Clearing Corporation Limited
No. 188 Yanggao South Road, Pudong New District, Shanghai

Stock Codes

H Share: 00564 (The Stock Exchange of Hong Kong Limited)
A Share: 601717 (Shanghai Stock Exchange)
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China Construction Bank Zhengzhou Jinshui Branch
No. 29 Jinshui Road, Jinshui District, Zhengzhou, Henan Province, PRC

Company Secretary

Mr. Zhang Haibin
Ms. Chan Yin Wah (assistant to Company Secretary)
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Mr. Jiao Chengyao
Mr. Zhang Haibin
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Haiwen & Partners
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Chairman’s Statement

EEREEE

Dear shareholders,

In the first half of 2023, confronting the tough and complicated external
situation, the Company strengthened top-level planning, maintained the
anchoring force of development, made every effort to promote digital
transformation, reinforced market leadership externally and strengthened
capacity building internally, pushed forward various works of the Company in
a solid and orderly manner and achieved a stable growth in operating results.
In the first half of 2023, the Group achieved a total operating revenue of
RMB18,223 million, representing an increase of 17.28% from the corresponding
period of last year. Profit attributable to owners of the Company was RMB1,706
million, representing an increase of 16.50% from the corresponding period of
last year.

I. Major operating initiatives in the first half of the
year

1. Digital and intelligent upgrade for the coal mining
machinery segment, with the major indicators
reached another record high

In the first half of 2023, China’s coal economic operation in
general was relatively stable, and the competition in the coal
mining machinery industry has intensified, in this case, ZMJ seized
market opportunities, deeply cultivated the intelligent complete sets
technology and digitally empowered the intelligent manufacturing to
achieve sustained and stable development, and the major indicators
reached another record high.

(1) Seize market opportunities and setting new benchmarks
in the industry

We successfully won the bidding of Shaanxi Coal Caojiatan 10
metres extra-large mining height intelligent hydraulic support
project, once again refreshed the world record for the height of
supports, setting a new benchmark in the industry; leveraging
on this, we strived to seize market opportunities, deepened
the “trinity” marketing concept, and achieved fruitful market
development results. In the first half of the year, the order and
repayment amount of coal mining machinery segment increased
by 45% and 33% respectively, both hitting record high.
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Deeply cultivate intelligent complete sets technologies to
solve customer pain points

We continuously cultivated intelligent and complete sets of
technical products. Adhering to the concept of “front-line
research and development”, we went deep into the customers’
sites, and solved customers’ pain points and difficulties by
continuously developing high and new technology products
with market competitiveness. New progress has been made in
the research of integrated mining equipment for very thin coal
seams and the key technology research of large inclination
intelligent complete sets of equipment; we have introduced
high-end talents for intelligent complete set products and
the upgrading of product technology, and have seen a rapid
growth of the scraper conveyor and coal mining machine
business; we continued to push forward the development of
non-coal business, intelligent mines, intelligent digging, and
the development of other new products and new business
segments.

Digital empowered intelligent manufacturing helped
realise rapid increase in production capacity

We completed the overall scenario-based planning for digital
transformation of the coal mining machinery segment and the
construction of management cockpits for multiple modules. With
digital empowered intelligent manufacturing, we optimised and
upgraded production organisation and realised rapid growth in
production capacity. Firstly, the first native digital factory in the
industry was fully operational and quickly reached production
status, effectively easing delivery pressure, increasing
production efficiency by more than two times compared with
the traditional mode, and reducing manufacturing costs by
60% (except for raw materials); secondly, we completed the
intelligent upgrading and transformation of the main production
lines, such as the cylinder disc bushing line, structural parts
welding line, plasma cutting line, etc., rapidly improved
production efficiency. In the first half of the year, the total
industrial output value and total production of the coal mining
machinery segment increased by 38% and 43% year-on-year,
respectively, both hitting record high.
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Chairman’s Statement
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2. Business transformation and upgrading of auto

parts segment, with a better than industry average
overall operating results

In the first half of 2023, the automotive industry as a whole
maintained steady development, the domestic auto market demand
gradually recovered, automotive exports grew rapidly. During the first
half of the year, the national auto production and sales has seen a
year-on-year increase of 9.3% and 9.8%, respectively, and the main
economic indicators continued to improve. Under such situation,
the Company’s auto parts segment accelerated the promotion of
business transformation, rapidly expanded new energy auto parts
business, and was able to achieve above-average operating results
compared with the wider industry.

(1) ASIMCO’s auto parts business hit new all-time high

ASIMCO introduced employee shareholding, improved the
incentive and restraint mechanism for business partners, and
effectively stimulated the team’s passion for entrepreneurship
and innovation. During the reporting period, ASIMCQ’s sales
revenue increased by 25% year-on-year, of which the revenue
from new energy automotive parts business was approximately
RMB200 million, representing a year-on-year growth rate of
over 100%. With “business growth” as the first priority, ASIMCO
has continued to enhance its core competitiveness by focusing
on R&D and technology, strengthening internal management
and the continuous promotion of digital transformation. On the
one hand, ASIMCO solidified its leading position in the existing
market segments, continued to give full play to the advantages
of its core product business, and strived to increase market
share and solidified the foundation of development; at the
same time, it vigorously pushed forward the construction of
new production capacity in new factories, and improved the
efficiency of digital and automated factories to expand the
advantages of its core businesses from the domestic market to
the global market, and led the transformation and upgrading of
the industry; on the other hand, with its marketing efforts in new
energy automotive parts and components, ASIMCO’s shock-
absorbing seals (air suspension, sealing, chassis products,
etc.) and other businesses have broken new grounds. With the
progress made in marketing and R&D, the auto parts business is
set to become a new force in driving ASIMCO’s future growth.
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(2) SEG optimised global structure and layout, accelerated
the development of new energy business

In the first half of 2023, focusing on profitability and growth,
SEG’s auto parts business continued to optimise its global
structure and layout, and continuously increased its market
share, accelerating the development of its new energy drive
motor business while consolidating its advantages in the 12V
starter and 48V BRM businesses. With the recovery of overseas
automotive markets, SEG’s business sales in all regions
seen an all-round growth, with double-digit growth in sales
revenue in India and North America. In the field of automotive
electrification, the second generation of 48V BRM products
equipped with self-developed inverters have made new
breakthroughs, and Volvo has been mass-produced in Europe
and China. It is expected that two international brand projects
will be put into production in early 2024, and more customer
projects will be put into production in 2025. At the same time,
SEG increased its investment in new energy research and
development, and its high-voltage relay products have obtained
orders from global automotive parts groups and have achieved
mass production, and the R&D of new energy high-voltage drive
system has made important progress, and conducted technical
exchanges and business negotiations with a number of potential
customers, striving to become a globally renowned automotive
electric drive system solution provider.

Il. Major business plan for the second half of the
year

1.

Continuously deepen reform and transformation,
and consolidate the foundation of high-quality
development

(1) Continuously promoting digital transformation and
enhance the new momentum for development

With globalisation and digitalisation as the strategic leadership,
we will continue to promote the digital transformation of the
Company, explore the global IT architecture under the new
situation, accelerate the construction of digital factories and
improve the management cockpit; explore the digitalisation of
products and services, continue to promote the improvement of
customer experience, the enhancement of business efficiency
and the innovation of business models, so as to empower the
high-quality corporate development with digitalisation and
intellectualisation.
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Promote new industrial layout of the Group, facilitate
development by investment

We will grasp the new industrial opportunities under the
background of “dual-carbon”, pay attention to the industries of
“new energy, high-tech equipment and intelligent equipment”,
explore the expansion of new fields and the development of new
businesses, and study the flexible investment mechanisms and
modes such as industrial investment and financial investment,
S0 as to promote the Group’s new industrial layout and achieve
the benign complementarity between industrial operation and
capital operation.

2. Continue to promote business change and
innovation in all segments, and strive for new
heights

(1)

Coal Mining Machinery Business

In terms of market, we will take customer as the centre,
deeply cultivate intelligent comprehensive mining technology,
make up for the shortcoming of complete sets of single units,
expand intelligent product categories, strengthen complete
sets of marketing services, and continue to provide customers
with one-stop solutions for intelligent comprehensive mining
technology and equipment.

In terms of technological innovation, we will strengthen the R&D
and application of new materials, new technologies and new
techniques, build a more complete technological innovation
system, and promote the development of new products and
new businesses such as intelligent mining business, high-end
intelligent pumping stations, roadway repair robots, transport
robots, and special robots for various underground operations
based on the needs of customers, so as to build a multi-ladder
business structure of rapid iteration and upgrading of the “core
business + growing business + reserve business” and enhance
the core corporate competitiveness of science and technology.

In terms of production and operation, we will continue to
improve the level of intelligent manufacturing, build a flexible,
agile, specialised and just-in-time production support system,
and establish a flexible production capacity that “fits the size
of the market”, so as to achieve the shortest delivery time of
complete sets of machines to meet the market demand.
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Chairman’s Statement
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(2) Auto parts business

Firstly, we will continue to consolidate and enhance the
dominant position of our core businesses. We will rapidly
promote ASIMCO’s new capacity projects to reach production
status, improve quality and efficiency with digital and automated
factories, and expand the core business advantages from
domestic to global, leading the transformation and upgrading of
the industry; and SEG will continue to reduce costs and improve
efficiency, optimise capacity resources in various regions, and
strive to increase market share and enhance profitability.

Secondly, we will carry out rapid development of new energy
business. ASIMCO will continuously develop the new energy
vibration and noise reduction market, rapidly advancing
the research and development of new products such as air
suspension and obtaining fixed points from customers, while
exploring opportunities to promote the transformation and
development of other potential projects to accelerate the pace
of new energy. By leveraging its global system advantages and
the benchmarking effect of projects in hand, SEG will rapidly
advance the R&D and sales of high-voltage electric drive
systems, electronic controls, motors and high-voltage relays,
building supportive production capacity, completing mass
production and delivery of orders in hand with high quality,
and incubating new businesses with existing products and
technologies.
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3. Strengthen comprehensive risk management and 3. BbZHREREIRE - fEbFEEER

promote the healthy development of enterprise

We will accelerate the progress of digital transformation of the
Group’s management and control, realise the Group’s global
management and control through information technology and digital
means. We will further improve the risk management system,
promote the implementation of comprehensive risk management,
give full play to the functional roles of the Board of Supervisors, internal

R
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audit, internal control and disciplinary inspection and supervision
bodies, formulate a synergy of supervision, safeguard the legal
compliance of business operations and asset safety of the enterprise,
and serve the realisation of the globalisation strategic objectives of
the enterprise.
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Last but not least, on behalf of the Board of Directors, | would like to express
my heartfelt gratitude to all shareholders, customers, all sectors of society and
friends for their trust and support!

Zhengzhou Coal Mining Machinery Group Company Limited BMNEBERREEROERAT

Jiao Chengyao iﬁﬁ%
Chairman EER
28 August 2023 20238 H28H
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Management Discussion and Analysis

BEEWED T

Review of the period

For six months ended 30 June 2023, the Group achieved sales revenue
of RMB18,222.91 million, representing an increase of 17.28% from the
corresponding period of last year. Profit Attributable to Owners of the Company
was RMB1,706.23 million, representing an increase of 16.50% from the
corresponding period of last year. Earnings per share was RMB0.97. As at 30
June 2023, the Group had borrowing balances of RMB8,657.03 million.

Overview

The Group is a leading comprehensive coal mining and excavating equipment
and auto parts manufacturer in the PRC. Our established operating history,
high quality products, strong research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. With the completion of acquisition
of ASIMCO and SEG Automotive Germany GmbH, the Group has duly entered
the auto parts market and is engaged in two principal businesses, namely coal
mining machinery and auto parts.

Results of Operations

The following table sets forth a summary, for the six months ended 30 June
2023 and 2022 indicated, of our consolidated results of operations.
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Six months ended 30 June
BZEANA=THLAEAR

2023 2022
—E-=E —E-F
RMB millions RMB millions
ARBEET ARBEETT
Revenue WA 18,222.91 15,538.29
Cost of sales SHER AR (14,221.03) (12,219.23)
Gross profit EX 4,001.88 3,319.06
Other income HaU A 195.35 252.96
Other gains and losses Hihzs R EE 139.12 128.91
Selling and distribution expenses HE R EEX (608.96) (424.87)
Administrative expenses TEFAX (523.33) (486.94)
Research and development expenses i E & A (828.03) (786.64)
Accrual of net impairment losses on financial and e m ke REEREEEFE
contract assets (20.43) (98.98)
Share of profit of associates FEARES L A R A 16.95
Share of profit of a joint venture FE(E & A EET) 0.26
Finance costs BhE AN (137.99)
Profit before tax BRBR AR A 1,782.72
Income tax expense FTig i (263.63)
Profit for the period AR 1,519.09
Profit for the period attributable to: AT AL ERET -
Owners of the Company iN/NG Sz 1,464.55
Non-controlling interests JEPE AR i 2 5454
1,519.09
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Six months ended 30 June
BZAA=1tHIEAEAR
2022
T —F
RMB millions
AREBET
Other comprehensive income: Hia2mEUE :
Items that will not be reclassified to profit or loss: TEEF P EEEmAEL -
Remeasurement of post-employment benefit obligations E¥7EH2 R (k& F| E F (8.50)
Changes in the fair value of financial assets at fair value AR FExE BEE it AHMEM
through other comprehensive income WamrEmEE AT AESZ 277.06
Items that may be reclassified to profit or loss: AJEEER P IE R I8y IEH -
Exchange differences arising on translation BB ELRE S Z5 44.32
Cash flow hedging B REEH (5.60)
Other comprehensive income for the period, BNEMmEmERE - IBRATIER
net of income tax 307.28
Total comprehensive income for the period HR2HEKEHARE 1,826.37
Total comprehensive income for UTATEERAZEIKRGRHELE :
the period attributable to:
Owners of the Company AAREER 1,771.83
Non-controlling interests IR 54.54
1,826.37
Earnings per share BREF
— Basic (RMB) —HEAR(ARE) 0.84
— Diluted (RMB) —EHE(ARE) 0.84
Revenue WA

Our revenue increased by 17.28% from RMB15,538.29 million for the six
months ended 30 June 2022 to RMB18,222.91 million for the six months
ended 30 June 2023, mainly because of the 19.33% increase of coal mining
machinery segment as compared to that of the last period because of the
increase in demand of domestic coal mining machinery market in the first half
of 2023.

Cost of Sales

Our cost of sales increased by 16.38% from RMB12,219.23 million for the
six months ended 30 June 2022 to RMB14,221.03 million for the six months
ended 30 June 2023, because of sales increase during this period.

2023 HHiERE WMMWEABMEREERGERLIF
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Gross Profit

Driven by the above factors, our gross profit increased by 20.57% from
RMB3,139.06 million for the six months ended 30 June 2022 to RMB4,001.88
million for the six months ended 30 June 2023.

The change in gross profit primarily comprised two parts. The gross profit
margin of the coal mining machinery segment increased slightly from 27.20%
for the six months ended 30 June 2022 to 27.85% for the six months ended 30
June 2023. And the gross profit margin of the auto parts segment of the Group
decreased from 17.05% for the six months ended 30 June 2022 to 15.81% for
the six months ended 30 June 2023.

Therefore, the overall gross profit margin of the Group increased from 21.36%
for the six months ended 30 June 2022 to 21.96% for the six months ended 30
June 2023.

Staff and Remuneration Policy

At 30 June 2023, the Group had approximately 16,300 employees. Our staff
costs increased by 7.43% from RMB1,798.96 million for the six months ended
30 June 2022 to RMB1,932.61 million for six months ended 30 June 2023,
primary because of increase in the number of in-service staff in 2023. The
staff remuneration of the Group comprises of basic salary and bonus payment,
which is determined with reference to the operating results of the Group and
results of performance assessment on the employees. The Group adheres to the
orientation towards efficiency and results as well as the focus on front line staff.
We also strive to ensure scientific and reasonable allocation of income.

In order to attract, retain and enrich employees’ knowledge and develop their
skills, the Group paid more attention to employee training, providing employees
with different types of training and development programmes.

Profit before Tax

Being affected by the factors referred to above in aggregate, our profit before
tax increased by 24.01% from RMB1,782.72 million for the six months ended
30 June 2022 to RMB2,210.83 million for the six months ended 30 June 2023.

Income Tax Expense

Our income tax expense increased by 42.11% from RMB263.63 million for
the six months ended 30 June 2022 to RMB374.65 million for the six months
ended 30 June 2023, primarily because of the significant increase in taxable
income. Besides, our effective tax rate increased to 16.95% for the six months
ended 30 June 2023 from 14.79% for the six months ended 30 June 2022.

Profit for the period

In viewed of the combined effect of the above factors, our profit for the period
and the aggregate of comprehensive income increased by 20.87% from
RMB1,519.09 million for the six months ended 30 June 2022 to RMB1,836.17
million for the year ended 30 June 2023.
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Cash Flows and Capital Expenditures

As of 30 June 2023, the Group had RMB3,711.34 million in cash and cash
equivalents. The Group’s cash and cash equivalents primarily consist of cash
and bank deposits.

BERREAXH

BZE2028F6A30F ARERARE B EBYA
R¥EIMIMAET - AEERGNRASEENTIRE
EHRERIRITERK

Six months ended 30 June

BEAA=tTHLERER
2023 2022
—E-=F —E-oF
RMB miillions RMB millions
ARBEETT AREBET
Net cash from/(used in) operating activities wETRE NS (FTR) AT 1,853.65 (147.81)
Net cash used in investing activities BB TR &R (1,693.59) (6577.38)
Net cash (used in)/from financing activities BMEER (A, SRS FE (231.83) 227.27
Net decrease in cash and cash equivalents Re kRSEEBMRAFRE (71.77) (497.92)
Effect of foreign exchange rate changes [ERE e L 169.67 28.34
Cash and cash equivalents at the beginning of year RENHE S MRS SED 3,613.44 3,195.67
Cash and cash equivalents at the end of period REIRBNEES RIASEEYD 3,711.34 2,726.09

Operating Activities

Net cash inflow in operating activities for the six months ended 30 June 2023
was RMB1,853.65 million. Cash outflow primarily comprised profit before
taxation of RMB2,210.83 million, primary adjusted for: (i) increase in trade
and other payables of RMB799.79 million; (i) depreciation of property, plant
and equipment of RMB330.15 million; (iii) increase in contract liabilities of
RMB222.57 million; (iv) increase in inventories of RMB858.67 million; (v)
increase in trade and other receivables of RMB551.86 million; (vi) increase in
long-term receivables and finance lease receivables of RMB185.28 million.

Investing Activities

Net cash outflow from investing activities for the six months ended 30 June
2023 was RMB1,693.59 million, primarily comprised of: () proceeds from other
financial assets, certificate of deposits and structured deposits of RMB3,987.44
million; (i) withdrawal of pledged bank deposits with original maturity over
three months and restricted cash of RMB2,736.83 million; (i) withdrawal of
pledged bank deposits of RMB665.61 million; (iv) placement for other financial
assets, certificate of deposits and structured deposits of RMB3,946.01 million;
(v) placement of bank deposits with original maturity over three months of
RMB3,377.44 million; (vi) placement of pledged bank deposits of RMB951.72
million; (vii) purchases of property, plant and equipment of RMB629.86 million
and (viii) withdrawal of pledged bank deposits of RMB665.61 million.

2023 HEARE EMNEBRBEMEERGERDF
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Financing Activities

Net cash outflow in financing activities for the six months ended 30 June
2023 was RMB231.83 million, primarily consisting of (i) net cash inflow from
borrowing of RMB3,878.36 million; (ii) cash outflow from the repayment of
borrowings in the amount of RMB2,926.58 million; (iii) cash outflow from
dividends paid to Company’s shareholders of RMB859.76 million; (iv) cash
outflow from interests paid of RMB144.30 million.

Capital Expenditures

We incurred capital expenditures of RMB652.61 million for the year ended 30
June 2023, for purchase of property, plant and equipment and intangible assets.

Commitments and Contingent Liabilities
Capital Commitments

As of 30 June 2023, our commitments consisted of capital commitments for
the acquisition of property, plant and equipment that have been authorized and
contracted for in the amount of RMB794.14 million.

