


























Risk Control Improvement

To cope with risks and identify opportunities, we have established a comprehensive Risk and Opportunity Control 
Procedure, which clarifies the risks and opportunities that the Company may face in the production and operation 
process, as well as how to carry out risk identification and assessment. It is applicable to the planning and 
implementation of risk and opportunity response in activities, products and services within the quality/HSF/environment/
occupational health and safety management system. In addition, the risk and opportunity response process clarifies the 
responsibilities of each department, promotes collaborative cooperation among departments, further strengthens internal 
control construction, better prevents and manages risks, and improves operational efficiency.

Risk identification

The Company has established a systematic and effective risk assessment and identification system based on strategic 
objectives and development ideas, combined with industry characteristics. According to control objectives, relevant 
functional departments of the Company extensively and continuously collect various external information, including 
collecting historical data, paying attention to changes that have occurred or will occur to macroeconomic environment 
and policies, competitors, new technologies and products, internal operations, etc. The collected information is 
promptly identified for risks, achieving control over risks.

Risk assessment

We evaluate the severity and frequency of identified risks, and confirm them based on the evaluation criteria of the Risk 
and Opportunity Control Procedure. The confirmation of risk severity and frequency is used to determine the risk 
coefficient, and then the measures to be taken for the risk are determined based on the risk coefficient.
We differentiate the severity of risks into five severity levels: very severe, severe, more severe, moderate, and mild. 
When evaluating the severity of risks, the severity level is divided into five levels based on the violation of laws, 
regulations, and product standards, the severity of personal injury, the amount of property damage, the time of 
shutdown, and the radiation range that affects the Company.
In addition, we define the frequency of risk as 5 levels: very rare, rare, occasional, sometimes, frequent. The frequency 
of risk occurrence is quantitatively confirmed by evaluating the frequency of uncertain factors, the frequency of risk 
occurrence, and the possible frequency of occurrence, as the evaluation criteria for risk frequency.

Internal control system

In 2023, the Company completed the preparation of the "2022 Annual Internal Control Self Evaluation Report" and 
disclosed it one time according to the "Basic Norms for the Internal Control of Enterprises" and its supporting guidelines, 
as well as other internal control regulatory requirements
. Within the benchmark date of the internal control evaluation report, there were no significant deficiencies in the 
Company's internal control, and effective internal control was maintained in all major aspects. The Company's "Self-
evaluation Report on Internal Control in 2023" was prepared and disclosed in 2024. We have established an effective 
internal control system to achieve full coverage of all aspects and links of the Company's operations, forming a 
standardized management system that can effectively prevent and timely detect and correct major risks, defects and 
important deficiencies that may arise during the Company's operations.
Internal control system

The Company has established an internal control system based on the Company's "Articles of Association", with core 
structures such as the "Rules of Procedure for Shareholders' Meeting", the "Rules of Procedure of the Board of Directors", 
and the "Rules of Procedure for the Board of Supervisors". It covers procurement management, production management, 
product sales, external investment, R&D, administrative management, and other aspects, ensuring that all work has rules 
to follow, preventing and resolving various risks in the daily operation of the Company, and improving operational 
efficiency and profitability.
Internal audit
In order to improve the Company's internal control system and reduce financial and operational risks, the Company has 
formulated the "Internal Audit System" based on relevant regulations such as the Code of Corporate Governance for 
Listed Companies" and the "Basic Norms for the Internal Control of Enterprises", combined with the actual situation of 
the Company, to ensure that the internal audit institution plays its due role in internal supervision. The Company has an 
independent Internal Audit Department responsible to the Audit Committee. The Internal Audit Department is responsible 
for conducting internal audits of financial and economic activities related to the Company's internal institutions and 
subsidiaries, ensuring the effective operation of the Company's internal controls and preventing major risks.
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2023 Environmental, Social and Governance (ESG) Report Steady for far-reaching, opening up a new development pattern
