Contingent Liabilities

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse. In
the opinion of the directors of the Company, the risk of the default in payment
of the endorsed notes receivable is low because all endorsed notes receivables
are issued and guaranteed by reputable PRC banks. The maximum exposure to
the Group that may result from the default of these endorsed and derecognised
notes receivable at the end of each reporting period is as follows:

QOutstanding endorsed bills receivable with recourse HBREMNHAKRE

BEEE)

B ZE2023F6 4308 ENEA - MEFSRS AL FE
BAREISIEEL  TEVE  (EEMNRESRA
FEEARM387836E BT MifEEBENRES R
ANR#E2092658F & 7T ¢ (i) [A 2~ A T AR B IR B 89 ER
ERHAREST6EET  (WEMNFIBHRERHA

e —

RUE14430E BT ©
BEARTH

HZE2023F6A30B LNEAA - AEBAREEME -
BEMEBEANBEEENEATHAAREER61H

B
AERIAREE
BAEIE

B E2023F6 308 - AEBRMERERWEYE - BB
MERENEREBEETOMNEREEARKTIMI4EE
ﬁ:o
SRBE
RAHER - AEEE S ERKIERE TRKEE - U
HEAXHEARENE S REMBEMNFIE - ARRES
RAE HREESEREEEABERITPBRIT
B RIREER - R ESZREEENRRTA
REREHR  AEBAEARNZEDBERK LR
R EREEMAERENR KRBT

At 30 June At 31 December
2023 2022
—ZB—= T4
AR=+E t-A=t-~
RMB millions RMB millions
ARBEET ARBARET

BHERKES -Eaa 1,922,511
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Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as of 30
June 2023 (in RMB millions):

LEESNRER
TRBIIBE023F6 A0 AR EERPEE LA B
B (ER : ARKEET) -

2022
—E-—4F
RMB millions
AREEETT
CURRENT ASSETS RBEE
Finance lease receivables, current portion MmERE FEJMZ-MI RN 39.40 50.96
Long-term receivables, current portion REAFEUGERIE - RENEE D 217.75 88.03
Inventories e 8,783.36 7,909.82
Trade and other receivables 25N E A rE I 11,130.23 9,118.63
Transferred trade receivables E iIjiii; B 5 e I8 134.43 269.41
Financial assets at fair value through profit or loss ANFEEAZE B EEE T AEBEN
%pﬂﬁ% 5,359.65 5,228.18
Financial assets at fair value through other NERE B EZ eI ARM
comprehensive income iﬁﬂﬁ( SHEREE 3,009.47 4,494.33
Derivative financial instruments PTHESRTA 13.95 4.89
Tax recoverable BIEEEasE 28.36 19.15
Bank deposits RITER 3,739.15 3,402.44
Cash and cash equivalents Be RIS EEY 3,711.34 3,613.44
36,167.08 34,199.28
CURRENT LIABILITIES RENEE
Trade and other payables B REMENKE 12,369.97 11,480.60
Contract liabilities ARAE 3,965.61 3,748.35
Income tax liabilities FristiaE 238.89 115.21
Borrowings BE 1,296.39 3,237.23
Lease liabilities HEaE 161.63 146.26
Provisions B 561.53 571.28
Liabilities associated with transferred trade receivables E2E 2|8 K& 5 EWIER B EE 134.43 269.41
Derivative financial instruments TSI A 81.71 17.40
18,810.17 19,585.74
NET CURRENT ASSETS RENEEFE 17,356.91 14,613.54

As of 30 June 2023, the Group had net current assets of approximately
RMB17,356.91 million (31 December 2022: RMB14,613.54 million) and
current ratio of 1.92 (31 December 2022: 1.75). The increase in current ratio BIT) MR EA1.92(20229F128318 : 1.75) ° it

HZE2023F6 A30H -

s —

AEERDEEFEHNABARE
17,356.91 B &L (202212 A31H : AR¥14,613.54H

was primarily due to the decrease in current borrowings for the period.

As of 30 June 2023, the balance of the Group’s outstanding borrowings was
RMB8,656.03 million, of which RMB1,296.39 million is current portion (31
December 2022: outstanding borrowings was RMB7,549.97 million, of which
RMB3,237.23 million was current portion).

2023 HHiERE WMMWEABMEREERGERLIF
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Capital Adequacy Ratio

Gearing ratio is calculated by dividing the total liabilities netting off cash and
cash equivalent at the end of the period/year by total equity at the end of the
period/year and multiplying by 100%.

As of 30 June 2023, our gearing ratio was 124% (31 December 2022: 139%).

Credit Risk

Credit risk arises from trade and other receivables, finance lease receivables,
long-term receivables, structured deposits, derivative assets, loan receivable
from associates and a joint venture, pledged bank deposit, cash and cash
equivalents

To manage the risk with respect to pledged bank deposit, cash and cash
equivalents, structured deposits and derivative assets, the Group placed them in
or entered into the contract with the banks with high reputation.

The Group has policies in place to ensure that sales are made to reputable and
creditworthy customers with an appropriate financial strength, credit history
and an appropriate percentage of down payments. It also has other monitoring
procedures to ensure that follow-up action is taken to recover overdue debts.

In addition, the Group reviews regularly the authorisation of credit limits
to individual customers and recoverable amount of each individual trade
receivables to ensure that adequate impairment losses are made for
irrecoverable amounts. In respect of the business of manufacture of coal
mining machinery, the Group generally receives advances in the form of notes
receivable or cash from customers (which approximate 30% of the contract
price) before delivery of its product and allows a credit period of 180 days to its
customers for the remaining contract price. In respect of auto parts, normally a
credit period of 0 to 90 days is granted to its customers.

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse. In
the opinion of the directors of the Company, the risk of the default in payment of
the endorsed notes receivable is low because all endorsed notes receivables are
issued and guaranteed by reputable PRC banks.

The Group considers the probability of default upon initial recognition of asset
and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period. To assess whether there is a significant
increase in credit risk, the Group compares the risk of default occurring on the
asset as at the reporting date with the risk of default as at the date of initial
recognition. The expected credit loss rates are determined based on historical
credit losses experienced from the past 1 to 3 years and are adjusted to reflect
current and forward-looking information such as macroeconomic factors
affecting the ability of the customers to settle the receivables. The Group also
considers available reasonable and supportive forwarding-looking information.
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Interest Rate Risk

The Group is exposed to cash flow interest rate risk in relation to variable-rate
borrowings. Currently, the Group does not have a specific policy to manage its
interest rate risk, but management will closely monitor interest rate exposures
and consider hedging significant interest rate risk should the need arise.

Currency Risk

The Group operates internationally and is exposed to foreign exchange risk
arising from various non-functional currencies. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities.

The actual foreign exchange risk faced by the Group therefore is primarily with
respect to non-functional currency bank balances, and receivable (collectively
“Non-Functional Currency ltems”).

Management monitors foreign exchange exposure and will consider hedging
certain foreign currency exposure by using foreign exchange forward contracts

when the need arises.

The Group is mainly exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB.

2023 HEARE EMNEBRBEMEERGERDF
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Directors, Supervisors and Chief Executives

ES  ESERESTHAER

Change in information of Directors, Supervisors and
Chief Executives

Change of Directors

As disclosed in the announcement of the Company dated 4 June 2023, Mr.
Xiang Jiayu, the executive Director and vice chairman of the Company, passed
away in Zhengzhou on 4 June 2023 due to futile medical treatment. After the
death of Mr. Xiang Jiayu, the number of members of the Board of the Company
has reduced to 10.

As disclosed in the announcement of the Company dated 10 August 2023,
Mr. Fei Guangsheng, a non-executive director of the Company, has applied
for resignation as a non-executive director of the Fifth Session of the Board
of the Company and a member of the Strategy and Sustainable Development
Committee of the Board due to dedication of more time to other matters
and will not hold any position in the Company after his resignation. Mr. Fei
Guangsheng’s resignation took effect from 10 August 2023.

Change of Supervisors

As disclosed in the announcement of the Company dated 18 January 2023,
Mr. Zhang Yonglong, a supervisor of the Company, has applied for resignation
as a supervisor of the Company due to work adjustment and needs to devote
more time to other duties and will not hold any position in the Company after his
resignation. Mr. Zhang Yonglong's resignation took effective from 18 January
2023.

Save as disclosed above, as at the date of disclosure of this report, there was
no change in information of directors, supervisors and chief executives of the
Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the directors and the supervisors. After
specific enquiry had been made with all the directors and supervisors, the
directors and supervisors have confirmed that they had complied with the Model
Code during the Review Period.
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the knowledge of the directors, as at 30 June 2023, the directors,
supervisors and chief executives of the Company had interests and short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFQ”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under relevant provisions of the SFQO); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they were taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
under the Listing Rules of the Stock Exchange, which are stated as follows:

Director/

Supervisor/ Capacity/ Class of
Name Chief executive Nature of interest ~ shares

B BE/
®E BEa{THAR B/ #RtE  ROES
Jiao Chengyao® Director Beneficial owner A Share
e 5% EnBEAA Ak
Jia Hao@ Director Beneficial owner A Share
B0 5% EnBEAA Ak
Fu Zugangm@ Director Beneficial owner A Share
AR e 5% EnBEAA Ak
Wang Xinying Director Beneficial owner A Share
B 5% EnBEAA Ak
Liu Qiang Supervisor Beneficial owner A Share
Zlog ¥ EnBEAA ARR
Zhang Minglin Supervisor Beneficial owner A Share
sRank e EnBEAA ARR
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X E (EXAR B A iR MR B) - IRB(GEF R
HIE (5D1) 302 A AR IGDI Pl m) B Fe i ey s Ko
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Approximate  Approximate

percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares capital % shares %  Lending pool
HERERE ERP HR KA
BRI e G A&
R E BA% BoE% [ig)
4,426,964 0.288 0.248 Long position
HE
1,973,300 0.128 0.111 Long position
HE
3,543,620 0.230 0.199 Long position
HE
1,425,040 0.093 0.080 Long position
HE
11,500 0.001 0.001 Long position
59)
75,000 0.005 0.004 Long position

A



Directors, Supervisors and Chief Executives
Ex - EERESTHRAER

Interests in Underlying Shares

Name of Directors  Nature of interest Class of shares
EElR fEEME v bzl

Jia Hao Beneficial owner A Share

=V Emn#EAA AR

Fu Zugang Beneficial owner A Share

gl Emn#EAA AR%

Save as disclosed above, as at 30 June 2023, none of the directors, the
supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are deemed to have); or were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein; or were
required to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies under
the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed a sufficient number of independent non-executive
directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2023, the Company had appointed four independent
non-executive directors, namely Mr. Cheng Jinglei, Mr. Ji Feng, Ms. Guo
Wenging and Mr. Fang Yuan.

Zhengzhou Coal Mining Machinery Group Co., Ltd.

MBI =
Approximate Approximate
percentage of the percentage of the
Number of relevant class of  total number of
share options held capital % shares %
LR E 1R IR B
FEREGEHE PEAEIHE% BB %
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Directors, Supervisors and Chief Executives
EE - EERESTHRAER

Structure and Number of Shareholders

Details of the shareholders recorded in the register of members of the Company
as at 30 June 2023 are as follows:

BRREBRBRAR

R-B-=EXB=+A - ARTRREMARENR
EEIBIT :

Holders of A Shares ARS A% 5 34,164
Holders of H Shares HA% A% 5L 58
Total number of shareholders gt 34,222

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

To the knowledge of the directors, as at 30 June 2023, the following
shareholders (other than the directors, supervisors or chief executives) had
interests or short positions in any shares and the underlying shares of the
Company which were required to be notified to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required,
pursuant to Section 336 of the SFO, to be recorded in the register of members
kept by the Company:

Capacity/Nature Class of
Name of interest shares
HE B/ Rty vl
Henan Asset Management Co., Ltd."  Interest of beneficial A Share
EBESEARA A owner and party acting ~ AR%
in concert

BEna AR — H Share
TYALER HA%

Hong Yi Investment Management Beneficial owner A Share
(Henan) Partnership EnEAA AR
(Limited Partnership)®

ARREEROIRE)aREE
(BRER)

State-owned Assets Supervisionand  Beneficial owner A Share
Administration Commission of EnEAA AR
Henan Provincial People’s
Government

AEEARBNBREEEEE
EREEg

2023 HEARE EMNEBRBEMEERGERDF

FERRRAATFZRSD - HERG
ZHERRKXR

BERMAM RB_=FA=1H "  TIRRE
£ BEYRSHTRABRINRAR R EA IR K
MR - BARECGEZ LB RPI)EXVEEE2 53
DEBHEARNRNERIRE - IRB(EHFRHAE
-] )3 336 IRZARE AR R BB ) B RO M A R 2 A

B

Approximate  Approximate

percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares shares % shares %  Lending pool
HERRE R/ KE/
RN  EROBEE AL
R EE BoL% BABED% i)
346,404,576 22.51 19.44 Long position
e
8,645,200 3155 0.49 Long position
e
277,195,419 18.01 15155 Long position
e
243,892,381 15.85 13.68 Long position
e



Directors, Supervisors and Chief Executives

EE  BEERRSTHRAER

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

Capacity/Nature Class of
Name of interest shares
®E g,/ ERtE Lgrig el
Henan State-owned Capital Operation  Beneficial owner/Interestin -~ A Share
Group Co., Ltd.@ a controlled corporation ~ AR%
AEEAERESEE BalA N/ RE
BRRRAe EER
Henan State-owned Capital Operation ~ Beneficial owner A Share
Group Investment Co., Ltd.® E=xBBA AR%
AEEAERESEE
REARRF
UBS Group AG.® Interest in a controlled H Share
corporation HAR

REEB R

Notes:

M

Henan Asset Management Co., Ltd. directly holds 69,209,157 A Shares and
8,645,200 H Shares of the Company. Pursuant to Article 317(1)(a) of the SFO,
Henan Asset Management Co., Ltd. is deemed a party acting in concert with Hong
Yi Investment Management (Henan) Partnership (Limited Partnership). Hence, Henan
Asset Management Co., Ltd. is deemed to own the same batch of 277,195,419 A
Shares of the Company directly held by Hong Yi Investment Management (Henan)
Partnership (Limited Partnership). Henan Asset Management Co., Ltd. directly owns
and is deemed to own an aggregate of 346,404,576 A Shares and 8,645,200 H
Shares of the Company.

Henan State-owned Capital Operation Group Investment Co., Ltd. directly holds
65,667,784 A Shares of the Company. Henan State-owned Capital Operation
Group Co., Ltd. directly holds 178,224,597 A Shares of the Company. Henan State-
owned Capital Operation Group Investment Co., Ltd. is a wholly owned subsidiary
of Henan State-owned Capital Operation Group Co., Ltd. Henan State-owned
Capital Operation Group Co., Ltd. is a wholly owned subsidiary of the State-owned
Assets Supervision and Administration Commission of Henan Provincial People’s
Government.

Pursuant to the SFO, the State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government is deemed to own the same
batch of 243,892,381 A Shares of the Company directly held by Henan State-
owned Capital Operation Group Investment Co., Ltd.

FERRAXRDFMERS - HERS
ZREBRRE 5

Approximate  Approximate

percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares shares % shares%  Lending pool
EERRA "R/ %E/
BRNHH (EROEHN RS
RHEE BoL% BRBEIHE% &)
243,892,381 15.85 13.68 Long position
)
65,667,784 4.27 3.68 Long position
)
18,846,607 7.75 1.06 Long position
f5A

MisE

U]

Zhengzhou Coal Mining Machinery Group Co., Ltd.
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RARAITEEEEAELESEGRARNEZENBA
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Directors, Supervisors and Chief Executives
EE - EERESTHRAER

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

Notes: (Continued)

(3)  UBS Group AG is interested in a total of 18,846,607 (long position) H Shares held in
the Company. 2,931,600 (long position) H Shares are held by non-listed derivative
instrument through cash settlement. As disclosed in the notice of interest submitted
by UBS Group AG (with the relevant event dated 23 June 2023), UBS Group AG is
interested in the following H Shares:

Name of controlled Name of
Corporation controlling person
ZEFEEERE BREALERE
UBS AG UBS Group AG

UBS Asset Management UBS Group AG

(Hong Kong) Ltd

UBS Asset Management Switzerland AG UBS Group AG

UBS O’Connor LLC UBS Group AG

2023 HEARE EMNEBRBEMEERGERDF

FERRAXRQF SRS - HERS
ZRERRRE ®)

BifaE : (8%)

(3)  UBS Group AGRA AN B F5 B & $£18,846,607 1% (47 & ) HAR 42
5 © 2,931,6000% (FF B ) HRBBIARSEEMIELTITE
T E#A - 1R UBS Group AGIRZ MMM (B S 1
A A1 A202356 A238 ) FT# E& + LA T AAHAR A 1 %5 FA UBS
Group AGHF A -

Direct interest

% control (Y/N) Number of shares
HiEgs
ZEHEDE (R/®&) BRHEEHE

100.00 Y Long position 2,116,400
2 e

100.00 Y Long position 5,469,616
Z e

100.00 Y Long position 2,470,391
2 e

100.00 Y Long position 8,790,200
z e



Material Events

EEER

Equity Interest

As at 30 June 2023, the aggregate share capital of the H shares of the
Company was RMB243,234,200, divided into 243,234,200 shares of RMB1.00
each. The aggregate share capital of the A shares of the Company was
RMB1,539,011,770, divided into 1,539,011,770 shares of RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2023.

Use of Proceeds from Initial Public Offering on the
Stock Exchange

All the proceeds raised from H Share offering have been used up before 31
December 2021.

Restricted Share Incentive Scheme

On 4 June 2021, the Annual General Meeting of the Group adopted a restricted
share incentive scheme (the “Scheme”). Under the Scheme, a total number
of 42,300,000 A shares of the Group issued and granted to the 186 selected
employees (including directors) of the Group (the “Participants”).

The Validity Period of the Scheme is no more than 48 months from the date of
the completion of the grant registration of the restricted shares to the date when
all the restricted shares granted to the Participants are unlocked or repurchased
and cancelled.

The Lock-up Period for the restricted shares granted under the Scheme
commenced from the date on which the restricted shares were granted to the
Participants with an interval of 12 months between the Date of Grant and the
unlocking date.

Participants who were granted with the restricted shares were entitled to acquire
the restricted shares on the grant date and sell the restricted shares after the
lock-up period of the relevant restricted shares, subject to the fulfilment of the
relevant conditions under the Scheme.

IR HE

HEZ-_Z4FXA=Z1+H8 AQAHBRBREAAE A
AR ¥52432342007C + 7 £243,234200/% - FREE
ARBE10TTMR G 0 RARIARBANBH AARKE
1,539,011,7707C * % A1,539,011,7700% » ERAEAEBEAR
#1.007CHIRR D ©

PR E

lt/\“ﬁ Z‘:F‘HEHX% °

B ArE IR ARER SRR EA

“=FXA=TH

HIREEE LB H2021F12A31 A Z A 2 #E AT E -

PR B A R R =T &

RZFZ—FXANA - AEERERAFASRF—E
PR B AR B AT 8 ([ &5t 8l ) © RIBZATE - MRS
BE186 S ETEE (BREES)((HBER ) ETRE
¥4 $£42,300,0000% A £ F AR o
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Material Events

E

Restricted Share Incentive Scheme (Continued)

On 7 June 2021, 42,300,000 A shares were issued at the price of RMB5.88 per
A share under the Scheme, and the amount of RMB248,724,000 cash received
from the Participants is recorded as trade and other payables. In 2022 and six
months ended 30 June 2023, upon the first and the second unlocking period
due, except for some forfeited shares which were repurchased, the related
repurchase liabilities for these unlocked shares were derecognised. Accordingly,
reserve treasury of the Group decreased amounting to RMB57,693,000 during
the period. As at 30 June 2023, the remaining balance of repurchase liability
is RMB60,505,000 (31 December 2022: RMB118,198,000) recorded in trade
and other payables.

The evaluation period for unlocking the restricted shares under the Scheme
shall be from 2021-2023 and the evaluation shall be conducted annually.
The performance evaluation for each Unlocking Period includes performance
evaluation requirements for the Company and individual performance evaluation
requirement for the Participants.

The arrangements of Unlocking Period under the grant of restricted shares and
unlocking duration for each reporting period pursuant to the Scheme are set out
in the table below:

Arrangement of
Unlocking Period Unlocking duration
ERIR SRR HE R R PR &5 IR

PREIMEIRE BT 8 ()

RZTZ—FRNAEH - NRARREZTEIREIRAR
AR #6588 T HB 15 3£7742,300,000/% A% © BB BN %
uézﬁmiﬁﬁjx&ﬁws 724,0007TEF A E 5 M E b FER K
CRIE I CFREHET - =FNA=THILNHE
H RE—IRREZRERRERRAE - BETED
o E R - EQ%E%EWE%H%QMEH%‘%F%&
RIERER - Bt - AEEMNRBEEFTREBHARSEA
#57,693,0007C - RZEZ=FA=+H " ﬁéfé%&
HAth FE R FUIBER S TR B S & & B AR 160,505,0007T
(ZE_—F+=-A=+—H: AR#118,198,0007T) °

ZETEIR TR ERGERENER/R T _—F
ECTC=F  ERBIRFET SBERREHNES
ERBRAREEERERNABHREAGHERE
SKEORRRRIR & 11T

ZET B TR G MR RRR EH N &
RERF B L P N RPR -

R IR AR B

Unlocking
percentage
R R PR 5 L 51

First Unlocking Period

— KRR IR EH

Second Unlocking Period

TIRERRRIR S H

Third Unlocking Period

FZINEEGRIREH

Commencing from the first trading day upon the expiry of 12 months from the Date of
Grant to the last trading day upon the expiry of 24 months from the Date of Grant
BRTHEREAZNEER S BREEE T HEAEARHRE—E
RHBERIE

Commencing from the first trading day upon the expiry of 24 months from the Date of
Grant to the last trading day upon the expiry of 36 months from the Date of Grant

BRTHEUEAZNEER S BREE T HRE36EARNHRE—E
RHBERIE

Commencing from the first trading day upon the expiry of 36 months from the Date of
Grant to the last trading day upon the expiry of 48 months from the Date of Grant

BT HEBEAZNEER S BRER T Hit48E A RNHRE—E
RHBERIE

40%

30%

30%

Upon expiry of the Lock-up Period, the Company shall proceed with unlocking
for the Participants who satisfy the Unlocking Conditions, and the restricted
shares held by the Participants who do not satisfy the Unlocking Conditions shall
be repurchased and cancelled by the Company.

During the six months ended 30 June 2023, the Group provided
RMB19,052,000 as expense.

2023 FHARE EMEBBEHMEERGERDA

FRIRIR EHIE MR - AR R R ERRIR SRR
B SBERRE - WA ARIRIR & RSB S R
FRBNERESBAR R DB
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Material Events

EESEH

Restricted Share Incentive Scheme (Continued)

The restricted shares outstanding at the period end listed below:

Details
B1E

Opening balance as at 1 January 2023
Forfeited during the six months
Unlocked during the six months

i 2 = U=
TR7RE A AR I 0
7N A NERERR &

BRI M I AR =T 8l )
BARB TSRS RTES R T -

Number of
restricted shares
PREIMER ZEE

24,648,000

(11,706,000)

Balance as at 30 June 2023

T =FRNA=1TB&ER

12,942,000

Note:  As at 30 June 2023, 1,728,000 shares were forfeited under the Scheme but the
shares repurchase process was not initiated.

Corporate Governance

The Board of the Company is committed to maintaining a high standard
of corporate governance practices. The Board believes that effective and
reasonable corporate governance practices are essential to the development of
the Group and can safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 to the Listing Rules of the Stock Exchange. During the period from
1 January 2023 and up to 30 June 2023 (the “Review Period”), the Code
Provisions were applied to the Company. Throughout the Review Period, the
Company complied with the applicable Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Pursuant to the 2019 A Share Option Incentive Scheme approved by the
shareholders of the Company on 21 October 2019, the Company completed
the registration of the issue of shares for the exercise of the share options on 5
January 2023 for 286 grantees, and 3,600,300 A shares were issued to 286
grantees at an exercise price of RMB5.1501 per A share.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities during the
Review Period.

Acquisition and Disposal

During the Review Period, the Company was not involved in any material action
of acquisition and disposal of assets.

M3t - B 2023F6 4301 © IRIEFZATE] - 1,728,000/% A% 17 4
JRUR - 1B BIREAZ Fr i R o

EER

RAREFERNEERKTREER - EFFHE -
BREAENTCEEATRUNEE  EREFESR
[RIRF AT RIS R PR TH AR SR 2 ©

AARB_ZE——F+_ARB( EmAY)EBA
£ o ANRFE RN Z AT E AR RIS 4P EE
JASFRI([EERA D 2 FANE ([ FRIE]) - B
CE = -A—HABREE - =FA=THIHM
([EIEEERE ) FANESCERAR A QT - BRI « A
NA—EETRERRTANEATRM -

BE HESIFEEAQF LHESS

RIFF 2019610 521 B ;AR A A% 3R L/ #2019 FF AR

% 2= BB ED AT 2] - AN B8 202341 A5 A £286 % X
BRI T EREMREITEROOBITERLRFE W
2862 B ¥ 5 3£173,600,300A%AR% © 1THE(E BB AAR
ARH#ES15017T o
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Material Events

E

Material Litigation and Arbitration

During the Review Period, the Company was not involved in any material
litigation or arbitration, and there was no litigation or claim of material
importance pending and threatened by or against the Company.

Audit Committee

The audit and risk management committee of the Company (the “Audit
Committee”) has reviewed the accounting standards and practices adopted by
the Company, and discussed the matters related to auditing, internal control and
financial reporting. The Audit Committee has reviewed the unaudited interim
condensed consolidated financial information for the six months ended 30 June
2023 and this interim report of the Company.

Subsequent Events

(i) Pursuant to the board resolution of “Announcement on capital increase
and related parties transactions of wholly-owned subsidiary of Zhengzhou
Coal Mining Machinery Group Company Limited” dated 3 July 2023, ASIMCO
Industrial Technology (Nanjing) Co., LTD. (“ASIMCO Nanjing”) implemented the
business partner share ownership scheme by way of capital increase and share
expansion from ASIMCQO’s employees and the Company’s employees amounting
to RMB401 million, and introduced third-party strategic investment amounting
to RMB140 million. The above capital injection was finished in July 2023.

(ii) In August 2023, the Company announced that the Company intends to spin-
off Zhengzhou Hengda Intelligent Control Technology Co.,Ltd., a subsidiary of
the Company, and initiate the public issuance of RMB ordinary shares (A shares)
and listing on the Sci-Tech Innovation Board of the Shanghai Stock Exchange.
The spin-off arrangement is in progress up to the date of approval of the interim
condensed consolidated financial information.
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Report on Review of Interim Condensed Consolidated Financial Information

PR S U BERNERRE

To the Board of Directors of Zhengzhou Coal Mining Machinery Group
Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 31 to 92,
which comprises the interim condensed consolidated statement of financial
position of Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June 2023
and the interim condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of cash
flows for the six-month period then ended, and selected explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting”. The directors of the Company
are responsible for the preparation and presentation of this interim financial
information in accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2023
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

TSRS ERE R EtEEKER

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

Six months ended 30 June
BZAA=1tHIEAEAR

2022
—E-F
Note RMB’000
gz AREETTT
(unaudited)
(REEEZ)
Revenue PN 5 18,222,912 15,538,288
Cost of sales SHERK A 11 (14,221,030) (12,219,232)
Gross profit EF 4,001,882 3,319,056
Other income Hblg A 7 195,352 252,955
Other gains, net Hthzs 558 8 139,115 128,913
Selling and distribution expenses HE R #HERX 1Al (608,955) (424,871)
Administrative expenses TR 1 (523,333) (486,935)
Research and development expenses e & 11 (828,026) (786,638)
Accrual of net impairment losses on financial EitemkaREERE
and contract assets it 11 (20,434) (98,981)
Share of profit of associates it A= NE vl 23,319 16,945
Share of profit of joint ventures JEHEBEST 452 259
Finance costs RYE R A F R 9 (168,544) (137,979)
Profit before tax R AT A 2,210,828 1,782,724
Income tax expense FriSEifasE 10 (374,654) (263,636)
Profit for the period HRER 1,836,174 1,519,088
Profit for the period attributable to: AT ALEEERET -
Owners of the Company VNG 3= 1,706,233 1,464,553
Non-controlling interests FEIZE AR 2 129,941 54,535
1,836,174 1,519,088

2023 HHiERE WMMWEABMEREERGERLIF @



Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR SEEREtEEKER

For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

Six months ended 30 June
BZEANA=THLAEAR

2022
—E-_4F
Note RMB’000
B aE AREETIT
(unaudited)
(REEEZ)
Other comprehensive income: Hia2mEUKE :
Items that will not be reclassified to profit or loss: & &2 EE Bz i EH -
Remeasurement of post-employment benefit BErERINENESE
obligations (2,936) (8,499)
Changes in the fair value of financial assets at ~ LARP{EzT 8 B E &&=t A H#
fair value through other comprehensive income 2 Wz & B EE A FEEH 53,570 277,058
Items that may be reclassified to profit or loss: — FEJGEE# B R 18mbIEH -
Exchange differences arising on translation BMEELMER =% 16,620 44,318
Cash flow hedging B REEHF 7,689 (6,602)
Other comprehensive income for the period, BRNEM ek
net of income tax HBRF1SHL 74,943 307,275
Total comprehensive income for the period HiR2EUkZAEE 1,911,117 1,826,363
Total comprehensive income for the period UTATELEEAZmIkEREE
attributable to:
Owners of the Company ViN/NE] ) 8 1,781,176 1,771,828
Non-controlling interests IR A 129,941 54,535
1,911,117 1,826,363
Earnings per share BREF
— Basic (RMB) —ER(ARE) 13 0.84
— Diluted (RMB) —EE(ARE) 13 0.84

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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Interim Condensed Consolidated Statement of Financial Position

AR AGR S B IR L R

Asat 30 June 2023 R—ZT—=F,NxA=1+H

Note
k=S
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB KRB 14
Right-of-use assets EREEE
Investment properties "B
Goodwill g
Intangible assets A E 15
Investments in associates REFENRIIRE
Investments in joint ventures REEDENRE
Financial assets at fair value through other WAFEEFEBHEZ S A
comprehensive income Hih2mEkENemEE 16
Deferred income tax assets RIEFTSTEE 17
Finance lease receivables A& & R IR
Long-term receivables REAEWRIE
Bank deposits RITTFR 19
CURRENT ASSETS RBEE
Finance lease receivables, current portion BEMSEWHIE - RENERS
Long-term receivables, current portion REFFEWGRIE - REED
Inventories 7E
Trade and other receivables B 5 Rk EAFEWRIE 18
Transferred trade receivables BEIEAE 5 EWGRIA
Financial assets at fair value through WAFEEEBHE S A
profit or loss BaremEE 16
Financial assets at fair value through other AR ERT2 B EE8A
comprehensive income Hiv2mlENemEE 16
Derivative financial instruments PTESMTIA 16
Tax recoverable B ek
Bank deposits RITIFR 19
Cash and cash equivalents He MASEEY 19
Total assets HEE

2023 HHiERE WMMWEABMEREERGERLIF

As at 31 December

2022

N-ZE-—F
+=—A=+—8~

RMB’000

ARETTT

(audited)

(F&EZ)

5,798,270 5,434,083
1,846,956 1,835,441
332,435 336,004
131,905 131,905
859,571 927,015
651,581 186,840
92,481 92,028
415,336 796,876
355,008 313,657
43,580 49,994
240,012 166,468
840,000 -
11,607,135 10,270,311
39,396 50,963
217,749 88,032
8,783,357 7,909,823
11,130,225 9,118,627
134,426 269,411
5,359,646 5,228,176
3,009,474 4,494,325
13,950 4,890
28,357 19,153
3,739,153 3,402,435
3,711,344 3,613,443
36,167,077 34,199,278
47,774,212 44,469,589



Interim Condensed Consolidated Statement of Financial Position

PHAE 4R & BT AR R
Asat30June 2023 R—ZE—=F,"A=1+H

As at 31 December

2022
MN-ZT-—4F
+tZA=t—"H
Note RMB’000
MosE AREFTT
(audited)
(&= Z)
NON-CURRENT LIABILITIES kRBERE
Borrowings BE 21 7,359,640 4,312,744
Lease liabilities HEAE 1,236,261 1,250,741
Deferred income tax liabilities REFTSHAE 17 184,611 179,464
Contract liabilities ARAaE 26,318 21,510
Provisions B 22 29,294 19,628
Employee benefit obligations EERFET 239,713 222,324
Other non-current liabilities Hi3EnEaE 246,083 239,157
9,322,420 6,245,568
CURRENT LIABILITIES REaE
Trade and other payables B 5 R EMERRIE 20 12,369,974 11,480,609
Contract liabilities aRAaE 3,965,612 3,748,349
Income tax liabilities FisfiaE 238,893 115,214
Borrowings BE 21 1,296,394 3,237,226
Lease liabilities HEBE 161,625 146,261
Provisions B 22 561,534 571,275
Liabilities associated with transferred trade WP BEMNE SRR
receivables EHMNAE 134,426 269,411
Derivative financial instruments PTEEmIA 16 81,707 17,395
18,810,165 19,585,740
Total liabilities BesE 28,132,585 25,831,308
CAPITAL AND RESERVES BARHE
Share capital A& A 23 1,782,245 1,782,245
Share premium &= (E 4,538,675 4,538,675
Reserves e 12,404,038 11,486,347
Equity attributable to owners of the Company ARARIRHEEER 18,724,958 17,807,267
Non-controlling interests FEIZERR A A 916,669 831,014
Total equity TR 19,641,627 18,638,281
Total equity and liabilities EEkaEan 47,774,212 44,469,589

The interim condensed consolidated financial statements on pages 31 to 92
were approved and authorised for issue by the Board of Directors on 28 August

2023 and are signed on its behalf by:

HYIRENENEMNFHBRLE N BHREN=2E ==
FENAZFTN\BEEESHAERBETE - WH A

TREEE -
Jiao Chengyao Jia Hao
BARSE B
DIRECTOR DIRECTOR
E3 EF

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023



Interim Condensed Consolidated Statement of Changes in Equity

PR RGEEREER

For the six months ended 30 June 2023 HE —ZE - =F XA=+HILNEA

At 1 January 2023 audited) R-E-=F-f-H
(iz27) 178245 4,538,675

Proftfor the perod e
Otvercomprehensieincome——~ BRE MR AU
for the period

Totd comprehensieincome— BARAENEAE
for the period

Transer ote ) #2(H)

Shars ptons BlE

Resticed share Rl Rz e
incentive scheme (Note 24 (Hiso4)

Employee stock omershippln— —~FEHBARNET
0f a subsdiry i3

Change of an ivestment (ote 16) 1348 (Mizk16)
Trnsachonwith anassociale~ —FEEAATRS
Didends otz 12) & (H3H2)

At30Jne 2023 maudted R E-=ERA=1A
(xE87) 178245 4538675

2023 HHiERE WMMWEABMEREERGERLIF

(118,198) 331,708 1,198,347

838%)

(60505) 98517 1,198,347

(111738

16619

4%0 (95,119

808895 9377333 17,807,267
- 170623 1,706,238

- TR

- 170623 1,781,175

- (49%0) =
1513 - 15

1884 2082 78609

4 -4
<m0
206 - M
- (09805  (398059)

833608 10,396,951 18,724,958

831,014 18,638,281
129941 1,836,174

14942

129941 1,911,116

1513
18821
4,846
50,086

- W
(5230 (1,063289)

916,669 19,641,627




Interim Condensed Consolidated Statement of Changes in Equity

HHA AR S R B E R
For the six months ended 30 June 2023 HE—ZE—=F X A=+THIL~EA

Atributable to owners of the Company

ADRRFEA
Statutory  Currency  Cash flow Non-
Share  Share  Treasury Revaluation  surplus translation  hedging  Other Retained controlling Total

capitl  premium  share  reseve  reServe  reServe  reserves  reserves eamings Total interests ~ equity
iERt HBEX RER

Bx RGEE EFRH EGRE 0 RE 0 RE WIRE EMBFE RERM & FERER EGEE

RMB0OD  RVB0O0  RMBOOD  RMBOO0  RMB0O0  RMB'OO0  RMBO00  RMBOO0  RMB'OOD  RMBOOD  RWBOO0  RMBIO00

ARBTL ARBT ARETT ARETL ARETT ARETL ARMTT ARETT ARETT ARETT ARETT ARETL

(Note a)
(Hizta)
At January 202 (audtd) R-E-E-f-H
(E27) 1779493 4426102 (2487240 3796 17198347 (121266)  (14723) 161371 7576965 1479491 855486 15,650,977
Proft for te period Bl - - - - - - - - 1464553 1464553 5453 1519088
Other comprehensive income for theperiod S At 2 ElE - - - 208 - U3 e - B s - s
Total compreensive income for he perod B2 AU 2% - - EATAR) - W38 B - 1500374 1771828 5453 1826363
Share options Bl - - - - - - - 3014 - 3014 - 3014
Restricted share incentive scheme Rt REHE T2 - - 106087 - - - - 503% - 176413 - 176413
Disposal of & subsidary HE-FHRAT - - - - - 1% - - - (3128 (152869 (175,79)
Dividends (Note 12) ReHa) - - - - - - - - (174080 (774080 (178,991  (983071)
At30 June 2022 (unauited) S g
(kazt) 1719493 4426302 (122831) 270664 1198347 (100074 (032 214711 8303259 15,49540 578361 16,527,901

Note a: The cash flow hedging reserve represents the cumulative effective portion of Mizta : BE RS P HBIERRSREE PRI LNEHRIA

gains and losses arising on changes in fair value of hedging instruments entered WAFESHEENRERBEERFTERHS - ER
into for cash flow hedges. The cumulative gains and losses arising on changes in RemefhREERRARIFANERTANAFES
fair value of the hedging instrument that are recognised and accumulated under BEEAMNZTNEREBHETERBEEFEERR
the cash flow hedging reserve will be reclassified to profit or loss only when the FEEFHEEER  TRIFF A MBEHRIER A
hedged item affects the profit or loss, or is included as an adjustment to the non- BIA -

financial hedged item.

Note b: The Company and certain subsidiaries transferred retained earnings to special Wath : ARRRETHBARSREBIER=RIELEESR
reserves for manufacturing safety reserve. 2REENERES

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023



Interim Condensed Consolidated Statement of Cash Flows

FHERGERERER

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

OPERATING ACTIVITIES

Profit before tax
Adjustments for:
Finance costs
Interest income on bank deposits, long-term
receivables and finance lease receivables
Share of profit of associates
Share of profit of joint ventures
Loss/(gain) on disposal of property, plant and
equipment, and intangible assets
Gain on disposal of a subsidiary
Dividend from financial assets at
fair value through profit and loss

Net realised gain and fair value gain on financial assets

at fair value through profit and loss

Net fair value loss on derivative financial instruments

Depreciation of property, plant and equipment

Depreciation of investment properties

Amortisation of intangible assets

Depreciation of right-of-use assets

Accrual for net impairment losses on financial
and contract assets

Share options

Restricted share incentive scheme (Note 24)

Employee stock option plan of a subsidiary

Impairment of intangible assets

(Reversal)/accrual of inventory provision

Effect of foreign exchange rate changes

REEY

BT
BE

RITFH - REEEFELRE

THE YIRS A
i (RN
EiEa B EN

HEWE - B KR RE

BENEER (W)
& — R A B Ukas

ARFER 2 B EB BT AERA

ERMEEMGRE

A RFERE B E B & AR
CREENDEREER
NP EWREFHE

TEERMIARTEBRRE

W% BERRBITE

BREMENE

B EERE

EREEENE

EEtemReREE
R(EETRIF R

R

B 1 1E A SR B = &1 (P E24)

—MM B AR B TH ARG S

BIZEERE

(Bm), st EEREE

[EXREBHNTE

Increase in inventories
Increase in trade and other receivables
Increase in long-term receivables and finance lease

FEEMN
B 5 N HoAl UL R IRIE
AR YR kR E T E R IGRIA

receivables 0
Increase in trade and other payables B 5 R H M e FRIBIE AN
Increase in contract liabilities SAC=REe il
Cash generated from operations KEEBERE
Income tax paid BEATETEH

NET CASH GENERATED FROM/(USED IN)
OPERATING ACTIVITIES

REEBHRE (A REFE

2023 HHiERE WMMWEABMEREERGERLIF

Six months ended 30 June
BZAXA=1tHILAEA

2,210,828
168,544

(105,131)
(23,319)
(452)

4,166

(88)

(168,225)
100,999
330,149

3,569
130,541
78,558

20,434
1,513
19,052
4,846

(21,030)
(79,951)

2,675,003
(858,674)
(551,859)

(185,280)
799,785
222,571

2,101,546

(247,894)

1,853,652

2022
k=St =
RMB’000
AR¥ETT
(unaudited)
(REEER)

1,782,724
137,979

(74,445)
(16,945)
(259)

(10,685)
(195,494)

(27,055)
56,695
274,333
10,310
102,064
75,122

98,981
3,014
50,326

77,328
15,338
(29,828)

2,329,503
(1,018,948)
(2,045,671)

(145,439
649,505
372,393
141,343
(289,155)

(147,812)



Interim Condensed Consolidated Statement of Cash Flows

HHIFARSRERE

For the six months ended 30 June 2023 HE —ZT — =% xA=+HI1-/~AA

INVESTING ACTIVITIES

Interest income on bank deposits, long-term
receivables and finance lease receivables
Government grants related to assets received
Dividends from an associate
Dividends from financial assets at fair value
through profit and loss
Proceeds on disposal of a subsidiary,
net of cash
Proceeds on disposal of an associate
Proceeds from sale of financial assets at fair value
through other comprehensive income
Proceeds on disposal of derivative financial instruments
Proceeds on disposal of property, plant and
equipment and intangible assets
Purchases of property, plant and equipment
Purchases of intangible assets
Placement for other financial assets,
certificate of deposits and structured deposits
Proceeds from other financial assets,
certificate of deposits and structured deposits
Placement of bank deposits with original maturity
over three months
Withdrawal of bank deposits with original maturity
over three months and restricted cash
Placement of pledged bank deposits
Withdrawal of pledged bank deposits
Placement of restricted bank deposits
Net fair value loss of derivative financial instruments

REFE

RITFH - REPBKFERRE
RS FE WA B A

A B RO BT H B
— R AR S
SAATEE 8 BB A RS
SREEFERE

HE— M B R RPSRIE -
R E

HE—HEBE QRIS HIR
HENRAFEFEBRZEFTA
Hit2E WS S B EEMSK
HETESR T AMIRE
HEYX - BERREAK
BIZEEMSHR

BEVE  BELER
BERVEE
FREAMESREE  FER
BT
HiEMEE - FERGBIEFR
Pr{S5RIR

FRRBIE B R=1EH A L&
RITIEH

REVREIEE =R R &
RITERRZRERE

FRBEEIFRITIFR

B EIFRITIFR

T RS BR BRI K

TETRIARNVEERFE

TH

NET CASH USED IN INVESTING ACTIVITIES

REFBFFARESFE

Zhengzhou Coal Mining Machinery Group Co., Ltd.

Six months ended 30 June
BZEANAB=1THILAEAR

105,131
19,871
4,735

7,689

2,537
(629,855)
(22,756)

(3,946,009)
3,987,442
(3,377,437)
2,736,826
(951,716)
665,609

(250,000)
(45,747)

(1,693,592)

2022
—E-F
RMB’000

ARETT
(unaudited)

CREEZ)

274,613
17,153

65,115

1,946
(482,518)
(20,105)
(2,682,420)
2,488,477
(2,468,926)
2,569,828

(795,160)
374,274

(29,640)

(577,383)

INTERIM REPORT 2023




Interim Condensed Consolidated Statement of Cash Flows

HHBRARSRERE

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

FINANCING ACTIVITIES

Proceeds from new borrowings
Repayment of borrowings

Interests paid

Dividends paid to Company’s shareholders
Dividends paid to non-controlling interests
Lease payments

MEEH

EEMEHE
BEER

BEAHE
EAARRRIRERE
BT IR AR B
MEFIAE

NET CASH (USED IN)/GENERATED FROM
FINANCING ACTIVITIES

BMETB(FA) FERLFHE

NET DECREASE CASH AND CASH EQUIVALENTS
EFFECT OF FOREIGN EXCHANGE RATE CHANGES
CASH AND CASH EQUIVALENTS AT 1 JANUARY

iﬁﬁ&ﬁﬁ%ﬁ%ﬁ@‘ﬁ%ﬁ
—i—rz@jmg/;
E‘\Q A—BNRERRESEEY

CASH AND CASH EQUIVALENTS AT 30 JUNE
represented by cash and cash equivalents (Note 19)

RAA=Z+TENRERREEEY
ERE MRS FEM(HRE19)

2023 HHiERE WMMWEABMEREERGERLIF

Six months ended 30 June
BZAXA=1tHILAEA

3,878,357
(2,926,584)
(144,298)
(859,764)
(72,317)
(107,225)

(231,831)

(71,77)
169,672
3,613,443

3,711,344

2022
k=St =
RMB’000
AR¥ETT
(unaudited)
(REEER)

1,597,266
(453,950)
(121,259)

(631,587)
(37,227)

(125,972)

227,271
(497,924)

28,338
3,195,674

2,726,088



Notes to the Interim Condensed Consolidated Financial Information
RHEARS BRI AR & BT IS E B FI &F

For the six months ended 30 June 2023 HE—ZE—=F X A=+THIL~EA

1

General information

Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) was established in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability
under the Company Law of the PRC after a reorganisation of Zhengzhou
Coal Mining Machinery Group Co., Ltd., a state owned enterprise in the
PRC. On 28 October 2015, 32.14% of the Company’s total issued share
capital held by the State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government (“Henan SASAC”)
were transferred to Henan Machinery Investment Group, a wholly-owned
subsidiary of Henan SASAC. In the opinion of the directors of the Company,
upon completion of the share transfer, the parent of the Company was
Henan Machinery Investment Group and its ultimate controlling party was
Henan SASAC of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (stock
code: 00564) on 5 December 2012.

On 9 March 2017, the Company issued 93,220,338 ordinary shares
to ASIMCO (China) Limited. On 22 March 2017, the Company issued
18,129,032 ordinary shares to Zhengzhou Coal Mining Machinery Group
Company Limited — the first phase of ESOP, Bridge Trust Co., Ltd., Jinxiu
Zhonghe (Beijing) Capital Management Co., Ltd. — Jinxiu Tianyou No. 106
Private Investment Fund, Tianhong Asset Management — Bank of Ningbo
— HANG TANG WEALTH, Tianhong Asset Management — Bank of Ningbo
— No. 2 Wealth Management Plan of Tianhong Dashu Dingzengbao and
Anhui Railway Development Funds Co., Ltd. After the shares issuance,
Henan Machinery Investment Group held 30.08% of the Company’s total
issued share capital.

On 26 February 2021, Henan Machinery Investment Group Co., Ltd.
transferred 277,195,419 A shares of the Company to Hong Yi Investment
Management (Henan) Partnership (Limited Partnership) (“Hong Yi
Investment”). After the transfer, Henan Machinery Investment Group Co.,
Ltd. holds 243,892,381 shares of the Company (representing 14.08%
of the total share capital of the Company), and Hong Yi Investment holds
277,195,419 shares of the Company, representing 16% of the total
share capital of the Company. While Henan Asset Management Co., Ltd.
(“Henan Asset”), the party acting in concert with Hong Yi Investment, holds
69,209,157 shares of the Company, representing 3.99% of the total share
capital of the Company, Hong Yi Investment and Henan Asset held 19.99%
of shares of the Company in aggregate. According to the Acting-in-Concert
Agreement entered into by Hong Yi Investment and Henan Asset and the
governance structure of Hong Yi Investment, Hong Yi Investment and
Henan Asset have become the controlling shareholders of the Company,
and the Company has no de facto controller.

—REH

BINR MR ERDBRAR ([ ARR DR E
ARFMBE (T E DEALEEMNEEENERS
REFTARSEAR  RETEARER_ZTNF
TZAZTNA\BEPBEKIARNARIRF - R=
T-AFTAZTN\R > AEEARBAEEE
EEREERZEe(TREEEZ DIFENALRH
EHITIRAAREN14%E R T TREREZNE
BEMBEAREAREFERERE - ARREER
0 ERMEETRR - ARRIE AR SR
KERESE  AxKENTETERFE TR

R=ZZ—ZF\A=H K275 140,000,0000%
ABRTE FBESFRBE R AREEY Fm(RHR
#5601717.8S) -« ARFR —E——F+-AHAHE
ERBAERIFBRAB([BRZM]) ER MK
DARIS 1 00564) °

RZE—tF=ANA - AREAEHEHFRE)E
BEAR A AE1793,220,338 A L@ - R —F—+
F=AZ+Z8 - NAF) AN RS B AR (D
BRAB-FIHEIHRTE  BEmELEERE
FAR] - BERMALR) BEAEERERAF — 8455
K1 EREESD « RoAES —BRIRTT—
BREE - RoAES —BRIRIT— RAEE K
FREREETETIRLREERERESR
DB RN FEE1718,129,0320% L i@A% - A D 31T
& EEAEERESERARARI D EITRA
48 EEAY30.08% °

RZZE-—F_AZ+H  AaEHERIEESE
EERETARIMARREER(IRE)ABLE
(BRER)([BEIEE ) EEAR R F277,195,4190%
A% - BErEie - IEEREERESEBERETA
A)#H A AN R)243,892,381 BEAR 10 (1 AR 2 &) B AR AN
#114.08%) -+ BARIRE ¥ A AR F1277,195, 4198 ik
17 (EARRD T LERANE16% » T HARIRE B — BT
AT EEERERARTBEENEEAR
7169,209,157 1A% 7+ 1522 RIABARANEY3.99% - J5h
RFE BN EEA A AR AR AI19.99% °
RBAL BRI BEEZZEN—BITEHEE)
VAR BARIEE R RIB AR - PAFRIRE T EEK
BARDNTMERKRR - KRR WEBRIZEGIA -
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Notes to the Interim Condensed Consolidated Financial Information

FHIERRS

PR E R

For the six months ended 30 June 2023 &= —ZE — =X A=+ H1L/~EA

1

General information (Continued)

On 4 June 2021, the Annual General Meeting of the Group adopted a
restricted share incentive scheme (the “Scheme”) to grant and issue
a total number of 42,300,000 A shares. After the completion of the
grant registration of the restricted shares under the Scheme, the total
share capital of the Company increased from 1,732,471,370 Shares to
1,774,771,370 Shares. As a result, the aggregate shareholding of Hong Yi
Investment and Henan Asset Management Limited has been changed from
19.99% t0 19.52%.

On 18 December 2021, the first vesting period of the share options
granted under the 2019 Option Incentive Scheme was due, and 301
participants with number of 4,722,300 shares were eligible for option
exercise in accordance with the relevant provisions of the Option Incentive
Scheme. After the completion of the exercise of share options, the total
share capital of the Company increased from 1,774,771,370 shares to
1,779,493,670 shares. As a result, the aggregate shareholding of Hong Vi
Investment and Henan Asset Management Limited has been changed from
19.52% 10 19.47%.

On 11 October 2022, due to the reasons, such as resignation, job
transferor position change of incentive employees under the Scheme, the
Company repurchased and cancelled 848,000 restricted A shares granted
to certain employees.

On 18 December 2022, the second vesting period of the share options
granted under the 2019 Option Incentive Scheme was due, and 292
participants with number of 4,491,300 shares were eligible for option
exercise in accordance with the relevant provisions of the Option Incentive
Scheme. After the completion of the exercise of share options, the total
share capital of the Company increased from 1,778,645,670 shares to
1,782,245,970 shares.

The respective addresses of the registered office and the principal place of
business of the Company are disclosed in the corporate information section
of the annual report. The Company and its subsidiaries (collectively the
“Group”) are mainly engaged in manufacturing of coal mining machinery
and auto parts.

The interim condensed consolidated financial information is presented in
Renminbi (‘RMB”), unless otherwise stated.
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Notes to the Interim Condensed Consolidated Financial Information

hHA B4R & BT IR E R B
For the six months ended 30 June 2023 HE—ZE—=F X A=+THIL~EA

2 Basis of preparation of interim condensed

consolidated financial information

This interim condensed consolidated financial information for the six
months ended 30 June 2023 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 Interim Financial Reporting
issued by the International Accounting Standards Board (the “IASB”). The
interim condensed consolidated financial information does not include
all the notes of the type normally included in an annual financial report.
Accordingly, this report should be read in conjunction with the audited
consolidated financial statements of the Group for the year ended 31
December 2022 and any public announcements made by the Company
during the interim reporting period.

Except as described below, the accounting policies and methods of
computation used in the interim condensed consolidated financial
information for the six months ended 30 June 2023 are the same as
those followed in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2022.

New and amended standards adopted by the
Group

The following amendments to existing standards are mandatory for the first
time for the financial year beginning on 1 January 2023 and are currently
relevant to the Group. The adoption of the new amendments starting from
1 January 2023 did not have any significant impact on the Group’s results
of operation and financial position for the six months ended 30 June 2023.

e |FRS 17 Insurance Contracts

e Disclosure of Accounting Policies — Amendments to IAS 1 and IFRS
Practice Statement 2

e Definition of Accounting Estimates — Amendments to IAS 8

e Deferred Tax related to Assets and Liabilities arising from a Single
Transaction — Amendments to IAS 12.

New standard, amendments and interpretation of IASS
not yet adopted

The Group has not early adopted any new accounting and financial
reporting standards, amendments and interpretation which have been
issued but are not yet effective for the financial year ending on 31
December 2023.

FHIERRS B EREREE
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AR =S ) BRI EME ST ER ([ EPE T 4RI ])
FIATR[ P E SIS JRE - PG AIEE
B TBEFEMBEHRSE - REENSEWTE -
At - ApEEEAEEHEE S -__F+ =4
=+ —HIEFENKEZGEMBHRERERRR
FR AR BRI B R A S —HFBIE o

BRTIXPrtEsN  BEZE-=FA=THIER
18 A 87 B B AR & B 7 B R P A A0 & R RO
AEIE EREAEEBRE-_T - _F+ A
=T HIEFENGSWERRMIKESE B

REBRABHTR] RAEERT &R

U TFEARRINETN = =F— A —HR%BH
AR E R - BRTERAREERE - 85
Eo=F - A ARBRNTETHASEEE—
Z=FRNA=THIENEANKEEERIBIR
AW BEAERTE -

B EER FE1TRARIR A K

o EFBREE—BREENFIRLERY
BREEANEHREF2RIEFTA

o EFfAFMER BB G ERIFESHIEIA

s HE-XFEANBEERAMGBABNELR
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Notes to the Interim Condensed Consolidated Financial Information

B AR S S E R RE

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

4 Financial risk factors
(@ Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance the
Group’s operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of bank borrowings
and ensures compliance with loan covenants.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest
date on which the Group is required to pay. The table includes both
interest and principal cash flows.

The Group &R
As at 30 June 2023 (unaudited) RZEZ=EXA=1H
(REEHR)

Non-derivatives financial liabilities FiEERER

Trade and other payables BHREMERNE

Liabiiies associated with transferred rade 2R 2IES SReUEE
receivables BBRER

Borrowings [E8

Lease liahiltes HEBRE

Derivative financial liabilities fTEeRa s

Not designated as hedging instruments TETREHIA

2023 HHiERE WMMWEABMEREERGERLIF

4

8,738,933
43,388
625,685
82,097
56,144

0,546,747

TRE R EE
(@ MBETRAMR

REEEERERFERERRRABNAEE
LEMRE ERFNRERREFED - R
EReRENPNTE - EREBERRITEER
EERIEN - HERE T BN -

TRAVIAKERE R EEREKNIETES
BABEHRTERZIMA - RIETDRBEENAE
EHELMHFAMNSHEERMRAS
MERHE - AREEMNERAEHERE -

2,408,662 - 1147815 11,147,815
90,538 = - 134,426 134,426
862,329  19561,761 6,083,106 9,132,881 8,656,034
181,707 234332 1802680 2300816 1,397,886

25,563 81,707 81,707

3569019 1,796,093  7,685786 22,797,645 21,417,868




Notes to the Interim Condensed Consolidated Financial Information

I RS M E R M

For the six months ended 30 June 2023 HE —ZT — =% xA=+HI1-/~AA

4 Financial risk factors (Continued) 4 SEEREZE@
(@) Liquidity risk (continued) (@) mEBEERRR @
Weighted ~ On demand Total
average  orlessthan 3 months to 1yearto 2yearsto  unaliscounted Carying
The Group KEE interest rate 3months 1year 2 years 5years cashflows amount
Mg RERS AR

THME  OWER MEAEIE  1EEF 4EE iEEE KA
RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000
ARETL ARBTT ARMTT ARMTT ARETR ARETR

As at 31 December 2022 (audited) WZE-ZE+ZA=1-H

(BEH)

Non-derivatives financial liabilities FTESRER
Trade and other payables 2o REMENTR 8476537 1,801,580 - - 10278117 10278117
Liabilies associated with transferred trade  E32 ZJE8 % B RENGIE

receivables BHREE 21,616 247795 - - 269,411 269,411
Borrowings EE 240 1498438 1,866,920 h43475 3974968 7883801 7,549,970
Lease liabilities HEak 290 59,353 109,592 146363 1207144 1522442 1397,002
Derivative financial liabilities frEeRaE
Not designated as hedging instruments TETREMIA 17,39 - - - 17,39 17,3%

10073339 4,025,887 0808286 5182112 19,071,166 19,511,895

(b) Fair value measurements of financial instruments b £RIAZz A AFET=
This note provides information about how the Group determines fair AR REAEBINMETZHSHEERS
values of various financial assets and financial liabilities. MEEBEAFEZER -
Fair value of the Group’s financial assets and financial liabilities that rEEEREERERBEZATERBLES
are measured at fair value on a recurring basis. MEERNTEE -

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023



Notes to the Interim Condensed Consolidated Financial Information
AR RRAR S I S E R M AT
For the six months ended 30 June 2023 HE —ZE - =%, A=1+HIE/,NEA

4 SEEEZEE)
( ) il"ﬁI/E\Z S’ZTEEF“E

4 Financial risk factors (continued)

(b) Fair value measurements of financial instruments

(Continued)

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

Level 1: The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and equity securities)
is based on quoted market prices at the end of the reporting period.
The quoted market price used for financial assets held by the Group is
the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3. This is
the case for unlisted equity securities.

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used).

2023 HEARE EMNEBRBEMEERGERDF

TRAGEITDED TR AFEIIRNOZET
B TRBMERMT

F1 WERMBEERESR T AN FEM
WAMEBEENITETARRAE S ) RIZRE
HIRFT R EME - ARE TR & mEEM A
MM ERERNEAE - ZFLAIAS
14 -

F2ff  WINARMHEEN SR TA(GIN
SIMTETR) R FEDMBMBETEERE
ZEEDEEENRAUBEMSEIRL R AR
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ZTADIAZE24R

FI - M— KRB ABRBARBLIFRE
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3 EMBRARES) ©

AEEFDEMEERERABREHREHNR
BAHERE - TRAFENGAZETERE
EReBMABAEATEZEESAN(LEZMA
ZEENERBABE)



Notes to the Interim Condensed Consolidated Financial Information

I RS M E R M

For the six months ended 30 June 2023 HE —ZT =

FRA=TBLEREA

4 Financial risk factors (Continued)

(b) Fair value measurements of financial instruments

(Continued)

Financial instruments
$WIE

Financial assets at fair
value through profit
or loss, current
AR B AR
ﬁkﬁ
Gl

Financial assets at fair
value through OCl,
non-current

NATESEREEH
AR EKEE
SREARE - FAH

Derivative financial
instruments

TESBIA

Derivative financial
instruments

TESBTIA

Derivative financial
instruments

ITESRIA

SEMEE -

Fair value as at 30 June 2023
R-B-=FXA=+HZAYHE

Listed equity securities in A-share
- RMB4,678,000
(31 December 2022: Nil)
RAARREY E AR A 5
— AR ™4,678,0007C
(ZE=Z=F+=A=+-RH: &)

Listed equity securities in A-share
—Nil (31 December 2022: RMB392,987,000)

FAARR A L TR AR B
B(ZE--F+-A=1-0:
AE%392,987,00075)

Forward foreign exchange contract not
designated as hedging instruments
—Nil (31 December 2022: RMB4,890,000)

“*E%mlﬁmtﬁwﬁﬁﬁ
B(ZE-—%+-RA=1-0:
Aﬁm,ago,ooom

Forward foreign exchange contract
designated as hedging instruments
- RMB13,950,000
(31 December 2022: Nil)

TR T ARNERIINESR
— AR 13,950,0007
(ZB-_—F+-A=1+-H:8&)

Forward foreign exchange contract
not designated as hedging instruments
- RMB81,707,000
(31 December 2022: RMB17,395,000)

TEE B T ANRBINEAR
— AR 81,707,007

(ZBZZF+tZR=1-H:
AR #17,395,0007T)

4 SEEREZE@

b TMITAZA

Fair value
hierarchy
AVHEER

Level 1

F1

Level 1

F1

Level 2

F2

Level 2

F2

Level 2

F2

Zhengzhou Coal Mining Machinery Group Co., Ltd.

E‘ZTED+E(Z“

Valuation technique and key input
EALREABARE

Quoted bid prices in an active market

RSB EAE

Quoted bid prices in an active market

RSB EAE

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

EERALNE - RREERENHENRBRAER
(REHSRBRNIERERER) REFRERAE -
BRARBEFHOEERRE L EHS -

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

ERRAENE - ARREERENHENRBRAEX
(REHSRHARNISERERER) REFRERAE -
BRI REHTF AN EE BRI EAR o

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

ERBRRENE - ARREERENHENRBRAEE
(REGEHARNAISERERER) REFREHNE -
BRI REHTFHNEE BRI RAR o
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R R

For the six months ended 30 June 2023 & ZE —Z —=FxA=+H1/NEA

4 Financial risk factors (continued)

(b) Fair value measurements of financial instruments

(Continued)

Financial instruments
SRIA

Financial assets at fair
value through
profit or loss

WATEEARE
AR BAR

Financial assets at fair
value through profit
or loss

WATEEARE
AR BAR

Financial assets at fair
value through profit
or loss

WATERARE
AR BARE

Financial assets at fair
value through profit
or loss

WATEH SRR
AR RAR

Fair value as at 30 June 2023
RZB-=FEXA=1tHZAYE

QOther financial assets — assets
management products
— RMB4,743,854,000
(31 December 2022: RMB4,077,805,000)

HihepiE-EEERER
— A4, 743 854,0007T
(ZB-=—F+-A=+—-8:
AR #4,077,805,00075)

Certificate of deposits
- RMB540,629,000
(31 December 2022: RMB578,258,000)

— AR #£540,629,0007T
(ZBZ=F+ZA=+-H:
AR #578,258,0007T)

Structured deposit
- RMB50,000,000
(31 December 2022: Nil)

HEEEER
— AR#50,000,0007T
(ZB-—%+-A=+-H:8&)

QOther financial assets — principal quaranteed

financial products and principal non-guaranteed

financial products

- RMB19,189,000
(31 December 2022: RMB570,817,000)

HiheBEAE-REASBERR

FRASBER

— AR #19,189,0007T
(TZ-—#+-A=+—-R:
AR H570,817,0007T)

2023 HEARE EMNEBRBEMEERGERDF

4 ERERER®E)
b) e@TAEZ AT EEFFZE@®

Fair value
hierarchy
ATEER

Level 2

Fo

Level 2

S

Level 2

S

Level 2

Byl

Valuation technique and key input
REFEREABAZE

Fair values of investment schemes of which underlying assets
including debt securities, shares, base and options contracts
have been determined based on quotes from market makers,
funds administrators or alternative pricing sources supported by
observable inputs. The most significant inputs are market interest
rates, net asset values and latest redemption prices or transaction
prices of the respective investment schemes.

EEEEAEERES R BRRBESONRE
HNDTEDRETSHR - RSERRAINEUER
AAMBIROAMBRIRNGREETE HPREE
MBABBATETX  SEEEREHENEETE
REHERERARHEHE

Discounted cash flow. The estimated future cash flow is based on
the contractual amount, discounted at a rate that reflects the
expected return rates ranged from 3.10% to 3.85%. The higher
the expected return rate, the higher the fair value.

BERRRENE - ARAERENHENRESASE
BIRTRTEHEREM LR (1 F3.10%23.85%) B
B BHEGEGE - ATELS -

Discounted cash flow. The estimated future cash flow is based on
the contractual amount, discounted at a rate that reflects the
expected return. The higher the expected return rate, the higher
the fair value.

ERRRENE - ARASRENHENRESASE
BiRnRMERERRM R - BHRREES -
ATEER -

Discounted cash flow. The estimated future cash flow is based on
the contractual amount, discounted at a rate that reflects the
expected return rates ranged from 2.40% to 3.97%. The higher
the expected return rate, the higher the fair value.

BRRREHE - ANCRERENEENREAREE
BIZ R TR R E AL R (1) T2.40%23.97%) B
B o BHESENE - ATESR -
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I RS M E R M

For the six months ended 30 June 2023 HE—ZE—=F X A=+THIL~EA

4 Financial risk factors (Continued)

(b) Fair value measurements of financial instruments

(Continued)

Financial instruments
$MIE

Financial assets at fair
value through OCl,
current

HATETEEALE
HAR 2R
SRAE M

Financial assets at fair
value through OCl,
non-current

AT EARS
AR B2 AR
SHAE -

Financial assets at fair
value through profit
or loss

AT EARS
SARENSBAR

There were no transfers among Level 1, 2 and 3 during the period.

Fair value as at 30 June 2023
RZB-=FEXA=tHZAYE

Notes receivables
- RMB3,009,474,000
(31 December 2022: RMB4,494,325,000)

B EE
— AR #3,009,474,0007C
(ZZE-ZZF+-A=t—H:
AR #4,494,325,0007T)

Equity interest in unlisted company with
no open market price quote
- RMB415,336,000
(31 December 2022: RMB403,889,000)

WEARTEZRENIEETARRAER
— AR #415,336,0007T
(ZB-—F+t-A=1-R:
AR #403,889,00075)

Equity interest in unlisted company with
no open market price quote
- RMB1,296,000
(31 December 2022: RMB1,296,000)

WENRTSRENE LT ATRNER
— AR1,296,0007T
(ZBZ=F+=ZA=+-8:
AR #1,296,00075)

4 ERABERE®E
b) ERMITAEZRFEFTE®@)

Fair value
hierarchy
AFEZR

Level 3

B

Level 3

F3

Level 3

FE3

The directors consider that the carrying amounts of current financial
assets and financial liabilities recorded at amortised cost in the
interim condensed consolidated financial information approximate

their fair values.

Zhengzhou Coal Mining Machinery Group Co., Ltd.

Valuation technique and key input
HEALREARAHE

Discounted cash flow. The estimated future cash flow is based on
the contractual amount, discounted at a rate that reflects the
expected discounted rate ranged from 1.50% to 3.95%. The
higher the discount rate, the lower the fair value.

BABRRENE - RRBRERENBENIREAALE -
BIZ150%23.95%A L KA - RS - NTE
R -

Valuation multiples. The fair value is based on EV/EBIT multiple and
discount for lack of marketability (‘DLOM”), the EV/EBIT multiple
atarange from 13 to 44. The higher the EV/EBIT multiple, the
higher the fair value. The higher the DLOM, the lower the fair
value.

HERE - ATEDERVEBTES RS TR ERR
((BRZERBENE])  CBTEEN T13ZM4TE -
BEBTEEHE - ATEES - Bz an iR g

& ATEWE -

Discounted cash flow. The estimated future cash flow is based on
expected volatility, discount for lack of marketability (‘DLOM”),
and discount rate. The higher the expected volatility, the lower
the fair value. The higher the DLOM, the lower the fair value. The
higher the discount rate, the lower the fair value.

EMRRENE - ARALRENBE HREERRE (&
e s nBERER (R mERAEaER])) kiR
o FHRBMA - ATEWE - B TS RBIERR
HE - ATERE - BREYS - ATEBE o

HARSEAR » 2/ R B3R 2 M e -
E=ZRR  RTHEAGREMBERRZEH

RASIRZ RS mEERERAENREE
SEENFERS -
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B AR S S E R RE

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

5 Revenue 5 WA
Sales of auto parts EEEIEREE - 8,767,993 8,767,993
Sales of hydraulic roof supports RBZ R E 5,326,925 - 5,326,925
Revenue from steel and other materials trading  $f#8) 2 B R KM Z &9 A 1,971,495 18,942 1,990,437
Sales of spare parts for coal mining machinery — ZEREMR AR A0 S5 E 1,786,836 - 1,786,836
Sales of other coal mining equipment Hi R R EOHE 226,543 - 226,543
Other revenue HAUA 78,434 45,744 124,178
9,390,233 8,832,679 18,222,912
Six months ended 30 June 2022
HE-_Z-_—FXA=1+HL~EA
Manufacture
of coal mining Manufacture
machinery of auto parts Total
Bl Bl

Bl BT st
RMB’000 RMB’000 RMB’000
ARETIT ARETT ARETT
(unaudited) (unaudited) (unaudited)
(REERZ) REEZ)  CREER)
Sales of auto parts EEEIHREE - 7,614,071 7,614,071
Sales of hydraulic roof supports RIE S ZER SR E 4,417,014 - 4417014
Revenue from steel and other materials trading  #48) J E A0 RN E 5 U 2,047,569 14,110 2,061,679
Sales of spare parts for coal mining machinery — EREMR AR A9 S5 E 1,130,843 - 1,130,843
Sales of other coal mining equipment Hi R R EOHE 218,382 - 218,382
Other revenue H A 55,139 41,160 96,299
7,868,947 7,669,341 15,538,288

2023 HHiERE WMMWEABMEREERGERLIF
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hHA B4R & BT IR E R B
For the six months ended 30 June 2023 #E= —Z — =4 ,x A=+H [t/ A A

6 Segment information 6

Information reported to the chief executive of the Company, being the chief
operating decision maker (CODM), for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided. Specifically, the Group’s reportable
segments under IFRS 8 are (i) manufacture of coal mining machinery;
and (i) manufacture of auto parts. No operating segments have been
aggregated in arriving at the reportable segments of the Group.

CODM primarily uses a measure of segment net profit to assess the
performance of operating segments.

The following is an analysis of the Group’s revenue and results by
reportable and operating segments.

7 ERE R

REBAREH BEBTIERNAATSETRAR
(B BRIBREE ) BSOS R LRI RIR M
MERHBBEE - ABNE - REELEMBES
B BeH - ALEM T 2H/H HAOREERE
W RGBS AETHE - BWAEH A GRB
A GEE 2 HHH o

E2EERRETEEMD IR BB EE
EOERA

nug H

N o

REEE WA R FE BT 2| BEE D DN
+

Manufacture
of coal mining Manufacture
machinery of auto parts Total
BiE B
B  SEZEMG st

RMB’000 RMB’000 RMB’000

AR¥TT AR%®TR AR®TxR
(unaudited)  (unaudited)  (unaudited)

(REERK) (CREER) (REER)

9,390,233 8,832,679 18,222,912
1,735,062 101,112 1,836,174

Six months ended 30 June 2023 BE-E-=XA=1+H
1EX1EA

Segment revenue 7 ERUA

Segment net profit baN=0z T IbE

Six months ended 30 June 2022 BE-ZE-_FXA=1H
WER{EA

Segment revenue 2 EBUTA

Segment net profit 73 BB F

7,868,948 7,669,340 15,538,288
1,301,678 217,410 1,519,088

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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IR S M E R R

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

6 Segment information (Continued)

Segment revenue and consolidated revenue
Segment net profit
Consolidated profit for the period

6 DIER@E

The following is an analysis of the Group’s assets and liabilities by
reportable and operating segments. The Group prepared the segment
reporting for total assets and liabilities excluding, the impact of goodwill.

The item is related to manufacture of auto parts segment.

Six months ended 30 June
BEARA=tHLKER
2022
—E-oF
RMB’000
ARKETIT
(unaudited)
(REEzER)
DEA RERE WA 18,222,912 15,538,288
2R SE T 1,836,174 1,519,088
BARER A 5 T 1,836,174 1,519,088
AEENEERAGERISMREED DT
T - AEEGREERMEEBERRYHRE - T8
EENFE - %I B Y EELE)TE T4 5 A8
o

32,989,929
14,652,378

47,642,307
131,905

47,774,212

18,010,495
10,122,090

SEGMENT ASSETS DEEE
Manufacture of coal mining machinery B R
Manufacture of auto parts Bt R TR
Total segment assets BOPEE
Goodwill p@_q;g
Consolidated assets RAEEBE
SEGMENT LIABILITIES PEAEE
Manufacture of coal mining machinery BUE IR
Manufacture of auto parts BE BT
Consolidated liabilities o=

28,132,585

2023 HHiERE WMMWEABMEREERGERLIF

At 31 December
2022

A S
+=A=+—H”
RMB’000
ARETFT
(audited)
(FEER)

29,924,697
14,412,987

44,337,684
131,905

44,469,589
16,453,699
9,377,609

25,831,308
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I RS M E R M

For the six months ended 30 June 2023 HE —ZT — =% xA=+HI1-/~AA

6

Segment information (Continued)
Geographical information

The analysis of revenue by geographical location of customers is as
follows:

The PRC =
Germany =E
Other countries EHEIzxR

TEER )
Hbigh & R
WANIRE BB AT T -

Six months ended 30 June
BEAA=THLA<ER

11,974,848
2,290,609
3,957,455

18,222,912

Segment assets are measured in the same way as in the financial
statements. These assets are allocated based on the operations of the
segment and the physical location of the asset.

7 BB EREM B HRAAR T
RIBEDBEH R EEER IR E

Zhengzhou Coal Mining Machinery Group Co., Ltd.

2022
B
RMB’000
ARETIT
(unaudited)
(RieER)

10,179,734
2,139,173
3,219,381

15,538,288

R E - HEAE

I8
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Notes to the Interim Condensed Consolidated Financial Information

B AR S S E R RE

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

6 Segment information (continued) 6 PHER@E
Geographical information (Continued) I E K ()

Manufacture of coal mining machinery RUE AR,
The PRC = 32,710,339
Germany = 81
Other countries - RETES 142,215
Manufacture of auto parts BUE B TEF
The PRC = 7,321,150
Germany = 2,645,217
Other countries - RETES 4,874,533
Total segment assets BHEREE 47,693,535
Elimination Eafvc] (51,228)
Unallocated: Kok

Goodwill [EES] 131,905
Total assets as per the financial position B RS AR R A 47,774,212

2023 HHiERE WMMWEABMEREERGERLIF

646,877

744,062

311,588

22

329,832
33,859
61,029

736,330
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I RS M E R M

For the six months ended 30 June 2023 HE —ZT — =% xA=+HI1-/~AA

6 Segment information (Continued)

Geographical information (Continued)

6

DEBE R &)
i &R g)

At 31 December 2022

RZEZ—F+=-A=+—H
Investment
in associates Additions to
Segment and joint non-current
assets ventures assets
REFE QT
ME&ERE NE
DESEE KIRE ERBEE
RMB’000 RMB’000 RMB’000
AREBTTT AREFTT ARETT
(audited) (audited) (audited)
(geE%) (EE|%) (JeE%)
Manufacture of coal mining machinery RS TR
The PRC i 29,738,194 186,594 692,146
Germany =k 77 - -
Other countries HEMEx 128,104 - 346
Manufacture of auto parts Bl g BTt
The PRC =) 7,237,882 92,274 656,381
Germany = 2,593,778 - 137,065
Other countries HbBx 4,696,207 - 241,388
Total segment assets woHERE 44,394,242 278,868 1,727,326
Elimination H3H (56,558)
Unallocated: KoHL
Goodwill SRS 131,905
Total assets as per the financial position B FSAR R EE EE 44,469,589
Information about major customers FEXRFER

Note: No customer contributed over 10% of the total revenue of the Group for the

six months ended 30 June 2023 and 2022.

e BE BT -_=4K T - A=+tHItAAE
B WEEAEBBERABBI0%NES

Zhengzhou Coal Mining Machinery Group Co., Ltd.
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PEAE AR S T E R
For the six months ended 30 June 2023 HZ —ZE - =4%,X A =+H |L/~@ A

7 Other income

Interest income on bank deposits, long-term
receivables and finance lease receivables

Government grants (Note) BT+ B (9 3E)

RITHER - REEEEAR
BAEHERBGIANFIBHEA 105,131 74,445

HApW A

Six months ended 30 June

BEARA=tHLKER
2022
—E-oF
RMB’000
ARKETIT
(unaudited)
(REEzER)

90,221 178,510

195,352 252,955

Note: Government grants mainly represent government grants received from the
local government for compensation of research and development expenses
incurred and taxations, and in respect of construction of the Group’s new
plant, which are transferred from deferred income to profit or loss when
related expenses incurred or over the useful lives of the relevant assets.

2023 HHiERE WMMWEABMEREERGERLIF

PYRE + T 8 B 2 2245 A 49 1R P R AR R B B S I B TR UA
Rt A LB FERE M 8 77 BT BB R AT
FBY - FEAR YR S22 A SRR E A T A
WERERA B E I8
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I RS M E R M

For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A
8 Other gains, net 8 Hfhh=FHE

Six months ended 30 June
BEAA=THLA<EAR

2022
B4
RMB’000
ARETT
(unaudited)
(REEEZ)
Net realised gain and fair value gain on AAFEEE BHEFHTABTD
financial assets at fair value through profit or loss EREEMNEEFRUERL
NEEWZ TR 168,225 27,055
Net foreign exchange gain N 25 F 5B 79,951 29,828
Dividends from financial assets at fair value through 5t AIE28E S B EFTEALE
profit or loss =
Gain on disposal of a subsidiary & —REHE A R AUk ES 195,494
Impairment of intangible assets EREERE (77,328)
(Loss)/gain on disposal of property, plant and HEDE - BEMEREAR
equipment, and intangible assets A EN (EB18), (4,166) 10,685
Net fair value loss on derivative financial instruments #7428 T A A P EEIBEEE (100,999) (56,695)
Others EAh (3,984) (126)
139,115 128,913
9 Finance costs 9 BERAK
Six months ended 30 June
BEANA=1THLAEAR
2022
T4
RMB’000
ARETIT
(unaudited)
(REEER)
Interests on bank borrowings BITEERE 141,043 118,834
Interests on leases HEFE 18,036 19,145
Unwinding of discount FRBRARIR 9,465 =
168,544 137,979

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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IR S M E R R

For the six months ended 30 June 2023 HE —ZT — =% A=+ HI-~EA

10 Income tax expense

Current income tax
Deferred income tax

BDERFRTS TR
EREFTISTR

10 FRERR

(@ PRC corporate income tax

The corporate income tax (“CIT") is calculated based on the statutory
profit of subsidiaries incorporated in the PRC and the applicable
tax rate in accordance with the PRC tax laws and regulations, after
adjustments on certain income and expense items, which are not
assessable or deductible for income tax purposes.

In accordance with the PRC tax laws, standard corporate income tax
rate is 25%. The Company and certain subsidiaries are qualified for
new/high-tech technology enterprises status and enjoyed preferential

income tax rate of 15% during the first half of 2023 and 2022.

(b) Germany profits tax

Applicable profit tax rate of Germany is 29%. During the first half of
2023, no profit tax has been provided due to no assessable profit

(2022: Nil).

(c) Others

Applicable profit tax rates of the Group’s other subsidiaries are
between 9% and 34.01% for the first half of 2023 (2022: between

9% to 34.01%).

2023 HEARE EMNEBRBEMEERGERDF

(@

Six months ended 30 June

BZA~A=1tHIEAEA
2023 2022
—E-=F —E-oF
RMB’000 RMB’000
ARETR ARET T
(unaudited) (unaudited)
(REER) (RE&EZ)
326,617
(62,981)
263,636

RS

EMEH([REMEH ] ERETEAHK
ERERE NP BEEMAK LA B R RHEE
BANERBEAERG - B EHEYRA
SHmE BAFRI T AIHNHRANE TRIA
=

RIEREIFE  IRER BB E 2% - B
ZEC=FRIFIF YT ARERE
FHBRARMNE S RMEEER  FX15%
HEBRAERE -

ERFEH

ERERAAFISHEE 2% N T -=F
FF - ARIWEERTUES - BLREHEANS
HREB(ZZ==F  8|) -

HAp

R-B-=F L¥F  ANEFEMWHEARE

FRREHRENFI%EMNBZE(ZE-—
F NFI%ZE34.01%2 ) -
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I RS M E R M

For the six months ended 30 June 2023 HE —ZT — =% xA=+HI1-/~AA

11 Expense by nature (including cost of sales, 1 RUEBESNEX(BREHEERE
selling and distribution expenses, administrative HERDHMEX - THEX - A
expenses, research and development expenses XUREGFEMREREERERSE
and accrual of net impairment losses on financial EEE)

and contract assets)

Six months ended 30 June
BEANA=THLA<EAR

2022

B4

RMB’000

ARETT

(unaudited)

ES &)

Raw material costs G TN 12,469,144 10,580,041
Employee benefits expenses BEEHMAX 1,932,612 1,798,956
Depreciation of property, plant and equipment WE - REREREITE 330,149 274,333
Freight charges BEE 303,576 210,707
Service fee BR% & 238,891 212,871
Amortisation of intangible assets A EE 130,541 102,064
Depreciation of right-of-use assets FREEETE 78,558 75122
Tax and surcharges TIE &M e A 69,147 63,353
Rental e 19,374 15,107
Provision for impairment of trade and other receivables 22 5 K . fth i st 2k Tl (8 225 20,434 98,981
Depreciation of investment properties WEMETE 3,569 10,310
Reversal of inventory provision BOFERE (21,030) (15,483)
Others Hih 626,813 590,295
16,201,778 14,016,657

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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PEAE AR S T E R
For the six months ended 30 June 2023 HZ —ZE - =4%,X A =+H |L/~@ A
12 Dividends 12 RE

Six months ended 30 June
BEAA=tTHLERER

2022
—E-—4F
RMB’000
ARKETIT
(unaudited)
(CREEER)
Dividends recognised as distribution during the year AR A IRHIIEE
— 2022 Final (RMB0.56 per share) — T TFRH
(R AER®0.567T) -
- 2021 Final (RMB0.435 per share) ——ZT - —FKH
(ZRAR#0.4357T) 774,080
774,080
During the current interim period, a final dividend in respect of the RAFEHBE AR RRREREBEE=-ZT ==
year ended 31 December 2022 of RMB0.56 per share was declared F+Z A=+ HALEFERBREERARE
to the owners of the Company. The aggregate amount of the final 0.567T - FEAHIRIE ROV KRR ELEHOAAR
dividend declared in the interim period amounted to approximately #£998,058,0007C ° A AR EEHRETEREE =
RMB998,058,000. The directors of the Company have determined that no T =FARNAZTREANEARGRE(HEZE
dividend will be paid in respect of the six months ended 30 June 2023 (six ZZFARNAZTHILESNEAR E) -

months ended 30 June 2022: Nil).

2023 HHiERE WMMWEABMEREERGERLIF .a
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hHA B4R & BT IR E R B
For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

13 Earnings per share
(@) Basic earnings per share

The calculation of basic earnings per share attributable to owners of

13 EREF
(@ FRXEREF
ADFIREFE(E G IREA BRI T 2t

the Company is based on the following data: g
Six months ended 30 June
BEAA=THLA<ER
2022
—E-—4F
(unaudited)
(REEEZ)
Earning for the purpose of basic earnings HEGRERNBFNET
per share (profit for the year attributable to (RNRA B REEFARF])
owners of the Company) (RMB’000) (AR¥FT) 1,706,233 1,464,553
Weighted average number of ordinary shares HE SR EARZ R AL @AY
for the purpose of basic earnings per share hniEFH 1,758,309,384 1,737,847,159
Basic earnings per share (RMB) FREREFN(ARE) 0.97 0.84

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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IR S M E R R

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

13 Earnings per share (Continued)

(o) Diluted earnings per share

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has two
categories of dilutive potential ordinary shares: share options and
restricted share incentive. The share options and restricted share

13 BRER @)
b) BREHFEF

incentive are assumed to have been converted into ordinary shares.

Earnings:

Profit attributable to the ordinary equity holders
of the Company used in the diluted earnings
per share calculation (RMB’000)

EF

ATEEREERNAAARAR
LERER A AR A
(AR#BFT)

Number of shares:
Weighted average number of ordinary shares
in issue during the year per share calculation
Add: share options
restricted share incentive

ROBE :
SAHFAEKREETERKRN
pillk: B So
on - BERE
PR R 1 B SRR

Weighted average number of ordinary shares
in issue and potential ordinary shares used
as the denominator in calculating diluted
earnings per share

REt B8 2N
RER BB RITR
AR BRI

Diluted earnings per share (RMB)

Sh#EFRN(ARSE)

2023 HHiERE WMMWEABMEREERGERLIF

BRETRNFZBRRDHITERRINETS
BUARRRRPTE BB
EITRE - ARFAMBABECHEYENE
AL - BB PRI AL SRR - MR IR
BRI ERR SRS T B

EnLERCESR

Six months ended 30 June
BEAA=1THILEAREAR

1,706,233

1,758,309,384
3,997,368

1,762,306,752

0.97

2022
—EC-
(unaudited)
(REEEZ)

1,464,553

1,737,847,159
5,211,068

1,743,058,227

0.84
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I RS M E R M

For the six months ended 30 June 2023 HE —ZT — =% xA=+HI1-/~AA

14 Property, plant and equipment 14 Y% - BERRZE
Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment  in progress Total

BF BERES BH Rl ERIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETE ARETT AREBTT ARETE ARETRT ARETL

CcosT BA

At31December 2022 (audited) ~ AT —F+-A=+—H(EEE) 2015284 4578018 54,991 1,036,826 792,351 8,477,470
Additions NE 917 50,474 3,388 45,697 529,319 629,855
Transfer B 2,540 165,609 3,000 61,580 (232,729 -
Disposals HE - (35,323) (2,762) (13,152) (2,474 (B3,711)
Currency exchange ik 17,329 154,928 - 130,155 8,436 310,848

At 30 Jung 2023 (unaudited) kSt R S G20 2,036,130 4,913,706 58617 1,261,106 1094903 9,364,462

ACCUMULATED DEPRECIATION ~ REHHTERRME
AND IMPAIRMENT

At31December 2022 (audited) ~ R-T-—F+-A=+—H(EEEZ) 499164 1912409 26,529 605,285 - 3043387
Provided for the period FRRE 44,889 203,892 5,647 75,721 - 330,149
Elimination on disposals HERHH - (31,527) (1,231) (11,776) - (44,534)
Currency exchange Gkt 9,528 120,249 - 107413 - 237,190

At30 June 2023 (naudited) RZZ-=ZFRA=TR(REER) 553581 2,205,023 30,945 776,643 - 3,566,192

CARRYING VALUES RAEE
At 31 December 2022 (audited) ~ M=—Z=—F+-A=+—RH(LH%) 1516120 2,665,609 28,462 431,541 792,351 5,434,083

At 30 June 2023 (unaudited) RIFZ=FAA=TR(RESRR) RN 21,612 434463 1,094,903 5,798,270

The Group was in process of obtaining the relevant property ownership AEEFERR -_Z-_=FA=THKEFE
certificates for buildings with a net book value of RMB436,645,000 as at RBANERHEA36,645000 (2 - —F+-A=+—
30 June 2023 (31 December 2022: RMB405,352,000). In the opinion of A : AR¥405,352,0007T) I BB 2P A
the directors of the Company, the relevant property ownership certificates B ARAESESRANBERISIEBEMEMEE
can be obtained in due time without incurring significant costs. F M IBEESREAR

The Group has pledged property, plant and equipment with a net book RZFBZ=F X A=1+H AE£BEEEHEMFE
value of approximately RMB311,669,000 as at 30 June 2023 (31 ZANEHE311,669,000 (ZE = —F+=-A=+—
December 2022: RMB294,474,000) to secure banking facilities granted to B : AR#294,474,00070) O3 - BB R iR
the Group. RASERERHRITREEERA

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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IR S M E R R

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

15 Intangible assets 15 BEEE
Development Customer
Trademark Software costs Patentright relationship Total
5] B BB A =7 EFER @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARKTT ARBTE ARETT ARETE

COST B
At 31 December 2022 R-ZE-—F+-A=1+—H 77,860 201,254 852,075 541,702 415,561 2,088,452
Additions NE - 4,931 17,825 - - 22,756
Disposals & - (1,984) - (5,661) - (7,645)
Currency exchange =3 - 10,097 53,514 20,375 18,123 102,109
At 30 June 2023 RZTZ=F-A=1H 77,860 214,298 923,414 556,416 433,684 2,205,672
AMORTISATION g
At 31 December 2022 R-E--F+-A=+-H 76,289 170,298 179,263 314,455 204,443 944,748
Charge for the period R 1,571 14,983 69,613 26,511 17,863 130,541
Disposals & - (1,984) - (5,661) - (7,645)
Currency exchange B - 9,575 14,905 14,282 9,746 48,508
At 30 June 2023 RZTZ=F A=1AH 192,872 263,781 349,587 232,052 1,116,152
IMPAIRMENT AE
At 31 December 2022 R-E-_—_F+-A=1+—H - 812 215,476 401 - 216,689
Currency exchange =3kl - 50 13,185 24 - 13,259
At 30 June 2023 RZEZ=F~A=1AH 862 228,661 - 229,948
CARRYING VALUES BREE
At 31 December 2022 (audited) R-E-——F+-A=+—H

(KER) 1,571 30,144 457,336 226,846 211,118 927,015

At30 June 2023 (unaudited) AT -=FXA=1H

(REER) 0724 430972 206404 201632 859571
Total research and development expenses incurred during six months HEZZ = "A=+HILNEAREENEH
ended 30 June 2023 was approximately RMB845,851,000 (30 June BFIS 48 AR 845,851,000 ( — T~ —F XA
2022: RMB802,724,000), among which, RMB17,825,000 (30 June =+R : ARKS02724,0007T) - EHERSES
2022: RMB16,086,000) related to auto parts technology project have HBfHRTIE B A KFE17,825,0007T(ZF Z =57\ A
been capitalised as development costs. As at 30 June 2023, part of the =18 : ARM¥16,086,00070) E &AL RFIEML
related development projects was still in progress. R RZFZ=FA=TR - BAHRMAZRE
HAE#ETT

2023 FHIBE WNEMEREERHERADT .@
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I RS M E R M

For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

16 Financial asset at fair value through profit or 16 LAV EFEBESHTABZNE
loss/Financial asset at fair value through other MEE UAFEFEEHSHTA
comprehensive income/Derivative financial Hth2EKENSRMEE TESH
instruments TH
Financial assets at fair value through other WA ERGEBEEEH T AEMEE
comprehensive income W mEE

As at 31 December

2022
e
+=ZA=t—~
RMB’000
ARETTT
(audited)
(BE%)
Non-current assets ERBEE

Unlisted equity securities (Note a) IE_EMRAES (Mirxa) 415,336 403,889
Equity securities listed in A-shares (Note b) FRARR_E T AR AR B S (M 3ED) = 392,987
415,336 796,876

Current assets MENAE
Notes receivable (Note c) FEURZE & (M 7c) 3,009,474 4,494,325

Financial assets at fair value through profit or loss WA ERGTEAEZEFAEBENS
BB E

As at 31 December
2022
RZTEZ—F
+=—HB=+—8
RMB’000
ARETTT
(audited)
(FEE%)

Current assets MENVEE
Other financial assets (Note d) Efth B8 E EE (PisEd) 4,763,043 4,648,622
Certificate of deposits EE ) 540,629 578,258
Structured deposits R 50,000 T
Equity securities listed in A-shares FOARR _E T A AR AN B S 4,678 -
Unlisted equity securities JE FTIRANEE S 1,296 1,296
5,359,646 5,228,176

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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HHASRE

PR E R

For the six months ended 30 June 2023 HZE —ZT —=F,xA=+HI-/~NAA

16 Financial asset at fair value through profit or
loss/Financial asset at fair value through other
comprehensive income/Derivative financial
instruments (Continued)

Financial assets at fair value through profit or loss
(Continued)

Notes:

@

2023 4]

In August 2022, the Group acquired 16.67% shareholdings of Luoyang LYC
Bearing Co., Ltd. with a consideration of RMB389,323,000. And the Company
designated the investment as a financial asset at fair value through other
comprehensive income in 2022.

In February 2023, as communicated with the Board of Nanjing Bestway
Intelligent Control Technology Co., Ltd. (“Nanjing Bestway Intelligent Control”).
the Company assigned one director to Nanjing Bestway Intelligent Control for
the interest of its long-term development. As the Group has the significant
influence over Nanjing Bestway Intelligent Control, the investment was
reclassified from financial assets at fair value into investments in associates.
Accordingly, the accumulated net fair value gain recognised in the other
comprehensive income was transferred to retained earnings amounting to
RMB283,825,000.

The Group recorded the notes receivable as financial assets at other

comprehensive income due to the Group’s intention to either holding note
receivables to maturity or endorsing or discounting.

HhE BNEBERMEEROGERDA

16 UQATFEFEBEHSETTABREZENE
BMEE UAFEFEEHSHHA
Hih2EKBNEREE TEEH
TR

NEEFFEHHEH T ABZNS
wﬂé?zﬁ
Wizt :

@ RZZEZZFNA AEBEUERBLCHEFRA
A)16.67%0% 1 - (L (E A AREE389,323,0007T ° A A H)
R2022F iz BT AN AT B2 B HE 8
AHMEERENCREE ©

(b) %:%:Ei:ﬂ*&ﬁ@?k%%%ﬂ&%ﬁ
ARN(FEREEEE ) ESSETERE AR
HEEL%EWH SHEIR— %%%ﬁAﬁ?ﬁ%
B - AR AEEEE R ETEEATES
BRREHEATENENEREESTH ﬁ%#
BN RIAIRE - Fit - REMEE R R R
ZFAATEREFECEBEREBET @ﬁﬁA
R #283,825,0007T °

© BRAKRERSERKREEZIMNSEHR
BAKERERRRERRAMGAREENS
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I RS M E R M

For the six months ended 30 June 2023 HZE —Z — =&, A=+HI-,~N@AA

16 Financial asset at fair value through profit or
loss/Financial asset at fair value through other
comprehensive income/Derivative financial
instruments (Continued)

Financial assets at fair value through profit or loss
(Continued)

Notes: (Continued)

(d) Asat 30 June 2023 and 31 December 2022, the other financial assets were

as following:
Assets management products (i) BEEEEMR)
Principal non-guaranteed financial products IRANF B RE M
Principal guaranteed financial products RASRUE T

16 UAFEFEBESEHTABEZNE

ﬂﬁﬁ/&ﬁ?ﬁﬁsﬂﬁﬁﬁﬁg
Ht2EKWENERMEE TELR
THum
AR FEREBREZEHTABRNE
RUE E (|)

fisE : (&)

A\ B =FXA=+BR-_Z=-=_F+=A
+—B HMEeBmEENT :

d

[

As at 30 June As at 31 December
2023 2022
R=-B==%F N
AA=+H +=A=+—H

RMB’000 RMB’000
ARBT T ARBTT
(unaudited) (audited)
(RER) (fe&=%)

4,743,854 4,077,805
19,189 470,817

- 100,000
4,763,043 4,648,622

()  As at 30 June 2023, the Group held some assets management
products amounting to RMB4,743,854,000. The assets management
products are the combination of different investment portfolios and are
managed by the security companies entrusted by the Group. The fair
value of the assets management products are assessed based on the
fair value changes of underlying investment portfolios. During the six-
month period ended 30 June 2023, the Group recognised net realised
gain and fair value gain on financial assets at fair value through profit or
loss amounting to RMB168,225,000 which were mainly related to assets
management products (Note 8).

() M-ZE-=ZF A=Z+H AEEHELHE
EEIBEMARBEA743854,0007C X EEE
ﬁﬁémmTﬂhémmAH@& I$$E
EZANEFAREE - EETEEROHA
@Emﬁm%&ﬁmémﬁﬁﬁﬁaﬁﬁom
BE_Z-_=FA=THLAEASHH &
SERRAFEFEBHESH T ABRENESE
BEEBRADERRSFERAFERKIFEA
R#5168,2250007t * T EHEEEEEME M
(HMizE8) »
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IR S M E R R

For the six months ended 30 June 2023 HZE —ZT —=F,xA=+HI-/~NAA

16 Financial asset at fair value through profit or 16 51’&$1EE‘#§HE%E’JE+ ABHNE
loss/Financial asset at fair value through other MEE UAFETEBEEEHTA
comprehensive income/Derivative financial Hi2EKENEREE TSR
instruments (Continued) TERu®m
Derivative financial instruments TESmTA
Derivatives are only used for economic hedging purposes and not as PTHETEERRSEYHER  THRIEEMER
speculative investments. However, where derivatives do not meet the & o AT - WHATE T AR R g sHEeE H%E’yt
hedging accounting criteria, they are classified as ‘held for trading’ for SHREENDERIFIEER ] WARANUR
accounting purposes and are accounted for at fair value through profit or B2 AEEBABD - NEB%HES T§|J1J$i
loss. The Group has the following derivative financial instruments: RITHE :

Derivative financial assets TTESRERE

As at 30 June As at 31 December
2023 2022
R-B-=%F ==
AA=TH +-A=t—H

RMB’000 RMB’000
AR%TR ARETTT
(unaudited) (audited)
(REEER) (&%)
Designated as hedging instruments EEABHMITA -
Not designated as hedging instruments TEEARAHHITA 4,890
4,890
Derivative financial liabilities TTESEAs

As at 30 June As at 31 December
2023 2022
R-B-=F R-IE__4F
ANA=tH +=-A=+—H

RMB’000 RMB’000
ARBT T AR¥TT
(unaudited) (audited)
(RRBER) (L& =z)

Not designated as hedging instruments TMEEAE P ITE m 17,395

2023 HEARE EMNEBRBEMEERGERDF
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I RS M E R M

For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

17 Deferred income tax assets/liabilities

17 EEFIEHREE &6

The following is the analysis of the deferred income tax balances for MEBHREMS - BEMSHERITHT ¢
financial reporting purposes:

Deferred income tax assets to be recovered
— within 12 months
— after 12 months

1S T U B R FE PS5 & B
—12(8R KN 250,235
—12{8 A& 240,509

490,744

Deferred income tax liabilities to be settled
— within 12 months
— after 12 months

BT EMNELHMEHaE
— 1288 R (44,075)
—12{8 5% (276,272)

(320,347)

Deferred income tax assets, net

ISR EEFE 170,397

Zhengzhou Coal Mining Machinery Group Co., Ltd.

As at 31 December
2022
N-E-—F
+=—A=+—H
RMB’000

ARETIT
(audited)
€ &2

235,933
247,393
483,326

(40,696)
(308,437)
(349,133)

134,193

INTERIM REPORT 2023




Notes to the Interim Condensed Consolidated Financial Information

PEAE AR S T E R
For the six months ended 30 June 2023 HZ —ZE - =4%,X A =+H |L/~@ A

17 Deferred income tax assets/liabilities (continued)

The following are the major deferred income tax assets/liabilities

17 BEFEREE & @)
HERNEERTFEHEE, BER

HE 3

recognised and movements thereon: T
Propert,
Trade plant and Revaluation Revaluation
receivable Accruals equipment  Intangible  onprepaid  Revaluation  of property,
loss  Write-down and  Unrealised tax  asselsfax lease ofintangible  plantand  Revaluation
allowance  ofinventory  provision profit ~ difference  difference  payments assets  equipment  of FVOCI Others Total
WATE
HEER
E5kH % BE L LGN
HEER Eifx  A#R Rk BREE BAEE  BREE 9% BE  Af2E

B FENA  RBR AR HWEER HEER  REEM Bt RRREH YEHER At it
RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBOOD  RMBOOD  AMBOOD  AWBOOD  AWBOD

AEBTn ARETn ARETR ARETR ARETR ARMTR ARMTR ARMTR ARMTR ARETR ARETR ARETR

At 31 December 2022 i St 2

(audted) =T-B(8EH) 116,108 19008 189432 440 (120,90 103 (1334)  (62016) (32838 (45789 5097 134193
(Chargeoredtopoftorlss— SBA(IR) /3 % BT (1299 (1 BT 30 AT TR
Charge to other comprehensive income 78 £ 2 A st - - - - - - - - - (10800 - (10800
Transer toretained eamings &)\ RAET - - - - - - - - - 50086 - 50086
Curency exchange ik 1132 © 430 - 5 T 181 X T
430 June 2023 RoEZZERR

(unaudted) = HR(REER) 1896 200976 48156  (131,759) 9 (13051) (ae)  (0%%1) (6503 41790

The net balances of deferred income tax assets and liabilities after BFEHEENBBERBEEENESRFHED
offsetting are as follows: T

At 31 December
2022
N-E-—4F
+=—A=+—8
RMB’000
AREETIT
(audited)
(f&EZ)

Deferred income tax assets, net
Deferred income tax liabilities, net

EREFSHEEFE
EERSHEEFHE

355,008
(184,611)

313,657
(179,464)

170,397

134,193

2023 HHiERE WMMWEABMEREERGERLIF
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I RS M E R M

For the six months ended 30 June 2023 & ZE—ZE—=%F,~A=+HIF/~EA
17 Deferred income tax assets/liabilities (Continueq)

At the end of the reporting period, the Group had the following
unrecognised unused tax losses:

Unused tax losses ARE AT EEE

17 EXFIBHREE &S e

RBER - XEEA THIRERN A AHIARE

&

At 31 December
2022
i
+=—A=+—A”
RMB’000
AREFT
(audited)

€ &2

6,072,680 5,515,887

F

No deferred income tax asset has been recognised in relation to the above
tax losses due to the unpredictability of future profit streams.

The expiry dates of the above unrecognised tax losses are as follow:

31 December 2023 TEo=F+
31 December 2024 —EFEA+
31 December 2025 —E-RFE+C
31 December 2026 —ECRF+
31 December 2027 B Ft
31 December 2028 —E-N\F+=
No expiry date fEfEm A

0w dn m 0w o
NIRIRIEIRIE

+ 4+ 4+ + -+

AT AR AHOSAR - BE R R RE
BERBETAERERE °

ERCRTERBRE R ER A BT

At 31 December

2022

i s

+=-B=+—8

RMB’000

ARETIT

(audited)

(&)

E — —
E — —
—H 2,024 2,024
=] 3,562 3,562
=] 86,924 86,924
H 57,518 -
5,922,652 5,423,377

6,072,680 5,515,887

Zhengzhou Coal Mining Machinery Group Co., Ltd.
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B AR S S E R RE

For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

18 Trade and other receivables

18 EZ R HMEWRIE

Financial assets SWMEE

Trade receivables & S EWGRIE
Less: loss allowance W ESIE R
Financial asset receivables (Note) e S r B E (M)
Deposits kA

Receivable from disposal of investment HERE IR
Staff advances EEZK

Others H

Less: loss allowance W ESIE R
Non-financial assets kEeMEE
Prepayments to suppliers MR T 3R
Other tax recoverable E A A Y [l 5118

Total trade and other receivables

B 5 REMEKFIASE

2023 HHiERE WMMWEABMEREERGERLIF

9,126,377
(611,761)

8,514,616
452,728
134,376

65,526
4,414
609,423
(108,003)
1,195,464

9,710,080

861,955
558,190

1,420,145

11,130,225

At 31 December
2022
N-E-—4F
+=—A=+—~”
RMB’000
ARETTT
(audited)
(&)

7,100,804
(569,818)

6,530,986
320,344
179,397

65,526
31,068
709,124
(106,348)
1,199,111

7,730,097

942,844
445,686

1,388,530

9,118,627
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I RS M E R M

For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

18 Trade and other receivables (continued)

The following is the ageing analysis of trade receivables net of loss
allowance presented based on the invoice date at the end of each

reporting period:

Within 180 days

Over 180 days but within 1 year
Over 1 year but within 2 years
Over 2 years but within 3 years
Over 3 years

180K
HBE180KRETHF A
HR1FE2FR
2R3 A
A3

18 EZ R EMEWRIE )

UTREHREHRZERAHZ2IINE ZRKFIR

R ERRHB R MR DT

Note: In 2023, the Group purchased financial asset receivables amounting to
RMB450 million from a third party securities company. The estimated annual
yield rate is 3.8% or 3.6% and the financial asset receivables will be due in

December 2023 and March 2024, respectively.

Movement of loss allowance on trade and other

receivables

Opening balance

Accrual during the period
Write off

Disposal of a subsidiary
Currency exchange differences

Hiv) st
HINTELR
HE—FH B LA
PN ERR

2022
i
+=—A=+—H

RMB’000

ARETIT

(audited)

(&= %)

6,808,566 4,600,006
795,751 1,169,412
780,497 660,208
115,819 87,560
13,983 13,800
8,514,616 6,530,986
Mk : RZTZ=F FEEBE=FFFLAIBARE

WeREEARKBIBET

+ZAR-E-mE= ARE -

At 31 December

o fHFTFREE A
3.8%3.6% * MEWMESREED

AR T ==F

85 R R A REMOR A AR R

Six months ended 30 June
BZX<A=1+HIAEA

679,220
40,086
(2,954)

3,412

Closing balance

HIR &k

719,764

Zhengzhou Coal Mining Machinery Group Co., Ltd.

2022
T4
RMB’000
ARETT
(unaudited)
(REER)

584,341
93,155
(821)
(18,505)
(995)

657,175
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For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

19 Cash and cash equivalents/bank deposits 19 RERBLEEY BITER
At 31 December
2022
RZTZ_F
+=-A=+—"H
RMB’000
AREFIT
(audited)
(fEz=%)
Cash and cash equivalents ReRRESEEY
Cash e 170 448
Bank deposits with original maturity within REHH A=Ak
three months or less LATRISRITIE R 3,711,174 3,612,995
Cash and cash equivalents HeRREZEEBY 3,711,344 3,613,443
Bank deposits, current RITER
Pledged bank deposits BRI TR 951,716 665,609
Bank deposits with original maturity over three months R EIE A & =1 A LA _F#I4R7 71230 2,787,432 2,736,734
Restricted cash ZIRHIEE 5 92
3,739,153 3,402,435
Bank deposits, non-current RITER
Bank deposits with original maturity over three months R 2| Hf B & =1{& B A _EHERITIFER 590,000 -

Restricted bank deposits with original maturity over ~— RE|HIH A—FIA L/
one year SIRFIRITER

250,000 =

840,000 =

Pledged bank deposits represent deposits pledged to banks to secure bank
acceptance bills and letters of guarantee and are therefore classified as
current assets. The pledged bank deposits carry interest at market rates
which ranged from 0.0001% to 5.20% per annum as at 30 June 2023 (31
December 2022: 0.0001% to 2.75% per annum).

2023 HHiERE WMMWEABMEREERGERLIF

BRI ER AR T IRITUABE IR TH K ER
RIREMRFES - AW EARDEE - DIER
BITFFIRMBMNESE RZEZ=F A=+
B FHENT00001%E520%( T - —F+—
A=+—8 : £7%0.0001%%2.75%) °
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For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

20 Trade and other payables

20 EZRHEHMENTIE

Notes payable (Note a) FERT R (Fd3Ta)

Trade payable (Note a) B 2 e 5IE (FiiEa)
Salary and bonus payables JEN T EEES

Deposits (Note b) HEALED)

Interest payable FERITFIE

Other taxes payable H A BIE

Restrictive shares payable (Note 24) JIE AT BR 1) 14 A% 22 (BT 5224 )
Factoring payable (Note c) IRERFE FIE (M REe)
Dividends payable JERARE

Accruals and other payables (Note d)

AR e EoA A SRR (P Ed)

Zhengzhou Coal Mining Machinery Group Co., Ltd.

4,148,659
5,946,369

10,095,028

503,318
75,507
34,174

718,841
60,505
54,806

145,811

681,984

12,369,974

At 31 December
2022
i
+tZA=+—H
RMB’000
AREFT
(audited)

€ &2

3,290,909
6,053,833

9,344,742

474,244
74,842
27,366

728,248

118,198
49,586
36,686

626,697

11,480,609
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For the six months ended 30 June 2023 HE —ZT — =% A=+ HI-~EA

20 Trade and other payables (Continued)

Notes:

20 EFREMENATRE S
G

(@  The following is the ageing analysis of notes payable and trade payables (@)
presented based on invoice date at the end of each reporting period:

AT RARESREMREZERAHR2IINENRER
B 5 NSRRI DT -

At 30 June At 31 December
2023 2022
R=-B=-=F RZE__F
ANA=+A +=A=+—H
RMB’000 RMB’000
AR%ET T AREETFTT
(unaudited) (audited)
(REER) (K 2E%)
Within 1 year 1FR 9,699,563 8,966,683
Over 1 year BiA1F 395,465 378,059
10,095,028 9,344,742
(b)  Deposits represent the deposits received from suppliers for transportation and b) FIEERHERFAKEIER REMRBENTS -
other services.
(©  Since 2020, a subsidiary of the Group entered into an agreement to arrange © BZZZZTF AEE-RHWEARE—RITFIL

factoring upon certain accounts receivables with a bank, and the Group
derecognised those accounts receivables due to the factoring meets the
derecognition criteria of financial assets under IFRS. The factoring payable
balance represented the cash flow received from the accounts receivables
but did not pay to the bank yet as the Group acted as an agent to collect cash

flows on behalf of the bank under the arrangement.

(d)  Accruals and other payables mainly consist of payables for the acquisition of (@
property, plant and equipment, rental payables, sales rebate and payables for

other services.

2023 HEARE EMNEBRBEMEERGERDF

— IR ARE TR AR L EHRIE - AR IRE
HEBEBRMBREEVNETHEREER LHRIR
% AEHERIBRZSRKIRR - RIBERK
BHEBEARERREZ R EERERRZIRT
WHRIR & 7% & M 2 e M R FURER + (B 1 R AL R
IXNHRERE -

BRIAMENFAIZBEARNKEDE  BE
KRB EMNFIE - EAES - HECMREMBR
TSR eI RH -
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For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

21 Borrowings

Non-current:
— Bank borrowings — secured (Notes b, ¢, d)

— Bank borrowings — unsecured
Less: current portion of non-current borrowings

21 (BE&
JEENH -
—RITIEE — IR
(5D ~ ¢ ~ d)

—RITREE — EEM
W IERNERE BRI BNERR D

Current:
— Bank borrowings — secured (Notes a, b, d)

— Bank borrowings — unsecured
Add: current portion of non-current borrowings

BH

—RITEE—FEM
(Kfsta-b-d)
—RITREE — EEMA

o SERNERfE EROBN AR 2

Total borrowings

B

Secured (Notes a, b, ¢, d)
Unsecured

BHER(PHEa b c-d)
B

Fixed-rate borrowings
Variable-rate borrowings

el cm
of Tf
i

\
/

Zhengzhou Coal Mining Machinery Group Co., Ltd.

2,323,140
5,522,500
(486,000)

7,359,640

564,804
245,590
486,000

1,296,394

8,656,034

2,887,944
5,768,090

8,656,034

435,991
8,220,043

8,656,034

At 31 December
2022
MN-E-—F
+tZA=+—H
RMB’000

ARETIT
(audited)
€ &2

2,286,588
4,552,002
(2,525,936)

4,312,744

291,293
419,997
2,525,936
3,237,226
7,549,970

2,577,881
4,972,089

7,549,970

468,998
7,080,972

7,549,970
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HHASRE

For the six months ended 30 June 2023 i —Z - =

PR E R

FRA=THLEREAR

21 Borrowings (Continued)

Notes:

@

The balance of bank borrowings totalling RMB104,507,000 (31 December
2022: RMB19,606,000) were secured by the trade and other receivables as
at 30 June 2023.

As at 30 June 2023, the balance of bank borrowings totalling
RMB110,500,000 (31 December 2022: RMB49,000,000) were secured by
the pledge of the land use rights and property, plant and equipment.

As at 31 December 2022, the balance of bank borrowing amounting to
EUR15,000,000 (equivalent to RMB111,344,000) was guaranteed by the
Company, which was repaid in March 2023.

The balance of RMB2,672,937,000 as at 30 June 2023 (31 December 2022:
RMB2,397,931,000) mainly represented:

(i)

SEG entered into a revolving facility agreement of EUR100 million with
the lenders in 2022, of which Deutsche Bank AG, Singapore Branch
and Standard Chartered Bank (Hong Kong) Limited acted as mandated
lead arrangers and bookrunners. The Group has drawn down a loan of
EUR44,915,000 (equivalent to RMB353,797,000) (31 December 2022:
EUR30,000,000 (equivalent to RMB222,687,000)), with the effective
interest rate of 3-month Euribor+1.80% per annum, and it is a revolving
loan on a three-month basis and is repayable finally in July 2025. This
borrowing is guaranteed by SEG Automotive Germany GmbH, SEG
Automotive North America LLC and SEG Automotive Products (China)
Co., Ltd..

SEG entered into a term loan facility agreement of EUR300 million with
the lenders in 2022, of which Deutsche Bank AG, Singapore Branch and
Standard Chartered Bank (Hong Kong) Limited acted as mandated lead
arrangers and bookrunners. The Group has drawn down a loan of EUR
294,415,000 (equivalent to RMB2,319,140,000) (31 December 2022:
EUR293,045,000 (equivalent to RMB2,175,244,000)), with the effective
interest rate of 3-month Euribor+1.40% per annum, and is repayable in
July 2025. This borrowing is guaranteed by the Company.

2023 HEARE EMNEBRBEMEERGERDF

21 B8 @)
G

@

R-ZB-=FXA=10 BIEEEHAHEA
#104,507,0007c(—E-——F+=-fF=+—8 : )\E
#19,606,0007T ) BB E 5 K E ) FE WK IBEHE AR ©

R-ZTE-_=FA=18  RIEEL
#110,500,000C( ZE - ZF+= HEJr EI AR

#49,000,0007T ) A H i {E FARELA R E - BB K&
EE R -
R-E-—F+-A=+—8 BT EEHH

15,000,0008% 7T (FHE 7 AR #111,344,0007T) AR
AWEIERI B 20233 AEE -

RZZEZ=FA=1AH ' HHARE2672937,0007C
(ZZ==F+=A=+—8: ARK¥2397,931,0007T)
FEA:

() SEGR-T-—FHEHRAFTLI008 EET
MERMEHE  EPEESERTHMNES
TRBITRIT(EB)BRAFTHEARIEEE
THITREBEEEA - AEECRE L
BRI —5£44,915,0008 7T (GHE R AR

353,797,000C)( =B - —F+=-_A=+—H :

30,000,000 % 7T (#8E P A R #222,687,0007T ) )

WE R - BEFF X A= A Euribor+1.80% -
AE-EAEENEEERITN-_Z= ﬁit

HEE ZEEARBRIEEEARA
REBAELZEARR T&&;ﬁ,u%mijﬁﬁ
(FEDBRARVERER

(i) SEGR =T —FHEWRAFTI00H SET
MERERRERZ  EPEEERRITHM

BT RETRIT(BR)ERARIEARE
EETHITRESERA AEHEDREL
it B & a5 SR BX — 5£294,415,000 8 7T (B E ©
AR #2319,140000 L) (ZE = =F+ = A
=+ —H8 : 293,045,000 T (HE R AR
2,175,244,0007T) ) MER - ERFMNE A=A
HEuribor+1.40% » AFH =@ AEENBEER
WR-E-RE+AEE - ZEEBHADEE
E(R o
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For the six months ended 30 June 2023 HE —ZT — =% xA=+HI1-/~AA

21 Borrowings (Continued)

Notes: (Continued)

(d  (Continued)

21 B8 @)

In addition, the revolving facility agreement is secured by the pledged shares
of New Neckar Holdings and Operations GmbH & Co. KG and are secured,
inter alia, by one or more of the following assets in SEG group worth of
EUR594 million (equivalent to RMB4,682 million)) (31 December 2022:
EUR588 million (equivalent to RMB4,364 million)):

Global Assignment of money trade and insurance receivables and
intra-group receivables, security assignment of all intellectual property
rights, bank account pledge over all bank accounts (including in U.S.),
but excluding any bank accounts for the collection of trade receivables
that are the subject of arrangements constituting Permitted Factoring,
security transfer in respect of all moveable assets of SEG;

Shares of certain subsidiaries (SEG Automotive Components Brazil
Ltda., Starters E-Components Generators Automotive Hungary Kft., SEG
Automotive Mexico Manufacturing, S.A. de C.V., SEG Automotive Spain,
S.A.U., SEG Automotive North America LLC);

Bank accounts, rights and receivables (other than trade receivables) of
Starters E-Components Generators Automotive Hungary Kit.;

The credit rights arising from bank accounts and trade receivables of
SEG Automotive Spain, S.A.U.;

Security agreement relating to bank accounts and insurance and intra-
group receivables of SEG Automotive North America LLC.

As at 30 June 2023 and 31 December 2022, the secured assets in SEG
group were as follows:

Cash and cash equivalents ReRReEEY
Trade and other receivables B 5 R E M EWGRIE
Property, plant and equipment W BB R
Investment in subsidiaries KU R RRIIEE
Others Hh,

MisE : (48)
@ (&)
AN - JEER R E #93% FiNew Neckar Holdings and Operations

GmbH & Co. KGHY 2 EFRAR D EFELR - WA (KR BHE)
TH—IA ZIBHSEGER B A EFEIT - B(E594 8

A=+—H 588EEMIT(HERARK46ITE
To))

(@

EHREREEE SRR BN A R E R
FEYCFRIR - BERATA A ERM IR - ERA
BRITES (BEXB)MRITRS - ETEE
HRBBKEEFFRIEL P2 BUGRIA R
EAIRITERP - BSEGHI A A BB & iR (7
EREE

ETHEBERRRD (RERSEDGHEAER
X &) ~ Starters E-Components Generators Automotive
Hungary Kft. « REM /FHELFTEIERR AR
RERAEARTAERAF - RERREILE
BRRA])

Starters E-Components Generators Automotive Hungary
Kit 9 SR1TER =~ R R UL R IE (B 5 R UK
TERRSN) 5

KRB TEAIIT AR ARMNRITIRPELH
EERENRE S RKRE

HERBIETEILRER AR MRITRS RRR
AR S5 B A B ) e WU IR B R R HE R 3 ok

RZEZ=FNA=+HERZZEZZF+=A
=+—H  SECREMBEFEENT :

30 June 31 December
2023 2022
—EC-=F —F-—4F
~A=+H +=A=+—8H
RMB’000 RMB’000
AR¥ET T AREBFT
(unaudited) (audited)
(REEERK) (l&&w%)
105,471 287,921
1,792,196 1,498,525
183,216 167,716
1,738,243 1,638,015
863,237 772,058
4,682,363 4,364,235

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

21 Borrowings (Continued) 21 B8 )
Notes: (Continued) MIE : (48)
Breakdown of borrowings by maturity profiles: RE|EE RIS MEERFAE -
Carrying amount repayable: AR T3 AR ERMEREE ¢
Within one year —FR 1,296,394
More than one year, but not exceeding two years HBiR—FETHBBAMRFT 1,388,000
More than two years, but not exceeding five years BAMFETBBRRTF 5,971,640
8,656,034
Less: amounts shown under current liabilities W RBBEE N ReE (1,296,394)
Amounts shown under non-current liabilities IFRBABETIAEE 7,359,640
The carrying amounts of the Group’s borrowings are denominated in the following REBEENREBEN T EBHE -
currencies:
RMB AR 5,983,097
EUR BT 2,672,937

8,656,034

2023 HHiERE WMMWEABMEREERGERLIF

At 31 December
2022
R-IE__F

+=-A=+—H

RMB’000
AREBFIT
(audited)
(f&E:Z)

3,237,226
450,000
3,862,744

7,549,970
(3,237,226)

4,312,744

At 31 December
2022
R-T-—4F
+=A=+—H
RMB’000
AREBFIT
(audited)
(F&&2)

4,945,906
2,604,064

7,549,970
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hHA B4R & BT IR E R B
For the six months ended 30 June 2023 HZE—Z == <A =1+HI-/~EA
21 Borrowings (Continued)

Notes: (Continued)

The ranges of effective interest rates (which are also equal to contracted interest
rates) on the Group’s borrowings are as follows:

Effective interest rate per annum BEERFFE
Fixed-rate borrowings EEEE
Variable-rate borrowings FEEE

21

BE&um

Bt - ()

AEEEENERNR(TFRAERARMX)BEMNT

At 30 June
2023
R=B==F
NA=+H
RMB’000
ARET T
(unaudited)
(RGER)

1.15%-3.95%

1.748%-3.70%

At 31 December

(audited)
(&=%)

0.95%-3.95%
1.748%-3.965%

22 Provisions 22 15
Onerous Restructuring
Warranty contract provision Total
R1& BEERE EARE Mgt
RMB’000 RMB'000 RMB'000 RMB'000
AREFT ARETFIT ARETIT ARETIT
At 1 January 2023 (audited) R-ZE-_=F—F—H

(B8=%) 191,319 137,853 261,731 590,903
Additional provision in the period BRI ZEYME 5 64,785 48,818 - 113,603
Reversal/utilisation of provision 1881 /%) FB 34 (47,397) (81,261) (11,063) (139,721)
Currency exchange B i 3,822 6,666 15,555 26,043

At 30 June 2023 (unaudited) RZZE-=FA=+H
(REEZ) 212,529 112,076 266,223 590,828
Current portion BIERER 207,803 87,508 266,223 561,534
Non-current portion FERNEREL 4726 24,568 = 29,294
212,529 112,076 266,223 590,828

Zhengzhou Coal Mining Machinery Group Co., Ltd.
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For the six months ended 30 June 2023 HE —ZT — =% A=+ HI-~EA

22 Provisions (Continued) 22 BfE®)
The warranty provision which represents management’s best estimate REBBREEERBRATHEMEERARMEH
of the Group’s liability under warranty periods granted to customers RS - BAREB LA R E RIEHEW 9B T 5
(who purchased coal mining machinery and auto parts), based on prior MEFIE T RIEHRNEENSED -

experience relating to defective products claims.

Onerous contract provision represents management’s best estimate of the B e RBEEEEERBEBERMNEANRR -
expected contract loss, based on the forecast performance relating to the HIEEE RIEEN&ERAE -
contract.
Restructuring provision represents the costs relating to the spin-off of HRBEEEBSICEE B SE YT REHETE
SEG group and restructuring plant plan from the former group and the HEURBER-_E_EER_T - —FSCEEE
restructuring plan relating to SEG group in 2020 and 2021. AT EIRIPA o
23 Share capital 23 A&
Listed A Shares Listed H Shares Total
LHAR LHR @it
Number of Number of Number of
share Amount share Amount share Amount
RABE K RHBE K- RHBE K-
'000 RMB'000 '000 RMB'000 '000 RMB'000
Tk ARETT Tk ARETT Tk ARETT

At 31 December 2022 (audited) A\—E-—F+-fA=1-H

(E&E%) 1,635,411 1,639,011 243,234 243,234 1,778,645 1,782,245
At 30 June 2023 (unaudited) RZEZ=%/:A=+H
(REEER) 1,539,011 1,539,011 243,234 243,234 1,782,245 1,782,245

2023 FEBE BMEREREERAERAT l:
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For the six months ended 30 June 2023 HE—ZE—=F X A=+THIL~EA

24 Restricted share incentive scheme

On 4 June 2021, the Annual General Meeting of the Group adopted a
restricted share incentive scheme (the “Scheme”). Under the Scheme, a
total number of 42,300,000 A shares of the Group issued and granted
to the 186 selected employees (including directors) of the Group (the
“Participants”).

The Validity Period of the Scheme is no more than 48 months from the
date of the completion of the grant registration of the restricted shares
to the date when all the restricted shares granted to the Participants are
unlocked or repurchased and cancelled.

The Lock-up Period for the restricted shares granted under the Scheme
commenced from the date on which the restricted shares were granted to
the Participants with an interval of 12 months between the Date of Grant
and the unlocking date.

Participants who were granted with the restricted shares were entitled
to acquire the restricted shares on the grant date and sell the restricted
shares after the lock-up period of the relevant restricted shares, subject to
the fulfilment of the relevant conditions under the Scheme.

On 7 June 2021, 42,300,000 A shares were issued at the price
of RMB5.88 per A share under the Scheme, and the amount of
RMB248,724,000 cash received from the Participants is recorded as trade
and other payables. In 2022 and six months ended 30 June 2023, upon
the first and the second unlocking period due, except for some forfeited
shares which were repurchased, the related repurchase liabilities for
these unlocked shares were derecognised. Accordingly, reserve treasury
of the Group decreased amounting to RMB57,693,000 during the period.
As at 30 June 2023, the remaining balance of repurchase liability is
RMB60,505,000 (31 December 2022: RMB118,198,000) recorded in
trade and other payables (Note 20).

During six months ended 30 June 2023, the Group provided
RMB19,052,000 as share-based payment expenses in respect of these
restricted shares.

Upon expiry of the Lock-up Period, the Company shall proceed with
unlocking for the Participants who satisfy the Unlocking Conditions, and
the restricted shares held by the Participants who do not satisfy the
Unlocking Conditions shall be repurchased and cancelled by the Company.

24 REMEREHEE

RZZ-—FXA0A - AEERREFRSHA
—IER IR R BE A 8 ([t 8]) - REBEZET
2 MAKEI6ERLEERE (BRES) ([AB
R )BT RX T & $£42,300,0000 7 5L FARK

ZETEE R R ERFIERRER FTER TR B
EHEHRERNRFIERREAERREXDE
A ALE - REABIB48(E A

ZETEIE THRBIERRRE B MBS REER
HMERREZ AREE - AR TEMBRERRER ZHH
Eifs/A12ME A o

BERRFIMERRSBEREERE T BRBARS
TERR SR R AR RER B A R AR & HI& B R HI1E
BRER - MR R AR AT IR N HOARBRLT -

RZZ=Z—FXAtH  ARQRIREZTEIZER
AR AR HE5.88 T HYE 18 851742,300,000% A% - B
B S R IR & AR #6248,724,0007 T A B B
HiEMRE R —_FREE-T-_=FX
A=+HIEAEA  RE—ARE ZIRERREH
% - BRERBOI D IR MNIN - ZECHE
MRIRERMDMEREE EHAREER - Bt - AEE
R EETREBRR D EARES7,693,0007T © 7
—E-ZFXA=TH RESREMENKIAR
BFIBEEEEAAREE60,505000T(ZFE==

+=—A=+—8 : AR#118,198,0007T) (Ff5E20)

MN-B-=FXA=1+HINEA  XEECHZ
PR B MRS SR A R 819,052,000 70 18 & LARS 19
AR

FRRR IR & BREmIR - AN RIS A e AR B IR & T
H AN RARRRIRE - 1 AR B AR R IR B R AR
BV KA R GIERR K A AN R R BT o
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RHAEA 4R & BT IS E R
For the six months ended 30 June 2023 &= —ZE — =X A=+ H1L/~EA

24 Restricted share incentive scheme (continued)

24 PR&EIMERE-BESE ()

The arrangements of Unlocking Period under the grant of restricted shares
and unlocking duration for each reporting period pursuant to the Scheme
are set out in the table below:

ZAt Bl TR IMEACR VAR IR IR & 8 & & 3 B
FERRIR BRI L HF A N RFAR

Arrangement of Unlocking
Unlocking Period Unlocking duration percentage
fRBRIR E R T 5 17 BR PR £ B S % BRBR & EL 51
First Unlocking Period Commencing from the first trading day upon the expiry of 12 months from the Date of 40%
Grant to the last trading day upon the expiry of 24 months from the Date of Grant
B — IR RBRIR E BR AR THEBREABNEERZ S BRERT AR24EA A8 &E—E
RHEAERIE
Second Unlocking Period Commencing from the first trading day upon the expiry of 24 months from the Date of 30%
Grant to the last trading day upon the expiry of 36 months from the Date of Grant
FIRAERRIREHE BRTHEBUEAZNEER S BREE T HRE36E AN RE—E
RHEAERIE
Third Unlocking Period Commencing from the first trading day upon the expiry of 36 months from the Date of 30%

Grant to the last trading day upon the expiry of 48 months from the Date of Grant

= IRERIRIRE B
RHAERIE

The evaluation period for unlocking the restricted shares under the
Scheme shall be from 2021-2023 and the evaluation shall be conducted
annually. The performance evaluation for each Unlocking Period includes
performance evaluation requirements for the Company and individual
performance evaluation requirement for the Participants.

The restricted shares outstanding at the period end listed below:

BT HIE36E AR B 65 RREER T Hit48E A ez — &

ZETER TRBIMERERRRENEZRR_-F
——FETF  ERRRTET - 8ERR
ERNEEERBRERREEERELNABER
EABEREZE R BEIR IR E R -

HIRBATEI MR BRI RIAT

Number of
Details Restricted shares
15 PREIERZEE
Opening balance 1 January 2023 T =F—R—HEBVER 24,648,000
Forfeited during the six months (Note) 7N E A 2 (B =E) 0
Unlocked during the six months FR7NELA A AR R PR (11,706,000)

Balance 30 June 2023

—Eo=FXAZTHER

12,942,000

Note: As at 30 June 2023, 1,728,000 shares were forfeited under the Scheme but
the shares repurchase process was not initiated.

2023 HEARE EMNEBRBEMEERGERDF

ME - B=2—FT =X A=1+8 REZEH -
1,728,000 % B R4 R UL - B AR 1D B BB A2 /7 51 R K
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For the six months ended 30 June 2023 HE—ZE—=F X A=+THIL~EA

25 Related party transactions 25 BEAERS

Before 26 February 2021, in the opinion of the directors of the Company,
the ultimate controlling party of the Company was Henan SASAC of the
PRC government and that the Group is subject to the control of the PRC
government. In accordance with IAS 24, entities that are controlled,
jointly controlled or significantly influenced by the PRC government (“PRC
government related entities”) are regarded as related parties of the Group.
Due to the complex ownership structure, the PRC government may hold
indirect interests in many companies. Some of these interests may, in
themselves or when combined with other indirect interests, be controlling
interests which may not be known to the Group.

From 1 January 2021 to 26 February 2021, apart from the significant
transactions with Henan SASAC related entities, the Group’s transactions
with other PRC government related entities are collectively significant
as a large portion of its sales of goods, purchases of materials, most
of bank deposits, and other general banking facilities and the relevant
interest income earned and expenses incurred during the period ended
26 February 2021 are transacted with entities owned/controlled by the
PRC government. In the opinion of the directors of the Company, the
transactions with PRC government related entities are activities in the
ordinary course of the Group’s business and entered into under normal
commercial terms and conditions, and that the dealings of the Group have
not been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established its
approval process for sales of goods and purchases of materials and its
financing policy for borrowings, such approval process and financing policy
do not depend on whether the counterparties are government related
entities or not.

After the group structure changed from 26 February 2021, the Company
has no de facto controller, in the opinion of the directors of the Company,
the investors held more than 5% and their related parties treated as the
related parties of the Company.

During the six months ended 30 June 2023, the Group entered into
transactions with its related parties and the transactions set out below.
The related party transactions were carried out in the normal course of
business and at terms negotiated between the Group and the respective
related parties.

RZBZ—F-RA-+RAZA  ARREER
R ARRNREEZEFH T RTPEBAIEEEE
ES Iﬁ$ﬁlx¢lﬁﬁ$ﬁ RIBER &t £
AlzE245% - R BRTES] - AREHHERTE
MERE ([T EBTHEER )%&?EZ%ZK%IE’J%% b
77 o MAFTARERTEER - PRI AT REEIRS A
FFZRRIRKER o MO E A S R E M
REsBAE ARy AT BERE RN SR B R 6 ANBE A H2 P

o

m—e—*i H Eli—?—iﬂz H +/\
B REEERNEZREERETNEARS
Sh - AEEBEE P ERTRRERETHNRZE
BEBEXN REHRXEE_T-_—F-_HAZ+<H
IR ARB D EMmIHE - YRHRE - KB IRTT
Tk~ B —ARERTTRIE A R B RERAE R B A
REEERXIY REHBEBAES, 0T
BETHRS - NRRIEERR - ZEHPEBGT
HEERETHRZ HAEEN R EREBIETH
RE) - Wik AR ERSARIFRT S - AN E%E
1TR2 B R 50 8 AN S [ B2 5% 35 5 B8 BT AR A
RHBRITETE - NEENERIEERH
REBRHZIZT - UBMEERTMERE - %%
HAZRF MR E BRI NUAR R ZHF R BB
FFEREE6E -

B-Z-—F AT ERERBREZHE -

RRABLEERIZEFA - ARRESZRR - HEF
5%A s IR B E M E B T R SRR A
BARE )T o

REZE=F-=FAA=+AILAEA - ARBR
HEBFTIRS  HERSWAT - W HR
5T IE# £ BB A B SR A
BB -
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For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

25 Related party transactions (Continued)

(@ The Group and its investors

Sales of services

25 A RS )
@ AEBENEKES

Six months ended 30 June

BEAA=1THILEAREA
2022
—E-F
RMB’000
AREETTT
(unaudited)
(REEEZ)

HE RS 1,460

F

Purchase of goods and services

Six months ended 30 June

BZXA=+tHIEAEAR
2022
T F
RMB’000
ARETTT
(unaudited)
(REEEZ)

RIEE M & RS 1,398,592 1,221,142

F

2023 HHiERE WMMWEABMEREERGERLIF



Notes to the Interim Condensed Consolidated Financial Information

I RS M E R M

For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

25 Related party transactions (continued) 25 BHRARS @)
(@) The Group and its investors (Continued) @ AEBENMEEESE @
The details of outstanding balances with investors are set as follow: B RILEERREREHRFBEHI AT

At 31 December
2022
e
+=ZA=t—~
RMB’000
ARETIT
(audited)
(BE%)

Trade and other receivables from investors FEUS EENE 5 N EH i EI B 25,491

|

At 31 December
2022
i
+=—A=+—8
RMB’000
AREETIT
(audited)
(Fe&Z)

Trade and other payables to investors FERIREENE 5 L E M ER IR 28,995 2,044

F

At 31 December
2022
R
+=—A=+—8H
RMB’000
ARETT
(audited)
€ &2

Amount prepaid to investors BRI EERFIE - 94,182 78,134
The Group’s investors include the investors and their subsidiaries. AEBNREEREREE LEENHEA
Ej o
The amount due to investors related entities was unsecured, FENISEENTAAEER « B NEIREN
interest-free and repayable on demand. BiE -

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2023
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For the six months ended 30 June 2023 &&= —Z =

25 Related party transactions (Continued)

PR E R

FRA=THLEREAR

(b) The Group and other PRC government related

entities

The Group ceased to be controlled by Henan SASAC since 26
February 2021, and other PRC government related entities were not

considered as related parties since then.

The Group and its associates and joint ventures

The Group had the following significant transactions with its associates

and joint ventures.

Sales of goods and services
Associates
Joint ventures

HEEmRRE
M%ﬁT
EE

25 BEHAERS @)

(b) ASEEEE M ERTEEER

Dl

BE-ZT-—F-A=+/"Af  KEETZ
A BE & ﬁm*!ﬁfﬁﬁﬁﬁﬁﬂ
THER AR

AEFEHEABRE AR REED
AEBHEHEBE N NEEEET NIEE
%5

Six months ended 30 June

BZEAA=tHLKER
2022
—E_—4F
RMB’000
AREETIT
(unaudited)
(REgEER)

51,085
2,778

53,863

Purchase of goods and services
Associates
Joint ventures

RIBE R KRS

BEAT

REDE

Six months ended 30 June

BZAA=+tHIEAEAR
2022
T F
RMB’000
ARET T
(unaudited)
(REEEZ)

115,304
9,368

124,672

2023 HHiERE WMMWEABMEREERGERLIF



Notes to the Interim Condensed Consolidated Financial Information

I RS M E R M

For the six months ended 30 June 2023 #Z —Z =4, A=-+H L/~ @A

25 Related party transactions (continued)

(c) The Group and its associates and joint ventures
(Continued)

The Group had the following outstanding balances with its associates
and joint ventures at the end of each reporting period:

Trade and other receivables from:

FRIA
Associates il /NE]
Joint ventures BEDE

RTINS TR E 5 R E A EUR

25 BEEHARS @)

© AKEEEHEA
(&)

RERERR - AEEEEBPENFREE

FRUTREERER

Trade and other payables to:

FOA
Associates il /N]
Joint ventures A

R THISTTE 5 K E MWK

237,828

27,694

265,522

Zhengzhou Coal Mining Machinery Group Co., Ltd.

ARAKLE

Zl
>

At 31 December
2022
e
+=ZA=t—~
RMB’000
ARETIT
(audited)
(BE%)

1,454
69,996

71,450

At 31 December
2022

e s
+=—HB=+—8
RMB’000
ARETFT
(audited)
(fe&E%)

64,712
20,803

85,515

INTERIM REPORT 2023
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For the six months ended 30 June 2023 HZE —ZE - =4 ,xA=+HI-/~AA

25 Related party transactions (continued) 25 BEBAERSE)
(c) The Group and its associates and joint ventures © AEBEREHAEBEQNRIRGEDRE
(Continued) (%)

At 31 December

2022
MRIE-_4F
+=—A=+—8~
RMB’000
AREETTT
(audited)
(F&E%)
Amounts prepaid to: BEIER T HIE TR FIE
Associates sl/NG]| 4,625
Joint ventures B 22,510
27,135
All amounts due from or due to associates and joint ventures are from FrB FEY S R B2 A R G & RIS
trade in nature. The amount due to associates and joint ventures are BESHE - BNNEEARIREERENN
unsecured, interest-free and repayable on demand. BREER 2R RAREREER -
(d) Remuneration of key management personnel d TEEEAEME
The remuneration of executive directors and other members of key WIESEREMETEEEABNMESOT -
management were as follows:
Six months ended 30 June

BEASA=THILEAREA

2022
—E-F
RMB’000
AREEFIT
(unaudited)
CREEER)
Short-term benefits EHEF 10,659
Post-employment benefits RIRRER -
Share options B AR 1,799
Restricted share incentive scheme PR PG 22 e Bt 2 14,812
27,270
Key management represents the executive directors and other FTEETEABRERRRETFRBRNNTES
senior management personnel disclosed in the interim report. The LEMESREREAS - TEEEAENBE )
remuneration of key management personnel is determined with BB EARBETSGBAETE -

reference of the performance to individuals and market trends.

2023 FHIBE WNEMEREERHERADT .@
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For the six months ended 30 June 2023 &= —F —

E/\H ‘%Eﬂ:/\f ﬂ

26 Contingent liabilities

(@)

Notes receivable

During the period, the Group has endorsed and derecognised certain
notes receivable for the settlement of trade and other payables with
full recourse. In the opinion of the directors of the Company, the risk
of the default in payment of the endorsed notes receivable is low
because all endorsed notes receivable are issued and guaranteed by
reputable PRC banks. The maximum exposure to the Group that may
result from the default of these endorsed and derecognised notes
receivable at the end of each reporting period is as follows:

26 jl\\\ﬁ{E
(a) FEMCREE
0 AREUSE REILRRE T RN

M NEHEAZHERENE S REMEMNRK
B ARBEERE  ARMBESZENEKE
FE%EEﬂM$Iﬁﬁ¥ﬁ&ﬁ1ﬁﬁ 8
REABEENRUREENERSE - REHREH
R KAEEAH ﬁkﬁﬁ%%%&%iﬁ%%
EMREMARENZARBRNT

At 30 June At 31 December
2023 2022
R=-T|B-=F% R-_E_—_—4F
ANEH=+H +=A=+—H
RMB’000 RMB’000
ARETT ARETT
(unaudited) (audited)
(REBEX) (ke 2E1%)
Outstanding endorsed notes receivable BEEENEARER
with recourse OEERKEE 1,922,511

These endorsed and derecognised notes receivable have a maximum
maturity of 1 year, and the total undiscounted cash flows of these
endorsed and derecognised notes receivable, representing the
Group’s maximum loss if the issuing banks fail to honor their notes
and guarantees, amounted to RMB3,952,622,000 as at 30 June
2023 (31 December 2022: RMB1,922,511,000).

Trade receivable transferred

As at 30 June 2023, the Group has derecognised certain trade
receivables without recourse which were transferred to banks
with amounting to RMB265,658,000 (31 December 2022:
RMB283,140,000).

ZEBE LR RN EERENRRE W
BR—F R-ZT-=FXA=1H =ZZF5

ENRREERNENEBEARGRBESRELTE
BARM3952,62200t(—E=-=—F+= A
=+—H: AR#1,922511,0007T) * #2317
RITRELIBREZBERER - AIRERAEERD
&= E 8% -

b)) EEENE ZEWFTE
RIEBE-Z=FA=1H AEBEZKRILER

EEEEIRITH A A RK265,658,0007T (=
T —F+-A=+—8 : AR%283,140,000
T B TEBREE 5 EKGE -
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For the six months ended 30 June 2023 &= —Z =% A=+HIL~EA

27 Capital risk management

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance. The
Group’s overall strategy remains unchanged.

The capital structure of the Group consists of debts and equity attributable
to owners of the Company, comprising share capital, share premium and
other reserves.

Management of the Company reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of
capital and the risks associated with each class of capital. Based on
recommendations of management, the Group will balance its overall
structure through the payment of dividends, new share issues as well as
the issue of new debt or the redemption of existing debts.

The gearing ratio (total liabilities netting off cash and cash equivalent)/total
equity) of the Group as at 30 June 2023 and 31 December 2022 were as
follows:

Gearing ratio

\\\\\\

27 EXEBEE

AEBEEREER  ARRAEE AN T 4
BRELE - MBCRITAEBB(CER MERAR
BISRADER o ANEE 2 BRI TE

AEBENEARBREEHARRNR BB REGEHE
B AR - BfimE R EA I

Ne
]
iy

ARFERESFENENRME - (EAREBMN
Heh I - BRESEREANARRGFENA
BIrER - RESEENESE - AR
B - BATHR - BHEFESREERA AR TE
HERR -

AEBR - ZE-_=FXA=Z+HA=ZZE_—_F+=
A=+—AmaEngEstX(BEgEREa &
WEEEY) FESE|)WT

As at As at

30 June 31 December

2023 2022
R=ZB-=F N-TE——

NA=+H +=-A=+—H

RMB’000 RMB’000

AR%TR ARET T

(unaudited) (audited)

(REER) (geEi%)

-Eﬁ 119%
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For the six months ended 30 June 2023 HE —ZT — =% xA=+HI1-/~AA

28 Capital commitments 28 ERAEIE
As at As at
30 June 31 December
2023 2022
N-B—=F RIEBE-_4F
AA=+H +=-—A=+—H
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (audited)
(RBER) (FEE%)
Capital expenditure in respect of acquisition of property, EET4EREF AR RELR &
plant and equipment contracted for not provided in the BB R A IEHE
interim condensed consolidated financial information/ S4B e e 2 BRIl B A e
consolidated financial statements RN R E R ARS 999,163

29 Events after the reporting period

U

(i

Pursuant to the board resolution of “Announcement on capital
increase and related parties transactions of wholly-owned subsidiary
of Zhengzhou Coal Mining Machinery Group Co., Ltd.” dated 3 July
2023, ASIMCO Industrial Technology (Nanjing) Co., LTD. (*ASIMCO
Nanjing”) implemented the business partner share ownership scheme
by way of capital increase and share expansion from ASIMCO’s
employees and selected employees from other group companies of
approximately RMB401 million, and third-party strategic of investors
of approximately RMB144 million. The above capital injections were
completed in July 2023.

In August 2023, the Company announced that the Company intends
to spin-off Zhengzhou Hengda Intelligent Control Technology Co.,
Ltd., a subsidiary of the Company, and initiate the public issuance of
RMB ordinary shares (A shares) and listing on the Sci-Tech Innovation
Board of the Shanghai Stock Exchange. The spin-off arrangement
is in progress upto the date of approval of the interim condensed
consolidated financial information.

29 HEHRSEE

BERBRA-ZT -_=F+A=BBENEMNE
B EERDBERATEZE FARIEEERR
BMRXHHAE INESSREER - BHRITE
B () BRAR([EFBmR]) g A&
RO EREEEB AR - a5FHH
MEERKRAHMEBEQRNETREEEE
MARBIIEET  REF=ZFBEKREE
ERENARKI144AET - L EER =
To=FLAFEK

U

RZZE-=FN\A  RNRRAM - NREHED
RARBMBAREMNEZEERBENER
DA ETRFABRTAREEARAK) - X
K LBRHFXZMHEIR LT - BEH HEH
FAMBEREIERY - DR HIEETT
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